UNITED STATES DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE
GULF OF MEXICO OCS REGION
IMPERIAL OFFICE BLDG., 3301 N. CAUSEWAY BLVD.
P. O. BOX 7944
METAIRIE. LOUISIANA 70010

Offering Date | Map Area and Block Number
12/18/85 PEN - 866

Reatal Balance of Bonus
DECISION $1,158 $96,800,00
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Name -
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,ﬂ.l. w

A  ‘tic Richfield Company
Po.. Office Bex 2819
Dallas, Texas 75221

Pursuant to Section 8 of the Outer Coutinental Shelf Lands Act (67 Stat. 462;43 U.S.C. 1337} as amended (92
Stat. 629), and the regulations perts.. ‘g thereto (30 CFR 256), your bid for the above block is sccepted. Ac-
cordingly, in order to perfect your rig «  ~reunder, the following action musr be taken:

E-l 1. Execute and return (ke three copies of attached lease. (If lease is executed by
an agent, evidence must be furnished of agent's authorization.)

E . Pay the balance of bonus and the first year's rental indicated above in accord-
ance with the attached Instructions for Electronic Funds Transfer. Payment
must be received by the Federal Reserve Bank of New York no later than
=oon, castern standard time, on the 1lth business day after receipt of this
decision (3" CFR 256.47). That day is MAR 19 1980

Comply with bonding requirements according ‘o 30 CFR 256, Subpart 1.

D . Comply with the affirmative action compliance program requirements of 41
CFR section 601 .40 within 120 days of the effective date of the lease,

Compliance with requirements 1, 2, and 3 above must be made not later than the 1]th business day after receipt
of this decision. Peilure to comply will result in forfeiture of the 1/5 honus deposit and your rights tn scquire the
lease.

IMPORTANT: The lease form requires the attachment of the CORPORATE SEAL to all leases executed by
corporetions.

(Orig. Sga.) J. K. Adams

4cting Reglonal Lirector
Date  MAR ! 1990
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UNITED STATES Cash bonus Rental rate per acre,
DEPARTMENT OF THE INTERIOR hectare or fraction thereof
MINERALS MANAGEMENT SERVICE | KE53, 908, 09 $3.00 per acre
Minimum !'o,'llt’ rate
OIL AND GAS LEASE OF SUBMERGED LANDS acre, hoctarg or fraction. | o

UNDER THE CUTER CONTINENTAL SHELF LANDS ACT | *™%3.00 per acrd 16 2/3 percent

Work commitment

Tas does not constitule an information collection as defined by 44 U.S.C. 3502 Profit share rate
therefore does not require approval by the Office of Mrnagement and Budgst
: ) APR 1 1930
jl‘llnlllalll_hoﬂ-mnuo! (hereinafter called the “Effective Date”) and shall continue for an
initial period of five years (hereinafter called the “Initial Period™) by and between the United States of America (here'nafter

called the “Lessor™), by the

Minerals Management Service, its autho:

Atlantic Richfield Comp.any

100%

wo&x;ar!uglrecwr. Gulf of Mexico OCS Region

(hereinafter called the “Lessee”). In consideration of any cash payment heretofore made by the Lessee to the Lessor and in consideration of the
promises, terms, conditions, and covenants contained herein, including the Stipulation(s) numbered 1, 2, 3, 4, and 5
attached hereto, the Lessec and Lessor agree as follows:

Sec. 1. Statutes sne Regulations. This lease is issued pursuant to the Outer Continental Shelf Lands Act of August 7, 1963,

67 Stat. 462; 43 U. 5.C. 1331 et seq., as amended (92 Stat. 629), (hereinafter calicd the “Act”). The lease is issued ibject to the Act; all regulations

issued pursuant to the statute and in existence upon the Effe-tive Date of this lease; all regulations issued pursuant to the statute in the future which
'de for the prevention of waste and the conservation of the natural resources of the Outer Continental Shelf, and the protection of correlative
+ ther=in; and all other applicable statutes ana regulations.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases .0 the Lessee the exclusive right and privilege to drill for, de-
velop, and produce oil and gas resources, except heliurn gas, in the submerged lands of the Outer Continental Shelf containing approximately
385.210 acres or hectares (hereinafter referred to as the “leased area”), described as follows:

That portion of Block 866, Pensacola, Official Protraction Diagram NH 16-5, landward of
the line established pursuant to Section 8(g) of the OCS Lands Act as amended,
specifically described as follows:

INTERSECTIONS ARC CENTERS

X Y X Y
1 1 859 065.83' 10 945 440.00' *1-2 1 880 403.40' 11 015 161.61"
2 1 861 042.82' 10 944 828.07' 2-3 1 887 225.54' 11 012 878,09
3 1 865 557.47 10 943 258.87' *3-4 1 58T 225.54' 11 012 878.09'
4 1 869 120.00° 10 942 150.08'
5 1 869 120.00' 10 945 440.00
6 1 859 065.83' 10 945 440.00'

*TANGENT SEGMENT




These rights include:
(a) the nonexclusive right to conduct with‘n the leased area
mﬂpophyddemhmminmwﬂnuwimw

regulations;
(b)ﬂumx:lmann;hundnﬂwunwelhmdunthelmedm

pursuant to the Act free of cost, on the condition that the drilling is
conducted in accordance with procedures approved by the Director of
the Minerals Service or the Director's delegate
(hereinafter called the “Director”); and

(c) the right to construct or erect and to maintain within the leased
area artificial islands, installations, and other devices permanently or
temporarily attached to the seabed und other works aud structures
necessary to the full enjoyment of the lease, subject to compliance with
applicable laws and regulations.

Sec. 3. Term. This lease shall continue from .ne Effective Date of
the lease for the Initial Period and so long thereafter as oil or gas is
produced from the leased area in paying quantities, or drilling or well
reworking operations, as approved by the Lessor, are conducted
thereon.

Sec. 4. Rentals. The Lessee shall pay the Lessor, on or before the first
day of each leasc year which commences prior to a discovery in paying
quantities of oil or gas on the lea. -d area, a rental as shown on the face
hereof

Sec. 5. Minimum Royalty. The Lessee shall pay the Lessor at the
expiration of each lease year which commences after a discovery of oil
and gas in paying quantities, 8 minimum royalty as shown on the face
hereof or, if there is production. the difference between the actual
royalty required to be paid with respect to such lease year and the
prescribed minimum royalty, if the actual royalty paid is less than the
minimum royalty

Sec. 6. Royalty on Production. (a) The Lessee shall pay a fixed roy-
alty as shown on the face hereof in amount or value of proauction sav
nd, removed, or sold from the leased area. Gas of all kinds (except
helium} is subject to royalty. The Lessor shall determine whether pro-
duction royalty shall be paid in amount or value.

(b) The value of production for purposes of computing royalty on pro-
duction from this lease shall never be less than the fair market value of
the production. The value of production shall be the estimated
reasonable value of the production as determined by the Lessor, due
consideration being given to the highest price paid for a part or for a
majority of production of iike quality in the same field or area. to the
price received by the Lessee, to posted prices, to regulated prices, and
to other relevant matters. Except when the Lessor, in its discretion,
determines not to consider special pricing relief from otherwise ap-
plicable Federal regulatory requirements, the value of production foi
the purposes uf computing royalty shall ot be deemed to be less than
the gross proceeds accruing o the Lessee from the sale thereofl. In the
absenve of good 1eason to the contrary, value computed on the hasis of
the highest price pawd or offered at the time of production in a fair and

open market for the major portion of like-quality products produced
and sold from the field or area where the leased area is situated, will be
considered to be a reasonable value.

(c) When paid in value, royalties or production shall be due .nd
payable monthly on the last day of the month next following the month
in which the production is obtained, unless the Lessor designates a
later time. When paid in amount, such royalties shall be delivered at
pipeline connections or in tanks providea by the Lessee. Such
deliveries shall be made at reasonable times and intervals and, at the
Lessor’s option, shall be effected either (i) on or immediately adjacent
to the leased ares, without cost to the Lessor, or (ii) at a more conven-
ient point closer to shore or on shore, in which event the Lessee shall
be entitled to reimbursement for the reasonable cost of
the royalty substance to such delivery point. The Lessee shall not be
required to provide storage for royalty paid in amount in excess of
tankage required when royaity is paid in value. When royalties are
paid in amount, the Lessee shell not be held liable for the loss or
destruction of ruyalty oil or other liquid products in storage from
causes over *hich the Lessee has no control.

Sec. 7. Payments. Tr+ Lessee shall make all payments to the Lessor
hy check, bank draft. or money order unless otherwise provided by
regulations or hy direction of the Lessor. Rentals, royalties, and any
other payments required by this lease shall be made payable to the
Minerals Management Service and tendered to the Director.

Ser. 8. Bonds. The Lessce shall maintain ai all times the bond(s)
required by regulation prior to the issuance of Jhe lease and shall fur-
nish ruch additional security as may be required by the Lessor if, after
operations have begun, the Lessor deems such additional security to be
necessary

Sec. 9. Plans. The Lessee shall conduct all operations on the leased

area in accordance with approved exploration plans, and approved
development and production plans as are required by regulations. The
Lessee may depart from an approved plan only as provided by ap
plicable regulations

Sec. 10. Performance. The Lessee shall comply with all regulations
and orders relating o exploration, development, and production. After
due notice in writing, the Lessee shall drill such wells and produce at
such rates as the Lessor may require in order that the leased area or
any part thereof may be properly and timely developed and produced
in accordance with sound operating principles.

Sec. 11. Directional Drilling. A directional weli drilied under the
leased area from a surface location on nearby land not covered by this
lease shall be deemed to have ‘he suine effect for all purposes of the
lease as a well drilled from a surface location on the leased area. In
those circumstances, drilling shall be considered to have been com.
menced on the leased area when drilling is commenced on the nearby
land for the purpose of directionally drilling under the leased ares, and
production of oil or gas from the lcased area through any directiona
well surfaced on nearby lana or d=lling or reworking of any such direc-
tional well shall be considered pror .ction or drilling or reworking
perations on the leased area for all purposes of the lease. Nothing con-
tained in this Section shall be construed as granting to the Lessee any
interest, license, easen. at, or other nght in any nearby land




Sec. 12. Safety Requirements. The Lessee shall (x) maintain al! places
of employment within the leased area in compliance with occupational
wufety and health standards and. in addition, free from recognized
hazards to employees of the Lessee ur of any contractor or sub
contractor operating within the leased area,

{b) maintain all operations within the leased area in compliance with
regulations intended to protect persons, property, and the environ
ment on the Outer Continental Shelf; and

(c) allow prompt acress, at the site of any operation subject o safety
regulations, to any authorized Federal inspector and shall jrovide any
documents and records which are pertinent to occupational or public
health, safety, or environmental protection as may be requested

Sec. 13. Suspension and Cancellation (a) The Lessor may suspend or
cancel th's lease pursuant to Secticn 6 of the Act and compensation
shall be paid when provided by the Act

(b) The Lessor may, upon recommendation of the Secretary of
Defense, during a state of war or national emergency declared by Con
gress or the President of the United States, suspend operations under
the lease, as provided in Section 12(c) of the Act, and just compens:
tiun shall be paid to the Lessee for such suspension

Sec. 14. Indemnification. The Lessee shall indemnify the Lessor {ur,
and hold it harmless from, any claim, including claims for loss or
damage to property or injury to persons caused by or resulting from
any operation on the leased area conducted by or on behall of the
Lessee. However, the Lessee shall not be held responamble to the
Lessor under this section for any loss, damage. or injury caused by or
resulting from

(a) negligence of the Lessor other than the commussion or omussion of
a discretionary function or duty on the part of a Federal agency
whether or not the discretion involved 15 abused; or

(b) the Lessee’'s omplance with an order or directive of the Lessir
against which an admunistrative appeai by the Lessee s filed befor
the cause of action for tne claim anses and s pursued diligently
thereafter

Sec. 15. Disposition of Production a) As provided in Section 27 2)
of the Act. the Lessor shall have the right to purchase not more thar
16-2/3 percent by volume of the al anag gas produced pursuant to the
lease at the regulated price, or if no regulated price apphies, at the far
market value ut the wellhead of the ol and gas saved, removed, or sold
except that any oil or gas obtamed by the Lessor as royalty or net pr
fit share shall be credited aguinst the amount that may tw purchased
under this subsection

(b} As provided 1n Section 27(d) of the Act, the Lessee shall take any
Federal uil or gas for which nu & plable bids are received, as deter
muned by the Lessor, and which is not transferred to a Feder © agency
pursuant to Sectwon 27(ald) of the Art, and shall pay t the . ssor a
cash amount equal to the regulated price, or if no regulated price ap
plies, the fair market value of the oil or gas so obtained

(c) As pri ided in Section Bb)7) of the Act, the Lessee shall offer 20
percent of the crude oil. condensate, ard natural gas hquids produced
on the |~ase. at the market value and point of delivery as provided by
regulations apphcable to Federal royalty oil, to small or independen:
refliners as defined in the Emergency Petroleam Allocation Act of
1973

(d) In time of war, or when the President of the Usited States shall
so prescribe the Lessor shall have the nght of first refusal to purchas:
at the market pr.ce all or any portion of the oil or gus produced from
the leased area, as provided in Section 12(b) of the Aect

Sec. 16. Unitization, Puoling, and Drilling Agreements Within
such time as the Lessor may prescribe, the Lessee shall subscribe 1o
and operate under a unit, pooling. or drilling agreement embracing ali
or part of the lands subject to this lease as the Lessor may determine w
be appropriate or necessary Where any provision of a unit, pooling. or
drilling agreement. approved by the Lesaor, 18 inconsstent with a pro
vision of this lease. the provision of the agreement shall govern

Sec. 17. Equal Opportunity Clause. During the performa-ce of this
lease, the Lessee shall fully comply with paragraphs (1) through (7) of
Section 202 of Executive Order 11246, as amended (reprinted in 41
CFR 60 - 1 4(a)). and the implementing regulstions, which are for the
purpaose of preventing employment Jiscrimination against persons on
the basis of race. color, religion, sex, or national ongin. Paragraphs (1)
through (7) of Section 202 of Executive Order 11248, as amended, are
mcorporated in this lease by reference

Sec. 18. Certification of Nonsegregated Facilities. By entering into
ifier, as specified in 41 CFR 60 - 1.8, that it
wd will net masitan or provide for its employees any
segregated faci f it= establishments, and that it does not
and will cot permit its employees to perform thewr services at any loca-
ten under s control where segregated faciities are maintained. As
used in this certificatiorn cgregated Mcilities” means, but is
not limited to, any waiting rooms, work areas, restrooms and wash-
rooms, restaurants a..: other eating areas, umeclocks, locker rooms
and other storage or dressing areas, parking lots, drinking fountains,
recreation or enterts ment areas, transportation, and housing
facilities provided for employees which are segregated by explicit
directive or are in fact segregated 0 the basie of race, color, religion,
or natonal argn, because of hapit, local custom, or otherwise. The
Lessee further agrees that it will obtain sdentical certifications from
proposed contractors and subcontractors prior to award of contracts
ainder 41 CFR 60 - 1.5,
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Sec. 21. Surrender of Lease. The Lessee may surrender this entire
lease or any officially designated subdivision of the leased area by fil-
ing with the appropriate field office of the Minerals Management Ser-
vice a written t, in triplicate, which shall be effective as
of the date of filing. No surrender of this lease or of any porton of the
leased ares shall relieve the Lessee or its surety of the obligation to
pay all accrued rentals, royaities, and other financial obligatiors or to
abandon all wells on the area to be surrendered in a manner satisfac-
tory to the Directer,

See. 22. Removal of Property on Termination of Lease. Within a
period of one year after terinination of this lease . whole or in part,
the Lessee shall remove all devices, works, and structutes from the
piemises no longer subject to the lease in accordance with applicable
regulations and orders of the Director. However, the Lessee may. with
the approval-<f the Director, continue to maintain devices, works, and
structures on the leased area for drilling or producing ou other leases.

Sec. 23. Bemedies in Case of Default. (s) Whenever the Lessee fails

to comply with any of the provisions of the Act, the regulstions issued
pursuant to the Act, or th terms of this lease, the lease shall be subject

(Lessee)

to cancellation in accordance with the provisions of Section 5{c) and (d)
of the Act and the Lessor may exercise any other remedies which the
1.ess0r may have, mutlupndtymdmﬂdlh
Act. Furthermore, pnmtm&abnﬂo)dauka.wu-nrw
cancel the lease if it is obtained by traud m

(b) Nonenforcement by the Lessor of a remedy for any particular
violation of the provisions of the Act, the issued pursuant
wuuAchﬂnmuudﬂmln-Mmtmtunumdm
of this lease or the exervise of any other remedies under paragraph (a)
of this section for any other violation or for the same violation occur-
ring at any other time.

Sec. 24. Unlawful Interest. No member : *, or Delegate to, Congress,
or Resident Commissioner, after election or or either
before or after they have qualified, and during their continuance in of-
fice, ar ' no officer, agent, or employee of the Department of the In-
Le cept as provided in 43 CFR Part 7, shall be admitted to any
s or part in this lease or derive any benefit that may arise
L provisions of Section 3741 of the Revised Liatutes, as
amended. 41 U.S.C. 22, and the Act of June 25, 1948, 62 Stat. 702, s
amended, 18 U.S.C. 431 - 433, relating to contracts made or entered
into, or acvepted by or on behalf of the United States, form a part of
this lease inscfar as they may be applicable.

THE UNITED STATES OF AMERICA, Lessor

(Signature of Authorized Officer)

(Signature of Authorized Officer)

(Name of Signatory)

tory)
Regionnl Direc't';r

Gulf of Mexico OCS Region
Minerals Management Service

(Title)

) (Date)

(Addren of L sssee)

(Dute)




UNITED STATES
DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE

Outer Continental Shelf, Eastern Gulf of Mexico
011 and Gas Lease Sale 94

ocs-¢  B305

Stipulation No. !--Protection of Archaeological Resources.

(a) "Archaeologicel resource” means any prehistoric or historic district,
site, building, structure, or object (including shipwrecks); such term includes
artifacts, records, and remains which are related to such a district, site,
building, structure, or object. (Sectiom 301(5), National Historic
Preservation Act. as amended, 16 U.5.C. 470w(5)). "Operations”’ means any
drilling, mining, or comstruction or placement of any structure for
exploration, development, or production of the lease.

(b) 1If the Regicnal Director (RD) believes sn a-chaeclogical resource may
exist in the lease erea, the RD will notify the lessee in writing. The lessee
shall then comply with subparagraphs (1) through (3).

(1) Prior tv commencing any opetations, the lessee shall pre-
pare a report, as specified by the RD, to determine the
potential existence of any archaeological resource that may
be affected by operations. The report, prepared by an
archaeologist end a geophysicist, shall be based on an
assessment of data from remote-sensing surveys and of other
pertinent archaeological and environmental information.
The lessee shall submit this report tc the RD for review.

If the evidence sugge that an ar. aeclogicel resource
say be present, the lessee shall either:

(1) Locate the site of any operation so as mot to
adversely affect the area vhere the
archaeolcegical resource may be; or

Esteblish to the satisfaction of the RD that an
archaeologicial resource does not exist ¢r will
not be adversely affected by operatiors. This
shall be done by further archaeclogical
investigation conducted by an archasologist and a
geophysicist, using survey equipment and
techniques deemed necessary by the RD. A report
on the investigation shall be submitted to the RD
for review.

If the RD determines that an archaeological resource is
likely tu be present in the lease area and may be adversely
affected by operations, the RD will notify the lessee imme-
diately. The lessee shall take no action that may
adversely affect ' e archaeological resource until the RD
hee told the lessee how to protect it.

(e) 1f the lessee discovers any archaeological resource while conducting
operations in the lease area, the lessee rhall report the discovery immediately
to the RD. The lessec shall make every reasonable effort to preserve the
archaeclogical resource until the RD has told the lessee how to protect it.

Stipulation No. 2--Live Bottom A: 1s.

For activities conducted under Plans of Exploration, the provisions of this
stipulation shall apply only in water depths of 100 mete:s or less. For
activities conducted under Development and Production Plans, the provisions of
this atipulation shall apply in vater depths of 200 meters or less.




Prior ro any dril.ing activity or the censtruction or placement of any
structure for exploration or develcpment on this lesse including, but not
limited to, well drilling and pipeline and platform placement, the lessee will
submit to the Regional Director (RD) a bathymetry map prepared utilizing remote
sensing and/or other survey techniques. This map will include interpretations
for the presence of live bottom areas vithin a minimum of 1,820 meters radius
of a proposed exploration or production activity site.

For the purpose of this stipulation, "live bottom areas” are defined as
seagrass communities; or those areas which coutain biological assemblages
consisting of such sile invertebrates as sea fans, sea vhips, hydroids,
anemones, ascidians, sponges, bryozoans, or corals living upon and attached to
naturally occurring hard or rocky formations with rough, broken, or smooth
topography; or areas whose licthotope favors the accumulation of turtles,
fishes, and other fauna.

The lessee vill alvo submit to the RD photodocumentation of the sea bottom
within |,820 meters of the proposed exploratior driiling sites or proposed
platform locations.

If it is determined that live bottom areas might be adversely impacte: by the
proposed activity, then the RD wil' require the lessee to undertake any measure
deemed economically, environmental. = end technically feasible to protect live
bottom areas. These mcasures ms - include, but are not limited to, the
follosing:

(a) the relocation of operations to avuid live bottom areas;

(b) the shunting of all drilling fluids and cuttings in such
a manner as to avoid live bottom areas;

(¢) the transportation cof drilling fluids and cuttings to
approved disposal sites; and

the monitoring of live bottom areas to asseas the adequacy
of any mitigation measures taken and the impact of lesses
initisted activities.

Stipulation No, J--Military Warning Areas,

Warning Area W-151
(Eglin AFB and Naval Coastul Sys:ems Center)

(a) FKold Hermless

Whether compensation for such damage or injury might be due under a theory of
strict or absclure liability or othervise, the lessee assumes all risks of
damage or injury to persons or property which occur in, on, or above the Cuter
Continental Sheli (OC5), to any persons or to any property of any person or
persons vho are agerts, employees, or invitees of the lemsee, his agents,
independent contractors, or subcohitactors doing business with the lessee in
ccnnection with cny activities being performed v the lessee in, on, or above
the OCS, 1f such {njury or damage ' wuch person or property occurs by reason
of the activities of any agency ot e U.S, Government, its contractors or
subcontractors, or any of their officers, agents, or employees, being conducted
as a pa-t of, or in connection with, the programs and activities of the
Commanc -, Naval Coastal Svstem Center, Code 30, Panama City, Florida, and the
Commander, Armament Division, Eglin AFB, Florida.

Notwithstending any limitation of the lessee's liability ip Section 14 of the
lesse, the lessee assumes this risk whether such injury or damage s cause:d in
whole or in part by any act or omissicn. regardless of negligence or faule,
of the United States, its contractors or subcontractors, or any of its
officers, agents, or employees. The lesses further szvrees to indemnify and
save harmless the United States against all claime tcr loss, damage, or injury
sustafned by the lescee and to indemnify and save harmless the United States
against all claims for loss, damage, or injury sustalned by the agents,
employees, or invitees of the lessee, his agents, cr any independent
contractors or subcontractors doing business with the lessee in cornection with
the programs and activities of the above command, whether the same be caused In




whole or in part by the nagligence or fault of the United States, its
contractors or sshcontracters, or any of its officers, sgents, or employess and
whether such clains might be sustained under a theory of strict or absolute
l11ability or otherwise.

(b) Electromagnetic Emissions

The lessee agrees to control his ovn clectromagnetic smissions and those of his
agents, esployeas, invitees, independent contractors, or subcontractors,
easnsting fros individusl designated Department of Defense (DOD) warning areas
in accordance with requirements specified by the cosmanders of tha command
headquarters listed above to the degres nsceassary to prevent damage to, or
unacceptable interference with DOD flight, testing, or operational activities,
conducted vithin individusl deaignated warning sreas. MNecessary senitoring
contrel and coordination with the lesses, his sgents, employses, invitees,
indepandent contractors or subcocmtractors will be effected by the commander of
the appropriste onshore militsry installation conducting cperations in the
particular wvarning ares; provided, however, that control of such
electromagnetic emissions shall in no instance prohibit all manner of
slectromagnetic communication during any period of time batween a lesses, his
agents, employess, invitees, independent contractors, or subcontrsctors, and
onshore facilities.

(¢) Operationsl Controlm

The lesses, vhun operating or causing to be operated on his behalf boat or air-
craft traffic ‘n the individual designated varning area, shall enter into an
agresment with the commander of the individual command headquaiters listed
above, on utilizing an individual designated warp n; +»- a prior to commsncing
such traffic., Such an sgreement will provide £ pi- .. » control of boats and
sircraft operating in the warning aress at all ti-»

(d) Eveacuation

When the activities of the Armament Development and Test Center at Eglin Alr
Force Base, Flocida, may sndanger personnel or proparty, the lassee agrees,
upon raceipt ¢f a directive from the Regional Director (RD), to evacuate all
personnel from all structurea on the lease and to shut-in avd securs all wells
and equipmant, including pipelines on the lease, within 48 hours or within such
other period of time as may be specified by the directive. Such directive
shall not require evacustion of nersonnel and shutting-in and securing of
equipaent for a pariod of time greater than 72 hours; howaver, such a pericd of
time mey be extended by s subsequent directive froe the RD. Equipment snd
structures miy ressin in place on the lease during such time as the directive
rewaine in effect.

Scipulation No, 4--Transportation.

(a) Pipelines will be required: (1) if pipeline rights-nf-way can be
determined snd oltained; (2) if laying of such pipelines ia technologically
feasible end environmentally preferable; and (3) if, in the opinion of the
lessor, pipelines can be laid without net social lose, taking into mccount any
incrsmental costs of pipelines over alternative methods of transportation and
any tncremental benef{its in the form of increased environmentasl protection or
reduted sultiple use conflicte. The iessor specifically reserves the right to
require that any pipeline used for tranaporting production to shore he placed
in curtain designated managsment arsas. In selecting the means of
transportation, cunsideration will be given to sny recommendations of the
Regional Technical Working Grou, for sssessment and management of
tracsportation of offshore oil and gas with the participstion of Pederal,
State, arnd local governments and industry. All pipelines, incluZing both flow
lines and gathering lines for oil and gas, shall be designed and constructed to
provide for sdequate protection from water currants, stors scouring, and other
hazards as determined on a cass-by-case b 1is.

(b) Following the development of sufficient pipeline capecity, no crude oil
will be transported by surface vessels from offshore production sites sxcept in
the cane of emargency. Determinstion cs to emergency conditions and
approprists responses to these conditions will bhe made by the Regicnal
Directar,




(c) Where the three criteria set forth in the first sentence of this stipula-
tion are not met and surface transportation must be employed, all vessels used
for carrying hydrocarbons from the leased area will conform with all standards
established for such vessels, pursuant to the Ports and Watervays Safety Act
{33 U,5.C. 1221 et seq.).

Stipulation Mo, S--Restriction on Exploration Activities

The placesent, location, and planned periods of operation of surface structures
on this lease during the exploration stage are subject to approval by the
Regional Director (RD) after the review of an cperator's Plan of Exploration
\POE}. Prior to approval of the POE, the RD shall consult with the Commander,
Armapent Division, Eglin Air Force Base, Florida, and the Commanding Officer,
Naval Coastal Systems Center, Panama City, Florida, in order to decermine the
POE's compatibilicy with scheduled military operations. The POE will serve as
the iastrument for promoting a predictable and orderly distrfbution of surface
structures, determining the location and density of such structures, and
maxinizing explorstion while minimizing conflicts with Dcpertment of Defense
activities. A POE will be disapproved in accordance with 30 CFR 250.34~1(e)
(2)(141) 1f it is determined that the proposed operations vwill result in
interference with scheduled military missions in such a manner as to possibly
jecperdize the natiorial defense or to pose unacceptable risks to life and
property. Moreover, if there is a serious threat of harm or damage to life or
property, or 1f it is in the interest of national security or defense, approved
operitions may be suspended in accordance with 30 CFR 250.12(a)(1)(11) and
(111}, Tte term of the lease will be extended to cover the period of succh
susprnsion or prohibicion. It {s recognized that the issuance of a lease
convays the right to the lessee as provided in Section B(h)(4) of the OCS Lands
Act o engage in explorascion, development, and production activities
conditioned upon other statutory and regulatory requirements.
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In Reply Refer To: PD-2-1

Atlantic Richfield Company
Attention: Mr. Mark Landt
Post Office Box 1346
Houston, Texas 77251

Gentlemen:

On December 20, 1984, a letter was furwarded to you as . ~tification, pursuant
to Stipulation No. 5, that Applications for Permit to Drii. to impiement
approved i'lans of Exploration within a specific arilling window for a
specific time period would be utilized as the means of approvinc the timing
of placement and locacion of surface struciures associated with exploratory
drilling on affected leases and for maximizing efficiernt exploration and
minimizing conflicts tc Department of Defense activities.

On February 4, 1585, a Notice te Lessees and Operators, No. £5-2, "Effect

of Drilling 'Window' Approvals.® notified applicable lessees of the effect

of rixing these drilling windows. 't states in part that pursuent tou

30 CFR 250.12(a) (3) (currently 30 CFR 250.10(b)(3)), a suspension of operations
will be directed and will be in effect for all leases in the Eastern . ' f of
Mexico which were issued pursuant to the December 18, 1985, lease ofre “ag tha:
contain Stipulation No. 5 and which are not located witnin an approved ~i-illing
window, Similar suspensions will Tikewise be directed by separate letters

for all such leases affected by future drilling window openings and shall

b2 effective as of the date of the openings of the drilling windows.

Leace 0C5-G 8305, Pensacola Block 866, was not included in the ienth driliing
window ed in our April 26, 1990, letter, We herepy direct a suspension
of op ~ations for Lease O0CS-G &3N5yibotmménce May 1, l”. fand terminate,

purs v0 30 CFR 250.10(j). when a drilling winuow in which this lease is

incl is opened, Pursuant to 30 CFR £50.1C(f), the term of this lease will
be extended for a period of time equivalent to the period that this suspension
of operations is in effect.

In accordance with .he procedures for colleciion of rentals and royalties
due the Federal Government, the fullowing should be noted:

1, Pursuant to and consistent with the purpuse of 30 CFR 21£.154(a),
no paywent of rental or mininum royalty shall be required for or auring the
period of suspension.

Z. Pursuant to 50 CFR 218.154(c), rental payment is not required in
advance ¢f any lease anniversary uate falling within this period of suspension
of operations. iHowever, prorated rental will ve aue anu payavie as of the

gEST AVNILABLE COPY




date this suspension of osevstion: t .~minates. The . wunt of rental due will
be cumputed and you will be notifieuw .hereof. The ¢ unt due shall be paid
within 30 days after receipt of such notice. The anniversary date of this
lease will not change Lecause of this lease suspension or the rentzl relief
resulting therefroi.

If you have any question: concerning these payment procedures. please
contact Ms, Diane L. Baie-, the Chief oV the Reference lata Branch. Minerals
Management Service. Lakewood, Colorado, at (303) 2?1-3559,

Sincerely,

{Orig. Sgd.) J. Rogers Pearcy

J. koLars Frarcy
Pegaional Director

bce: Royalty Management Proyram (FAD-RDE) (M€ €52)
Lease C' ;-4 8305 0P§-3-2)
PRO 9 (OP5 2 _,
ORD Reading Fiie
FO-2-2
¢FO0-3
[E-3-1
0Ps 3

HGKeda, 2:(PC-3-1):ua):01sk-11, »,

Al

gt




