“ WALTER OIL & GAS CORPORATION

April 16,2026

APR 17 2036

ADJUDICATION SECTION

Bureau of Ocean Energy Management By FedEx Delivery
ATTN: Adjudication Section

Mail Stop GM 276A

1201 Elmwood Park Blvd.

New Orleans, Louisiana 70123-2394

Re: Non-Required Filing
Memorandum of Operating Agreement and Financing Statement
Ladies and Gentlemen:

Please find enclosed two (2) copies of that certain Memorandum of Operating Agreement and
Financing Statement as described below which we kindly submit for filing purposes only.

Document Title: Memorandum of Operating Agreement and Financing Statement
Leases Affected: OCS-G 38047

Parties: Walter Oil & Gas Corporation; Red Willow Offshore, LLC;
Filing Category: 7 - Contracts, Agreements, and Conveyances

Service Fees: Enclosed Pay.gov receipt in the amount of $38

Upon filing this document, we kindly request that one stamped copy of the recorded document be
returned to the undersigned in the provided self-addressed stamped envelope. If you should have
any questions, please feel free to contact me at (713) 659-1221 or by email at jdunn@walteroil.com.

Sincerely,

Yemette € Qunn

Jeanette C. Dunn
Land Administration
Walter Oil & Gas Corporation

enclosures

1100 Louisiana, Suite 200 » Houston, Texas 77002-5299 « 713-659-1221
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To be filed in the conveyance records and in the mortgage records and aga
nomn dord fi ing in c with Paragraph 6.0 hercin,

identification number is 87-0689056, and whose address Is 14933 Highway 172 Post Office Box 3898
Ignacio Colorada, 81137 (the “Non-Operating Party"), and the undersigned, duly authorized representative
of Walter Oil & Gas Corporation, a Texas corporation, whose taxpayer identification number is 74-2180343,
and whose address is 1100 Louisiana Street, Suite 200, Houston, Texas 77002 (the "Operator").

The Operator and the Non-Operating Parly are parties ta that certain Offshore Operating Agreement
dated March 1, 2026 ("Operating Agreement"), which Operating Agreement provides for the development
and production of crude oil, natural gas and associated substances from the well described in Exhibil "A"
of the Operating Agreement and in Attachment "1" to this Memorandum (herelnafter called the "Contract
Area”) and which designates Walter Oil & Gas Coarporation as the Operator, to conduct such operations for
itself and the Non-Operating Party. All such leases and any future oil and gas wells within the Contract
Area that may be acquired by the Operator and the Non-Operating Parly (including substitutions for or
replacements of exisling leases) are herelnafter called the "Lease.”

a. Securily Rights - Properties Located Offshore Adjacent to the State of Louisiana. In addition to any

other security rights and remedies provided by law with respect to services rendered or maierials and
equipment furnished under this Agreement, for and in cansideration of the covenants and mutual
undertakings of the Operator and the Non-Operating Partles herein, the Parties shall have the fallowing
security rights:

1. Mortaaage in Favor of | rator. Each Non-Operating Party hereby grants to the Operator
a mortgage, hypathecate, and pledge of and over all of its rights, titles, and interests in and to (a)
the Lease(s), (b) the oil and gas in, on, under, and that may be produced from the lands within the
Contract Area, and (c) all other Inmovable property susceptible of mortgage situated within the
Contract Area.

This mortgage is given to secure the complele and timely performance of and payment by each
Non-Qperating Party of all obligations and indebtedness of every kind and nature, whether now owed by
such Non-Operating Party or hereafter arising, pursuant to this Agreement. To the extent susceptible under
applicable law, this mortgage and the security interests granted in favor of the Operator herein shall secure
the payment of all Costs and other éxpenses praperly charged to such Party, together with (A) interest on
such indebtedness, Costs, and other expenses at the rate set forth in Exhibit "C" attached hereto (the
"Accounting Procedure") or the maximum rate allowed by law, whichever is the lesser, (B) reasonable
attorneys' fees, (C) court costs, and (D) other directly related collection costs. If any Non-Operating Party
does not pay such Costs and other expenses or perform Its obligations under this Agreement when due,

amount owed has been paid. The Operator shall have the right to offset the amount owed against the
proceeds from the sale of such defaulting Non-Operating Party's share of Hydrocarbon production. Any

Non-Operating Party. _ T
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The maximum amount for which the mortgage herein granted by each Non-Operating Parly shall be
deemed to secure the obligations and indebtedness of such Non-Operating Party to the Operator as
stipulated herein Is hereby fixed in an amount equal to $25,000,000.00 (the "Limit of the Mortgage of each

such term is defined in Section 6.3.b.(v) hereof) outstanding and unpaid and that are attributable to or
charged against the interest of such Non-Operating Party pursuant to this Agreement.

2. Security Interest in Favor of the Operator. To secure the complete and timely performance of and

payment by each Non-Operating Party of all obligations and indebtedness of every kind and nature,
whether now owed by such Non-Operating Parly or hereafter arising, pursuant to this Agreement,
each Non-Operating Parly hereby grants to the Qperator a continuing security interest in and to al

Area when produced, (b) all accounts receivable accruing or arising as a result of the sale of such
ail and gas (including, without limitation, accounts arising from gas imbalances or from the sale of
oil and gas at the wellhead), (¢) all cash or other proceeds from the sale of such oil and gas once

covered by the Leases or the Contract Area or maintained or used in connection with the ownership,
use or exploitation of the Leases or the Contract Area, and other surface and sub-surface
equipment of any kind or character located on or attributable to the Leases or the Contract Area
and the cash or other proceeds realized from the sale, transfer, disposition or conversion thereof.

incorporeal; (B) all rights under any gas balancing agreement, farmout rights, option farmout rights,
acreage and cash contributions, and conversion rights of such Non-Operating Party in connection
with the Leases or the Contract Area, or the ail and gas produced from or atiributable to the Leases
or the Contract Area, whether now owned and existing or hereafter acquired or arising, including,
without limitation, all interests of each Non-Operating Party in any partnership, tax partnership,
limited partnership, association, joint venture, or other entily or enterprise that holds, owns, or
controls any interest in the Contract Area; and (C) all rights, claims, general intangibles, and
proceeds, whether now existing or hereafter acquired, of each Non-Operating Party in and to the
contracts, agreements, permits, licenses, rights-of-way, and similar rights and privileges that relate
to or are appurtenant to the Leases or the Contract Area, including the following:

(1) all of its rights, titles, and interests, whether now owned and existing or hereafter acquired or arising,
in, to, and under or derived from any present or fulure operating, farmout, bidding. pooling,
unitization, and communitization agreements, assignments, and subleases, whether or not
described in Exhibit "A," to the extent, and only to the extent, that such agreements, assignments,
and subleases cover or include any of its rights, titles, and interests, whether now owned and
exisling or hereafter acquired or arising, in and to all or any portion of the Leases or lhe Contract
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Area, and all units created by any such poaoling, unitization, and communitization agreements and
all units formed under orders, regulations, rules, or other official acts of any governmental authority
having jurisdiction, to the extent and only to the extent that such units cover or include all or any
portion of the Leases or the Contract Area;

{2) all of its rights, titles, and interests, whether now owned and existing or hereafter acquired ar arising,
in, to, and under or derived from all presently existing and future advance payment agreements,
and oil, casinghead gas, and gas sales, exchange, and processing contracls and agreements,
inciuding, without limitation, those contracts and agreements that are described on Exhibit "A" to
the extent, and only to the extent, those contracts and agreements cover or include all or any
portion of the Leases or the Contract Area; and

(3) all of its rights, titles, and interests, whether now owned and existing or hereafter acquired or arising,
in, to, and under or derived from all existing and future permits, licenses, rights-of-way, and similar
rights and privileges that relate to or-are appurtenant to the Leases or the Contract Area.

3. Mortgage in Favor of the Non-Operating Parties. The Operator hereby grants to each
Non-Operating Party a mortgage, hypothecate, and pledge of and over al| of its rights, titles, and
interests in and to (a) the Leases; (b) the oil and gas in, on, under, and that may be produced from

the lands within the Contract Area; and (c) all other immovable property or other property
susceptible of martgage situated within the Coniract Area.

This mortgage is given to secure the complete and timely performance of and payment by the Operator of
all obligations and indebtedness of every kind and nature, whether now owed by the Operator or hereafter
arising, pursuant to this Agreement. To the extent susceptible under applicable law, this mortgage and the
security interests granted in favor of each Non-Operating Party herein shall secure the payment of all Costs
and other expenses properly charged to the Operator, tagether with (A) interest on such indebtedness,
Costs, and other expenses at the rate set forth in the Accounting Procedure or the maximum rate allowed
by law, whichever is the lesser, (B) reasonable attorneys' fees, (C) court costs, and (D) other directly related
collection costs. If the Operator does not pay such Costs and other expenses or perform its obligations
under this Agreement when due, the Non-Operating Parties shall have the additional right to notify the
purchaser or purchasers of the Operator’s Hydrocarbon production and collect such Costs and other
expenses out of the proceeds from the sale of the Operator's share of Hydrocarbon production until the
amount owed has been paid. The Non-Operating Parties shall have the right to offset the amount owed
against the praceeds from the sale of the Operator's share of Hydrocarban production. Any purchaser of
such production shall be entitied to rely on the Non-Operating Parties’ statement concerning the amount of
Costs and other expenses owed by the Operator and payment made 1o the Non-Operating Parties by any
purchaser shall be binding and conclusive as between such purchaser and the Operator.

The maximum amount for which the mortgage herein granted by the Operator shall be deemed to secure
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the obligations and indebtedness of the Operatoar to all Non-Operating Parties as stipulated herein is hereby
fixed in an amount equal to $25,000,000.00 in the aggregate (the "Limit of the Mortgage of the Operator").
Except as provided in the previous sentence (and then only to the extent such limltations are required by
law), the entire amount of obligations and indebtedness of the Operator to the Non-Operating Parties is
secured hereby without limitation. Notwithstanding the faregaing Limit of the Mortyage of the Operator, the
liability of the Operator under this Agreement and the mortgage and security interest granted hereby shall
be limited to (and the Non-Operating Parties shall not be entitled to enforce the same against the Operator
for, an amount exceeding) the actual obligations and indebtedness (Including all interest charges, costs,
attorneys' fees, and other charges provided for in this Agreement or in the Memorandum of Operating
Agreement and Financing Statement (Louisiana), as such term is defined in Section 6.3.b.(v) hereof)
outstanding and unpald and that are attributabie to or charged against the interest of the Operator pursuant
to this Agreement.

4. Security Interest in Favor of the Non-Operating Parties. To secure the complete and timely
performance of and payment by the Operator of all obligations and indebtedness of every kind and
nature, whether now owed by the Operator or hereafter arising, pursuant to this Agreement, the

Operator hereby grants to each Non-Operating Party a continuing security interest in and to all of
its rights, titles, interests, claims, general intangibles, proceeds, and products thereof, whether now
existing or hereafter acquired, in and to (a) all oll and gas produced from the lands or offshore
blocks covered by the Leases or included within the Contract Area or attributable to the Leases or
the Contract Area when produced, (b) all accounts receivable accruing or arising as a result of the
sale of such oil and gas (including, without limitation, accounts arising from gas imbalances or from
the sale of il and gas at the wellhead), (c) all cash or other proceeds from the sale of such oil and
gas once produced, and (d) all Development Systems, wells, facilities, fixtures, other corporeal
property whether movable or immovable, whether now or hereafter placed on the offshore blocks
covered by the Leases or the Contract Area or maintained or used in connection with the ownership,
use or exploitation of the Leases or the Contract Area, and other surface and sub-surface
equipment of any kind or character located on or atiributable to the Leases or the Contract Area
and the cash or other proceeds reallzed from the sale, transfer, disposition or conversion thereof.
The interest of the Qperator in and to the oil and gas produced from or attributable to the Leases
when extracted and the accounts receivable accruing or arising as the result of the sale thereof
shall be financed at the wellhead of the well or wells lacated on the Leases or the Contract Area.
To the extent susceptible under applicable law, the security Interest granted by the Operator
hereunder covers: (A) all substitutibns. replacements, and accessions to the property of the
Operator described herein and Is intended to cover all of the rights, titles and interests of the

Operator in all movable property naw or hereafter focated upon or used in connection with the
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Contract Area, whether corporeal or incorporeal; (B) all rights under any gas balancing agreement,
farmout rights, option farmout rights, acreage and cash contributions, and conversion rights of the
Operator in connection with the Leases or the Contract Area, the oil and gas produced from or
attributable to the Leases or the Contract Area, whether now owned and existing or hereafter
acquired or arising, including, without limitation, all interests of the Operator in any partnership, tax
partnership, limited partnership, assoclation, joint venture, or other entity or enterprise that holds,
Owns, or controls any interest in the Contract Area; and (C) all rights, claims, general intangibies,

and proceeds, whether now existing or hereafter acquired, of the Operator in and to the contracts,.
agreements, permits, licenses, rights-of-way, and similar rights and privileges that relate to or are
appurtenant to the Leases or the Contract Area, including the following:

) all of its rights, titles, and interests, whether now owned and existing or hereafter acquired
or arising, in, to, and under or derived from any present or future operating, farmout, bidding,
pooling, unitization, and communitization agreements, assignments, and subleases, whether or not
described in Exhibit "A," to the extent, and only to the extent, that such agreements, assignments,
and subleases cover or include any of its rights, tities, and interests, whether now owned and
exlsting or hereafter acquired or arising, in and to all or any portion of the Leases or the Contract
Area, and all units created by any such pooling, unitization, and communitization agreements and
all units formed under orders, regulations, rules, or other official acts of any governmental autharity
having jurisdiction, to the extent and only to the extent that such units cover or include all or any
portion of the Leases or the Contract Area;

(2) all of its rights, titles, and interests, whether now owned and existing or hereafter acquired
or arising, in, to, and under or derived from alt presently existing and future advance payment
agreements, and oil, casinghead gas, and gas sales, exchange, and processing contracts and
agreements, including, without limitation, those confracts and agreements that are described on
Exhibit "A," to the extent, and only to the extent, those contracts and agreements cover ar include
all or any portion of the Leases or the Contract Area; and

3) all of its rights, tilles, and interests, whether now owned and existing or hereafter acquired
or arising, in, to, and under or derived from all existing and future permits, licenses, rights-of-way,
and similar rights and privileges that relate to or are appurtenant to any of the Leases or the
Contract Area.

b. Default. If any Party does not pay its share of the charges authorized under this Agreement

when due, the Operator may give the defaulting Party notice that unless payment is made within
thirty (30) days from delivery of the notice, the non-paying Party shall be in default. A Party in
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default shail have no further access to the rig, Praduction System, Facitities, any Confldential Data
or other maps, records, data, interpretations, or other information obtained in connection with
activities or operations hereunder or be allowed {o participate in meetings. A Party In default shail
nat be entitled to Vote or to make an Election until such time as the defaulting Party is no longer in
default. The vaoting interest of each non-defauiting Party shall be cbunted in the proportion its
Working Interest bears to the total non-defaulting Working Interests. As to any operation approved
during the time a Party is in default, such defaulting Party shall be deemed to be a Non-Participating
Party, except where such approval is binding on all Parties or Participating Parties, as applicable,
In the event a Party believes that such statement of charges is incorrect, the Party shall
nevertheless pay the amounts due as provided herein, and the Or‘Jerator shall attempt to resolve
the issue as soon as practicable, but said attempt shall be made no later than sixly (60) days after
receiving notice from the Party of such disputed charges.

C. Unpaid Charges. if any Participating Party fails to pay its share of the Costs and other
expenses authorized under this Agreement within thirty (30) days after receipt of an invoice therefor
or to otherwise perform any of Its obligations under this Agreement when due, the Party to whom
such payment is due, in order to take advantage of the pravisions of this Section 6.3, shall notify
the other Party by certified or registered U.S. Mall that it is in default and has thirty (30) days from
the receipt of such notice to pay. if such payment is not made timely by the non-paying Parly after
the issuance of such notice to pay. the Party requesting such payment may take immediate steps
to diligently pursue collection of the unpaid Costs and other expenses owed by such Participating
Party, to collect consequential damages as a resuit of the default, and to exercise the mortgage
and security rights granted by this Agreement. The bringing of a suit and the obtalning of a
iudgment by any Party far the secured indebtedness shall not be deemed an election of remedies
or otherwise affect the security rights granted herein. In addition to any other remedy afforded by
law, each Party shall have, and |Is hereby given and vested with, the power and authority to
foreclose the lien, mortgage, pledge, and security interest established hereby in its favor in the
manner provided by law, to exercise the Power of Sale provided for herein, if applicabie, and to
exercise all rights of a secured party under the Uniform Commercial Code as adopted by the state
in which the Cantract Area is located or such other states as such Party may deem appropriate.
The Operator shail keep an accurate account of amounts owed by the nonperforming Party (plus
interest and collection costs) and any amounts collected with respect to amounts owed by the
nonperforming Parly. in the event there bacome three or,more Parties to this Agreement, then if
any nonperforming Paﬁy’s share of Costs remains delinquent for a period of sixty (60) days, each
other Participating Party shall, updn the Operator's request, pay the unpaid amount of Costs in the
proportion that its Working Interest bears to the total non-defaulting Working Interests. Each
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Participating Party paying its share of the unpaid amounts of a nonperforming Party shall be
subrogated to the Operator's mortgage and security rights to the extent of the payment made by
such Participating Party.

d. Carved-out Interests, Any agreements creating any overriding royalty, production
payment, net proceeds interest, net prafits interest, carried interest or any other interest carved out
of a Working Interest in the Leases or the’ Contract Area shall specifically make such interests
inferior to the rights of the Parties to this Agreement. If any Party whose Working ir.uteresl is so
encumbered does not pay its share of Costs and other expenses authorized under this Agreement,
and the proceeds from the sale of its Hydrocarbon production pursuant to this Section ére
insufficlent to pay such Costs and expenses, the security rights pravided for in this Section may be
applied against the carved-out interests with which the defaulting or non-performing Party's interest
in the Leases or the Contract Area is burdened. In such event, the rights of the owner of such
carved-out interest shall be subordinated to the security rights granted by this Section.

If performance of any abligétion under the Operating Agreement or payment of any indebtedness created
hereunder daes not occur or Is nat made when due under the Operating Agreemant ar upon default of any
cavenant or condition of the Operating Agreement, in addition to any other remedy afforded by law, each
party to the Operating Agreement and any successor to such party by assignment, operation of faw, or
otherwise, shall have, and is hereby given and vested with, the power and authority to foreclose the
mortgage, pledge, and security interest established in its favar herein and in the Operating Agreement in
the manner provided by law and to exercise all rights of a secured party under the Uniform Commercial
Code. If any Non-Operating Parly does not pay its indebtedness or perform ite obligations under the
Operating Agreement when due, the Operator shall have the additional right to notify the purchaser or
purchasers of such Non-Operating Party's production and collec! such indebtedness out of the proceeds
from the sale of such Non-Operaling Party's share of production until the an{ount owed has been paid. The
Operator shall have the right to offset the amount owed agalnst the proceeds from the sale of such Non-
Operaling Party's share of praduction. Any purchaser of such production shall be entitied to rely on the
Operator's statement concerning the amount of indebtedneas owed by such Non-Cperating Party and
payment made to the Operator by any purchaser shall be binding and conclusive as between such
purchaser and such Non-Operating Party.

Upon expiration of the Operating Agreement and the satisfaction of all obligations and indebtedness arising
thereunder, the Operator,'on behalf of all Party to the Operating Agreement, shall file of record an
appropriate release and termination of all security and other rights created under the Operating Agreement
and this Memorandum executed by all Party to the Operating Agreement. Upon the filing of such release
and termination instrument, all benefits and obligations under this Memorandum shall terminate as to ail
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Party who have executed or ratified this Memorandum. |n addition, at any time prior to the filing of such
release and termination Instrument, each of the Operator and the Non-Operating Party shall have the right
to (i) file a continuation statement pursuant to the Uniform Commercial Code with respect to any financing
statement filed in their favor under the terms of this Memorandum and (i} relnscribe this act in the
appropriate mortigage recards.

itis understood and agreed by the Party hereto that if any part, term, or provision of this Memorandum is
held by the courts to be illegal orin conflict with any law of the state where made, the validity of the remaining
portions or pravisions shall not be affected, and the rights and abligatlons of the Party shall be construed
and enforced as if the Memorandum did not contain the particular part, term, or provision held to be invalid.

This Memorandum shall be binding upon and shall inure to the benefit of the Party hereto and their
respective legal representatives, successors and permitted assigns. The failure of ane or more persons
owning an Interest in the Contract Area to execute this Memorandum shall not in any manner affect the
validity of the Memorandum as to those persons who execute this Memorandum.

A party having an interest in the Contract Area may ratify this Memarandum by execution and delivery of
an instrument of ratification, adopting and entering into this Memorandum, and such ratification shall have
the same effect as if the ratifying party had executed this Memorandum or a counterpart thereof. By
execution or ratification of this Memorandum, such party hereby consents to its ratification and adoption by
any party who acquires ar may acquire any interest in the Contract Area. .

This Memorandum may be executed or ratified in one or more counterparts and all of the executed or
ratified counterparts shall together constitute one instrument. For purposes of recording in each of the
records described in Paragraph 6 abave, duplicate copies of this Memorandum with individual signature
pages attached thereto may be filed of record, one copy of each to be indexed in the name of the Operator,
as grantor, and one copy of each to be indexed In the name of each Non-Operating Party, as grantor, and
duplicate copies of this Memorandum with individual signalure pages attached thereto may be filed In the
appropriate Uniform Commercial Code records, one filing for the Operator, as secured party, and another
filing for the Non-Operating Party, as secured Party. The respective addresses of the Operator, as both
secured paﬁy and debtor, and the Non-Operating Party, as both debtors and secured Party, at which
infarmation with respect to the security interests created in the Operating Agreement may be obtained, are
set forth in Paragraph 1.0 of this Memorandum.

The Operator and the Non-Operating Party hereby agree to execute, acknowledge and deliver ar cause to
be executed, acknowledged and delivered, any instrument or take any actlion necessary or appropriate to
effectuate the terms of the Operating Agreement or any Exhibit, instrument, certificate or other document
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pursuant thereto.

"

Whenever the context requires, reference herein made to the single number shall be understood to Include
the plural, and the plural shall likewlse be understood to include the singular, and specific enumeration shall
not exclude the general, but shall be construed as cumulative.

EXECUTED on the dates set forth below each signature but effective as of March 1, 2026,

OPERATOR: Y WALTER OIL & GAS C PORATION
WITNESSES:
(IS By:
= AUCI&A V- Crook .
M%ﬁ Ron A, Wilson
Packhiel Fint President & CEO

Red Willow Offshore, LLC
By:

Daniel Greaser

Offshore, LLand Manager
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THE STATE OF TEXAS §
5
COUNTY OF HARRIS -]

, did say that he is the President of Walter Ojl & Gas Corporation, a Texas

s

My Notary ID # 129848341
Expires Septamber 8, 2026

e

HH ™

.;3.% \‘@- Notary Public In and for the State of Texas
45, 0% T

THE STATE OF TEXAS §
B
COUNTY OF HARRIS §
— w(gg‘ !:r:‘EI}ng : day of .+ 2028, before me appeared Daniel Greaser, o me personally

me duly swarn, did say that he Is the Offshore Land Manager of Red Willow Offshore, LLC, a
Colorado limited liability company, and that said instrument was signed In behalf of said corporation by authority of its

Board of Directors and said appearer acknowledged said instrument to be the free act and deed of said corporation.

In witness whereof, | have hereunto set my official hand and seal on the date hereinabove written.
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THE STATE OF TEXAS s
L]
COUNTY. OF HARRIS §
On this .ﬂ_‘i{ day of Februar “N , 2026, before me appeared Ron A. Wilson, to me personally

known, who, being by me duly swomn, did Say that he fs the President of Walter Oll & Gas Corporation, a Texas.
corporation, and that said Instrumant was slgned In behalf of said corporation by authorily of its Board of Directors and -
said appearer acknowledged said Instrument to be the free act and deed of said corporation.

In witness whereof, | have hereunto set my official hand and seal on the date hereinabova written.

Notary Public in and for the State of Texas

THE STATE OF TEXAS ’ §
8
COUNTY OF HARRIS §

On this;ﬂ‘/ day of Febpar- 2028, before me appeared Danlal Greaser, to me personally
known, who, baing by me duly sworn, did sehSthat he is the Qffshore Land Manager of Red Willow Offshore, LLC, a
Colorado limited liability company, and that said instrument was signed in behalf of said corporation by autherily of ils
Board of Directors and said appearer acknowledged said instrument 1o be the freeact and deed of said corparation.

In witness whereof, | have hereunto set my afficial hand an? seal prythe date hereinabove written,
. y - a} .

DEBORAH HARRELSOM
. Motary ID W133521152

My Commission Explres B
June 24, 2029 3

v, “;.‘-"ﬁv
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ATTACHMENT “1»

Altached to and made a part of that cerlain Offshore Operaling Agreament,
daled effective March 1, 2026 « naming Walter Oil & Gas Corporation, as Operator
and Red Willow Offshors, LLC, as Nen-Operalor

DESCRIPTION OF LEASES, WORKING INTERESTS OF THE PARTIES
_-'-''_h—-—‘--_—-—___,.._______.____..__l

PERMITTED BURDENS AND REPRESENTATIVES

This Offshore Operating Agreement covers the following described leases and lands:

OCS-G 38047, dated effective March 1, 2026, between the United States of America,
as LESSOR, and Walter Oil & Gas Corporation and Red Willow Offshore, LLC, as

LESSEE, covering all of Block 37, Green Canyon, containing 5,760 acres, more or
less.

This Offshore Operating Agresment is entered into pursuant to the following described Agreement:

Bidding Agreemaent, dated December 2, 2025 between Walter Oil & Gas Corporation and Red
Wiitow Offshore, LLC.

Working Interests of the Parties:

Walter Qil & Gas Corporation 75.00000%
Red Willow Offshore, LLC 25.00000%
Total 100.00000%

Permitted Burdens™

A. That certain Walter ORR| described in the Bidding Agreement by and between Walter Oil
& Gas Corporation and Red Willow Offshore, LLC, dated effective December 2, 2028,
which Is reserved in favor of Walter Oil & Gas Corporation in the amount of 2.00% of 8/8ths

proportionately reduced, between Walter Qil & Gas Carporation, on the ane hand, and Red
Willow Qffshore, LLC, on the other hand.

The names, addresses and representatives of the Parties hereunder follows:

Walter Oil & Gas Corporation Red Willow Offshore LLC

Altn: Mrs. Alicia Dodge Crook Attention Dan Greaser

1100 Louisiana, Suite 200 1415 Louisiana Street, Suite 3650
Houston, TX 77002 Houston, TX 77002
E-mail:acrook@walteroll.com Email: dareaser@nwvpe.us

Phone: 713-659-1221 Phone: 281-822-7542
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