UNITED STATES DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE
GULF OF MEXICO OCS REGION
IMPERIAL OFFICE BLDO.. 3301 N. CAUSEWAY BLVD.
P. O. BOX 7944
METAIRIE. LOUISIANA 70010

Offeving Date | Map Area and Block Number
12/18/85 PEN - 914

Rental Balance of Bonus
$8,718 $626,400.00

Atlantic Richfield Company
Post Office Box 2819
Dallas, Texas 75221

LEASE FORMS TRANSMITTED FOR EXECUTION, ... _

Pursuast (o Section 8 of the ueuwmmmmmm.«z;um.b%
Stat, 629), and the regulatio-  ‘aining thereto (30 CFR 256), your bid for the above block Ao
cordingly, in order te perfect yu... :ights hereunder, the following action must be taken:

m 1. Execute and return the three copies of attached lease. [If lease is executed by
an agent, evidence must be furnished of agent's authorization.)

[X] 3. Pay the balance of bonus and the first year's sental indicated sbove in accord-
ance with the sttached Instructions for Electronic Funds Transfer. Payment
must be received by the Federal Reserve Bank of New York no lster thaa
noon, eastern standard time, on the 11th business day after receipt of this
decision (30 CFR 256.47). Thatday is MAR 19 1990

Coraply with bonding requirements according to 30 CFR 256, Subpart |.

D 4. Comply with the affirmative action compliance program requirements of 41
CFR section 60—1.40 within 120 days of the effectivy date of the lease.

Compliance with requirements |1, 2, and 3 sbove must be made not later than the 1 1th busi.ess day after receipt
of this decision. Failure to comply will result in forfeiture of the 1/5 bonus deposit and your rights to acquire the
lease.

IMPORTANT: The lease form requires the attachment of the CORPORATE SEAL to all leases executed by
corporetions.

(Orig. Sed.) J. K. Adams
4cting  Regional Director
— MAR 1 1990

SIST AVAILABLE CORY:in - HinDRICKS




Fi MMS-2005 Office
(::un 1982) Serial number
(formerly Form 3300-1) Metairie. LA 0CS-G 8311
UNITED STATES Cash bonus Rental rate
DEPARTMENT OF THE INTERIOR Sraichi e Radtunn o Sasiee il
MINERALS MANAGEMENT SERVICE * i $3.00 per acre
Minimum royalty rate Royaity
OIL AND GAS LEASE OF SUBMERGED LANDS “‘-W'Whﬁ:. 16 2 3_ t

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT | *"*™°%3.00 per ac {3 percan

This form doss not constituls an information collection as defined by 4 US.C ssor | WOrk commitment Profit share rate

and therefore does nol require approval by the OfF . of Management and Budget.
This lease is effective as o fi KPR 1930 (hereinafter called the “Effective Dete™) and sha!' continue for an
m:uut ", ve years (hereinafter called the “Initial Period”) by and between the United States of America (hereinafter
calied the “Lemsor”), _— Beslgﬂqugimtor. Gulf of Mexico OCS Region

Atlantic Richfield Company 100%
(hauin.ﬂuulldﬂu'lnuu';lnmnﬂenﬁondmymhpmlmmmwmu-um*ﬂbrwndh of the
promises, terms, conditions, and covenants contained herein, including the Stipulation(s) numbered 1, 2, 3, 4, and ¢
attached her~to, the Lessee and Lessor agree as ol
Sec. 1. Statutes and Regulstions. This lea: yed pursuant to the Cuter Continental Shelf Lands Act of August 7, 1963,

67 Stat. 462; 43 U. 5.C. 1331 et seq., as amended (92 Stat. 629), {hereinafter called the “Act”). The lease is issued subject to the Act; all regulations
issued pursuant to the statute and in existence upon the Effective Date of this lease; all regulations issued pursuant to the statute in the future which
provide for the prevention of waste and the conservation of the natural resources of the Outer Continental Shelf, and the protection of correlative
rights therein; and all other applicable statutes and regulations.

Sec. 2. Rights of Lessee. The Lessor nereby grants and leases to the Lessee the exclusive cdght and privilege to drill for, de-
velop, and produce oil and gas resources. except helium gas, in the submerged lands of the Outer Continental Shelf containing approximately

That portion of Block 914, Pensacola, Official Protraction Diagram NH 16-5, seaward of
the line established pursuant to Section 8(g) of the OCS Lands Act as amended,
specifically described as follows-

INTERSECTIONS ARC CENTERS

X Y X Y
1 1916 640.00' 10 925 118.3 *1-2 1 943 121,31 10 993 069.19
2 1 923 300.85' 10 922 360.40' *2-3 1 951 475.30" 10 989 614.81"
3 1 925582.18' 10 921 396.69' *3-4 1 955 248.53 10 988 014.57°
4 1927 574.67' 10 920 466.45' *4-5 1 958 688.10 10 986 408.72'
5 1929 332.07" 10 919 628.36' 5-6 1 960 711.51' 10 985 444.00"
6 1 u2l 145.99' 10 918 794.01' *6-7 1 960 711.51' 10 985 444.00°
7 1932 259.81' 10 918 209.93" +7-3 1 962 733.54 10 984 547.04'
8 1 932 480.00' 10 918 194.98'
9 1 932 480.00' 10 913 760.0 :
10 1 916 640.00' 10 913 760.00' -0 e LABLE COPY
11 1 916 640.00' 10 925 118.39' e

*TANGEN'T SEGMENT




These rights include.

() the nonexclusive right to conduct within the lessed area
geological and geophysical explorations in accordance with applicable
regulations;

(L) the nonexclusive right to drill water wells within the leased grea,
unless the wate- is part of geopressured-geothermal and associated
resour-es, and to use the water produced therefrom for operations
pursuant to the Act free of cost, on the condition that the drilling is
conducted in accordance with procedures approved by the Director of
the Minerals Management Service or the Director's delegate
(hereinafter called the “Director™); and

(c) the right to construct or erect and to maintain within the leased
area artificial islands, installations, and other devices permanently or
temporarily attached to the seabed and other works and structures
necessary to th= full enjoyment of the lease, subject to compliance with
applicable law» and regulations.

Sec. 3. Term. This lease shall continue from the Effective Date of
the lease for the Initial Period and so long thereafter as oil or gas is
produced from the leased area in paying quantities, or drilling or well
reworking operations, as approved by the Lessor, are con lucted
thereon

Sec. 4. Rentals. The Lessee shall pay the Lessor, on or before tie first
day of each lease year which commencas prior Lo a disc s ery in paying
quantities of oil or gas on the leased area, a rental as shown on the face
hereof.

Sec. 5. Minimum Royalty. The Lessee shall pay the Lessor at the
expiratior: of each lease year which commences after a discovery of oil
and gas in paying quantities, a minimum royalty as shown on the face
hereof or, if there is production, the difference between the actual
royalty required to be paid with respect to such lease year and the
prescribed minimum royalty, if the actual royalty paid is less than the
minimum royalty.

Sec. 6. Royalty on Production. (a) The Lessee shall pay a fixed roy-
alty as shown on the face hereof in amount or value of produstion sav-
ed, removed, or sold from the leased area. Gas of all kinds (except
helium) is subject to royaity. The Lessor shall determine whether pro-
duction royalty shall be paid in amnount or value.

(b) The value of producticn for purposes of computing royalty on pro-
duction from this lease shall never be less than the fair market value of
the production. The value of production shall be the estumated
reasonable value of the production as determined by the Lessor, due
consideration being given to the highest price paid for a part or for a
majority of production of like quality in the same field or area, to the
price received by the Lessee, Lo posted prices, to regulated prices, and
to other relevant matters. Except when the Lessor, in its discretion,
determines not to consider special pricing relief from otherwise ap-
plicable Federal regulatory requirements, the value of production for
the purposes of computing royalt;, shall not be deemed Lo be less than
the gross proceeds aceruing to the Lessee from the sale the: f [n the
absence of good reason to the contrary, value computed on (!« basis of
the highest price paid or offered at the time of production in a fuir and

open market for the major portion of like-quality products produced
and sold from the field or area where the leaser area is situated, will ¢

idered to be a nable value.

(c) When paid in value, royalties on pruduction shall be due and
payable monthly on the last day of the month next following the month
in which the production is obtained, unless the Lessor designates a
later time. When paid in amount, such royalties shall be delivered at
pipeline connections or in tanks provided by the Lessee. Such
deliveries shall be made at reasonable times and intervals and, at the
Lessor’s option, shall be effected either (i) on or immediately adjacent
to the leased area, without cost to the Lessor, or (ii) at a more conven-
ient point closer to shore or 7n shore, in which event the Lessee shall
be entitled to reimbursement for the reasonable cost of transporiing
the royalty substance ro such delivery point. The Lessee shall not be
required to provide storage for royalty puid in amount in excess of
tankage required when royalty is paid in value. When royalties are
paid in amount, the Lessee shall not be held liable for the loss or
destruction of ruyalty «il or other liquid products in storage from
cav es over which the Lessee has no control.

Sec. 7. Payments. The Lessee shall make all payments to the Lessor
by check, bank draft, or money order uniess otherwise provided by
regulations or by direction of the Lessor. Rentals, royaities, and any
other payments required by this lease shall be made payable to the
Minerals Management Service and tendered to the Director.

Sec. 8. Bonds. The l.essee shall n uintain at all umes the bond(s)
required by regulation prior to the issuance of the lease and shall fur-
nish such additional security as may be required by the Lessor if, after
operations have begun, the Leasor deems such additional security to be
necessary

Sec. 9. Plans. The Lessee shall conduct all operations on the leased
area in accordance with approved exploration plans, and approved
development and production plans as are required by regulations The
Lessee may depart from an approved plan only as provided by ap-
plicable regulations.

Sec. 10. Performance. The Lessee shall comply with all regulations
and orde s relating to exploration, develog t, and After
due notice in writing, the Lessee shall drill such wells and produce at
such rates as the Lessor may require in order that the leased area or
any part thereof may be properly and time'y developed and produced
in accordance with sound operating principles

Sec. 1. Directional Drilling. A directional well drilled under the
leased area from a surface location on nearby land not covered by this
lease shall be deemed to have the same effect for all purposes of the
lease as a weli dnlled from a surface location on the leased area In
those circumstances, drilling shall be considered to have been com-
menced on the leased area when drilling is commenced on the nearby
land for the purpose of directionally drilling under the leased area, and
production of oil or gas from the leased area through any directional
well surfaced on nearby land or drilling or reworking of any such direc:
tional well shall be cons sered production or drilling or reworking
operations on the leased area for all purposes of the lease. Nothing con-
tained i this Section shall be construed as granting to the Lessee any
interest, I 1se, easement, or other right in any nearby land.



Sec. 12. Safety Requirements. The Lessee shall (a) maintain all places
of employment within the leased area i compliance with orcupational
safety and health standards and. in addition, free from recognized
ba:ards to employees of the Lessee or of any contractor or sub-
contractor operating within the leased area,

(b) maintain all operations within the leased area in compliance with
regulations intended to protect persons, property, and the environ-
ment on the Outer Cortinental Shelf; and

(c) allow prompt access, at the site of any operation subject to safety
regrilations. to any authonzed Federal inspector and shall provide any
documents and records which are pertirent to occupational o public
heaith, safety, or environmental protection ar may be requested.

Bec. 13. Suspension and Cancellstion. (a) The Lessor may suspend or
cancel this lease pursuant to Section 5 of the Act and compensation
shall be paid when provided by the Act

(b) The Lessor may, upen recommendation of the Secretary of
Defense. duning a state of war or national emergency declared by Cor-
gress or the President of the United States, suspend operations under
the lease, as provided in Section 12(c) of the Act, and just compensa-
tion shall be paid to the Lessee for such suspension

Sec. 14, Indemnification. The Lessee shall indemnify the Lessor for,
and hold it harmless from, any claim, including claims for loss or
damage to property or injury to persons caused by or resulting from
any operation on the leased area conducted by or on behalf of the
Lessee. However, the Lessee shall not be held responsible to the
Lessor under this section for any loss, damage, or injury caused by or
resulting from

(a) negligence of the Lessor other than the commission or omussion of
a discretionary function or duty on the part of a Federal agency
whether or not the diseretion involved is abused, or

(b) the Lessee's compliance with an order or directive of the Lessor
against which an administrative appeal by the Lessee s filed before
the cause of action for the claim anses and is pursued diligently

thereafter

Sec. 15. Disposition of I aduction (a) As provided in Section 27(ax2)
of the Act. the Lessor shall have the nght to purchase not more than
16-2/3 percent by volume of the oil and gas produced pursuant to the
lease at the regulated price, or if no regulated price applies. at the fair
market value at the wellhead of the oil and gas saved. removed, or sold,
except that any ol or gas obtained by the Lessor as royalty or net pro
fit share shall be credited aguinst the amount that may be purchased
under this subsection

{b) As provided in Section 27(d) of the Act, the Lessee shall take any
Federal oil or gas for .« hich no acceptable bids are received, as deter-
mined by the Lessor, and whichis not transferred 1o a Federal agency
pursuant to Section 27(a)3) of the Act, and sha  pay to the Lessor a
cash amount equal to the regulated price. or if no regulated price ap-
plies. the fair market value of the ail or gas so obtained

(c) As provided in Section #(bi7) of the Act. the Lessee shall offer 20
percent of the crude oil, condensate, and natural gas liquids produced
on the lease, at the market value and point of delivery as provided by
regulatons applicable to Federal ruyalty oil. to small or independent
refiners as defined in the Emergency Petroleum Allocation Act of
1973.

(d) In ume of war, or when the President of the United States shall
30 prescribe, the Lessor shall have the nght of first refusal to purchase
at the market price all or any portion of the oil or gas produced from
the leased area, as provided in Section 12(bj of the Act

Sec. 18. Unitization, Pooling, and Drilling Agreements. Within
such time as the Lessor may prescribe, the Lessee shall subscribe o
and operate under a unit, pooling, or drilling agreement embracing all
or part of the lands subject to this lease as the Lessor may determine to
be appropriate or necessary. Where any provision 5f a unit, pooling, or
drilling agreement, approved by the Lessor. 1s inconsistent with s pro-
vigion of this lease, the provision of the agreement shall govern

Sec. 17. Equal Gyyortunity Clause. During the performance of this
lease, the Lessee shall fully comply with paragruphs (1) through (7) of
Section 202 of Executive Order 11246, as amended (reprinted in 41
CFR 60- 1.4(a)), and the :mplementing regulations, which are for the
purpose of preventing employment discrimination agains: persons on
the basis of race, color, religion, sex, or national origin. Paragraphs (1)
through (7) of Section 202 of Executive Order 11246, as amended, are
incorporated in this lease by reference.

Sec. 18. Certification of Nonsegregated Facilities. By entering into
this lease, the Lessee certifies. as specified in 41 CFR 60 - 1.8, that it
does not and will not maintain or provide for its employees any
segregated facilities at any of its establishments, and that it does not
and will not permit its employees to perform their services at any loca-
tion under its control where segregated facilities are maintained *s
used in this certification, the term “segregated facilities” means, bu
not limited to, any waiting rooms, work areas, restrooms and was'
rooms, restaurants and other eating areas, timeclocks, locker room:
and other storage or dressing areas, parking lots, drinking fountains,
recreation (= enteriainment areas, transportation, and housing
facilities provided for employees which are segregated by explicit
directive or are in fact segregated on the basis of race, color, religion,
or national ongin. because of habit, local custom, or otherwise. The
Lessee further agrees that it wil! obtain Hertical certifications from
proposed contractors and subcontractors pror to award of contracts
or sulcontracts unless they are exempt under 41 CFR 60- 1.5.

Sec. 19. Reservations to Lessor All nghts in the leased area not
expressly granted to the Lessee by the Act he regulations, or this
lcase are hereby reserved to the Lessor. With .t limiting the generali-
ty of the foregoing, reserved rights include:

(a) the right to authorize geo.ogical and geophysical exploration in
the leased area which does not unreasonably interfere with or en-
danger actual operations under the lease, and the nght to grant such
easements ur rights-of-way upon, the - “gh, or in the leased area as may
be necessary or appropriate to the working of other lands or to the
treatment and shipment of products thereof by or under authonty of
tne Lessor,

(b) the right to grant leases for any minerals other thar. oil and gas
within the leased areq. excep: that operations under such leases shall
not unreasonably interfere with or endanger operations under this
lease

() the right, as provided in Section 12(d) of the Act, to restrict opera-
tns in the leased area or any part thereof which may be designated by
the Secrctary of Defense, with approval of the Premident, as being
within an area needed for navional defense, and so long as such
desygmation remains in effect no operations may be conducted 1 the
surface of the leased area or the part thereof included within the
designation except with the concurrence of the Secretary of Defense.
If operations or production under this lcase within any designated area
are suspended pursuant to this paragraph, any payments of rentals
and royalty prescribed by Lus lease likewise shall be suspended during
such period of suspension of operations and production, and the term
of this lease shall be ext-nde by adding thereto any such suspension
penod, and the Lessor shall be liable to the Lessee ,or such compensa-
ton as i1s required to be paid under the Constitution of the United
States

fiee. 20. Transfer of Lease. The Lessee shall file for approval with the
approprate field office of the Minerals Management Service any in-
strument of assignment or other transfer of this lease, or any interest
therein, in accordance with applicable regulations.
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Sec. 21. Surrender of Lease. The Lessee may surrender this entire
lease or any officially designated subdivision of the leased area by fil-
ing with the appropriate field office of the Minerals Management Ser-
vice a written relinquishment, in triplicate, which shall be effective as
of the date of filing. No surrender of this lease or of any portion of the
leased area shall relieve the Lessee or ita surety of the obligation to
pay all accrued rentais, royalties, and other financi~l obligations or 1o
abandon all wells on the area to be surrendered in a manner satisfac-
tory to the Director.

Sec. 22. Removal of Property on Terminution of Lease. Witkin a
period of one year after termination, i this lease in whole or in part,
the Lessee shall remove all devices, works, and structures from the
premises no longer subject to the lease in accordance with applicab-
regulat:ons and orders of the Director. However, the Lessee ma:

the approval-of the Director, continue to maintain devices, wor

structure~ on the leased area for drilling or producing on other icases.

to comply with any of the provisions of the Act, the regulations issued
pursuant to ti« Act, or the terms of this lease, the lease shail be subject

(Signature of Authonzed Officer)

to canceliation in accordance with the provisions of Section 5(c) and (d)
of the Act and the Lessor may exercise any other remedies which the
Lessor may have, including the penalty provisioas of Section 24 of the
Act. Furthermore, pursuant to Section 8(0) of the Act, the Lessor may
cancel the lease if it is obtained by fraud or misrepresentation.

\b) Nonenforcement by the Lessor of a remedy for any particular
violation of the provisions of the Act, the regulations issued pursuant
to the Act, or the terms of this lease shall not prevent the cancellation
of this lease or the exercise cf any other remedies under paragraph (a)
of this section for any other violation or for the same violation cceur-
ring at any other time.

Sec. 24. Unlawful Interest. )+ member of, or Delegate to, Congress,
or Resident Commissioner, after election or appointment, or either
before or after they have qualified, and during their contiouance in of-
fice, and no officer, agent, or employee of the Department of the In-
terior, except as provided in 43 CFR Part 7, shall be admitted to any
share or part in this lease or derive any benefit that may arise
therefrom. The provisions of Section 3741 of tie Revised Statutes, as
amended, 41 U.S.C. 22, and the Act of June 25, 1948, 62 Stat. 702, as
amended, |18 1'.8.C. 431 -433, relating to contracts made or entered
into, or accepted by or cn behalf of the United States, form a part of
this lease insofar as they may be apphcable.

THE UNITED STATES OF AMERICA, Lessor

cﬁm{\:n- of Authonzed Officer)

(Name of Signatory)

(Addres. f Lesser)

(Name of Signatory)
Regional Director

Gulf of Mexico OCS Region
Minerals Management Service

iTitle)




UNITED STATES
DEFARTMENT OF THE INTERIOR
MINERALS MANAGEMEXT SERVICE

Outer Continental Shelf, Eastern Gulf of Mexico
011 and GCas Leare Sale 94

ocs-¢ 8311

Stipulation No. l--Protection of Archasological Resources.

(s) "“Archseological resource” means any prehistoric or historic district,
site, building, structure, ov object (including shipwrecks); such term includes
artifacts, records, and remsins vhich sre related to such a district, site,
building, structure, or object. (Section 30'(5), National Historic
Preservation Act, as amended. 16 U.5.C. 470w(5)). "Operarions” means any
drilling, mining, or comstruction or placement of any strvcture for
exploration, development, or production of the lease.

(b} 1f the Regional Director (RD) believes an archaeclogicul resource may
exist in the lease area, the RD will notify the lessee in writing. The lessee
shell then compiy with subperagraphs (1) through (3).

(1) Prior to commencing any operations, the lessee shall pre-
pare a report, as specified by the RD, to determine the
potential existence of any archaeclogical resource that may
be affected by operations. The report, prepared by an
archaeologist and a geophysicist, shall be based on an
assessment of data from remote-sensing surveys and of other
pertinent archaeclogical and environmental! {nformation.
The lessea shall submit this report to the RD for review.

If the evidence suggests tha. : archaeclogical resource
may be present, the lessee shall  ither:

(1) Llocate the site of any operation soc as mot to
adversely affect the area where the
archaeological tesource may be; or

Estab'ish to the satisfaction of the RD that an
archaeologicial resource does not exist or will
not be adversely affected by operaticns. This
shall be done by further archaeclogical
investigation conducted by an archaeclogist and a
geophysicist, using survey equipment and
techniques deemed necessary by the RD. A repor:
on the investigation shall be submitted to the RD
for review,

If the RD determines that an archeseologica. resource is
likely to be present in the lease area and may be advergely
affected by operations, the RD will notify the lessee imme-
diately. The lessee shall take no action that may
adversely af‘-ct the archseological resource until the RD
has told the .essee how to protect it.

(¢) If the lessee discovers any archaeclogical resource while conducting
operations in the lease area, the lessee shall report the discovery immediately
to the RD. The lessee shall make every ressonable efforr to preserve the
archaeological resource until the RD has told the lessee how to protect it.

Stipulacion No. 2--Live Bot- = Areas.

For sctivities conducted under Plans of Exploration, the provisions of this
stipulstion shall apply only in water depths of 10’ meters or less. For
activities conducted under Development and Production FPlans, the provisions of
this stipulation shall spply in water depths of 20C meters or less.

BEST AVAILABLE COPY




Prior to any drilling activiry or the ccemstruction or placemsent of any
structur* for exploration or develupment on this lease including, but oot
limiced .0, well drilling and pipeline and platforw pl t, the 1 wiil
subait to the Regional Director (RD) & bathymetry map prepared utilizing resote
sensing and/or other survey techniques. This map will include in-erpretations
for the presence of live bottom areas vithin a minisum of 1,820 metars radius
of a proposed exploration or production sctivity site.

For the purpose of this stipulation, "live bottom areas” are defined as
suagrass communities; or those aress which contain biclogical assemblages
consisting of such sessile invertebrates as sea fans, ses whips, hydroids,
anemones, ascidians, spouges, bryczoans, or corals living upon and attached to
naturally occvrring hard or rocky formations with rough, broken, »r saocth
topography; or areas whose lirhotope favors the accumulation of turtles,
fishes, und other fauna.

The lessee will also su'mit to the RD photodocumentation of the sea bottom
within 1,820 meters of the proposed exploration drilling sites or proposed
platfors iocations.

If 1t is determined that live bottom areas might be adversely impacted by the
proposed activity, then the RD will require the 1 te undertake any measure
deemed mconomically, envircnmentally, and techaicaily feasible to protect live
bottom areas. These me:-sures say include, but are not liz ted to, the
following:

(a) the relocation of operations to avoid live bottom arsas;

(b) the shunting of all drilling fluids and cuttings in such
a manner as to avoiu live bottom areas;

(c) the transporctarion of drilling fluids and cuttings to
approved disposal ~ites; and

the monitoring of live rottom areas to ascess the adejuary
of any mitigation measures taken and the {mpact of lessee
iniciated activities.

Stipulation No. }=-Milicary Warning . c¢ 8.

Warning Area W-151
(Eglin AFB and Naval Ccystal Systems Center)

(a) Hold Harmless

Whether compensation for such damage or {njury might be due under @ theory of
strict or absolute liakility or othervise, the lessee assumes all risks of
damage or injurv to psrsons or property which occur im, on, or above the Outer
Cortinental Shelf (OCS), to any persons or to any property of any person or
parsons vho are agents, employees., or invitues of the lessee, his agents,
independent contractors, or subcontractors duing business with the lessee in
connection with any activities being perfoimed by the lessee in, on, or above
the 0CS, if such injury or damage to such persom or property occurs by reason
of the activities of any agency of the U!.S. Covermment, its contractors or
subcontractors, or ar' of their officers, sgents, or empioyees, being conducted
as a part of, or in nnection with, the programs and activities of the
Commander, Naval Coastal Svstem Center, Code 30, Panama City, Florida, and the
Commander, Armament Livieion, Eglin AFB, Florida.

Notwithstanding any limitation of the lessee's liability in Section 14 of the
lease, the lessee assumes this risk vhether such intury or damage if caused in
vhole or in part by any act or omissi.a, regardlesns of negligence or fault,

of the United States, 1ts contractors or subcontracrors, or any of its
officers, agents, or emp! vees. The lessee furcther agrees 1o indemnify and
save harmless the Unfted -tates againet all claims ‘or loss, dumsge, or injury
sustained by the lessee and to indeman:!fv and save harmless the United States
against all claims for lose, demage, ' injury sustained by the sgents,
employees, or invitees of the lessee, hir agents, or any independent
contractors or subcontractors dcing business with the lessee in comnection with
the programs and activities of the above command, whether the same be caused In




whole or in part by the negligence or fault of the United States, its
contractors or subcontractors, or any of its officers, agents, or employsss and
whether such claims might be sustained under a theory of strici or absolute
1iability or otherwise.

(b) Electromagnetic Emissions

The lessee agrees to control his own electrumagnetic emissions and those of his
agents, omployees, invitees, independent contractors, or subcontractors,
emsnsting from individual designated Department of Defense (DOD) warning areas
in accordance with requirements specilied by the commanders of the commaud
beadquarters listed above to the degree necessary to prevent damage to, cr
unacceptable interference with DOD flight, testing, or operational sctivities,
conducted within individusl designated werning areas. MNecessary monitoring
control end coordinatiom with the lessee, his agents, employees, invitees,
independent contractors or subcontractors will be effected by the commanier of
the appropriate onshore military installstion conducting operations in the
perticular varning area; provided, however, that control of such
electromagnetic emissions shall in no instance prohibit all manner of
electromagnetic communication during any period of time betwveen a lessee, his
agents, employees, invitees, independent contractors, or subcontractors, and
onchore facilities.

(c) Operatiomal Controls

The lasses, vher operating or causing to be operated on his behalf boat or air-
craft traffic in the individual designated warning area, shall enter into an
agreemant with the commander of the individual command hesdquarters listed
above, on utilizing an individual designated warning sres prior to commencing
such traffic. Such an agresment vill provide for pusitive control of bosts and
aircraft operating in the warning ares ' ~'1 times.

(d) Evacuation

When the sctivities of the Armament Deve - and Test Center at Eglin Air
Force Base, Florida, may endanger persomn. .r property, the lessee agrees,
upon receipt of & directive from the Regional Pirector (RD), to evacuate all
persnnnel from sll structures on the lsase sand to shut-in and secure all wells
and equipment, including pipelines on the lease, within 48 hours or within such
other pericd of time as may be specified by the directive. Such directive
shall not require evacuation of personnel and shutting-in and securing of
equipnent for s period of time greater than 72 hours; however, such a period of
tise may be exiended by a subsequent dirsctive from the RD. Equipment and
structures may reasain in place on the lease during such time as the directive
remains in effect.

Stipulation No. 4—Transportation.

(a) Pipelines will be required: (1) if pipeline rights-of-wvay can be
determined and obtained; (2) 1f laying of such pipelines is technologically
feasible and environmertally preferable; and (3) 1f, in the opinion of the
lessor, pipelines can be laid withou: net social loss, taking into account auy
incresental costs of pipelines over alternative methods of transportation and
any incremental benefits in the form of incressed envirommental protectior. or
reduced sultiple use conflicts. The lessor specifically veservas the right to
require that any pipeline used for transporting production to shore be placed
in certain designatad sanagement areas. In selecting the seans of
transportation, consideration will be given to any recommendations of the
Regional Technical «<orking Group for as t and manag t of
transpertation of offshore oil and gas with the participatior of Federal,
State, and local govrrnments and industry. All pipelines, including both flow
lines and gathering lines for oil and gas, shall be desigred and constructed to
provide for adequate protection from water currents, stors scouring, and other
hazards as determined on & case-y-case basis.

(b) Following the developanent [ sufficient pipeline capacity, no crude oil
vill be transported by surface .essels from offshore production sites escept in
the case of emergency. Determination as to emergency conditions and
sppropriste responses to these conditions will be made by the Regional
Director.
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(c) Where the three criteris set forth in :he first sentence of this stipula-
tion are not met and surface tramsportation must be employed, all vessels used
for carrying hydrocarbons from the leased area will conform with sl. standards
established for such vessels, pursusnt to the Ports and Waterways Safety Act
(33 U.5.C. 1221 et seq.).

Stipulation No. j--Restriction on Exploration Activities

The placement, location, and planned periods of operation of surface structures
on this lease during the exploration stage are subject to approval by the
Regional Director (RD) after the review of an operator's Plan of Exploration
(POE). Prior to approval of the POE, the RD ahall comsult with the Commander,
Armament Division, Eglin Air Force Bzsc, Florida, and the Commanding Officer,
Naval Coastal Systems Center, Panama City, Florids, in order to determine the
POE's compatibilicy with scheduled military operations. The POE will serve as
the instrument for promoting a predictable and orderly distribution of surface
structures, determiaing the loca*iom and demsity of such structures, and
saximizing expioration while minimizing conflicts with Department of Defense
activities. A POE will be disapproved in accordance with 30 CFR 250.34-1(e)
(2)(441) 1f ic is determined that the proposed cperations will result inm
interference with scheduled military aissions 1 such & manner as to possibly
jeopardize the national defense or to pose unacceptable risks to life and
property. Moreover, if thare is a serious threat of harm or damage to life or
property, or if it is In the interest of natiosmal security or defense, approved
operations may be suspended in accordance with 10 CFR 250.12(a)(1)(11) and
(111). The term of the lease will be exterded to cover the period o such
suspension or prohibition. It {s recognized that the issuance of & lease
conveys the right to the lessee as provided in Section B(b)(4) of the OCS Lands
Act to engage in exploration, development, and production aciivities
conditioned upon otner statutory and vegulatory requiremente.
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tn Reply Refer To: PD-3-1

Atlantic Richfie!d Company
Attention: Mr, Mark Landt
Post Office Box 1346
Houston, Texas 77251

Gentlemen:

On December 20, 1984, a letter was forwarded to you as notification, pursuant
to Stipulation Hc. 5, that mpplications for Permit ‘v Drijll to implement
approved Plans of Exploraticn within a speciTicdri .ing window for a
specific time period would be ucilized as the mea:w. - of approving the timing
of olacement and location of surface structures associated with exploratory
dritling on affected leases and for waximizing efficient exploration and
minimizing conflicts to Cepartment of Deferse activities.

On February 4, 1985, a ictice to Lessees and Operiwors, lo, 85-2, "Effect

of Drilling 'Window® Ap.rovals," notified appiicable lessees of the effect

of fixing these drilling windows. It states in part thal pursuant to

30 CFR 250.,12(a) (3) (currently 30 CFR 250.10(b)(3)), a suspension of operations
wi'? be directed and will pe in effect for all iecses in the Eastern Gulf of
Meaico which were issued purc.ant to the December 18, 1987, lease offering that
contain Stipulation No. 5 and wnich are not Tocated within an apnicovec dvilling
window. Siuilar suspensions will likewise be directed by sepa - .o letter«

for all such leases affected by future drilling window openings .. <hal.

be effective as of the cate of the openings of the arilling winduws.

Lease (CS-G 8311, Pensacola Block 914, was not inciudec in the tenth drilling
window as outlined in our April 26, 1990, letler. MWe hereby direct & suspensicn
of operations for Lease 0CS-G 6311, to comence lay 1, 1990, and terminate,
pursuant to 30 CFR 250,10(;), when a drilling winuow in which this lease is
included is opened. Pursuant to 30 CFR 250,10(f), the tera of this lease will

e extended for a period of time cquivalent Lo tne period that this suspension

. operations is in erfecl.

In accoidance with Lhe procedures for cclilection of rentals and royalties
uue the Federal Government, tue fullowinu shouid be noted:

1. Pursuant to and consistent wi.a ol e purpose of 20 CFR 218.154(a).
no payment of rental or wininug royeity shall be required for or during the
periog of .uspension.

2. FPursuant to 20 CFL 2106.1%4(c¢), rental paywent i not reguired in
auvance v ainy lcase anniveisary date falling within tnis perivd ¢ suspensiun
uf wperatiuvns. liowever, prorateu rental will e cue and payable as of Lhe
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date this suspension of operations terminates. The amount of rental dve wili
be cumputed and you will be norified thereof. The amount due shall be paid
within 30 days after receipt of such =ctics, T anniversary date of this
lease will not change because of th’s lease .. " >nsfon or the r ta] relief
resulting therefrom.

If you have any questions concerring these payament procedures, please
contact Ms. Diane L. Baier, the Crief of the Reference Data Branch, Minerals
Management Service, Lakewood, Colorado. at (303) 231-3559.

Sincerely.

Orig. Signed - g, Rogers Pearcy

J. Rogers Pearcy
Regional Uirector

bcc: Royalvy Management Program (FAD-RDB) (MS 652)
Lease 0C5-G 8311 (0PS-3-2)
PRO 9 (OPS-3-2)
ORD Reading File
F0-2-2

=3
LE-3-1
opPs-3

iMGKeda, 2:(PD-3-1):r1:L1isk-11, #9
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