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new OfcJAig iy • 
LEASE FORMS TRANSMITTED POR EXECUTION 

Pumuat to Section I of tba Outar Contmentai Shalf Laada Act (67 Scat. 462;43 UJ.C. 1337)ati 
Stat. 629). tad the regulationj part*. « therato (30 CFR 156). your bid for tha abova block k 

ir. ia ordar to perfect your t rc under, the (oUowinj iction mujr U takes: 

PH 1. Execute aad return (te thraa copies of attachad laate. (If Imtt iM txtcuttd hy 
aa av". tvidtnet muil bt furnithed of agent's authoriution.) 

[x] 2. Pty the balaaca of bonua and the fint year'a rental indicated abora la accord
ance with tha attachad Inatructioaa for Electronic Fundt Traaafar. Payaaat 
mutt ba recd-cd by the Federtl Reserve Bank of Naw York ao latar thn 
".oon. uaa tern ataadard time, oo tha llth buaiaeaa day aftar receipt of thia 
deciaion (30 CFR 236.47). That day ia MAR I 9 1990 

3. Coaaply wtth bonding requirements according to 30 CFR 2S6. Subpart I. 

• 4. Conply wtth tha affirmatire action compliance program requirementa of 41 
CFR aactioo 60-1.40 within 120 days of the effectiva data of tha laata. 

Compliance with requirement* 1,2, aad 3 above muat be made not later than tha I Ith buaineas day aftar I 
of thla dadaioa. Paihira to comply will raault in forfdture of the l/S bonus deposit and your righta tn acquire tht 

IMPORTANT Tht 
corporationi. 

Attachments 

form rtquirtt tht ttttchmtnt of tht CORPORATE SEAL to tU iaasa* 

(Orig. Sgo.; j. K Adams 

by 

Acting Regional Mrector 

ona MARI 1990 



Form MMS-2005 
(Auffust 1982) 
(fonnerly Form SSOO-l) 

Offk* 

Metairie. LA 

Serial nianber 

OCS-G 8305 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

MINERALS MANAGEMENT SERVICE 

Caah bonua 

$121,000.UO 

Rantal rata pw acre, 
hectare or ftaiitiuii thereof 
$3.00 per acre 

OIL AND GAS LEASE OF SUBMERGED LANDS 
UNDER THE OUTES CONTINENTAL SHELF LANDS ACT 

Minimum njyahy rate per 
acre, hectare or fraction 
t h* r* ,^3.00 per acn 

Royalty rau 

16 2/3 percent 

THU form dam ntt tamtituU aa in^raaftoa mllttlto* <u difinsJ kg U US C tut 
amd ikrrrfor, doa Ml nf,xn oppromi »y Ou Offu* afUn^rmmU mad B*dfrt 

Work commitment Profit shirt rate 

APR I 
Thi: lease is effective u of 'hercinafUr called the "Effective Date") and shUl continue for an 
initial period of five yean (hereinafter called the 'Initial F'enod") by and between the United States of A•nehca (here nafter 
cdi«itha-i^or-).bythe Regional Director, Gulf of Mexico OCS Reirion 
Minerala Management Service, iu authorizea officer, and 

Atlant ic Richfield Company 100% 

(hereinafter csJled the "Lessee*). In conbideration of any caah payment heretofore made by thc 
premises, terma. conditions, snd coveiiants contained herein, including the Stipulation^ numbered 
attached hereto, the Lesae« and Lesaor agrrw as follows: 

to the Lessor and in consideration of the 
1, 2. 3, 4, and 5 

Sac. 1. Statntae aafc Begalatieae. Thia lease is issueo pursuant to thc Outer Continental Shelf Landa Act of Auguat 7. 1963, 
67 Slat 462; 43 T, SC. 1331 etseq. as amended (92 Sut 629). (hereinafter calini the "Acf) . The leaae ia iaaued ibject to the Act; sil regulations 
issued pursuant to thc statute and in existence upon the Effective DaU of this lease, all regulations issued pursuant U the sUtuU in the future which 

ide for the prevention of waste and the conservation of the natural reaources of the OuUr ConUnenUl Shelf, and thc protection of correlative 
r , % therein; and all other applicabie sututes ano regulations. 

See. 2. Righta af Laaaaa. The Lessor hereby granu and leases u> the lesaee thc eaduaive right and privilege to drill for. de
velop, and produce oil and gas resources, eacept helium gaa. in the submerged lands of the Outer ConUnenUl Shelf containing approximUely 

3 8 5 210 acresor hectares (hereinafter referred to as the "leaaed area"), deccribed as follows: 

That oort ion of Block 866, Pensacola. Official Prolrnction Diagram NH 16-5. landward of 
tne l ine established pursuant to Section 8 ( K ) of the OCS Lands Ac nn .unended. 
specifically described as follows: 

INTERSECTIONS APC CENTEHS 

1 1 859 065.83' 10 945 440.00' •1-2 1 880 403.40' 11 015 161.61' 
2 I 861 042.82' in 944 828.07' 2-3 1 887 225.54' 11 012 878.09* 
3 1 865 557.47' 10 943 258.87' •3-4 1 887 225.54' 11 012 878.09* 
-: 1 869 120.00' 10 942 150.08' 
5 1 869 120.00' 10 945 440.00' 
G 1 859 065.83* 10 945 441.'. 00' 

•TANGENT SEGMENT 



Theae n g h u indude: 
(a) the nonexcluaive nght to conduct with-n the leaaed area 

geological and geophysical explorationa in accordance with applicable 
regulationa; 

(b) thc nonexcluaive hght to drill waler wella within the leased area, 
unleaa the water is part of geopressured-geothermal and associated 
reaourcea. and to use the water produced therefrom for operations 
purauant to the Act free uf coat, on the condition that the drilling is 
conducted in accordance wilh procedures approved by the Director of 
the Minerala Management Service ur the Director's delegate 
(hereinafter called thc "Director"): and 

(c) the right to construct or erect and to maintain within the leased 
area artificial islands, installations, and other devices permanently or 
temporanly attached to the seabed iui-i other works and itructures 
necesaary to the full enjoyment of the lease, subject U. compl ianc- with 
applicabte laws and regulations. 

Sac. 3. Tc This leaae shsll continue from ne Effective Date of 
the leaae for the Initial Penod and so long thereafter as oil or gas is 
produced from the leaaed arsa in paying quantities, ur drilling ur wrll 
reworking operations, as approved by the Lessur. are conducted 
thereon. 

See. 4. Rew Ula The I-essee shall pay the Leaaor. on or before the first 
day of each leaao year which commences pnor tu a diacovery in pvying 
quantities of oil or gas on the lea d area, a rental aa shown on the face 
hereof 

Sec. ft. Minimum Rcyalty The Leseee shall pay the Lessor at the 
expiration of each ••aje year which commences after a discovery uf uil 
and gaa in paying quantities, a minimum royalty as shown on the face 
hereof or. if there is production, the difference between the sctual 
royalty required tu be paid with respect to such lease year and the 
preacribed minimum royalty, if the actual royalty paid is less than the 
mimmum royalty 

S^- •• Royalty oe Pradactiaa. (a) The Lesaee shall pay a fixed roy 
aity aa shown un the face hereof in amount or value of promotion sav 
'•d. removed, or sotd from the leaaed area. Gaa of all kinds (except 
helium) is subject to royalty. The Lesaor shall determine whether pro
duction royalty shall be paid in amount or value. 

(b| The value of production for purpoaes of computing royalty un pro 
duction frum this lease shall never be less than the fair markei value of 
the production. The value uf production shall be thc estimated 
reaaonable value of the production as determined by the Lessor, due 
consideration living given to the highest price paid fur a part or for a 
majonty of pruduction uf like quality in the same field or area, tu the 
pnce received by the Lessee, to posted pricea, to regulated pnees, and 
to otlier relevant matters. Kxcept when the Lessor, in its discretion, 
determi n*n not to corouder special pricing relief from otherwise ap 
plicalile Kedt-ral regulaiory requirements, the value of production foi 
the purposes uf cumputing royalty sliall not be dee rmi 1 to be leas than 
the gross pruceeds accruing to the Leasee from the sale thereof In th< 
absem e of good i eaaon to the contrary, value computed on the basis ol 
the highest price paid or offered sl the time of pnxluctiun in a fsir and 

open market for the major poition of tike-quality producta produced 
atid sold from the field or area where the laaaed araa is aituatad. will be 
considered to be a reaaonable value. 

(c) When paid in value, royalties or production -.nail bc due ^nd 
payable monthly on the laat day of thc month next foUowing the month 
in which the pruduction ia obtained, unless the Leaaor deaignates s 
later time. When paid in amount, such royaltiea shall be delivered at 
pipeline connections or in tanks provided by thc Lessee Such 
deliveries shall be made at reaaonable timea and intarvala and, at thc 
Lessor's option, shall be effected either (i) on or immediately adjacent 
to the leased area, without coet to the Leaaor, or (ii) at a more conven
ient point cloeer to shore or on shore, in which event the Leasee shall 
be entitled to reimbursement for the reaaonable coat of transporting 
the royalty substance to such delivery point. Thc Lsaacs shall not be 
required to provide storage for royalty paid in amount in excess of 
tankage required when royalty is paid in value. When royalties are 
paid in amuunt, the Leaaee shall not be held liable for the loca or 
destruction uf royalty uil or other liquid producta in storage from 
causes over •••hich the Lessee has no control. 

See. 7. Fsvmcnts The Leasee shall make all paymenU to the Leasor 
hy check, bank draft, uf money order unlesa otherwise provided by 
regulatiuiis or by direction of the Leaaor. Rentala, royaltiea, and any 
other paymenU required by thu leaae shall be made payabie to the 
Minerals Management Service and tendered to thc Director. 

Sar. ft. Bonds The Lessee shail maintain ai all times the bondlt) 
required by regulation pnor to the issuance of die leaae and shall fur
nish euch additional s*cunty aa may be required by thc Leaaor if. after 
operations have begun, the Lessor deems such additional security to be 
necesaary. 

Scr. t . Plaaa. The Lessee shall conduct all operations on thc tc 
area In accordance with approved exploration plans, and approved 
development and production plans as are required by regulations. The 
Leasee may depan from an approved plan unly as provided by ap 
plicable regulations 

See. 10. Pcrfonaaaec The Lesaee shatl comply with all regulations 
and orders relAting lo exptoration. development, and production. After 
due notice in writing, the Lesaee shall dnll such wells and produce at 
such rates as the Lessor may require in order that the leaaed area ur 
any pan thereof may be properly and timely developed and produced 
in accordance with sound operating pnnciples 

Sec, 11. Directional Drilliaf. A directional well drilled under the 
teased arra from a surface location on nearby tand not covered by this 
lease shall be deemed to have .he same effect for att purposes of the 
leaae as a well drilled from a surface location on thr leased area In 
those circumstances, drilling shatl be conaidered to have been com
menced on the leased area when dnlling is commenced on the nearby 
land for the purpose of directionally dnlling under the leaaed area, and 
production of oit or gaa from tlio lcai.«d area through any directional 
well surfaced on nearby Iano or dnlling or reworking of any such direc
tional well shall be considered pror .ction or drilling or reworking 
i ipe rations on the leased arra for all purpoaes of the lease Nothing con
tained in this Section shall lie construed as granting to thc Lessee any 
interest, license, ease" it. or other nght in any nearby land 



St«. 12. Safety RcqnireMnia Thc LCMCC ihall M nuunUin all place* 
of employment within the leaaed area in compliano- with occupational 
uiety and health atandardi and. in addition, free from recagnued 
hasarda to employee* of the Leuee ur of tny contractor or tub 
contractoi operating within the leased area. 

tb) maintain all operatiuns within the leased area in compliance with 
regulations intended to protect persons, property, and the environ 
ment on the Outer Continental Shelf; and 

(c) allow prompt access, at the site ofany operation subjei i In safety 
regulations, tn any authorised Federal inspector and shall provide any 
documents and records which sre pemnent to occupationa. r ; ublic 
N aJih. safety, or environmental protection aa may be nque-'e'i 

Sec. 13. Suapenaion and Cancellation lal The Lessor nw> susprmlor 
cancel th-t lease pursuant la Radial 5 of the Act and compensation 
shall |iaid when prnvided h> the Acl 

(b) The Leuor may, upon rit.imniendation <>( the Secretar} of 
Defenae. dunng a atate of war nr national emergency declared by Con 
gress or the President of the I nited States, suspend operations utvU r 
the lease, as provided in Section 12(c) uf the Act. and just eompcfuM 
tu i• shall be paid to the Lessee for such suspension 

Sec. 14. indemnification The Lessee shail indemnify the Lessor (or. 
snd hold it harmless from, any claim, including claims for loiu or 
damage to propeny or injury to persons caused by or resulting from 
any operation on the leaM-d area conducted by or on belulf of the 
Lessee. However, the lessee shall nut be held responxihlf to tlie 
Lessor under this section fnr any loss, damage, or injur, caused by or 
rcaulung f n m 

(a) negligence of the Lessor other than the commission or omission of 
a discretionary function or duty on lhe pan of a Federal Igency 
whether ur not the discretion involved is abused, or 

(b) the Lessee's compliance with an order or directive of the L«->v > 
against which an admimslrstive sppeai by the lessee is filed In for. 
the cauae of action for tne daim anses ami is pursued diligvnil> 
thereafter 

Sec. 15. Uiapoaitirn of Produrtion .a) As provided in Scctiun27(w||2) 
of the Act. the Lessor shall have (he nght to purchase not more n.o 
16 2 .'* penenl by volume of the oil anu ga« produced pursuant to the 
lease at the regulated price, or if no reguhUed price applies, al lh« fair 
market value at the wellhead of the oil ami gas naved, removed, or sold 
except that an) oil nr gas obtained by the Lessor as royah) or nd pr" 
fit share shall bv rredited against ihr amuunt that ma) he purchased 
under this siilmectmn. 

(b) A* providad in Section 27(dj«(lhe Act. the Lessee shall lake anv 
Federal oil or ga* for which iw * I'table bid* are received as deter 
mined b> the Lessor and which ii. rvol transferred to a Peder igvnc) 
pursuant to Section 2<(aM3| of the Art, and shall pay to In. J isor I 
cash amount equal to the regulated price, or if no regulale-i pnce ap 
plies, tt'e fair market value of lhe nil or gas so obtained 

(c) As pn i.led in Section H(b»7)of the Act. the Lessee ihall offer jn 
percent of <>.•• crude oil. condenaau, ani natural gas liquids produced 
on Ihe l--aae. at the market value and (•..mi of deliver) a* provided by 
regulations applicatile to Federal myslty oil. to small or ir.d« penden: 
refiners aa define*, in tlie Kmergency I'etroleum Allocation An f 
1973 

(d| In time uf war, ur when tlie President of the I nited Sutes ahali 
so preaenbe the Leaaor shall have the nght of first refusal to purchase 
at the markei pr.ee all or sny portion of the oil or gaa pn>dueed from 
lhe leaaed area, aa provided in Section 12(b) of the Act 

Sec. IC. UaiUaaiiea. Pualiaf. aad >)nlliag ApeemcaU Withm 
such Ume ae the Leaaor may preaenbe. die Lessee shall subuenbr to 
snd operate under a unu. pooling, ur dnllmg agreement embracing aii 
or part of the landa subject to this leaae as the Leaaor may detrrminr U > 
be appmpnate or nec-ssary Where any pmvision of a unit pooling, or 
drilling agreement, approve.) hy the lessor, is inconsisUnt with a pro 
viaion of this leaae. the provision of the agreement shall govern 

Sec. 17. Equal Opportunitv Claiuc Dunng the performance of thta 
lease, thc I-essee shall fully comply with paragraphs (I) througli (7) of 
Secuon 202 of Kxecutive Order 11241). aa amended (reprmUd in 41 
CFR 60 1 ii.ui. and the impiemei ting regulations, which are for thc 
pur)"' • ol preventing employmen! discnmmation against persons on 
the basi* of race, color, religion, sex, or nationai ongin. Paragraphs (1) 
IhrouKh (7) of Secuon 202 of ExecuUve Order 11246. as amended, are 
incorporated in tlm Irase b) reference 

See. IH. Cenification of Nonsegregated Facilitiea By entering into 
this leu.̂ - the lessee <-. mfier, an specified in 41 CFR 60- LB, that it 
does • 1 md will ii"i n uittain or pmvide for its employeea any 
segtcgaU : facilitiea at an) uf ll* •-•lablishmenis, and that it does not 
w i will r.ol permil its empioyees to perform their services at any loca
tion undtr its coiitml where w.-(rrê ated facilities are maintained. Aa 
used m ih;>. certiflcation. the term -̂ Kregated ' ICSHKB* means, but ia 
nut limited to, any waning rooms, work areas, restrooms and wash 
rooms, restaurants a:.; other eating arras, timeclocks. locker rooms 
and other storage or dressing areas, parking lots, drinking fountains, 
recreation or emcrta. .ment areas, transpon ation. and housing 
facilities provided for emplcvee* which are segregated by explicit 
directiva or are m fact segregsted o tin basi? of race, color, religion, 
or national origin, liecausr of habu. lovai custom, or otherwiae. Thc 
Lessee further agrees ihat it will oMain •.leniical certificationa from 
proposed en t i arto(» an.i »ulruntrac(ors pm.r to sward of contracU 
•r -ul-• titr-.i •;. .,n ..• • 'tn--, .irr exempt umler 41 ' FR 60 - 1.6. 

See IS Reservations to Lessor All rinhts in the area not 
CipreSbl) granted tn the l̂ -ssee by the Act, the reguin' ns, or thia 
leasr • reserved to Ua ttf W.-'.'aiut lumtinj; • <• prnerah-
ty of the (orrgomg, reaerved righU uicludr 

(a) 'hr ntrhi lfl autiHiriie gf«tupca: ami goophysical exploration in 
thr kased ari .. arhieh don not unreasonahl) interfere with or cn-
dangei mual iperaiioni mder the leau aiul ti,r right to grant such 
eaaements n nghu of wav upon, tnmuifh. or in tn. 'rane.! area as may 

• • • a'v i ..: pmpnatr Ui lhe working of other linds or to the 
treatmcnl md shipmenl of ,-• d thereof by or under authonty of 
•r .r l4->Sor 

(I i thi nghi gram rases for wi) nunensli . . t l . . ' •.nan oil and f M 
within tm- leaaed urea, excepi lhal operatuitts under Mich leam shall 
nol nnn u nal rf n with or rtnlanKcr operationa under (hia 
i«-as«-. 

i d thc rv ' ; : a* provuied in N '. n l2(d)of the Act, u> restrict oprra-
liom m (hc U aaed sreo -r .ur, pari ihen of which nwy be designated by 
the SecrrUT) if Defense, with ipproval ol the Hresident, as being 
within >; ••• • itiuna Iefense, and so long as such 
ilrsignalioii n n aim in effecl no aperations may be conductad on the 
•.urfsii ..| the leased area or the pun thereof included within the 
lesignaii .r exi epi with the roncurrence nl tm- Secretary of Defense 
If operati .ri- r ( r . - i - .t ir' i . r •In-:oa«r wi'hm anj designated area 
ire su pended punuant to this par ij/rajih. any payments of rentals 
md royalt) - hedh} ••„' le;4M' likewiM^ shall lie suspended durinf 
inch pen - i ol suapenaon •>( operaiM i and production, and the term 
• I !ni^ leaae -'ian 1* extended by odd.ng ^irrrt/ any such suspension 
penod, aiul the Lessor ,iiaJi be liable In the Lesaoe for sucn compenaa-
Imn as ir n^quirfi to ha pai.i under the t'unsututioii of lne United 
- • i . i ' . 

Hee. 20 Trantfer of l^aae The la-ssee »ha) file foi approval with the 
sppropn.ite firlit . f f i - , ' the Minerals Management ServK* any in 
ttnimenl of assignment or ..thrr transfer of this laaae, or any interest 
therein, in a« • inlance with apphcahle lefniUtmns 

(Cont ,nurd Of] reverse 



Sw. 21. Sv i t m t t I mm. Tbi L W I M may surrender thii entire 
laaaa or any officially detignatcd wibdiviiton of the leaaad araa by fd
ing with tbe appropriate field office of tha Minerala Management Ser
vice a written relinquishment, in triplicate, which shall be effective ss 
cf the date of filing. No surrender uf this lease nr of any port'on of the 
leased area ahall relieve Ihe Lessee or i u surety of thc ubligation tu 
pay ail accrued rentals, royaltiea. and other financial obligauons or to 
abandon all wella on thc araa to be nirrendarci in a manner satisfac
tory to the Director. 

Sec. 22. B — v a l af Pragirty aa Tanaiaatioa of Uaaa. Within a 
period of one yaar after tennination of thia lea*e in whole or in part, 
tha Leaaee ahall remove all devices, worka, and structures from Ihe 
premises no longer subject to Ihe leaae in accordance with applicable 
regulationa and ordera of thc Diractor. However, the Laaaae may. with 
the appro vai, f the Direct ar, continue to maintain devices, works, and 
structurea on the leased araa for dnlling or producing on other I 

Sac. 23. Bcatadiaa la Caae af Pefaalt. (a) Whenever the Leaaee fails 
to comply with any of the proviaom of die Act. the reguiationa issued 
pursuant to the Art, or l ' terms of this lease, the lease ihall be subject 

to cancellation in accordance with the provisions of Section 5(c) and (d) 
of the Act and the Laaaor may exerciae any other remedies which the 
I .essor may have, including the penalty provisiona of Saction 24 of thc 
Act Fu-thermore, punuant to Section 8(o) of the Act, the Leaaor may 
cancel the laaaa if it is obtained by fraud or miarepreaenution. 

(b) Nonenforcement by the Lesaor of a remedy for any particular 
violation of thc proviwons of the Act. the regulationa iaaued purauant 
lo the Act or the terms of this lease ihaU not prevent the cancellation 
uf thia leaae or tha eunviie of any other remedies uoder paragraph (a) 
of thia section for any other violation or for thc same violation occur
ring at any other time. 

Sac. 24. Ualawfhl intaraat. No member i ', or Delegate to. Congress, 
or Resident Commissioner, after election or appointment, or either 
bafore or aftar they have qualified, and during their continuance in of
fiee, ar no officer, agent, or employee of the Departnent of the In-
u > ept as provided in 43 CFR Part 7, shall be admitted to any 
•bare or port in this lease or derive any benefit that may ariae 
therefrom The proviaions of Section 3741 of thc Reviaed Uatutea, aa 
amended 41 U.S.C. 22. and thc Act of Juna 25,1048,62 StaL 702, m 
amendeu. 18 U.S.C. 431 -433, relating to contracU made or entered 
into, or accepted by or on behalf of Ihc Unitad Stataa, form a part of 
this lease inaofar as they may be applirahle. 

rLnscal 
THE UNITED STATES OF AMERICA. Lessor 

(Signature of Aulhontcd (Jfficer) (Signature of Authoriied Officer) 

(Name of Signatory) 

(Title) 

(Name of Signatory) 
Regional Director 
Gulf of Mexico OCS Region 
Minerals Management Service 

(Title) 

(Dale) (Date) 

(Address of Leasee) 



UMTED STATES 
DEPARTMENT OF THI tWTEP.lOU 
MINERALS MANAGEMEKT SERVICE 

Outer Continental Shalf. Eastern Cult of Mexico 
Oil and Ca* Uaaa Sala 94 

0C8-C 8305 

Stipulation No. 1—Protection of Archaaoloalcal Reaourcea. 

(a) "Archaeologlcel raaourea" aaana aay prohlatorlc or hlatorlc d iatr ic t , 
a l ta , building, atruetura, or object (laelndlng shipwrecks); aueh tara Includes 
artlfaeta, racorda, and raaalna which ara ralatad to aueh a d ie tr ic t , alto, 
building, atruetura, or object. (Saetion 301(S). National Hlatorlc 
Pressrvstlon Aet. aa aaandad. 16 L . S . C . 470W(5) ) . "Oparationa-' aaana any 
dr i l l ing , alning, or conatruetloo or placaaant of any atructure for 
exp: out lon, davalopaant, or produetion of tha laaaa. 

(b) If tha Ragionai Dlractor (RD) ballavaa an archaaologieal raaourea aay 
aalat In tha laase r r a a , tha RD v l l l notify thc laaaaa In writing. Tha laaaaa 
aball tbm coaply vl th aubparagrapha (1) tbrough (3) . 

(1) Prior to conasenclng any opeiations. tha laaaaa ahall pra
para a raport. aa specified by tha RD, to dataraina cha 
potential axiatanca of any archaaologieal raaourea that aay 
ba affactad by oparationa. The raport, praparad by an 
archaeologlat and a gaophyaiciat, ahall ba baaad on an 
aaaeaaaant of data froa rcaotc-aanalng surveys and of othar 
pcrttnant archaeological and environmental Inforaation. 
Tha laaaa* aball aubalt thl* rsport t th* RD for review. 

(2) If the evidence suggests that an ar aeologlcal raaourea 
aay b* present, tba lc**** shall either: 

(I) Locate tba alta of any oparation ao aa not to 
advaraaly affaet th* area where th* 
arehaaoliglcal r**ourc* aay ba; or 

( I I ) Eat*bll*h to tb* •atl*f*ctlon of th* RO that an 
archaaologlclal raaourea doaa not axlat cr wi l l 
not be adversely affected by operatiors. Tbia 
•hal l be dona by furthar archaaologieal 
tnvaatlgatlon conductad by an archaeologist and a 
gaophyaiciat, ualng aurvay aqulpaant and 
techniques deeaed n*c*SB*ry by the RD. A report 
on th* Investigation ehall be aubalttad to th* RD 
for review. 

(3) If the RD detennines tbat an archaeological resource la 
likely tu bc present In the lc*** area and nay bc adversely 
affactad by oparationa, thc RD wi l l notify tha lasaaa Iaae
dlately. The !'**«« shall take no action that aay 
advaraaly affact I ia archaeological resource until the RD 
hits told th* lessee how to protect I t . 

(c) If th* 1***** discovers any archaeological raaourea while conducting 
operetion* In the laaae araa. the laaaee ahall report the diacovery iaaedlately 
to thc RD. Thc leasee ahall aake avary raaaonabla effort to preaerve the 
archaaologieal raaourea unti l th* RD hae told the leaaee how to protect I t . 

Stipulation No. 2--Llvc Bottoa Ar is. 

For aetlvltlaa conducted undar Plana of Exploration, the proviaiona of thla 
atlpulatlon shsll apply only In watsr depths of 100 Mtar* or la**. Por 
activities ccnducted undar Davclopaeat end Produetion Plans, th* provision* ef 
thl* atlpulatlon shal l apply tn watar dapth* of 200 aatara or Iaaa. 



Prior 'o any d r i l l i n g act iv i ty or tha conatruction or placaaant of any 
atruetura for axploration or davelopaant on thla laaaa Including, but not 
limited to, well d r i l l i n g and pipalina and platfora plaeaaaat. tha laaaaa w i l l 
aubalt to tha Ragionai Dlractor (RD) a bathyaatry aap praparad uti l l t ing raaota 
aanaing nnd/or othar aurvay tachnlquaa. Thla aap wl 11 includa Intarpratationa 
for tha praaanca of l i v a bottoa araaa within a alnlaua of 1,820 aatara radiua 
of a propoaad axploration or produetion activity a l ta . 

For tha purpoaa of chia atlpulatlon. "live bottoa araaa" arv daflnad aa 
aaagraaa coaaunitiaa; or tboaa araaa which contain biological aaaaablagaa 
consisting of such aaaal'a Invartabrataa aa aaa fans, aaa whlpa. hydroida. 
anaaonaa, sseldlana, apongaa. bryozoans, or corala l iv ing upoa and attachad to 
naturally occurring hard or rocky foraatlona with rough, brokan, cr aaootb 
topography; or araaa whoaa llthotope favora cha accumulation of turtlaa, 
fiahaa. and othar fauna. 

Tha lasaaa wil l also aubalt to tha RD photodocusMntatlon of tha aaa bottoa 
within 1.820 aatara of tha propoaad axploration d r i l l i n g altaa or propoaad 
platfora locationa. 

I f It la dataralnad that l i v a bottoa arsaa alght bc advaraaly lopactr by the 
proposad activity, than tha RD wi: require tha laaaaa to undertake any aaaaurc 
dcaacd econoaically. onvlronaantal. aad technically feaalble to protact l ive 
bottoa areaa. Thaaa atasuraa as Include, but a n not Halted to, che 
follevlng: 

(a) tha relocation of operationa co avuld l ive bottca araaa; 

(b) thc shunting of a l l dri l l ing fluida and cuttinga In auch 
a aannar aa to avoid live bottoa araaa: 

(c) the tranaportation of dri l l ing fluida and cuttinga to 
approved dlapoaal altaa; and 

(d) cha aonlcorlng of l ive bottom araaa co aaaaaa thc adequacy 
of any aitigation aeasures taken and Che lapacC of lasaaa 
Inlclicad aec lv lc laa . 

Scipuladon Wo. 3—Milicary Wamlny Areaa. 

Warning Arca W-IM 
(Kglia AFB and Naval Coastal Sya:aaa Cancer) 

(a) Cold Haraleaa 

Whether coapenaadon for auch daaaga or Injury algbi ba dua undar a cheory of 
acrlec or absolura l i a b i l i e y or ocherwlae. cha leaaaa aaauaaa a l l riaka of 
daaaga or Injurv to paraona or propercy which occur In . on. or abova rhe Oucar 
Conclnencal Shell (OCS). co any pcraona or tn any properry of any person or 
peraona who ara agents, aaployaaa. or Invitees of Cha laaaae. bla aganta, 
Independent ccntractora. or aubeontraecora doing bualnaaa wich cha laaaae In 
connection wich eny a c t i v i d e a balr,- perforaed bv cha leaaaa In. on. or abova 
cha OCS. If such Injury or daaaga • such paraon or property occurs by raaaon 
of tha activides of any agencv et Me U.S. Covemment, lca conCraccora or 
subcontractors, or any of choir of l lcara, aganta. or aaployaaa. being conductad 
aa a pa-t of, or In connection with, che prograaa and aeclvlclaa of cha 
Coaaan<: , Naval Coaacal Syacaa CenCcr. Code 30. Panaaa ClCy, Florida, and che 
CoaaMndc. AraaMnc Dlviaion. Eglin APB. Plorida. 

Notwltbatandlng any limitation of tha leasee's l i a b i l i t y In Secdon U of che 
laaaa, cha laaaaa aaauaaa this riak whether auch Injur- or daaage is cauaad In 
whole or In part by any act or oalaslci . regerdleaa of nagllganca er faulc. 
of cha Unlced Scataa. I ta contraetora or aubeontraecora, or any of lca 
of f leara . aganca. or aaployaaa. Th* lessee furcher n.-raca Co Indaanity and 
aava haraless cha Unlced Scataa againat a l l clalaa loi loaa. aanage, or Injury 
auacainad by che leasee and co Indeanl fy and aave haraleaa cha Unitad ScaCaa 
against a l l clalaa for loaa. daaage, or Injury austslnad by che aganca, 
aaployaaa. or Invitees of cha loaaae. hia aganta, or any Indepandent 
concraccors or subcontractors doing bualnaaa with cba laaaaa In connsctlon with 
tha prograas and ac t lv ldaa of cha above conaand, whethar cha aana ba caused In 



wbol* or In p*rt by cho n*|llg*ncc or fault of tb* United Stat**, Ita 
contractor* or anbcoatraecera. or any of It* offleara, •gent*, or aaployaaa and 
whether eucn clalaa alght ba auacainad undar a ehaory of strict nr abaoluta 
liability or otharwiaa. 

(b) Elaetrsaatnaclc Eaiaalon* 

Tb* lassa* agraaa to concrol hia own alaetroaagnacle aalea Iona sad tboaa af hia 
agents, saploysas, Invltaaa. Indapandant cont roc tor*, or aubeontraecora. 
aaanatlng froa Individual daaignatad Dapartaant ef Dafanaa (DOO) warning araaa 
In accordance with raqulraaanta apecifled by tha eaaaaadara of cha coaaand 
haadquartars 1 laced above co tha dagraa aacaaaary Co pravant daaaga Co, or 
unacccptabla Incarfaranea with DOO fllgnc, caadng, or oparaCloaal arclwldaa, 
conductad vlthln Individual daaignatad warning araaa. Naeaaaary aonlcorlng 
concrol ant coordination with cha lasaaa, bla agenta. aapleyaaa, Invltaaa, 
Indapandant contractor* er aubeoncraccera will ba affactad by cha caaaaadar ef 
cba appropriate onabera alllcary laacallaclen conducdng cparadens la tba 
particular warning area; provldad, bewavar, that control of aueh 
alaccraaagnaclc aai a* lon* shall In no inacanea prohibit a l l aaaaar ef 
alaetroaagnacle coaaunicatlon during any period ef Claa betveen a laaaaa, hia 
aganta, saploysas, Invltaaa, Indepeadant concraccors, or aubeoncraetera, and 
onahore faullldaa. 

(e) Operational Concroln 

Tha lassss, vhnn operadag er cauaing to be operaced on bin bahalf boat or alr
eraft traffic in tha Individual daaignatad warning araa, ahall enter Into en 
agreeaent vlth tba coaaander ef che Individual coaaand haadquaitara Hated 
above, on util Izing an Individual deaignated warn OR •" a prior to conaanclnp 
auch traffic. Such an agreeaent will provida fs>> pf • • control of boata and 
alreraft oparating In cba warning araas st s l l tire 

(d) Evacuation 

When tba aetlvltlaa of cha Araaaant Davalopaant and Teat Cantar at Eglin Alr 
Fore* Baia, Florida, awy endanger parsonasl or property, tbe leseee agrees. 
upon rseslpt ef a directive froa tbe Regional Director (RD), to evacuate all 
personnel fron al l atmcturea on th* laaaa and to abut-In aed aecure all walla 
and aqulpasnt. Including plpallnes on tbe leese, within A8 hours er within such 
otber period of clae aa aay ba specified by ths directive. Sueh directive 
shsll aot rsquire evacuation ef nersonnel and shutting-in and aacuring of 
aqulpasnt for a pariod of clae greater than 72 hour*; bowaver, aueh a period of 
cfa* acy ba axcandad by a aubaequent direetlve froa the RD. Equipaent and 
atructuru* any raaoln In place on tb* Icaaa during aueh Cla* aa Cha directive 
res*1ns In sffset. 

Btipulatien No. *--Tranaportation. 

(a) Pipslines v i l l be required: ti) if pipeline rigbta-nf-vay ean be 
dataralnad ind obtelned; (2) if laying of aueh pipeline* is technologically 
feasible snd snvironaentelly prsfsrsbls; snd (3) i f , in chs opinion of tha 
lsssor. pipslines can ba laid without nat social loss, taking into account sny 
Increasntsl costs of pipelines over alternative aethods ef tranaportation snd 
any tneraasatsl benef ita In tbe fora of inereaaed environaental protection or 
reduced aultiple uaa conflicts. The lessor specifically reservss ths right to 
rsqulrs thst sny pipeline uaad for transporting production to shot* bs plscsd 
in cartsin designated aanagaaent araaa. In aeleeting the Means of 
transportation, ecneideracien v i l l be givan Co any racaaaendadt.ma of tha 
Regional Tachnical Working Crour for assessasnt snd nanageaent of 
tracaportatien of offahore e l l and gaa with tha participation of Fadaral, 
Stata, aad local govarnaaota and induatry. All pipelinea, including beth flov 
lina* aad gathering line* fer el l and gaa, ahall ba deaigned and conatrueted to 
provid* fer sdsquats protaction froa vatar currente, stota acouring, and other 
hasards aa datarained en e caae-by-caaa b- ia. 

(b) Following tha developaant of sufficient pipoline capacity, no cruda oil 
will be transported by aurfaee veassls froa offshore production sltss sxcspt In 
tbe esse of saergency. Detaralnatlon cs to eaergency conditions snd 
sppropriscs responses co chess conditions v l l l bs asds by Chs Regicnal 
OiracMr. 



(e) where tha thr«e c r l t a r l a sat forth In tha f i r a t aantanca of thia atlpula
tlon ara not aat and aurfaca tranaportation auat ba employed, a l l eaaaala uaad 
for carrying hydrocarbona froa tha laaaad araa v i l l confora vlth a l l standarda 
aatabllahad for auch vssss ls , pursuant to tha Porta and Wstsrvsys Sststy Aet 
(33 C.S.C. 1221 st s s q . ) . 

Stlpulstlon Mo. S—tsstrlctlon on Exploration Activities 

Thc placaaant, loeation, and planned perioda of oparation of aurfaca atructuraa 
on thla laaaa during tha axploration ataga ara aubjact to approval by ths 
Saglonal Director (RS) s f t s r tbs review of sn oporstor'a Plsn of Explorstion 
vPOE). Prior to approval of ths POE, ths RD shal l consult with tbs Coaaander. 
Araaaant Diviaioa. Eglin Air Force Baaa, Florida, and tha Coaaanding Offiear, 
Nsval Coaatal Systaaa Cantar, Panaaa City, Florida, in ordar to dataraina tha 
POE's coapacibility v i th scheduled a i l l t s r y oporatioaa. Tha POE v i l l serve ss 
ths Instruaent for proaotlng s prsdietsbls snd ordsrly distr^buttoa of surfscs 
structurss. determining ths locstlon snd density of sueh structurea, snd 
aaxiaislng axploration vbila ainlalsing cont U c t s vlth Dcpertasnt of Defenae 
sctlvlt lss . A FOE w i l l ba disapproved in aceordanca vlth 30 CFt 230.34-1(s) 
(2) ( l i l ) i f i t i s dataralnad that ths propossd operations w i l l raault in 
interference vi th scheduled a i l l t sry aisslons in such s nanner ss to possibly 
Jsopstdizs tha natiot.al dafanaa or to pose unacceptable riaka to l i f a and 
property. Moreover, i f tbsrs Is s ssrlous threat of bnia or daasgs to l i fe or 
property, or I f i t i s in ths Intsrsst of nstlonal security or defense, spproved 
opsntlona aay bo auspended In accordance with 30 CFR 250. t2(a) (1) (11) and 
( l l i ) . Tie tera of tha laaae wil l bs sxtendad to cover ths pariod of scch 
suspension or prohibition. It la recognized that tha laauanca of a loaaa 
conveys ths right to tha lasssc ss providsd in Soctlon 8(h)(4) of ths OCS Lands 
Act -o engage in axploration. davelopaant. aad produetion activit ios 
conditioned upon othor statutory and regulatory raquirsaants. 
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In Reply Refer To: PD-3-1 

At lant ic Richfield Company 
Attent ion: Mr. Hftrk Landt 
Post Office Box 1346 
Houston. Texas 77251 

Gentlemen: 

M/ 

fm 1 7 1990 

On December 20, 1984. a le t te r was fotwarded to you as . "H i f i ca t ion , pursuant 
to Stipulation No. 5. that Applications for Permit to D r i n to Implement 
approved lians of Exploration within a specif ic a r i l l ing window for a 
speci f ic time period would be u t i l i zed as the means of approvinr the timing 
of placement and locat ion of surface structures associated wi t i exploratory 
d r i l l i n g on affected leases anu for naxlmlzlng e f f i c ien t exploration and 
mininiiziriQ conf l i c ts to Departnent of Defense a c t i v i t i e s . 

On Februar> 4. 1S85, a Notice to Lessees and Operators, No. 85-2. "Effect 
of Dr i l l ing 'Window' Approvals." no t i f i ed applicable lessees of the effect 
of f ix ing these d r i l l i n g windows. T t states in part that pursuent to 
30 CFK 250.12(a)(3) (currently 30 CFR 250.10(b)(3)). a suspension of operations 
w i l l be directed and w i l l be in ef fect for a l l leases in the Eastern . f of 
Mexico wh'ch were issued pursuant to the December 18. 1985. lease ofrc. ng thax 
contain Stipulation No. 5 and which are not located within an approved -i i l l i n y 
window. Similar suspensions w i l l l ikewise be directed by separate le t ters 
f o r a l l such leases Affected by future d r i l l i n y window openings and shall 
bs effective as of t l ie aate of the openings of the d r i l l i n g windows. 

Lease OCS-G 3305. Pensacola Block 866. was not incluaeo in the tenth u r i l l i n g 
window R uull nTe3 in our April 26. 1990. l e t t e r . He hereby direct a suspension 
of op -ations for Lease OCS-G SSOnHililfiniiMi rice Hay 1. m . t n u terminate, 
purf to 30 CFR 250.10( j ) , whtn a d r i l l i n g win^o-.; in which th is lease is 
inc l is opened. Pursuant to 30 CFR 250.1C(f). che terr.i of th is lease w i l l 
Oe extended for a period of time equivalent to the perlou that th is suspension 
of operations is in e f f ec t . 

In accoraance wi t l ; Jie proceuures for col lecn'on of rentals and royal t ies 
due the Feueral Government, the following should be noted: 

1. Pursuant to and consistent with the purpose of 30 CFR 218.154(a), 
no payment of rental or oiinimum royalty shall be required for or auring tiie 
period o f suspension. 

2. Pursuant LO 30 CFR 2I8.154(c}. rental payment is not requirea in 
advance cf any lease anniversary aate f a l l i n g within th is period of suspension 
of operations. However, prorated r tn ta l w i ' l oe aue and payable as of the 
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date th is suspension of OMirnlo*.? t ^ i n a t e s . The ouat of rental Cue w i l l 
be computed and yuu w i i l be n&t i f leu .hereof. The a unt due shall be paid 
within 30 days a f te r receipt of such not ice. Thc anniversary date of th is 
lease w i l l not change hecause of t h i s lease suapenslon or the rental r e l i e f 
result ing therefrowi. 

I f you have any question:, concerning these payaent proceuures.. please 
contact Hs. Diane L. Bale.-, the Chief of the Reference Data Brai.ch. Minerals 
Hinagenent Service. Lakewood. Colorado, at (303) 2'l-355Si. 

Sincerely. 

(Orfg. SQd.) J. Rogers Peurcy 

J . hOrfWi'S tcaicy 
Pefilonal Director 

bcc: Royalty Hanageaent Pro^rao (FAO-RDHJ (Nf 652) 
Lease C j-'o 8305 vOPS-3-2) 
PRO 9 (OP: ? ^, 
ORD Readi.ig Fl ie 
FO-2-2 
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