UNITED STATES DEPARTME! ™ OF THE |
MINERALS MANAGEME. | SERVICE
GULF OF MEXICO OCS REGION
IMPERIAL OPFICE BLDO., 3301 N. CAUSEWAY BLVD.
P. O. BOX 7944
METAIRIE. LOUISIANA 70010

Offering Date
12/18/85 PEN - 925

Rental Balance of Bonus
$17,280 $816,000.00

Odeco Oil & Gas Company Petrofina Delaware, Incorporated
Post Office Box 61780 Felmont Qil Corporation
New Orleans, Louisiana 70161 Minatome Corporation

sphy 0il USA, inc.

LFASE FORMS TRANSMITTED FOR EXECUTION

Pursuant to Section 8 of the Quter Continental Shelf Lands Act (67 Stat. 462; 43 U.5.C. 1337) as amended (92
Stat. 629), and the regulations pertaining thereto (30 CFR 256), your bid for the above block is accepted. Ao
cordingly, in order to perfect your rights hereunder, the following action must be taken:

[®] 1. Executs and return the ihree copies of attached lease. (/¥ lease is executed by
an agent, evi,' ..ce must be furnished of agent's authorization,)

E . Pay the balanc. 't bonus and the first year's rental indicated above in accord-
ance with the attached Instructions for E!ictronic Funds Transfer. Payment
must be received by the Federal Reserve Bank of New York no lster than
noon, eastern standard time, on the 1ith business day after receipt of this
decision (30 CFR 256.47). Thatdeyis  jAN o 4 (90r

Comply with bonding requirements according to 30 CFR 256, Subpart I.

D 4. Comply with the affirmative action compliance program requirements of 41
CFR section 601 .40 within 120 days of the efiective date of the lease,

Compliance with requirements 1, 2, and 3 above must be made not later than the 11th business 45y sfter receipt
of this decision. Failure to comply will result in forfeiture of the 1/5 bonus deposit and your rights to scquire the
lease.

IMPORTANT: The lease form requires the attachment of the CORPORATE SEAL to all ieases executed by
corporations.

POSTED - WINSTEAD




Form MMS-2005 Offi
(August 1962) ice Serial number

(formerly Form 3300-1) Metairie, LA OCS-G 8314

UNITED STATES | Cash bonus Rental rate per acre,

DEPARTMENT OF THE INTERIOR hectare or fraction thereof
MINERALS MANAGEMENT SERVICE | $1,020,000.00 $3.00 per acre
Minimum royalty rate Royalty rate
OIL AND GAS LEASE OF SUBMERGED UANDS acre, hectare or fraction
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT | "™°%3.00 per acrq 18 2/3 percent
This form does mot constitute an information collection as defined by 4 US.C. 3s0¢ | ' OTK commitment | Profit share rate

and therefors does =of require approval by the Office of Management and Budget. ‘

This leuse is effective as of FEB 1 1386 (hereinafter called the “Effective Date”) and shall continue for an
initial period of five years (herein- “ter called the “Initial Period™) by and between the United States of America (hereinafter

called the “Lessor™), by the {
o - . e Rerlm ,Birector. Gulf of Mexico OCS Region

Odeco Oil & Gas Company 20.0%
Murphy Oil USA, Inc. 20.0%
Petrofina Delsware, Incorporated 20.0%
Felmont Oil Corporation 70.0%

Minatome Corporation

(hereinafter called the “Lessee”). in conmderation of any cash payment heretofore made by Lhe Lessce to the Les nd in considerstion of the
promises, terms, conditions, and covenants contained herein. including the Stipulation(s) n:mbered 1. 3: 3; id 4
atached hereto, the Lessee and Lessor a,Tee as follows

Sec. 1. Statutes and Regulstiors. This lease is issued pursuant to the Outer Continental Shelf Lands Act of August 7, 19563,
67 Stat. 462; 43 U. 5.U. 1331 et seq., as amendad (92 Stat. 62v), (hereinafter called the “Act”). The lease is issued subject to the Ac*; all regulations
issued pursuant to the statute and in existence u: n the Effective Date of this lease: all regulations issued pursuant to the statute in the future which
provide for the preveniion of waste and the conservation of the natural resourres of the Outer Continental Shelf, and the protection of correlative
ngkts therein; and all other applicable statutes and regulations.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to drill for, de-
o, and produce oil and gas resources, except helium gas, in the submerged lands of the Outer Continental Shelf containing approximately
5760 acres or hectares (hereinafter referred to as the “leased area”), described as follows:

All of Block 925, Pensacola, OCS Official Protraction Diagramn, NH 16-5.




These ryghts includ-

(a) the nonexclusive qght to conduct within the leased area
geological and geophysical explorations in accordance with upplicable
regulations;

(L} the nonexclusive rght o drill water welis within the leased urea,
unless the - ater is part of geopressured-gesthermal and associated
resources, and to use the water produced therefrom for operations
pursuant tc the Act free of cost, on the condition that the drilling is
conducted in accordance with procedures appreved by the Director of
the Minerals Management Service or the Director's delegate
(hereinafter called the “Ihrector™); and

(c) the nght to o nstruet or erect and to maintan within the leased
area artificial slands, installatons, and other devices permanently or
tempuranly attached o the seabed and other works and structures
necessary o the [ull enjoyment of the ivase, subject to compliance with
appheable lawvs and reguiations

Sec, 5. Term. This lease shall continue from the Effective Date of
the lease for the Initial Penod an. so long thereafter as oil or gas s
produced from the leased area in paying quantities, or drilling or well
reworking operations, as approved by the Lessor, are conducted
thereon

Sec. 4. Rentais. The Lessee shall pay the Lessor, on or before the first
day ol each lease year which commences prior to a discovery in paying
quanttes of oil or gas on the leased area, a rental as shown on the face
hereof

Sec. 5. Minimum Royalty The Lessee shall pry the Lessor at the
expirabion of cach lense year which conimences after 4 aseosery of ol
and gas i paying quantities, a minimum royalty us shown on the face
hereof or, if there is production, the difference between the actual
royalty required 1o be paid with respect to such lease year and the
preseribed mimmum rovalty f the actual royalty paid s less than the
minimum rovalty

Sec. 6. Royalty on Preductioa. (a) The Lessee shall pay a fixed roy
alty as shown on the fuce hereol in amount or value of production sav
t from the jeased area Gas of all kinds (except
royalty. The Lessor shall Zetermine whether pro
duction royalty stail te pad in amount or value

e, removed, or s
heliumj s subyect

(b The value for purposes of computing royalty on pro
due tion from this wase shall never be less than the far market value of
Ihe value of produetson shall be the estimated

{ the production as determined by the Lessor, due
< ven to the highest price paid for a part or for a
S of ke quality o the same field or area. to the
price reveirvast by the Lesee, to posted prices, to regulated prices, and
to atheer roievant matters Except when the Lessor, in its diseretion,
wot to consider special prcing reliefl from otherwise ap
pheatile Federa! regulatony nspuaements, the value of production for
the purposes of combuting royalty shall not be deemed to be less than
the oy crvwreds aceraing to the Lessee from the sale thereof In the
<1 reason to the contrary, value computed

fered at the time of prodietio

of producti

b presduct ion
reasonable vidue
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open market for the major portion of like-guality products produced
and sold from the field or area where the lease| area is situated, will be
idered to be u r ble value.

(c) When paid in value, royalties on production shall be due and
payable monthly on the last day of the month next following tne month
in which the production is obtained, uniess the Lessor designates a
later time. When paid in amount, such ruyalties shall be delivered at
pipeline connectiors or in tanks provided by the Lessee. Such
deliveries shall be made at reasonable times and intervals and, at the
Lessor's option, shall be effected either (i) on or immesiately adjaceri
to the leased area, without cost to the Lessor, or (ii) at a more conven-
ient pent closer to shore or on shore, in which event the Lessee shall
be entitled to reimbursement for the reasonable cost of transporting
the royalty substance to such delivery point. The Lessee shall not be
required to provide steruge for royalty paid in amount in excess of
tankage required when royalty i paud in value. When royalties are
paid in amount, the Lessee shall not be held liable for the loss or
destruction of ruyalty ol or other liquid products in storage from
causes over which the Lesses has no control

Sec. 7. Payments. The Lessev shall make all payr 15 to the Lessor
by check, bank draft, or money order unless otherwise provided by
regulations or by direction of the Lessor. Rentals, royalties, and any
other payments required by this lease shall be made payable to the
Minerals Management Service and tendered to the Director

Bec. 8. Bonds The Lessev shall muntam at all times the bond(s)
required by regulation prior to the ssuance of the lease and shall fur.
nish such additional secunity as may be required by the Lessor if, after
operations have begun, the Lessor deems such additional security to be
Necessary

Sec. 9. Plans. The Lessee shall conduet all operations on the leased
area in accordance with approved exploration plans, and approved
development end production plans as are required by regulations. The
Lessee may depart from an approved plan only as provided by ap
pheable reguilation

Sec. 10. Performance The Lessee shall oo mply with all repulations
and orders relating to exploration, development. and production. After
due notice in writing the Ii such wells and produce at
such rates as the Lessor may require in order that the leased area or
any part thereof may be properiy and tmc' developed and produced
n accordance with souned operatng: prineiple

ower shall

Sec. 11. Directional Drilling A directionad well drilled under the
leased area from a surtisce wcation on uearty iand not covered by this
lease s hail be deemed o have the same effect for all purposes of the
lease as u well dr led rom a surfaee eation on the leased area In
tnuse cireumstances, drlling shali be considersd to have been com
menced on the leased arca when drlling o commenced on the nearby
land for the purpose o hirectionally deilling under tre leased area. and
production of il or gas from the loased area through any directional
well surfaced on nvarby land or drilling or reworking of any such diree
tonal well shall b considersd production or drilfing or reworking
operations on the leased area for all purposes of the lease. Nothing con
taned i this Section shall be construed as granting to the Lessee any

interest, livense, easement, or other Fignt in any nearby land




Sec. 12. Sufety Requirements. The Lessee shall (a) maintain all places
of employmen. within the leased area in compliance with occupational
mfety and health standards and, in addition. free from recognized
hazards to employees of the Lessee or of any contractor or sub-
contractor operating within the leased area;

(b) maintain all operations within the leased crea in compliance with
regulations intend2d to protect persons, property, and the environ-
ment < the Outer Continental Shelf, and

(c) allbow prompt access, at the site of any operatiun subject to safety
regulations, to any authorized Federal inspector and shall provide any
documents and records which are pertinent to occupational or public
health, safety, or environmental protection as may be requested

Sec. 13. Suspension and Cancellation. (a) The Lessor may suspend or
cancel this lease pursuant to Section 5 of the Act and compensation
snall be naid when provided by the Act.

(b) The Lessor may, upon recommendation of the Secretary of
Dufer:se, during a state of war or national emergency declared by Con-
gress or the President of the United States, suspend operations under
the lease, as provided in Section 12(c) of the Act, and just compen:
tion shall he paid to the Lessee for such suspension.

Sec. 14. Indemnification The Lessee shall indcmnify the Lessor for
and hold 1t harmless from, any claim, including claims for loss or
damage Lo property or injury to persons caused by or resulting from
any operation on the leased area conducted by or on behalfl of the
Lessee. However, the Lessee shall not be held responsible to the
Lessor under this section {or any loss, damage, or injury caused by or
resulting from:

(a) negligence of the Lessor other than the commission or omission of
» discretionary function or duty on the part of a Federal agency
whether or not the discretion involved 1s abused, or

(b) the Lessee's compliance with an order or directive of the Lesso:
against which an administrative appeal by the Lessee is filed before
the cause o action for the claim arises and s pursued diligently
thereafter

Sec. 15. Disposition of Production. (a) As provided in Section 27(a¥2)
of the Act, the Lessor shall have the right to purchase not more than
16-2/3 percent by volume of the ol and gas prodiiced pursuant to the
lease at the regulated price, or if Lo regulated price applies, at the fur
market value at the wellhead of the ol and gas saved, removed, or sold,
except that any oil or gas obtained by the Lessor as royalty or net pro
fit share shall be credited against the amount that may be purchased
urder this subsection

(b) As provided 1n Section 27(d) of the Act, the ! essee shall take any
Federal 01l or gas for which no acceptable bids are received, as deter
mined by the Lessor, and which i1s not transferred to a Federal agency
pursuant to Section 27(ald) of the Act, and shall pay to the Lessor a
cash amount equal to the reguisted price, or if no regulated price ap
plies, the fair market value of Lhe oil or gas so obtained

(c) As provided in Section &(bi7) of the Act, the Lesser - il offer 20
percent of the crude oil, condensate, and natural gas uquids produced
on the lease. at the market value and point of delivery as provided by
regulations applicable o Federal royalty oil, to small or independent
refiners as defined in the Emergency Petroleum Allocation Act of
1972

(d) In time of war, or when the President of the United States shall
8o prescribe, the Lessor shall have the night of first refusal to purchase
at the market price all or any portion of the oil or gus produced from
the leased area, as provided in Section 12(b) of the Act.

Sec. 16. Unitization, Pooling, and Drilling Agreements Within

such time as the Lessor may prescribe, the Lessee shall subscribe to
and operate under a unit, pooling, or drilling agreement embracing all
or part of the lands subject to this lecse as the Lessor may determine to
be appropniate or necessary. Where any provision of a umit. pooling, or
drilling agreement, approved by the Lessor, is inconsistent with a pro-
vision of this lease, the provision of the agreement shall govern

Sec. 17. Equal Opportunity Clause. During the performance of th's
lease, the Lessee shall fully comply with pacagraphs (1) through (T) of
Section 202 of Executive Orde. 11246, as amended (reprinted in 41
CFR 60 - | .4(a)), and the implementing regulations, which are for the
purpose of prevenung employment dis "nimination against persons on
the basis of race, color, religion, sex, or national orgin. Paragraphs (1)
through (7) of Section 202 of Executive Order 11246, as amended, are
incorporated in (his lease by reicrence

Sec. 18. Certification of Nonsegregated Facilities. By entering into
this lease, the Lessee certifies, as specified in 41 CFR 60 - 1.8, that it
does not and will not maintain or provide for its employees any
segregated facilities at any of its establishments, and that it does not
and will not permit it» employees to perform their services a* any loca-
ticn under 18 control where segregated facilities are maintained. As
used in this certification, the term “segregated faclites” means, but is
not limited to. any wating rooms. work areas, restrooms and wach-
rooms, restaurants and other eating areas, timeclocks, locker rooms
and other storage or dressing areas, parking lots, drinking fountains,
recreation or entertainment aress, transportation, and housing
faciiies provided for employees which are segregated by explicit
directive or are in fact segregated on the basis of race, color, religion,
or national oryoan, « cause of habit, local custom, or otherwise. The
Lessee further agrees that it will obtain identical cectifications from
proposed contractors and subwontractors prior to award of contracts

or subcontracts unless they ar t under 4] CFR60-156

Sec. 19. Reservations o Lessor the leased area not

expressly granted o the Lessee by the Act. ihe regulations, or this
lease arv hereby reserved to the Lessor. Without firating the generah-
ty of the foregong, reserved rights include

(a) the right to authonze geological and geophysics <xploration in
the leased area which does not unreasonably interfere with or en
danger actual operations under the lease, and the nght to grant such
easements or rights-of way upon, througn. or in the leased area as may
be necessary or appropriate to the working of other lands or to the
treatment and shipment of products thereof by or under authority of
the Lessor

(b) the right to grant leases for any minerals other than oil and gas
within the leased arva, except that operations under such leases shall
not unrrasanably interfere with or endanger operations under this
lease,

(e) the nght, as provided in Section L2d) of the Act, to restnict opera
tons in the leased ares or any part thereof which may be designated by
the Secretary of Defense. with approval of the President, as being,
within an area needed for national defense, and so long as such
designation remains in effect no operations may be conducted on the
surface of the leased area ur the part thereof included within the
designation except with the concurrence of the Secretary of Defense
If operations or production under this lease within any designated area
are suspended pursaant to this parsgraph, any payments of rentals
and rovalty prescribed by this lease likewis- shall be suspended during
such peswon of suspension of operations and produstion, and the term
of this lease shall be extend=a by adding thereto any such suspension
period, and the Lessor shall be lable Lo the Lessee for such conipensa
ton as s required to be pad cnder the Constitution of the Unived
States

All ngnt

Sec. 20. Tranafer of Lease The Leusee shall file for approval with the

appropriate field office of the Minerals Management Service any i»
strument of assignment or other transfer of this lease. or any interest
therein. ir. accordance with applicable regulations

(Continued on reverse)




Sec. 21. Surrender of Lease. The Lessee may surrender this entire
lease or any officially designated subdivisio: of the leased ares by fil-
ing with the appropriate field office of the Minerals Ser-
viee a written relinquishment, in triplicate, which shall be effective as
of the date of filing. No surrender of this lease or of any portion of the
lessed area shall relieve the Lesses or its surety of the obligation to
pay all accrued rentals, royalties, and other financial cbligations or to
abandon all wells on the ares to be surrendered in & ma.ner satsfac-
tory to the Director.

Sec. 22. Removal of Property on Termination of Lesse. Within a
period of one year after termination of this lease in whole or in part,
the Lessee shall remove all devices, works, and structures from the
premises no longer subject to the lease in accordance with

regulations and orders of the Director. However, the Lessee may, with
th~ approval-of the Director, continue to maintain deices, works, and
structures on the leased ares for drilling or producing on other leazes.

Sec. 23. Eemedies in Case of Default. (a) Whenever the Lessee fails

to comply with ary of the provisions of the Act, the regulations issued
pursuant to the Act or the terma of this lease, “he lease shail be subject

hwhwmutwﬂ-dln-mdﬂ
of the Act and the Lessor may rxercise any other remedies which
lm-bn including the penalty dmudﬁ
Act. Furthermore, pursuant to Section 8(0) of the Act, the Lessor may
cancel the ‘sase if it is obtained by fraud or misrepresentation.

{b) Nonenforcement by the Lessor of a remedy for any particular
violation of the provisions of the Act, the regulations iscued pursuant
to the Act, or the terms of this lease shall not prevent the cancellation
of this lease or the exercise of any other remedies under paragraph (s)
of this section for any other violation or for the same violation oecur-
ring at any other tima.

Seec. 24. Unlawful Interest. No member of, or Delegate to, Congress,
or Resident Commissioner, after election or appointment, or either
before or after they have qual‘fied, und during their continuance in of-
fice, and no officer, agent, or employ..2 of the Department of the In-
terior, except as provided in 43 CFR Part 7, shall be admitted to any
share or part in this lease or derive any benefit that may arise
the- from. The i of Section 3741 of the Revised Stututes, as

fed, 41 U.S.C. 22, and the Act of June 25, 1948, 62 Stat. 702, as
urended, 18 U.S.C. 431 - 433, relating to contracts made or entered
into, or accepted by or on behalf of the United States, form a part of
this irase insofar as they may be applicable.

THE UNITED STATES OF AMERICA, Lessor

(Signature of Authonzed Officer;

(Sigmature of Authorized Officer)

(Name of Signatory)

(Name of Signatory)
Regional Director

Gulf of Mexico OCS Region

Minerals Management Service

(Title)

Addrow of Lomes) .




(Signature of Authorized Officer)

(Name of Signatory)

(Address _n(’_l;xu;_)_“ h"

-'[tuﬂ'i

¢ of Authorized Officer)

(Namwe of Signatory)

(Title)

(ate)

(Address of Lessex)

If this lease 15 executed by o corporatum, of must bear the corporale seal

T (Address of Lessee)

(¥ gnature of Authorized ljf(u'--rl 7

u\'amn; -f'\ugm;'. )

iTithe)

LAddress of Lessee)




(Signature of Authorized Officer)

(Signature of Authorized Officer)

(Name of Signatory)

(Name of Signatory)

— (Address of Lewser)

(Address of Lesser)

(Sigrature of .\u!iu-nud Officer)

(Name of Symatory)

|T.t!-;|

(Date)

R S S R T T

If this lease 15 execuled by a corporatiom. 1! muat bea

el O Laerse)

¥ the corpurate seal

" Lensee)

(Signature of ;;t;:r:td"-(-l-rfmn

(Name of Sugnatory)

(Date)




UNITED STATES
DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE

Outer Continental Shelf, Eastern Gulf of Mexico
011 snd Sas Lease Sale 94

ocs-G¢ 8314

Stipulation Mo, l--Protecticn of Archeseclogical Resources.

(a) "Archeeological resource” mesns any prehistoric or historic district,
site, building, structure, or object (including shipwrecks); such term includes
artifacts, records, and remains vhich are related to such a district, site,
building, structure, or object. (Section 301(5), National Historic
Preservation Act, as amended, 16 U.5.C, 470w(5)). "Operstions” means any
dril’ing, mining, or comnstruction or piscement of any structure for
exploration, developmant, or production of the lesse.

(b) 1f the Gegional Director (RD) believes an archaeological resource may
exist in the lease area, the RD will notify the lessee in writing. The lessee
shall then comply with subparagraphs (1) through (3).

(1) Prier to commencing any operations, the lessee shall pre-
pare & rveport, as especified by the RD, to determine the
potential existence of any archasological resource that may
be affected by operstions. The report, prepared by uen
srchasologist and & gecphysicist, shall be based on an
sssessment of data from re~ote-sensing surveys and o other
pertinent archseological and enviror—e--:] {nformation.
The lessee shall submit this report 1 . for review.

1f the evidence suggeets that an arc’ .*al resource
may be present, the lessee shall either:

(1) Locate the site of any operation sc as not to
edversely affect the ares vhere the
srchasological resource may be; or

Establish to the satisfaction of the RD that an
archasologicial resource does not exist or will
not be acversely affected by operstions. This
shall be done by further archaeological
investigation conducted by an archaeolcgist and a
geonhyvsiciet, using survey equipment and
techniqucs deemed necessary by the RD. A report
on the investigation shall be submittad to the RD
for reviaw.

If the RD determines rhat an archaeological resource fis
1ikely tc be present in the lease area and may be adversely
affected by operations, the RD will notify the lessee imme-
diastely. The lessee 3hall take no action that wmay
adversely affect the archasclogical resource until the RD
has told tho lessee hov to protect {t.

(e} If the lessee discovers any archaeological resource while conducting
operations in the lease area, “he lessee shall report the discoverv immediatelv
to the R0, The lessee shall make every reasonable effort to preserve the
archaeological resource until the RD has told the lessee how to protect f{t.

Stipulation No. J--Live Bottom Areas.

For activities ~onducted under Plans of Exploration, the provisions of this
stipulation sh:ll apply only in water depr™s of 100 meters or less. For
activities conducted under Development anr ?roduction Plans, the provisions of
this stipulation shall apply in water depths of 200 metars or less.

Prior to any drilling sctivity or the construction or placesent of any
structure for exploration or development on this lease including, but not




limited to, well drilling and pipeline and platform placement, the lessee will
subait to the Regional Director (RD) a bathymetry map prepared utilizing remote
sensing and/or other survey techniques. This map will include interpretations
for the presence of live bottom areas within a minimum of 1,820 meters radius
of a proposed exploration or production activity site.

For the purpose of this stipulation, "live bottom aress” are defined ss
seagrass communities; or those areas which contain biclogical assemblages
consisting of such eessile invertebrates as sea fans, sea vhips, hydroids,
aneaones, ascidisns, sponges. bryozoans, or corals living upon and attached to
naturally occurring hard or rocky formations with rough, broken, or smooth
topography; or areas whose lithotope favors the accumulatior of turtles,
fishes, and other fauna.

The lessee will also submit to the RD photodocumentation of the sea bottom
within 1,820 weters of the proposed exploration drilling sites or proposed
platform locations.

If 1t {s derermined that live bottom areas zight be adversely impacted by the
proposed activity, then the RD will require the lesree to undertake any measure
deemed economically, environmentally, and technically fecsible to protect live
bottom areas. Thesr measures may include, but are not limited to, the
following:

(a) tne rclocation of operations to avoid live bottom areas;

(b) the shurting of all drilling fiuids and cuttings in such
4 manner as to avoid live bottom areas;

(c) the transportation of drilling fluids and cuttings to
approved disposal sites; and

the monitoring of l've bottom areas to assess the adequacy

of any mitigation medsures taken and the impact of lessee
initiated activities.

Stipulatinn No., 3--Military Warning Areas.
Warning Area W-155

(a) Hold Harmless

Whether compensation for such lamage or injury might be due under a theory of
strict or absolute liabtlfty or othervise, the lessee assumes all risks of
damage or injury to persons or property which occur in, on, or above the Outer
Continental Shelf (OCS), to any persons or to any property of any person or
persons vho «re agents, employees, or invitees of the lessee, his agents,
independent contractors, or subcontrastors doing busin vith the lessee in
conne:tion with any activities being performed by the lessee in, on, or above
the 0CS, 1f such injury or dasage to such person or property occurs by reason
of the activities of any agency of the U.S. government, its contractors or
subcontractors, or any of their ofticers, agents, or employees, being conducted
as a part of, or in connection with, the programs and activities of the Nava!
Alr Treining Command, Training Wing Six, Naval Air Station, Pensacola, Florida.

Notwithstanding any limitation of the lesses's liability in Section l4 of the
lease, the lessee assumes this risk whether such injury or damage i1s csused in
vhole or in part by any act or omiscion, regardless of negligence or fault, of
the United States, its contractors or subcontractors, or any of its officers,
agunts, or employees. The lessee further agrees to indemnify and save harmiess
the United States against all claims for loss, damage, or injury sustained by
the lessee and to indemnify and save harmless the United States agaiast all
claims for loss, damage, or injury sustained by the agents, employees, or
invitees of the leswee, his agents, or any independent contractors or
subcontractors doing business with the lessee in connection with the programs
and activities of the above cosmand, whether the same be caused in whcle or in
part by the negligence or fault of the United Staces, its contractors or
subcontractors, or any of its officers, agents, or employees and whether such
claims might be sustained under a theory of strict or absolute liability or
othervise,




(b) Eiectromagnetic Emissions

The lessee agrees to contro] his own electromagnatic emissions and those of his
agents, mployees, invitees, independent contractrrs, or subcontractors,
emanating from individual designated Department of Defense (DOD) warning aress
in accordance with requirements specified by the commander of the commsnd head-
quarters listed above to the degree necessary to prevert damage to, Or unaccep-
table interference with DOD flight, testing, or operational activitise,
conducted within individual designated warning areas. HNecessary monitoring
control and coordinstion with the lessee, his agents, employees, invitess,
indepandent contractors or subcontractors will be effected by the commander of
the sppropriste onshore military installation conducting operations in the
particular waraing ares; provided, however, tha. control of such
electromagnetic emissions shall in no instance prohibit all manner of

ctromagrecic communication during any period of time between a lessee, his
agents, smployees, invitees, independent centractors, or subcontractors, and
onshore facilities.

(c) Operational Controls

The lessee, when operating or csusing to be operated on his behalf Loat or air-
craft traffic in the individual designated warning area, shall enter into an
agreement with the commsnder of the individual command headquarters listed
above, on utilizing sn individual designsted warning area prior to commencing
such traffic. Such an agreement will provide for positive cortrol of boats and
aircraft vperating in the varning areas at all times.

Stipulation No. 4-—-Tramspertation,

(a) Pipelines will be required: (1) 1f pipeline rights-of-way can be
determined and obtained; (2) if laying of such pipelines is technologically
feasible and environmentally preferable; and (3) 1f, in the opinion of the
lessor, pipelines can be lafd without net social loss, taking into account any
incremental costs of pipelines over alternative methods of trsmsportation aad
any incremental banefits in the form of increased environmental protection or
reduced multiple usa conflicts. The lessor specifically reserves the right to
require that sany pipeline used for transporting production to shore be placed
in certain designated management areas. In selecting the means of
transportation, consideration will be given to any recommendations of the
Regional Technical Working Group for assessment and management nf
transportation of offshore oil and gas with tha participation of Federal,
State, and local governments and industry. Ail pipelines, including both flow
lines and gathering lines for oil and gas, shall be derigned and constructed to
provide for adequate protection from water currents, storm scouring, and other
hazards as determined on a case-hy-case basis.

(b) Following the development of sufficient pipeline capacity, no crude oil
will be transported by surface vessels from offshorv production sites except in
the case of emergency. Determination as to emargency conditions and
appropriate responses to these conditions will be made by the Reglonal
Director.

(c) Wnere the three criteria set forth in the first sentence cf this stipula-
tion are not met and surface transportatiocn must be employed, all vessels used
for carrying hydrocarbons from the leased area will ronform with a)! standards
established for such vessels, pursuant to the Forts and Waterways Safety Act
(33 U.5.C. 1221 et seq.).




DESIGNATION OF OPERATOR

The undersigned is, on the records of the Minerals Management Service, holder of lease

Distuict Lanp Orpice; Metairie, Louisiana
Semiar No.: OCS-G 8314

and hereby designates

Name: Odeco 01l & Cas Company
Apoaess: F+ O. Box 61780
New Orleans, Louisiana 701&8l
as his operator and local agent, with full suthority to act in his behalf in complying with lhe tmm of the Tease
and ;egulations applicable theretc and on whom the supervisor or his repre:catative may serve written or oral
instructions in securing compliance with the Gperating Regulations with -=spect to (describe acreage to which

this designation is applicable):

YT s iy TN

All of Block 925, Pensacola, OCS Official Protraction siagram, NH 16-5

It is understood that this designation of operator does not relieve the lessee of responsit: ', for com;liance
with the terms of the Jease and the Operating Regulations. It is also understood that €  designatica of

operator does not constitute an assignment of any interest in the lease.
In case of default on the part of the designated operator, the lessee will make full and prompt compliance
with all regulations, lease terms, or orders of the Secretary of the Interior or his representative,

The lessee agrees promptly to notify the supervisor of any change in the designated operator.

"TTEST: MURPHY OIL USA, INC.

fséistant Secretary 'a ? : -
Robprt F. Sawyer Tt!orney in-Fact

200 Peach Street

January 10, 1986 El Dorado, Arkansas 71730
(Address)

(Data)
US GOVERNMINT PRINTING CFFKT 1Me—O 720-3%4
210- 838

POSTED - WiNsTEAD
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DESIGNATION OF OPERATOR

7
The undersigney is, on the records of the Minerals Management Service, iolder of leare

Distiict Lanp Ormica;:  Metairie. Louis’rna
SsuaL No.: OCS-G 8314

and hereby designates

Namz: Odeco 01l & Cas Compan
Apoamss: P 0. Box 61780 —

* New Orleans, Lcuisiana 70161

RPTR——
iy 10 L
I e 2 iy,

‘ - 7] +¥
TN AR

as his operator and local agent, with full suthority to act in his behalf in complying w'.h the terms of the leasc
and regulations applicable thereto and 0 whom the supervisor or his

representative may serve written or oral
instructions ‘n securing compliance with the Operating Regulations with respect to (describe acreag= to which
this designation is spplicable):

All of Block 925, Pensacola, OCS Official Protraction Diasgram, NH 16-5.

It is understood that this designaiion of operator does not relieve the Jessee of responsibility ro. == aplirace

with the terms of the lease and the Dperating Regulstions. It is also vnderstood that this ¢&ij . .o of
operstor does not constirute an assign:=cot of any interest in ue lease.

In case of default on the part of thc designated operstur, the lessee will muxe £l and prompt :. mpliance
with all regulations, leise teims, or ozders of the Saretary of the Interior or his representative.

The lessee agrees promptly to notify th= supervisar of any change in the designated operator.

PETROFINA NELA.Al. INCORPORATED

(Bignature of losses) ’\ .
r":' B
[:20-86......._ et
(Dets)

Housto, ,

Center, Suite 1200
..xas__ 77010

(Address) ’

U SOVIRRMDN PRNTING OFYICE 1e— 720~ 084
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DESIGNATION OF OF. RATCR

The undersigned is, on the records of the Minerals Managemeiit ¢ ervice, holdu:r of lease '= =3

Distiicr Lanp Orrice: Metairie, Louisiana
SsmuaL No.: 0CS-G 8314

and bereby designates

: Odeco 0i1l & vas Compa
s P. 0, Box 61780

y New Urleans, Louisiana 70161
as his operat.: and local agent, with full a. hority to act in his behalf in complying with the b~ ar of * » jvave
and regulations applicable thereto and on whom the supervisor or his representative may %< ¢ written ¢. o.al
instructions in securing compliance with the Operating Regulations with respect to (desc e a.:*age to “vhu'y
this designation is applicable):

All of Block 925, Pensacola, 0CS Official Protracrion Diagram, N 'A-5,

It is understood that th s Jesignation of oper: tor does not relieve the lessee of responsibility foi com, linace
with the terms of the leare and the Operating Regulstions. It is also understood that this des niti * of
operator does not constitute ar. assignment of any .. terest in the lease.

In case of default on the sart ¢/ the des, nated op« *s%or, the lessee will make full aad prompr .ompliance
with all reguiations, lease terms, or orders of Ly Secr-iay of th. "ntctior or his representative.

The lessee agrees promptly to notify the superviso: »f +r  -lirge in the designated operatur.

FELMUJT OIL CORPORATIOYN

—— ..
._MJ.:'_r*".*f“./ 2. mth .
! (Bignature o i m0e) n
Financiai Centre charn & M1

: ) Vice Freside -
0. Box 10336

?.
_Stanford, Conneticut _ 0t90¢ 2336
(Address)

& GOVRRMDN | dNTING FTICT 1O 128~ D84
910:.82
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DESIGNATION OF OPERAVOR

The undersigned is, on the records of the ¥ nerals Management Service, holder of lease

Distucr Lawp Ornice+ Metairie, Louisiana
Smaar No: OCS-G B3ll4

48 %
2 g [T
-2 r~3 :
and hereby designtvs PN
Name: Odeco 04l » Gas Compan
Apoaxss: P+ 0. Box 61780 T

New Orleans, Louisiana

e

3 ;

= |

.161 < 't.: )

as Lis operator and local agent, with full authority # ) < * in his behall’ in compl; .n.vuht.\emu the lease
and regulations applicable thereto and on whom *'

swpervisct of his icpresentative nay erve written or oral
e ructions in securing compliance with the Open ing Regulations with respect to (describe acreage to which
this designation is applicable) :

All of Block 925, Pensacola, O0CS Official Protraction Diagram, NH 16-5

with the terms of the lexse and the Opeating Tegulatine i
operator does not constitute <+ assienment of any intereet ‘~ the lease.

It is understood tha* thi: designation of upcrator does not :+iieve the lessee of responsibility for coinp lianc.
J It 1 also understoud that this designation of

In case ¢ < ¢fault on the par o ¥+ Jesignanc erator, tae leusee will make full and prompt compliance
with ali r*gulat ns, lzase terms, or oud 13 of the Seu ary o e Interior or his representative
The lesse agrees promptly to notify the supervisor of any charge in the designated operator

MTHATOME CORPORATION

KQ,M , ..................... b

(B re of h-ﬂl
. One A .len Center, Suir: 400
— Jancary 16, 1986 Houston, Texas 7702 x
(Data) (Aldna)
T

WY M T2 004

»io- 304

1




UPITED STATES
DEPARTVENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE
DESIGNATIOR OF OPERATOR

Thes form gioes not consiitute on indormation cob.  “on s oafined by 44 U.SC. 3502
ond tharefore does NO! MGUIe approvel by Iy . %co of Menagemen and Budiget

The lessee it fied below is on the records of the Minerals Manayement S/1vice, & mu M. *ar of.

\a2se Number: 0C3-G 8314

Rogional Offico: .y Oricans, Louisiana
R OCT 13 1983

REZSIVED

Wom Odeco Oil & Gas Company Minerals Management Service

F.0. Box 61780 Leawvng & Cavironment
New Orleans, '_ouisiana 70161

as his operat- and local agent, wih tul! Authority to act in his behalf in complying with the terms of the lease =*u reguls-
{1 o aprdicable thereto and on whom the Regiona. Director or his 1epresentative may serve written or oral instructions in
4w t1ivg compliance with the Operating Ragulations with respect io (describe block or aliquot ':>=ticn 10 which this designa-
e ' applicable):

All of Biock 925, Pensacola Ar . .CS Official
Protraction Diagram, NH 16 >

It is unawmstnoe. I (his gasignation of perator does not relieve the lessee of responsibility for compliance with the
tenns ot the & "se law*. regulatiors. and Outer Continental Shelf Orders appiicable to the area. It is aisy understood that
this & sugnsinwn ! 0permor does nut constitute an assignment of any interest :n the lease

In case <! 1:laut on the pan of the designated operator, the lessee will make full and prompt compliance with all regula-
tions leaie 'Orms, wi ordess of the Secretary of the Intenor or lus representative

'he 122 . . agres @ notify the 'degional Director promptty of any change in the designated . “erator.
Felmont Oil & 'Sas Company
350 Glenborough, Suite 300

Supliemoer 1, 1989 H uston, Texas 77067
(Date) (Name of Lessee)
(Authonzed Signature of Lesses)

E.J. Va.dermark, Vice President

Fas 1 and- /12 (September '085)
WYer VA 4 JSLS Form 1123
WA 2t v geed)




Unuted States Departmeni of ti. Inierior

MINERALS MANAGEMENT SERVICE
GULF OF MEXICO OCS REfION
1201 ELMWOOD PARK BOULEVARD
NEW ORLEANS, LOUISIAN/. 70123-2394

In Reply Refe~ ".3: LE=3=-1
0CS-G 3314

Filed September 20, 1989
Executed . September 1, 1989
Arv-oved : January 29, 1990

Eifactive: September 1, 1189

Felmont 0il Corporation
Assl jnor

Felmont 0il & Gas Company
Assignee

ACTION: ASSIGNMEZNT AFIROVED 0il and Gas

The approval o% this assignment is restricted to record title
inierest only, and by virtue of this approval, the Assignee is
cubject to, ancd shall fully comply with, all applicable reguiations
now or to be issued under the Outer Continental Shelf Lands Act, as
amended.

Assignr¢ assigned unto Assignee zii of its right, t.tle and

irterqst.
Recr.ri title interest is rnow held as follows:
oCS=G 8314 All of Block 925, Pensacola

Odeco 0il & Gas Cec.%wany 20%
Murphy 0il USA, Inc. 20%
Petrofina Delaware, l:corporated 20%
TOTAL MINATOME CORPORA1 TON 20%
Felmont 0il & Gas Company NG

~ - N
\ o g
A Nopeprars
Oé. Rogars Pra'cy
Regionzl Diie:tor

Assignor

Azsignee

Parties in Intcrrsc
Case F




