
UNITED S T A T E S D E P A R T M E N T O F T H E INTERIOR 

OULF OF MEXICO OCS RKOION 
O r n C S BLDO . 3301 N. CAUSKWAY BLVD. 

W. O. BOX 7*44 
MSTAIMB. LOUISIANA 70010 
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DECISION 

Offenng L>«te 

12/18/85 

Rental 
S8.718 

Map Ansa 
PEN - 914 

of] 
S626.400.00 

Atlantic Richfield Company 
Post Offlce Box 2819 
Dallas, Texas 75221 

LEASE FORMS TRANSMITTED POR EXECUTION ^ 

La Sactkm S of UM ConUoeaUl Shalf Landa Act (67 Stat. 462; 43 UJ.C. 
Stat. 629). tad tka nfolatlo •«inin« thereto (30 CFR 256), your bid for the abova 
cordingiy, ta arte tc perfect y c . .ifhU hereunder, the foUowing action mutt ba takan: 

] 3. Cotaply with bonding laqutranants •ccording to 30 CPR 236,Snbpan l. 

1. Execute and latum tha thraa copies of attached laaee. (If Imt* it txtcuttd by 
tm tt*al, evidence mult bt furnUhfd oftgtnt't luthontation.) 

2. Pay tha balanca of bonus and the fint year's tental indicated abova ta accord* 
anca with ths sttsched Instructions for Electronic Funds Transfer. Nymant 
•uet ba received by the Federal Rseems lank of Naw York no latar than 
noon, eastern atandard thne, on the llth buataaaa day aftar receipt of thli 

i (30 CFR 256.4/). That day ie MAR 19 1990 

• 4. Comply wtth tha affinnative ection compliance prograni raquiwenta of 41 
CFR section 60-1.40 within 120 days of the effectiw date of the I 

of thk 

IMPORTANT: The 
corpotttloat. 

Attactanents 

wtth requirementi 1. 2, and 3 above must be made noi later than the l Ith busLiess day aftar i 
. Fsilure to comply wil! result in forfeiture of the l/S bonus deposit snd your rights to aoqaka tka 

form requires tht ttttchmtnt of thi CORRORATE SEAL to tU Itam txtcuttd by 

(Orig. Sgd.) J K. Adams 
- ••- Rsglonal Diractor 

Data. MAR 1 1990 

D AVAILABLE COpy; , r.-H, .osiCKS 



Form MMS-2005 
(August 1982) 
(formerly Form 3300-1) 

Offlc* 

Me ta i r i e . L A 

Serial number 

OCS-G 8311 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

MINERALS MANAGEMENT SERVICE 

Cash bonus 

$783,000.00 

Raatal ima per acr*. 
heetere or ftaetiae therecf 

$3.00 per acre 

OIL AND GAS LEASK OF SUBMERGED LANDS 
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT 

Mimmum royslty me psr 
aere. heetare or frectkm 

* M M % 9 v f Q per a c n 

Royalty rats 

16 2/3 percent 

Tku farm 4om wt eamtMOi a xnfwrwmOem mUMtlm aa dfftnni u VSC ssos 
mnd tkrrrfrrrr 4em ml nfnn ffiatmi kg Um Offi . a/Mau fmm amd R*dg,t 

Wark commitrnvnt Profit share rsts 

This taae is effective ss of 
initial period o( 
called the-Lessor-), by the 

five 
APR lfJ'J0 (hereinafter called tbe "Effective Del*") sod sha," continue for an 
year* (her«na/l«r caiied the "Initial Penod") by and between ths United State* of Amcncs (hereiaaAsr 

«ued the ueesoo. by th* Regional Director, Gulf of Mexico OCS Region 
Mmerais Management Service, its authoruea officer, snd 

At lant ic Richfield Cumpany lOOf, 

(heretn-fter called the 'Lessee'). In consideration of any cash payment heretofore made by the Lessee to the Lessor snd in conaideralion ol the 
promises, terma. conditwfts. snd covenant* contained herein, including the Stipulations) numbered ! • 2 , 3 , 4 , a n d D 
attached her-to, the Lencc snd Lsssor sgree as fol" 

See. I . Statatee sad ligalstlsas. This lea: jed purauant to the Outer Continental Shelf Lsnds Act of August 7. IMS. 
67 Stat. 462; 4SU.8.C.I831etssq..ss smended (92 Stst, 629), (heretnsfter called the - Art"). The lesse is issued subjsct to the Act; all regulations 
wsued pursuant to the statute snd in existence upon the Effective Date of this lease; sll regulations issued pursuant to the statute in the future which 
provide for thc prevention of waste snd the conservation of the natural resource* of the Outar Continentsl Shelf, snd the protection of correlative 
rights therein; and all other spplicsble statutes and regulations. 

Sec. 2. Bights sf Leeeee. The Leaeor nereby granta snd leaaea to the Lessee the exclusive .ight and privilege to drill for, de
velop, and produce oil snd (ss resource*, exarpt helium ga*. in the aubmerged lands of the Outer Continental Shelf containing approximately 

2905.120 
hectares (hereinafter referred to ss the lessed srea'), deacribed as foilowi: 

That portion of Block 914. Pensacola, Official Protraction Diagram NH 16-5, seaward of 
the l ine established pursuant to Section 8(g) of the OCS Lunds Act as amended, 
specifically descrihed as follows-

INTERSECTIONS ARC CENTERS 

1 1 916 640.00' 10 925 118.39' •1 -2 1 943 121.31' 10 993 069.19' 

2 1 923 309.85' 10 922 360.40' •2 -3 1 951 475.30' 10 989 614.81' 

3 1 925 582.18' 10 921 396.69' •3 -4 1 955 248.53' 10 988 014.57' 

4 1 927 574.67' 10 920 466.45 ' *4 -5 1 958 688.10' 10 986 408.72' 

5 1 929 332.07' 10 919 628.56 ' 5 -G 1 960 711.51' 10 985 444.00* 

G 1 921 145.99' 10 918 794 .01 ' •(i -7 1 960 711.51' 10 985 444.00' 

7 1 932 259.81' 10 918 299.93' •7 -8 1 962 733.54' 10 984 547.04' 

8 1 932 480.00' 10 918 194.98' 

9 1 932 480.00' 10 913 7 6 0 . 0 : 

10 1 916 640.00' 10 913 760.00 ' 
11 1 916 640.00' 10 925 118.39' 

•TANGENT SEGMENT 



T b n e r i g h U include. 
(a) the noncxckuive ngbt to conduct within the leseed sres 

geological and geophysical explorsttons in accordance with spplicsble 
regulations; 

(L) thc nonexclusive right to dril l water wells within the leaaed srea, 
unless thc water is part of geopressured-geothennal and associated 
reaourres. and to use thc wster produced therefrom for operations 
punuan t tn the Act fne uf cost, on the condition thst the dnlling is 
conducted in accordance with procedures appmved hy the Director of 
thc Minerals Mansgement Service or the Dinctor ' i delegate 
(hereinafter cailed thc "Director"), and 

(c) the r i gh t to construct or erect snd to nu.ntain within the leased 
area ar t i f ic ia l islsnds. installat mns. snd other devu ps pcrmsnently or 
Emporar i l y attached to thc seabed and other works and structures 
necessary to the full enjoyment of the lease, subject to < omplisnce with 
applicable lawk and regulations 

Sec. 3. Ts _ This leaae shall continue from the EffecUve Date of 
thc lease for the Initisl Penod snd so long thereafter sa oil or gss ia 
produced f rom the leased srea in paying quantities, or dnlling or well 
rework ing operations, sa spproved by thc Lessor, sre co ' I urted 
•hereon 

Sec. 4. Rentals The Leasee shsll pay the Lessor, on or before tiie first 
day of each lease year which commences pnor to s due / ery in psying 
quantit ies of od or gaa on thc leased area, a rental as shown on the face 
hereof. 

See. S. Min imum Kovallv The Leaaee shall pay the Leaaor at the 
expiratior; o f each lease year which commences after a diacovery uf oil 
and m * in paying quantities, s minimum royalty as shown on the face 
hereof or. i f there is production, the difference between the sctusl 
n-v ..Ity required to be psid with respect to auch lease year snd thc 
preacribed minimum royslty, if the sctual royslty psid ia lesi thsn the 
min imum royalty. 

open market for the maior portion of like-quality producta produced 
and sold from the field or srea where the leaaed area is situated, will JC 
considered to be s rtasunsbls value. 

(c) When paid in value, royalties on production shall bc dus and 
payable monthly on thc laat day of the month next foUowing the month 
in which thc production ia obtained, unices the Lessor designates s 
later time. When paid in amount, such royslties shall be delivered at 
pipeline connections or in tanks provided by the Lessee. Such 
ddivches shall be made at reasonsble times and intervals and. at thc 
Lessor's option, shall be effected either (i) on or immediately adjacent 
to thc leaaed ana . without cost to the Lsssor, or (ii) at a m o n conven
ient point closer to shon or m shon. in which event the Lessee shsll 
be entitled to reimbursement for the reasonable cost of transporting 
thc royalty substance to such delivery point, T V Leasee shall not be 
required to provide storsge for royslty paid in amount in exc of 
tankage required when royalty is paid in value. When royalties a n 
paid in amount, the Lessee shall not be held liable for the loss or 
destruction of royslty M I or other liquid products in storage from 
cat' « • over which the Lessee hss no control. 

Sec. 7. Pa; meats The Lessee shall make all paymenU to the Lessor 
by check, bank draft, or money order uniess otherwise provided by 
regulations or by direction of the Lessor Rentals, royslties. snd sny 
other payments required by thu lease shall be made payable to the 
Minerals Management Service and tendered to the Diractor 

See. S. l a n d a The {.essee shall n untam at all t.mes the bond(s) 
required by regulstion pnor tu thc iaauance of the leaae and shsll fui 
nish such additional secunty ss may be required by the Lessor if, afler 
operations havr begun, the Leasor deems such additional aecurity to be 
necessary 

See. 9. Plans The Lessee shall conduct all operations on the leased 
area in acrordance with approved exploration plans, and approved 
developmenl and production plans as are required by regulaUona The 
Leaaee may depart from an approved plan only as provided by ap 
plicable reguIaUons. 

Sec. 4. Royal ty ea P ted t t l sn . (»i The Lessee shall pay a Txed roy
alty as ahown on the face hereof in amount or vaiue of produ^mn sav
ed, removed, or sold from thc leased srea. Gas of sll kinds (except 
helium) is subject to royslty. The Lessor shsll determine whrthrr pro
duction royalty shsll bc paid in amount or vslue. 

(b) The value of produrtion for purposes of computing royslty on pro
duction f rom this lesae shsll never be less than thc fsir market vslue uf 
the pruduction. Thc vslue of production shall be thc esUmated 
reaMinablc value of thc pruducUon a* determined by the Lessor, due 
consideration being given to the highest pnce paid for a part or fur a 
majori ty of pnMiuction of like quality in the aame field or area, to the 
price racntved by the Uisec, to posted pncea. to regulaled pncea. snd 
to o th f r relevant matters Except when the Lessor, in <la discretmn, 
dt! t e rm i nes not to consider special pncing relief from otherwise ap 
plicalile Kederal regulatory wquiremenU, (he value of production for 
the purpoaes of computing royalt; ahall not lie deemed to !>- less than 
the gnms pmceeds accruing to the Lessee from the sale thr f In the 
itli«eiii-e of good reuson lo the contrary, value computed on I • basis of 
the hiKhest pnce paid or offered st the time of produrtion in a fair and 

Sec. 10. Perfonnance The lessee shsll comply with sll regulations 
and ordc.-s relating tu exploration, development, and production. After 
due notice in writ ing, the Leasee shall dnl l auch wells and produce at 
auch ratea aa the Lessor may require in order lhat the leaaed area or 
any pan thereof may bc properly i nd ume'y irveloped and produced 
in accordance with sound operating pnnciplek 

Sec. : i . Directional Dri l l ing A directional well dnlled under the 
leased area from a surface location on nearby land not covered by this 
lease ahall be deemed tu have the same effret fur all purposes of the 
leaae as s weli dnlled from s surfsce location on thc leased srea In 
those circumstances, dnlling shall be cormdered to have been com 
menced on the leased arcs when dnllmg is commenced on the nearby 
land for the purpose of dirertiunally dnlling under the leased srea, and 
produrtion of oil or gaa from the leased area through any directional 
weli surfaced on nearby land or dnli ingor reworking of any such direc
tional wcll shall be cimr jered production or dri l l ing or reworking 
operations on the leased area for all purposea of the lease. Nothing con 
Uuned i r this Section shall lie construed aa granting to the Lessee sny 
interest, l.- iae, easement, or other nght in any nearby land. 



8w. 12. Snfel v R^uirenif nu Thc see shall (a) mainUm all plans 
of employment within the lessed sres n. -ompliance with omipauonsl 
safety snd health standards and. in addition, free from recognised 
hazards to employees of the Les-ee or of any contrsctor or sub
contrsclor operating within the lessed area. 

(b) maintain all operations within the leased area in compliance with 
regulations intended to protect persons, property, and the environ 
ment on the Outer Cortinental Shelf; and 

(c) allow prompt access, st the site of sny operation subject to ssfety 
regulations, to any authorixed Federal inspector snd shall provide sny 
documents and records which sre pertinent to ci cupationsi o. public 
health, safety, or environmental protection ac may be retjuested. 

Sec. l i . SiMjmetoa and^sacclUtioa Ui The Lessor may suspend or 
cancel this leaae pursuant to Section 5 of the Act and compensation 
shall be paid when provided by the Act 

(b| The Lehsor ma), upen recommendation of LSe Secretary of 
Defense, dunng a state of war or national emergency declared by Con
gress or the President of the I nited Sutes. suspend operations under 
the leaae. as provided in Section lacl of the Act. and just compensa 
tion shall tie paid to the Lessee for such suspension 

See. 14 Indemnification The 1-essee shall indemnify the l-essor for. 
snd hold it harmleu from, sny clsim. including claims for loas or 
damage to profieny or injury to persons caused by nr resulting from 
any operation on the teased sres condurted by or on behalf of the 
Lessee However, the lessee shall not b*- held responsible to the 
Lessor under this section for any loes, damage, or injury caused by or 
reeulting frum: 

(a) negligence of the Lessor other than the commission or omission of 
a discretionary function or duty on the pan of a Fede-al agency 
whether or not the diacrttion involved is abused, or 

(b| the Leasee's compliance with sn order or directive of the Lessor 
sgsinst which an adminutrsUive sppeol by the Lessee is filed before 
thc cauae of action for tne claim anses and is pursued diligently 
thereafter 

Sec. 15 Dispoaition of reduction u i As provided in Section 27(a|l2) 
of the Act the Lessor shsll have lhe right to purchase not more than 
16-2/3 pen ent by volume of the oil and gas produced pursuant to the 
lease at the regulated pnce. or if no regulated price applies, at the fair 
market value at the wellhead ofthe oil and gas saved, removed, or Mild. 
except that any oil or gas obtained hy tht 1 • aa royalty or net pro 
fit ahare shall be credited againM trie amount that may be purchased 
under this subM-.-tion. 

(b) As provided in Section 27(d) nf the Art, the Lessee shall take «n> 
Federal oil or gas for »hich no acceptable bids are received, as deter
mined by the Lessor, ind which m i,.it transferr--! ••• a Federal agenc> 
punuant to Section 27(aX3) of the Act. and sha. pay tn the Lessor a 
cash amount equal to the regulated price, or if no regulated pnce ap 
plies, the fair market value of the oil or gat, so obtained 

Ir) As provided in Section M(b|7) of the Act. the Leaaee shall offer 20 
percent of the crude oil. condensate, and natural gas liquids produced 
on the lease, at the market value and point of delivery aa provided h> 
reguUUons applicable to Federal royalty oil. to smal! or independent 
refiners as defined in the Kmergency Petroleum Allocation \rt »f 
l»73. 

(d) In time of war. or when the President of the I'mted SUtes shall 
so presenbe. the Lessor shsll have the nght of first refuaal tn purchase 
al the market pnce all or am portion of the od or gaa produced from 
the leased area, as provided in Section Vah) of the Act 

Sec. I t . tait iaatioa. Pooliag. end Drtl ling AfteeawaU Within 
such time as thc Lesaor msy presenbe, the Lessee shall subsenhe to 
and operate under a umt. pooling, or drilling agreement embracing all 
or pan of the lands subject to thu lease as the Lessor may determine to 
be appropriate or necesaary Where sny proviaion of a unit, pooling, or 
drilling agreement, approved by the Lessor, is inconsistent with s pro-

i of thia lease, the provision of the agreement shall govern 

Sec. 17. Egaal O^wrtaaity Claaae. Duhi* t i * performance of this 

lease, the Leseee shall fully comply with paragraphs (1) thraugh (7) of 
Section 202 of ExecuUve Order 11246. as amended (reprinted in 41 
CFR 60- 1.4(a)). and the .m piemen Ung regulations, which arv for the 
purpose of preventing employment discrimination agains: persons on 
the basu of race, color, religion, sex. or national origin. Paragraphs11) 
through (7) of SecUon 202 of ExecuUve Order 11246, as amended, are 
incorporated in this leeee by referance. 

Sec. IB. Certiflcatlea of Neaeegregatad Facilitiee. By entenng into 
this lease, tne Lessee certifies, as specified in 41 CFR 60-1.8. that it 
does not anu will not mamtain or provide for its employees aay 
segregated facilities at any of its establishmenu. snd that it does not 
snd will not permit iU employees lo perform their services at any loca
tion under its control where segregated facilities are maintained • s 
used in this certification, thc term "segregated facilities" means, but -
not limited to. sny waiUng rooma. work areas, restrooms and was 
rooms, restaurant* and other eating areas, timeclocks. lacker room 
and other storage or dressing areas, parking lou. dnnking fountains, 
recreation ( - entcruunment areas, transportation, and housing 
fscilities provided for employees which are segregated by explicit 
directive or are in fart vgregated on the baais nf race, color, religion, 
or national ongin. hc-ause of habit, local custom, or otherwise The 
Lessee further sgrees thai it wil! obtain Kier.Ucal certificaUons from 
propoaed contractors and BUbeofttracton pnor to award of contracU 
or sut contracU unleaa they sre exempt under 41 CFR 60- 1.6. 

Sec. 19. Reservations to Leaaor Ali nghts m the lessed srea not 
expressly granted to the Lessee by the Act he regulstions, or this 
lease are hereby reserved tothe Lessor Withoul limiting the generali 
ty of the foregoing, resened nghU include 

(s) the right to suthorize geo.ogical and geophysical exploration in 
the leased area which does not unreasonably interfere with or en
danger actual operations under the lesse, and the nghl to grant such 
eaaements or nghu-of-way upoi,, thi - - tf i , or in the leased srea ss may 
he necessary or appropnstr to the working of other lsnds or to the 
trestmenl and shipment of producU thereof by or under autl >nty of 
tne Lessor, 

(b) the right to grant leases for any minerals other thar. oil and gaa 
within the leased arev excep'. that operations under such leases shall 
not unreasonably interfere with or endanger operation* under thu 
lease. 

(cl the right, BS provided in Section 12ld)of the Act, to restrict opera-
lions in the leased area or any part thereof which may lie designated by 
the Secn tary of Defense, with approval of the President, aa Umg 
wnhm an area needed for national defense, and ao long af such 
designation remains in eftrct no operations may be conducted -n the 
turfsre of the leaaed area or the pan Ihereof included wuhin the 
designation excepi with the concurrence -if the Secretary of Defense 
If operations or production under this leaae within any designated araa 
are suspended pursuant to this parsgraph, any paymenU of rentals 
and royalty prescnlied by Lus lease likewise shall bc suapemled dunng 
such period of suapeiwon of operatioiu and production. an<i the term 
of thu lease shall be exunde^ by adding thereUi any such suspension 
penod, snd the lessor shall be liable to the I-easee .or such compensa
tion as is required to be paid under the CowUlulion of the United 
Sutes 

Sec. 20. Transfer of Lease The Lessee shall file for appr • sl with the 
appropnate field offire of the Minerals Management Ser iee any in 
strument of assignment ur other transfer of thu leaae, or any interast 
•herein, in accordance with spplicsble reguIaUons 

(Continued on reversdT : - COPY 



C 14 
B M . 11. Si tiat a l Ltmt. Th* L M M C may aurrender this entire 

I OT any officially designsted subdivision of the leased araa by fil 
mg with the appropriate field office of the Minerals Management Ser
vioe a written relinquishment, in triplicate, which shall be effective as 
of the date of filing. No surrender of this lease or ofany portion of the 
leased area ahall relieve the Leasee or its surety of the obligation lo 
pay all accrued rentals, royalties, and other financH obbgations ur to 
abandon all wells on thc area in be turrendered in a manner satisfac 
Lory to the Director. 

ution of U O M . Within a B M . 22. Beasoval of Property M Ter 
period of one year after lerminaU'r i this lean in whole or in part, 
the LSMBS ahnll remove sll devices, works, snd stracturas from the 
premhes no longer subject lo the ICMM in accordanoe with applicahi. 
regulaUona and orders of the Director However, the Lesser ma 
tlw approval-cf thc Director, continue tu maintarn devices, wor a 
structure- on the leased srea for dnlling or producing on other teases. 

B M . 22. Reiaedlss la CaM ef Pefaalt (al Whenever the Lesaee hab 
to comply with any of the provisions of the Act. the regulation* issueo 
pursuant to the Act. or thr terms of this leaae. thc leaae shail be subject 

to canceUation in accordaora with the provisiou of Section S(c) and (d) 
of the Act and the Lessor may exercise any other remedies which the 
Lessor may have, including the penalty provisions of Sectioa 24 of the 
Act. Furthermore, pursuant to Section 8(o) of thc Act, the Lessor may 
cancel the leaM if it is obtained by fraud or misrepresentation. 

yb) Nonenforcement by the Leasor of a remedy for any particular 
violation of the provisions of the Act, the regulations issued pursuam 
to the Act, or the terms of this lease shall not prevent thr cancellation 
of this leaae or Lhe exercise cf any other remedies undtr paragraph (a) 
of this section for sny other violation or for thc seme violation occur
ring at any other time. 

B M . 24. Ualawfal laterset F • member of. or Delegate to. Congress, 
or Resident Commissioner, after election or appointment, or cither 
before or after they have qualified, and during their rnnfTMisnrs in of 
fiee, and no officer, agent, or employee of the Department of the In
tenor. except aa provided in 43 CFR Part 7. shall be admitted to any 
share or part in this leaae or derive any benefit that may arin 
itierefrom. The pr msions of Section 3741 of tl<e Reviaed Statutes, as 
amended. 41 U.S.C. 22, and the Act of June 25, 1948,62 StaL 702, as 
amended. 18 I'.S.C. 431 -433. relating to contracts made or entered 
inU>. or sccepted by or cn behalf of the United States, form s part of 
thm lean inaofar as they may be applicable. 

(I^sre) 
THF UMTED STATES OF AMERICA. Lessor 

(Signature of Authorued Officer) (Signature of Authorued Officer) 

'Name of Signatory) 

(TiUe) 

(Name of Signatory) 
Regional Director 
Gulf of Mexico OCS Region 
Minernls Management Service 

.Title) 

(Dau-i (I»ate) 

(rtildn- f lesnee) 



UNITED STATES 
DEFAKTHEXT OF TSE IVRIXM 
MINEHA: HAMACEMEKT SERVICE 

Outer Continental Shelf, Eastem Culf of Nexlco 
Oil end Css Usee Sele 96 

ocs-c 8311 

Stlpulstlon Wo. 1—rrotection of Archseoloilcsl Resourees. 

(e) "Arcbaeoloflcel reeouree" Mens sny prehistoric or historic d i s tr i c t , 
e lte . bulldiag. etrueture. ov object (Including shipwrecks); such tera includes 
art lfects . records, end raMlne which ere releted to euch e d i s tr i c t , s i te , 
building, structure, or object. (Section 30<(S), National Bletorlc 
Pressrvstlon Act. ee eaenda* • 16 U.S.C. 4 7 0 M ( S ) ) . "Opersrlons" Mans any 
dri l l ing, ainlng, or construction or placeMnt of eny etrueture for 
exploration, developMnt, or production of the leaee. 

(b) If tbe Regionel Director (RD) believes ra ercheeologlcal reeouree aay 
exist In ths leaee erea, tbe RD will notify the lessee In vrltlng. Tha leeeee 
ehsll then sj-ly v l th eubperegrephs (1) ihrough (3) . 

(I) Prior to coaawnclng any operstions, thu leeeee ahall pre
pare e report, aa apecifled by the RD, to deteraine the 
potential aaletance of my ercheeologlcel reeouree tbat aay 
be affected by operetions. The report, prepsred by sn 
srchseologlet anr1 a geophysicist. ehall be beeed on en 
asseseMnt of data froai reaote-senslng surveys end of othet 
pertinent ercheeologlcel and envlrooMntsl inforastlon. 
The leasee ehal l aubalt this report to the RD for review. 

(2) If the evidence euggests tha; 
My be preeent. che lessee shall 

archaeologlcel resource 
ther: 

(I) Locete the elte of eny operstion oo ss not to 
advarselv effect the eree where the 
srchseologicel teeource aav he; er 

( I I ) Eeteb'lah to the sat laf act lon of the RO that an 
srchaeologlclal resoures does not ealet or wi l l 
not be edveraely affacted by operatlcns. This 
shall be done by further arcbeeologicel 
Inveatlgatlon conducted by sn archaeologist rad a 
geophyeiciet. using survey equipnent and 
techniques deeaed necesssry bv the RD. A repor. 
on the Inveatlgatlon shell be submitted to the RO 
for review. 

(3) If the RD deteralnes tbat en ercheeologKa. resource Is 
Ukely to be preeent In the leeee eree end M V be adversely 
effected by cperations. ths RD wil l notify the leeeee lane-
dlsicly. Tbe leeeee shsll taks no action thet M V 
edveraely affect the srchseologicel resource until the RD 
hsa told the essee how to protect I t . 

(c) If ths lessee discovers eny srcheeologlcsl resourc* while conducting 
operstions In the leaee erea. the lessss shall report the discovery laMdlstelv 
to tho PI. The lessee ehal l Mke every reesoneble effort to preserve ths 
erchseologlcsl resource unt i l the RD hss told thc leeeee how to protect I t . 

Stipulation Wo, Z—llvc Rot s Areas. 

For activities conducted under Plens of Exploretion. thc provisione of thl 
«tipulatler shsll epply only in wster depths of 10< asters or less. Por 
activities conducted under DevelopMnt snd Production Flana. the provis' 
this stipulation abell epply In water deptha of 20C aetera or leas. 

lons of 
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Prior to aay d r i l l i n g act iv i ty or tba conatruction or placaaant of any 
structur* for axploration or davtlopaont oa this laasa Including, but cat 
Ualtad Mt wall d r i l l i n g and pipalina and platfora placaaant, tha laaaaa v t l l 
aubalt to tba Ragionai Dlractor (ID) a bathyaatry aap proparad ut i l l t ing raaota 
aanaing aad/or othor aurvay tachnlquaa. Thla aap w i l l Includa Inrarpratatloaa 
for tba praaanca of l i v a bottoa araaa within a alalana of 1.820 artara radiua 
of a propoaad axploration or production act ivity atta. 

Por tbo purpoaa of thla atipulatloa, "liva bottoa araaa" ara dafiaad aa 
soa gross coaaunitiaa; or thoaa aross which contain biological assaablsgss 
consisting of auch s s s s l i s Invsrtsbrates aa aaa fana. saa whips, hydroids, 
snaaones, aac.ldlana. sponges, bryesoana, or corals l iving upoa and attachad to 
naturally occurring hard or rocky foraatlona with rough, broken, t r aaootb 
topography; or araaa whoae llthotope favora tha accuauletlon of turtlee, 
flahea, sod other fauna. 

Ths Isssee wi l l eleo eu'.alt to ths KD photodocuaentetlon of the ues bottoa 
within 1,820 aetere of the propossd sxploretlon dr i l l ing eitee or proposed 
plstfora xocetlone. 

If It Is deteralnad that live bottoa areae alght be edveraely lapacted by tha 
propoaed act ivity , then the ID will require the leeeee to underteke eny Mssure 
deeaad "conoalcally. envlronsMntally, end tecbaiceily fessible to protect l lvs 
bottoa srsee. Theee aeaaurea My l.iclude, but ere not U K ted to. th* 
following: 

(a) tha relocation of opsrstlons to svold live bottoa araes; 

(b) the shunting of a l l dril l ing fluids and cuttings In such 
s Mnner ae to avolo Uvs bottoa arees: 

(c) the treneporcerlon o! dril l ing fluide end cuttinge to 
spprovsd dlspoeei Mtes; snd 

(d) tbe aonitoring of Uv« hottaa areaa to assess the edequaiy 
of any e l t lgat lor Masures takan end the Iapact of lessee 
initiated ec t lv l t i ea . 

Stipulation Wo. 1—Military Warning , i » t s . 

Uarning Arss IM5I 
fLgl ln AFB snd Nsvsl Cctstsl Systems Center) 

(s) Hold Heraleee 

Whsthsr coapensstlon for such dsaage or Injury night be due under s theory of 
strict or sbsolute l i e b i l i t y or othervise, the lessee SBOUMS e l l risks of 
dsMgs or Injurv to pereone or propertv which occur In , on, or ebovo th* Outer 
Cortinental Shelf (OCS), to eny persons or to any property of any person or 
persons who sre ajents . eaployeee, or invltnes of the leesee, his sgents, 
Indapendent contr.tctore, or subcontractors doing business vlth the lessee In 
connection vlth eny ec t iv i t i e s belag perfotMd by tho I O S S M in, on, or sbovs 
ths OCS, If such Injury or deasgs to such pereon or property occurs by reason 
of ths setlvltlee of sny egency of ths I'.S, Covsma*nt, I ts contrsctors or 
subcontrsctore, or s- of their officers, egente, or enploy***, belag conductsd 
ss s psrt of, or In nnection vlth, the progrsas end ectivit ies of the 
CoaasnJsr, Nsval Coastal Systea Center, Code 30, Panaes City, Florida, snd the 
Coaaander. AraaMnt Dlviaion, Egiln APB. Plorida. 

Notvithstandlng any l in i tat ion of the lesaee's l i s b i l i t y In Section U of the 
lesss, ths l*ssee sssuaes this risk vhether such Injury or dsaage 1* cauaed In 
whole or In psrt by eny ect or oa l ss l .J . regardlen* of oegllgeace or fault , 
of th* Uaited Statee. I t s contrsctors or subcontroctors. or sny of Its 
offlcsrs. sgente. or aaployaaa. The lessee further sgrees io Indsanlfy snd 
•svs bsraless the Unltsd tstss sgsinst e l l c ls laa for loss. daMga, or Injury 
sustained by the leeaee and to Indear 'v and eeve haralees the United Statea 
agslast s l l cleiae for loae, dsaage, i Injury sustsinsd by ths sgents, 
oaployees, or Invitees of the lesss*. hie agents, or any Indapendent 
contractors or subcontrectore dclng business vlth the lessee In connection vlth 
th* ptograas snd ac t iv i t i e s of the aliove conaand, vhether the aaes b* cauaed tn 



whole or In pert hy thm Mfllgence or feult of tbe United Stetee. tte 
contractor* er eubcontractor*. or any of Ite officere, agtnta. or eaployeee ead 
whether auch clalae alght be euetelned under a theory of atrlct er abaolute 
liebility or otbanvlaa. 

(b) electroaagnetle telaelons 

The leeeee agraae to coatrol ble own electrueMgnetlc ealeelone and thoae ef ble 
egeate. oapleyeaa. lawltoae. independent contrectova. er aubcontractors. 
eaeaetleg froa Individual deeigaated Dapartaant ef Defenae (DOO) waraiag ereae 
In aecordaace with ragulraaente epacl'lad hy cha coaaaadare ef tha i ueai nl 
haadquartars liated ahowa to the degree aacaaaary to prawaat ifraegr to, er 
•aaecepceble latarfaraaca with 900 flight, taaclag. or operational activitiee. 
conducted vlthla individual deelgnated warning araaa. Beceaaary aoaitorlag 
control and coordination vitb tba leeeaa, hia agaata, aaployaaa. Invltaaa. 
independent contraetora or subcont ractors w.ll be effected by the cooBanlar of 
the eppraprlata onahore allltary installation conducting operatione In the 
particular varnlng araa; provided, however, that control of euch 
electroaagnetle aalaaloae ehell in no instance prohibit all aaaaer of 
eleetreaegnecle eoMualcatlon during aay period of tiae betvaan a leeeee, his 
egeate, eaployeee. invitees, independent eontrectore. or eubcoatrectore. ead 
onthore fecilitiee. 

(c) Operetloaal Controls 

Tbe leeeoe, vhen oparating or cauelng to be opereted on hie bakalf boat er air
creft trefflc In the Individual deelgneted varnlng eree, eball enter late an 
agreenent vlth the an—ndat of the individual eoaaend beadquartera lieted 
ebova, on utilising en Individual designated varnlng aree prior to conaaaclag 
euch traffic. Such an agreeaeat will provide for pceltlve control of boots end 
eircreft opereting In the vernlng eree •* 1 tiaee. 

(d) Evacuation 

Mien the activities of tho Araaaent Dave - end Teet Center et Eglin Alr 
Force Baae, Florida, aey eaaaager paraean. -r proparty, tbe leeeee egreee, 
upon receipt of a directive froa the Begional Plractor (BD), to evacuate ell 
peremmel froa a l l atructuree oa tha laaee aad to ahut-in ead aecure ell valle 
and equipaent. Including pipelines on tho leaae. vlthln 48 houre or vlthln euch 
otber pericd of time ee nay be epecified by the direetlve. Sueh directive 
shall not require evacuation of pereonnel and ahuttlng-ln aad aacuring of 
equipaent for a parlod of tiae greeter than 72 houre; bowaver, euch e period of 
tiae nay ba aaiendod by a eubeequent directive fron the BD. Iqulpaent end 
etructuree aey reaaln in place on the leaoo duriag euch tiae ee the directive 
roaalns in effect. 

Stlpuletion Ko. 4—Treneportatlon. 

(a> Pipelines v l l l oo required: (1) If plpallno rlghte-of-vey can be 
deteralaed snd obtained; (2) if laving of euct plpollnee le technologlcelly 
feaelble end anvironmer.tally preferable; and (3) I f , In the opinion of the 
leasor. pipelinee can be Ield vithout aet social leee. teking Iato eccount eny 
increnentel coete of pipelinee ova' elternatlva nethode of traneportation and 
any Increaentel benefits In tbe fora of Increeeed anvlroaaantal protectior. or 
reduced aultiple uee conflicts. The leeeor epoclflcelly teservss the right to 
require lhat eny pipeline ueed for transporting production to ehore be pieced 
la certain deeigaated aenegeaent ereaa. In eelectlng the aeans of 
t ransportat l o r . c o n a l d e r a t l o n v l l l be given to any recoaasendatlons of tbe 
Begional Technical Working Croup for asseseaent and aenegeaent of 
trtnspcrtetlon of offehore oil end ges vlth rhe participation of Pederal. 
State, end loeal gevrrnaente and induotry. All pipelinee, Iacludiag both flow 
lines end gethering llnee for oil end gee, ehell be deelgned ead conatruct. • to 
provide for edequete protection froo veter currente, etora acouring. and othar 
beaerds ss deteralnad on e ceee-̂ y-ceee baale. 

(b) Pollovlng tho davalopaant f eufflclent pipeline cepeclty, no crude oil 
vl l l be tranaportod by aurface /eeeelo froa offehore production eitee eacept in 
tbe csss of aaargancy. Deteralnetloe ee to eaergency conditions snd 
spproprlsts reeponeee to theee conditions v l l ! be aede by tha Baglonel 
Director. 
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(c) Wharc tha thraa cr l tar la umt forth In tha f i rat aantanca of thla atlpula
tlon ara not aot and aurfaca tranaportation auat ha oaployad. a l l vaaaala uaad 
for carrying hydrocarbona froa tha laaaad aroa wi l l confora vlth a l l otandarda 
ootabliahad for auch voooalo. purauant to tha Porta and Watarvayo Safaty Act 
(33 U.S.C. 1221 at aaq.) . 

Stipulation Ho. 3—Koatr^ctlon on E»ploratlon Aetlvltlaa 

T>« placaaant. location, and planned perioda of oparation of aurface atructurea 
on thla laaao during tbe axploration ataga ara aubjact to approval by tha 
Regional Dlractor (ID) aftar tba review of an oporator'a Plaa of Exploration 
(POE). Prior to approval of tha POB. tha ID aball conault vlth tbo Coaunder, 
Araaaent Dlviaion. Egiln Alr Porta Beat.. Florida, and the Cooaanding Offlcar. 
Naval Coaatal Syataaa Cantar. Panaaa City . Florida, la order to deteraine the 
POE'a coapatlbility vlth acheduled a l l i t e ry operetioaa. The POE v l l l aerve ae 
tbo Inatruaant for proaotiag a predicteble end orderly distribution of aurfaca 
atructuree. deteraialng the locerlon and danalty of euch atructuree. eod 
•exlaizing exploretlon vhlle alnlalting ccnf l lc te vlth Depertaent of Defenae 
activitiee. A POE v i l l be dlaapprovad in accordance vitb 30 CFB 230.34-1 (e) 
(2 ) ( i l l ) If I t le deterained tbat tha propoaed operetlona v l l l reeult la 
interference v l th eeheduled al l i tery aleolone ta ouch e aenner ee to poeaibly 
jaopardlte the netionel defeaoo or to poee unoccepteble rlake to l i f e end 
property. Horeover, i f tliere io e eerioue threet of hara or daaage to l i f e or 
property, or i f i t le in tbo intereet of national aecurity or defenee. epproved 
oporationa aey bo euepended in aecordance with 10 CFB 250.12(a)(1)(11) end 
(111). The tera of the leooe wil l be extoried to cover the period of euch 
auapenaion or prohibition. It la recognlaed thet the laauanca of a leeee 
conveya the right to the leaaee ae provided In Section 8(b)(4) of the OCS Landa 
Act to engage in exploretion, developaent. and production ac . iv i t lee 
conditioned upon otner etetutory ond 'egulatory requlreaenta. 
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Section 8(){) of the OCS LandH Act is anended, spec i f i ca l ly described .is follows: 
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i n Reply Refer To; PD-3-1 

A t l a n t i c R i c h f i e l d Cumpany 
A t t e n t i o n : Mr. Mark U n d t 
Post Of f ice Bux 1346 
Houstor.. Texas 77261 

Gentlemen: 

On December 20, 1984, a l e t t e r /as forwarded to you as n o t i f i c a t i o n , pursuant 
t o S t ipu la t i on Nc. 5, l h a t Mpp l lca t lons f o r Permit - J i n j 11 to implerient 
approved Plans o f Exp lo ra t ion w i t h i n a spec iTTc^F i imj window f o r a 
s p e c i f i c time p e r i o d would be u t i l i z e d as the meat: of approvinvj the t im ing 
o f olacenent and l o c a t i o n of surface s t r uc tu res associated w i t h e x p i r a t o r y 
d r i l l i n g on a f f e c t e u leases and fo r uiaxiniiziny e f f i c i e n t exp lo ra t i on and 
roinlBlzIng c o n f l i c t s t o Departnent of Defer.se a c t i v i t i e s . 

On February 4, 1985, a Nct ice to Lessees and Operalors, V.o. 35-2. " E f f e c t 
o f D r i l l i ng 'Window' Approvals , " n o t i f ieo apphcab le lessees of the e f f e c t 
o f f i x i n g these d r i l l i n g winuows. I t s ta tes in par t t h a t pursuant to 
30 CFR 250.12(d)(3) Ccurrcntl> 30 CFR 2 5 0 . 1 0 ( b ) ( 3 ; ) , a suspension of ope ia t i ons 
w i ' l be d i rec ted ana w i l l oe in e f f e c t f o r a l l l e ^ c s in the Eastern Gulf o f 
Mexico which were Issued p u r c i n t to the December 10, 198: , lease j f f e r i r i< ) t h a t 
con ta in S t i p u l a t i o n Ho. 5 and wnich are not located w i t h i n an apnroveti d r i l l i n g 
winaow. Su P u r suspensions w i l l l i kew ise be d i rec ted oy sepa • l e t t e ' ^ 
f o r a l l such leases a f f ec ted uy f u t u r o d r i l l i n y window openings <hal • 
bc e f f e c t i v e as o f the date of the openings of the a r i l l i n y windows. 

Lease OCS-G 8311. Pensacola Block 914, was not includeo in the ten th u r i l l i n g 
window as o u t l i n e d i n our Ap r i l 20, 1990, l e t t e r . Wc hereby d i r e c t a suspension 
o f operations f u r Lease OCS-G 8311, to commence nay 1 , 1990, and te rm ina te , 
pursuant to 30 CFR 2 5 0 . 1 0 ( j ) , when a d r i l l i n g window in which t h i s lease i s 
included is opened. Pursuant to 30 CFR 2 5 0 . 1 0 ( f ) . the term of t h i s lease w i l l 
e extended fo i a pe r i od of time equ iva len l te the per iod t ha t t l i i s suspension 
• operutions i - In e f f e c t . 

In accorudnce v.ii.ii the procedures Toi c o l l e c t i o n uf r e n t a l s anu r o y a l l i e s 
oue the Feueral Government, tne f o l l o w i n g uhouiu be no ted : 

1. Pursuani t o end consis tent wi .. i.; c purpose of 30 OF.'. 218.154(a) . 
no payi.Tent of r e n t a l or niinimum r ^ u i i i y sna i l be requ i rea l u i or dur ing lne 
pe r i ou of uspension. 

2. Pursuant t o 30 O".. 218.154(c} . ren ta l payment I J not requ i red in 
advance oi u.-o iease anniversary uate f a i l i i i v , . . i t h i n t n i s per iod ..." suspension 

u^erdt luns. However, prorateu ren ta l w i l l be cue and payable as of Ll.e 
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• i 

date th is suspension of operetions terminates. The amount of renta1. due w i l l 
be computed and you w i l l be not i f ied thereof. Tbe anount due shall be paid 
wi th in 30 days a f te r receipt of such •sstlcc. T' . anniversary date of th is 
lease w i l l not change because of th'.s lea^e ^ .Hislon or the r i t i l r e l i e f 
result ing therefrom. 

I f you have any questions concerting these payment procedures, please 
contact M$. Diane L. Baler, the Crief of the Reference Data Branch. Minerals 
Management Service. Lakewood. Colorado, at (303) 231-3559. 

Sincerely. 

Orlt. Slfmed - J. Rogera Pwrcy 

J . Rogers Pearcy 
Regional Director 

bcc: Royalty Management Program fFAD-ROB) (MS 652) 
Lease OCS-G 8311 (OPS-3-2) 
PRO 9 (0P$-3-2) 
ORD Reading F i le 
FO-2-2 

LE-3-1 
OPS-3 
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