UNITED STATES DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE
GULF OF MEXICO OCS REGION
IMPERIAL OFFICE BLDO.. 3301 N. CAUSEWAY BLVD.
P. 0. BOX 7944
METANIE, LOWISIANA 70010

Offering Date | Map Ares and Block Number
12/18/85 PEN - 958

Rental Balance of Boaus
DECISIUN $17,280 $2,840,800.00

Name
Atlantic 1. Jeld Company i) -5 H\
Post Office Box 2819 T !
Dallas, Texas 75221 Ly }
'R 20 1990
ey SERvirs
LEASE FORMS TRANSMITTED FOR EXECUTION N p“,ﬁ'g DiSTriry

Pursuant to Section 8 of the Outer Continental WL‘!M(GTM.“!;“UJ.C.I!”)I“M
Stat. 629), and the regulstions pertaining theve. (2 CFR 256), your bid for the above biock is accepted. Ao
cordingly, in order to perfect your rights hereun. : following action must be taken:

[(*] 1. Bxscute and retum the three copies of attached lease. (1) lease is executed by
an agent, evidence mus: be furnished of agent’s authorizsation.)

[X] 2. Pay the balance of bonus and the first year’s rental indicated sbove in accord-
ance with the sttached Instructions for Electronic Funds Transfer. Payment
maust be meceived by the Federal Reserve Bank of New York mo later than
noon eastern standard time, on the 11th business day after receint of this
decision (30 CFR 25%.47). That day is MAR | 9 1990

[(] 3. Comply with bonding requir-ments sccording to 30 CFR 256, Subpart I.

D 4. Comply with the affirmstive action complLance program requirements of 41
CFR section 60--1 40 within 120 days of the effective date of the lease,

with requirements |, 2, and 3 sbove must be made not later than the 1 Ith business day after receipt
of this decision. Failure to comply will result in forfeiture of the 1/5 bonus deposit and your rights to scquire tas
loase.

IMPORTANT: The lease form requires the a:rachment of the CORPORATE SEAL to all leases executed by
corporations.

(Ung. Sgd.) 5. K. Adams
Acting  Regional Director
Date___MAR 1980

- HENDRICKS
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Form MMS-2005 Office Seral number
(August 1982)

(fornerly Form 3300-1) Metairie, LA 0CS-G 8315

UNITED STATES Cash bonus Rental rate per acre,
DEPARTMENT OF THE INTERIOR hectare or fraction thereof

MINERALS MANAGEMENT SERVICE $3,551,000.00 $3.00 per acre
Minimum royalty rate per Royalty rate

OIL AND GAS LEASE OF SUBMERGED LANDS acre, hectare or fraction
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT | '"™°%3.00 per acrq 16 2/3 percent

Thia form doe. mot constitule an information ~ollection as defined by 4 US.C, ssog | W Ork commitment Profit share rate
and therefore does mol require approval by the Office of Management and Budge:.

This lease is effect:ve as of APR 1 1090 (hereinafter called the “E{fective Date”) and rhall continue for 4n
initial period of five years (hereinafter called the “Initial Period”) by and between the United States of America (hereinafter

called the “Lessor™. by the
= # ’m:t’ - Re!'lgna-l”glrector. Gulf of Mexico OCS Region

Atlantic Richfield Company 100%

(hereinafter called the “Lessee”) In consideration of any cash payment heretofo-e made by the Lessee 1o the Lessor and in consideration of the
promises, terms, conditions, and covenants contained herein, including the Supulationds) numbered 1. 2. 3. 4, and 5
attached hereto, the Lessee and Lessor agree as follows ey S e

Sec. 1. Statutes and Regulations. This lease 15 issued pursuant o the Outer | runental Shelf Lands Act ol August 7, 1963,
67 Stat. 462; 43 U. 5.C. 1331 et seq.. as amended (92 Stat. 629}, (hereinafter called the ~Act he lease 15 ssued subject to the Act; all regulations
issued pursuant to the statute and in existence upon the Effective Date of uhis lease  all regulations issued pursuant 1o the statuie in the future which
provide for 1 =vention of waste and the conservation of the natural resources of the Outer Continental Shelf. and the protection of correlative

rights there:: all other applicable stztutes and regulations
Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessce the exclusive nght und privilege to drill for, de-

velop, and produce ol and gas resources, except helium gas, in the submerged lands of the Outer Continental Shelf containing spproximately
acres of hectares (hereinafter referred to as the “leased area”), described as follows:
5760

All of Blouck 958, Pensacola, OCS Official Protraction Dingram. NH 16-5.
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These rights include

(a) the nonexclusive rght to conduct within the leused area
geoloncal and geophysical explorations in accordance with applicable
regulations;

(b) the nunexclusive right to drill water wells within the leasad area,
unless the water is part of geopressured-geothermal and associated
resources, and to use the water produced therefrom for operations
pursuant to the Act free of cost, on the condition that the dniling is
conducted in accordance with procedures approved by the Director of
the Minerals Management Service or the Director's delegate
(hereinafter called the “Director”™); and

{c) the right to construet or erect and to maintain within the leased
area artificial islands, installati-ns, and other devices permanently or
temporarily attached to the seabed and other works and structures
necessary Lo the full enjoyment of the lease, subject to compliance with
applicable laws ard regulations.

Sec. 3. Term. This lease shall continue frm the Ef‘cctive Date of
the lease for the Initial Penod and so long thervafter as oil or gas is
produced from the leased arca in paying quantities, or drilling or well
reworking operitions, as approved by the Lessor, are conducted
thereon

Sec. 4. Rentals The Lessee shall pay the Lessor, on or before the firs:
day of each lease year which commences prior to a discovery in naying
quantities of oil or gas 0 the leased area, a rental as -nown on the face
hereof
Sec. 5. Minimum Royalty The Lessee shall pay the Lessor al the
expiration of each lease year which commences after a discovery of oil
and gas in paying quantities, & minimum royalty as shown on the face
hereaf or, if there 18 production, the difference between the actual
reyalty required to be paid with respect to such lease year and the
preseribed munimum royaity, of the actual royalty paid is less than the
mnimum royalty

Sec. 6. Royalty on Production (a) The Lessee shall pay i fixed roy

uty as shown on the face hers £ i amount ov value of production sav
ed, removed vased area. Gas of all kinds (except
helium) s subject to royalty The Lessor shall determine whether pro-
duction royalty shall be pad i amount or value

(b) The valie of production for surposes of computing royaity on peoe
duction from this lease shall never be less than the fair market value of
the production. The value of production shall be the estimated
reasonable value of the production as determined by the Lessor, due
consideration being given 1o the highest price paid for a part or for a
majorty of production of ke guadity in the same field or area, to the
price received by the Lessee, 1o pested prices, to regulatesd prices, and
to other relevant matte s Except when the Lessor, in its discretion,
ot to oopsder special pricing relief from otherwise ap
plicabie Federal relators requirements, the vadue of productior fior
es of computing royalty shall not be deemed to be less than
wewids accruing to the Lessee from the sale thereof. In the
ni to the contrary, value computed on the basis of

r offersd at the time of production in a fair and

or soid from

determines

the purps
the gross nr
absence of i rea

the: highest price pi

open .narket for the major portion of like-quality products produced
and sold from the field or area where the leased area is situated, will be
considered to be a reasonable value.

(¢) When paid in value, royalties on production shall be due and
payable monthly on the last day of the month next following the month
m which the production is obtained, unless the Lessor designates a
later time. When paid in amount, such royalties shall be delivered at
pipeline connections or in tanks provided by the Lessee. Such
deliveries shall be made at reasonable times and intervals and, at the
Lessor's option, shall be effected either (i) on or immediately adjacent
to the leased area, without cost to the Lessor, or (i) at & more conven-
tent point closer to shore or on shore, in which event the Lessee shall
be entitled to reimbursement for the reasonable cost of transporting
the royalty substance to such delivery point. The Lessee shall not be
required to provide storage for royaity paid in amount in excess of
tankage tequired when royalty is paic in value. When royalties are
paid in amount. the Lessee shall not be heid lable for the los: or
destruction of royalty oil or other liquid products in storage from
causes over which the Lessee has no eontrol

Sec. 7. Payments The Lessee shall make all payments to the Lessor
by check, bank draft, or money order unless otherwse provided by
regulations or by direction of the Lessor. Rentals, royalties, and any
other payments required by this lease shall be made payabie to the
Minerals Management Service and tendered to the Director

Sec. 8. Bonds. The Lesseo shail mamntain at all times the bondfs)
rejuired by regulation pricr to the issuance of the lease and shall fur-

uch additional security as may by required by the Lessor if, after
operations have begun, the Lessor deems such additional security o be
NEeCEssary

Sec. 9. Plans The [esses wha

ared i accordiance approve: exploration plans, and approved
b and production plans . are required by regu'ations. The
e may depart from an approved plan only as provided by ap

e regulat.ons

wuet all operations on the leased

will

Sec. 10. Performance 11 | esse

and orders relating to exploration, des
due netiee 1n writing,
such rates
any part the
n aceordance with

shall comply with a'l =egulations
andf produc: an. After

ich wells and | roduce at
in order that the leased area or
ot and prodused

nent
the Losser <h
as the Lessor may requir
rof may be properly and timely ¢
ronind operating prineiples

Sec. 11. Directional Drilling A directional well drilted under the
leased area from a surface location on nearby land not covered by this
lease shall be dewmed 1o have the same offect for all purposes of the
lease us o well deidled trom a surface location on the leased area In
those circumstances, drlling shal ] o have been com
meneed on the leased area when dnlling 1s commenced on the nearby
land for the purpose of diry
production. of vil or gas

well surfaced

b consy

tonally deilling under the leased area. and
1 leased area through any dire-tional
o driiling or reworking of any such direc
sidered ;rv-i:m: n or drlling or reworking
o area for all purposes of the lease. Nothing cot
nstrued as granting to the Lessee uny
ther right v any nearhy land

oty Land

tonal well shall be ¢

OPETRLIGNS Of e e

tained in this - ection shail be

interest, license, easement, or




Sec. 12. Safety Requirements. The Lessee shall (a) maintain all places
of employment within the leased area in compliance with occupational
safety and health dards and, in add free from recogrized
hazards to employees of the Lessee or of any contractor or sub-
contractor opera*ing within the leased area,

() maintain all operations within the leased area in compliance with
regulations intended to protect persons, property, and the environ-
ment on the Outer Continental Shelf; and

{c) allow prompt access, at the ste of any operation subject t safety
regrilations, 1o any authorized Federal inspector and shall provige any
documents and records which are pertinent to occupational or public
health. scfe:. or environmental protection af may be requested.

Sec. 13. Suspension and Cancellation. (a) The Lessor may suspend or

cancel this lease pursuant to Section b of the Act and compensation
shell be paid when provided by the A-t

(b) The Lessor may, upon recommendation of the Secretary of
Defense, during a state of war or national emergency dv-lared by Con-
gress or the President of the United States. suspend operations under
the lease. as provided in Section 12(c) of the Act. and just compensa-
tien shall be paid to the Lessee for such suspension

Sec. 14. Indemnificaticn The Lessee shall indemmnify the Lessor for,

and hold it narmless from, any clum, including claims for loss or
damage to property or injury to persons caused by or resuiting from
any operation on the leased area conducted by or on behalf of the
Lessee. However, the Lessee shall not be held responsible to the
Lessor under *his secticn for any loss, damage, or injury caused by or
resulting from

(a) negligence «f the Lessor other than the comtiission or omission of
a discretionary function or duty on the part of a Federal agency
whether or not the discretion involved 15 ab-used; or

(b) the Lessee's comphance with an order or directive of the Lessor
against which an administrative appeal by the Lessee is filed before
the cause of acticn for the claim crises and i+ pursued dligently

thereafter

Sec. 15. Dispositioa of Production (a) As provided in Section 27(an2)
of the Act, the Lessor shall ha « the nght to purchase not more than
15-2/3 percent by volume of the il and gas producey pursuant to the
lease at tie regulated price, or if 10 regulated price applies. at the far
market value at the wellhead of the oif and gas saved, removed. or sold.
except that any oil or gas obtainesd by the Lessor as royalty or net pro
fit share <hall be credited against the amount that may be purchased
under this subsection

(b) As provided in Section 27td) of the Act, the Lessee shall take any
Federal oil or gas for which no acceptable b1« are received, as deter-
mined by the Lessor and which is not transte red w a Federal agency
pursuant tu Section 27(akd) of the Act, and shall pay to the Lessor »
cash amount equal to the regulated price, or if no regulated price ap
plies, the fair market value of the ol or gas so obtained

(c) As provided 1n Section B(bET) of the Act. the Lessee shall offer 20
percent of the crude 1. condensate, and natural gas liquids produced
on the lease, at the market value and point of Gelivery as provided by
regulations applicable to Federal royalty oil, to small or independant
refiners as defined in the Emergency Petroleum Allocation Act of
1973

(d) In time of war. or when the President of the United States shall
s0 prescribe. the Lessor shall have the right of first refusal 1o purchase
at the market price all or any portion of the oii or gus produced from
the leased area. as provided in Section 12(b) of the Act

Sec. 16. Unitization, Pooling, and Drilling Agreements. Within
such time as the Lessor may prescribe, the Lesses shall subscribe to
and oper=te under a unit, pooling. or drilling agreement cmbracing all
or part of the lands subject to this lease as the Lessor may determine to
be appropnate or necessary. Where a1y provision of & unit, pooling. or
drilling agreement. approved by the Lessor. is inconsmistent with a jro
vigion of this lease the provision of the agreement shall govern

Sec. 17. Equal Upportusity Classe. During tne performance of this
lease, the Lessee shall fully comply with paragraphs (1) through (7) of
Section 202 of Executive Order 11246, as amended (reprinted in 41
CFR 60 - 1.4(a)). and the implementing regulations, which are for the
purpose of preventing employment discrimination against persons on
the basis of race, color, religion, sex, or national origin. Paragraphs (1)
through (7) of Section 202 of Executive Order 11246, as amended, are
incorporated in this lease by reference.

Sec. 18. Certification of Nonsegregated Facilities. By entering o
113 lease, the Lessee certifies, as specified in 41 CFR 60~ 1.8, that it
does not and will not maintain or provide for its employees any
segregated fucilities at any of its establishments, and that it does not
and will not permut its employees to perform their services at any loca-
tion under its control where segregated facilities are maintained. As
used in this certfication, the term “segregated facilities” means, but is
not limited to, any waiting rooms, work areas, restrooms and wash-
rooms, restaurants and other eating areas. timeclocks, locker rooms
and other storage or dressing areas, parking lots, drinking fountains,
recreation of entertainment ar s, transportation. and housing
facilities provided for employees which are segregated by explicit
directive or are in fact segregated on the basis of race, color, religion,
or national ongin, because of habit, local custom, or otherwise. The
Lessee further agrees that it will sbtain idenucal certifications from
proposed contractors and subcontractors prior to award of contracts
or subcontracts uniess they are exempt under 41 CFR 60 - 1 5.

Sec. 19. Reservations to Lessor. All rights in the leased area not
expressly granted to the lessee by the Act, the regulations, or this
lease are hereby reserved to the Lessor. Without limiting the genera
ty of the foregoing. reserved nghts include

{a) the nght to authorze geological and geophysica' exploration in
the lvased area which does not unreasonably interfere with or en-
danger actual operations under the lease, and the nght to grant such
easements or nghta-of-way upon, through, or in the leased area as may
be necessary or appropriate to the working of other lands or to the
treatment and shipment of products thereof by or under authority of
the Lessor

{b) the rght to grant leases for any minerals other than ol and gas
within the leased area. except that operations under such leases shall
not unreasonably interfere with or endanger operations under this
lease

() the nght, as provided in Section 12(d) of the Act. to restrict opera-
tions in the leased ares or any part thereof which may be designated by
the Secretary of Defense. with approval of the President, as being
within an area needed for national defense, and so long as such
designation remains in effect no operations may be conducted on the
surface of the leased area or the part thereof included within the
fesignation except with the concurrence of the Secretary of Defense
If operations of prod ~tion under this lease within any designated area
are suspended pursuant to this paragraph. any payments of . entals
and royalty prescribed by this lease likewise shall he suspended during
such period of suspension of operations and production, and the term
of this lease shall be extended by wdding there: s any such suspension
penod, and the Lessor shall be lial le to the Lessee tor such compensa-
ton as 18 required to be paid under the Constitution of the United
States

Sec. 20. Transfer of Lease The Lensee shall file for approval with the

appropriate field office of the Minerals Management Service any in-
strument of assignment or other trarsfer of this lease, or any interest
therein. in accordance with applicable regulations
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lease or any officially designated subdivision of the leased area by fil-
ing with the appropriate field office of the Minerals Management Ser-
vice a written relinquish in triplicate, which shail be effective as
of the date of filing. No surrender of this lease or of any portion of the
leased area shall relieve the Lessee or its surety of the obligation to
pay all accrued rentals, royalties, and other financial obligations or to
abandon all wells on the area to be surrendered in a manner sati~fac-
tory to the Director.

period of one year after termination of this I-ase in whole or i1 part,
the Lessee shall renwove ull devices, works, and structures from the
premises no longer subject to the lease in accordance with applicable
regulations and orders of the Director. However, the Lessee may, with
the approval of the Director, continue to maintain devices, works, and
structures on the leased area for driling or producing on other leases

Sec. 23. Remedies in Case of Default. (a) Whenever the Lessoe fails

to romply with Anv of the provisions of *he Act, the regulations issued
pursuant to the Act, or the terms of this -ase, the lease sha!l be subject

(Signature of Authorized Officer)

(Name of Signatory)

(Title)

{Date)

(Address of Lesses;

to cancellation in accordance with the provisions of Section 5(c) and (d)
of the Act and the Lessor may exercise any other remedies which the
Lessor may have, including the penalty provisions of Section 24 of the
Act. Furthermore, pursuant to Section 8(0) of the Act, the Lessor may
cancel the lease if it is obtained by fraud or misrepresentation.

{b) Nonenforcement by the Lessor of a remedy for sny particular
vwlation of the provisions of the Act, the regulations issued pursuant
to the Act, or the terms of this lease shz'l not prevent the cancellation
of this lease or the exercise of any other remedies under paragraph (a)
of this section for any other violation or for the same violation occur-
ring al any other time.

Sec. 24. Unlawful Interest. No member of, or Delegate .0, Congress,
or Resident Commussioner, after election or appointment, or either
before or after they huve qualified, and during their continuance in of-
fice, and no offi 1. or employee of the Department of the In-
terior, except wd in 43 CFR Part 7, shall be admitted to any
share or part s lease or derive any benefit that may arise
therefrom. The provisions of Section 3741 2 the Revised Statutes, as
amended, 41 U.8.C. 20 and the Act of June 25, 1948, 62 Stat. 702, as

mended, 18 U.S (. 451 - 433, relating (o contracts made or entered
mit, or accepted by or on behalf of the United States, form a part of
this lease insofur ns they may be applicable

THE UNITED STATES OF AMERICA, Lessor

1‘-'.‘_m:!-:'-- ‘-._f .-\-uﬂmnud Officer)

{Name of Signatory)

Re gional Director

Gulf of Mexico OCS Region
Minerals Management Service

(Title)

iDate)




UNITED STATES
DEPAKRTHENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE

Outer Continental Shelf, Eastern Culf of Mexico
011 and Gas Lease Sale 94

ocs-G 8315

Stipulation No. 1--Protection of Archseological Resources.

(a) "Archaeological rescurce” means any prehistoric or historic district,
site, building, structure, or object (including shipwrecks); such term includes
artifacts, r.cerds, and remainc vhich are related to such a district, site,
building, structure, or object. (Section 301(5), Natiomal Historic
Preservation Act, as amended, 16 ".5.C., 470w(5)). "Operations” means any
drilling, mining, or comstruction or placement of any structure for
exploration, development, or production of the lease.

(b) If the Regiona. Director (RD) believes an archaeclogiczl resource may
exist in the lease arza, the RD will notify the lessee in writing. The lensce
shall then comply wizh subparagraphs (1) through (3).

(1) Prior to commencing any operations, the lessae shall pre-
are a report, as specified by the RD, to determine the
potential existence of any archaeclogical resource that may
be affected by operations. The report, prepared by an
archasologist and a geophysicist, shall be based on an
assessaent of data from remote-sensing surveys and of other
pertinent archseclogical and environmental information.
The lessee shall submit this report to the RD for review.

1f the evidence snuggests that an archaeclogics resource
may be present, the lessee shall either:

(1) Locate the site of any operation so as not to
adversely affect the area vhere the
haeologic 1]l resoucsce may be; or

stablish to the satisfaction of the RD that an
irchaeologicial resource does not exist or will
not be asdversely affected by operations. This
shall be done by further archaeological
investigation conducted by an archaeclogist and a
geophysicist, using survey equipment and
techniques deemed necessary by the RD. A report
on the investigation shall be submitted to the RD
for reviev.

If the RD detersmines that an archaeological resource is
likely to be present in the lease area and may be adversely
affected by operations, the RD will notify the lessee imme-
diately. The lessee sha'' tske no action that may
ddversely asffect the archaec. gical rescurce until the RD
has told tha lessee how to protect it.

(c) If the lessee discovers any archasclogical resource while cond..ting
operations in the lease area, the lessee shall report the discovery immediately
to the R0, The lessee shall make every reasonable effort to preserve the
archaeological resource until the RD has told the lessec how to protect it.

Stipulation Ko. 2--Live Bottom Areas.

For activities conducted under Plans of Exploration, the provisions of this
stipulation shall apply only in water depths of 100 meters or less. For
activities conducted under Development and Production Plans, the provisions of
this stipulation shall apply in water depthe of 200 meters or less.

<7 sy ALABLY COPY

od et




Prior to any drilling activ’:y or the construction or placement of amy
structure for exploration o: development on this lease including, but mot
limicted to, well drilling and pipeline and platform placement, the lesses will
subait to the Regional Director (RD) a bathymetry mep prepared vtilizing resote
sensing and/or other survey techniques. This map will include interpretations
for the presence of live bottom areas vithin a minisum of 1,820 seters radius
of a proposed exploration or production activity site.

For the purpose of this stipulation, "live bottom areas” are defined as
seagrass communities; or those areas vhich contain biological assemblages
consisting of such sessile invertebrates as sea fans, sea vhips, hydroids,
anemones, ascidians, sponges, brynzoans, or corals living upon and attached to
naturally occurring hard or rocky forsations with rough, broken, or smooth
topography; or areas vhose lithotope favors the accusulatiom of turtlas,
fishes, and orher fauna.

The lessee will also submit to the RD photodocumentation of tha sea bottom
within 1,820 meters of the proposed sxploration drilling sites or propored
platform locations.

If it is determined that live bottom areas might br adversely impacted by the
proposed activity, then the RD will require the lesses to undertake any measure
deemed economically, environmentally, snd t-chnically feasible to protect live
bot.om area.. These messures may include, t are not limited to, the
following:

(a) the relocazion of operations to avoid live bottom areas;

(b) tle shunting of all drilling flutide and cuttings in such
a manner as to svoid live bottom areas;

(¢) the tramsnortation of drilling fluids and cuttings to
approved disposal sites; and

the + .itoring of live bottom areas to assess the adequacy

of ar, mitigation mcasures taken and the impact of lessee
initiated activities.

Stipulation No, J-—-Militsry Warning Areas.

wWarning Ares w-15!
(Eglin AFB and Naval Coastal Systema Center)

(a) Hold Harmless

Whether compensation for such damage or injury might be due under a theory of
strict or absolute liability or otherwise, the lessee assumes all risks of
dasage or injury to persons or property which occur in, on, or above the Outer
Continental Shelf (OCS), to any persons or to any property of any person or
persons vho are ager*s, employees, or invitees of the lessee, his agents,

ir jependent contrac s, or subcontractors doing business with the lessee In
connection with any «.tivities being performed by the lessee in, on, or above
the S, 1f such injury or damage to such person or property occurs by reason
of the sctivities of any agency of the " 5. Government, its contractors or
subcontractors, or any of their officer agents, or employees, being conducted
as a part of, or in connection with, the programs and activities of the
Commander, * ‘al Coastal System Center, Code 30, Panama City, Florida, and the
Commander, * zament Division, Eglin AFB, Florida.

Notwithstanding any limitation of the lessee's lfability im Section 14 of the
lease, the lessee assumes this risk vhether such injury o damage is caused in
vhole or in part by any act or onission, regavdless of negligeace or fault,
of the United States, its contractors or subcontractors, or any of its
officers, agents, or employees. The lescee further agrees to indemnif, and
save harmless the United States against all cleims tor loss, damage, or injury
ained by the lessee and to indemnify and save harmles. the United States
against all claims for loss, damage, or injury sustained ty the agents,
employees, or invitees of the lessee, his agents, or ary Indepeadent
contractors or subcontractors doing business with the lcasee in connection with
the programs and activities of the above command, wvhether the same be caused in




whole or in part by the negligence or fault of the United States, its
contractors or subcontractors, or any of its officers, agents, or employees and
wvhether such clajims might be sustained under a theory of strict or absolute
1iability or othervise.

(b) Electromagnetic Emimsions

The lessee agrees to control his own electromagnetic emissions and those of his
agents, smployees, inviters, independent comtractors, or subcomtractors,
emanating from individus! designated Department of Defense (DOD) warning sreas
in accordance with requirements specified by the commanders of the command
headquarters listed adove to the degree necessary to prevent damage te, or
unacceptable interference with DOD flight, testing, or operational activities,
conducted within individual designated warning arsas. Necessary monitoring
control and coordination with the lessee, his agents, employees, inviteed,
independent contractors or subcontractors will Se effected by the commander of
the appropriate onshore military installation conducting operations in the
particular varning area; provided, however, that contrel of such
electromagnetic emissions shall in no imstance prohibit all manner of
electremagnetic communication during amy period of time between a lessee, his
agents, employees, invitees, independent contractors, or subcontractors, and
onshore facilities.

(c) Opersational Controls

The lessee, vhen operating or causing to be operated om his behalf bost or air-
craft trafiic in the individual designated warning area, shall enter into am
agreement with the comrander of the individual command hesdquarters listed
above, on utilizing an individual designated warning area prior to commencing
such traffic. Such an agreement will provide for positiwv * *~1 of boats and
aircraft operating In the warning sreas at all times.

(d) Evacuation

When the activities of the Armament Development and Test Cent.. at Eglin Air
Force Base, Florida, mey endanger persomnel or property, the lesse. agrees,
upon receipt of s directive from the Regional Director (RD), to evacuate all
personne]l from all structures on the lsase and to shut-in and secure all wells
and equipment, including pipelines or the lease, within 48 hours or wi:hin such
other period of time as may be specified by the directive. Such directive
shall nut require evacuation of personnel and shutting-in and securing of
equipment for & period of time greater thban 72 hours; however, such a period of
tioe may be extended by a subsaquent directive from the RD. Equipment and
structures may remain in place o2 the lease during such time as the directive
remains ir effect.

Stipulation No. 4——Transportation.

(a) Pipelines will be required: (1) if pipeline righte-of-way ca: be
determined and obtained; (1) 1if laying of such pipelines is technologically
feasible and environmentelly prefersble; and (3) if, in the opinion of the
lessor, pipclines can be laid without net social loss, taking into account any
incresental costs of pipelines over alternative methods of transportation and
any incremental benefits in the form of increased envirommental protection or
reduced sulciple use conflicts. The lessor spacifically reserves the right to
require that any pipeline used for trausporting production to shore be placed
in certain designated management areas. Ir selecting the means of
transportation, consideration will be given to any recommendations of the
Regional Tecknical Working Group fo. assessment and management of
transpo.tation of offshore oil and gas victh the participation of Federal,
State, and loncal governments and industry. All pipelines, including both flow
lines and gathering lines for o1l and gas, shall be designed and constructed to
provide for sdequate protection from water currents, storm scouring, and other
hazards as determined on a case-hy-case basis.

(b) Following the development of sufficient pipe .ne capacity, no crude oil
vill be transported by surface vessels frow offshore production sites except in
the case of emergency. Determination as to emergency conditions and
sppropriate responses to these conditions will be made by the Regional
DMrector.
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(¢) Where the three criteria set forth in the first senteuce

tion are not met and surface transportation must be employed,

for carrying hydrocarbons from the lessed ares will confors all standards
established for such vessels, pursuant to the Ports and Waterways Safety Act
(33 G.5.C. 1221 et seq.).

Stipulstion Ko. rictien e

The placament, location, and planned periods of opuration of surface structurss
on this lears during the exploration stage are subject to spprovsl by the
Regionsl Director (RD) after the review of an operator’'s Plen of Exploration
(POE). Prior to approval of the POE, the RD shall comsult with the Cowsander,
Armanent Division, Eglin Air Ferze Base, Florida, and the Commanding Oificer,
Naval Coastal Systems Center, Psnama City, Florida, in order to determine the
POE's compatibility with scheduled milizary operations. The POE will serve as
the instrument for promoting a predictable and orderly distribution of surface
structures, determining the location and density of such structures, and
saximizing exploration while minimizing conflicts witk Department of Jefense
sctivities. A POE will be disapproved in accordance with 30 CFR 250, 34=1(s)
(2)(111) 1f it 1s determined that the proposed operations will result in
interference with scheduled militery missions in such a sanner as to possibly
jeopardize the national defense or to pose unacceptable risks to 1ife and
property. Moreover, if there is & serious threat of harm or damage to life or
property, or if it is in the interest of national security or defense, approved
operations may be suspended in accordance with 30 Ci'R 250.12(a){1)(i1) and
(111). The term of the lease will be extended to cover the period of such
suspension or prohibitiom. It 1s recognized that the fssuance of s lease
conveys the right .o the lessee as provided in Section 8(b)(4) of the OCS Lands
Act to engage in explorstion, development, and productlon activitiss
conditioned upon other statutory and regulatory requirements.




In Reply Refer To: POD-3-1

Atlantic Richfield Company E =

Attention: !, Mark Landi MAY 1
Post Cffice Box 1346
Houstoun, Texas 77251 WINERALS

.
e Gutf of Mesico » 028 Rag o NOLN

On Decewder 20, 1264, a letter was forwarded to you as notifization, pursuant
to Stipulation Nu. 5, that Applications for Perwit to Drill to inplewent
approved Plans of Expluraiion within & specific drilling window for a
specific time perioc would be utilizea as the weans of approving the timing
of placement and lucation of surface structures associated with expioratory
driliing on «frected leases and for waxiwizing efficient expleration and
mwiniwizing conflicts to Departuent of Defense activities.

On February 4, 1905. a Notice te Lessees and Operators, Ho. 85-2, "Effect

cf Drilling 'Window' Appruvals,® notified applicable lessees of Lhe effect

of fixing these drilling windows. IL states in part that pursuant to

30U CFR 250.12(a) (3) (currently 30 “FR 250.10(u)(3)), a suspensioun of operations
wils be uirected and will be in effect for ail ieases in the Eastern Gulf of
Mexico whici were issueu pursuant to tie Decenber 10, 1985, lease offering that
contain Stipulation Ho. 5 and which dare not lucated witihin an approved drilling
window. Similar suspensiuns will likewise ve uirected by separate letiers

v il such leases affecteg Ly future driiling winduw cpenings anuy shall

be offective as of the aate of ihe openings of the dariliing windows.

Lease GC5-C 8315, Pensacola Pluck 958, was nol fncicded in the tenth driiling
winuow as vutlined in our Aprii 26, 1990, jeilier. We hereby direct a suspension
of operations for Lease OCS-G 8315, Lu covuence May 1, 1990, and teriingie,
pursuant Lo 30 CFR 250.10(3), when @ driiling window in which this lease is
included is vpened. Pursuant Lo 30 CFR 250,10(1), tne term of this lease wiil
be exlended fui a perioce of Liue equivelenl Lo the perioc Lnat Liis suspension
of ogerations is in effect.

In accoraance with the procedures for coiiecuicn of sentais and royaities
due tihe Federal Governrent, Lie following snoula be aoted:

1. Pursuant te and consisient wiwn tne purpuse of 30 CFR 218.15414),
G paywent of rencel or winicue royaity shalil e vequited for of during the
pericc of sus,ension.

¢. FPursuant Lo 3C CFL 218.154(c), rental payeent is nul regquired in
aGvance of any iease annhiversary date felling williin Lois period of suspensich
of operations. However, priiawee rental will ve que and payable as of tiw
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date this suspension of operations terminates. The amount of rental due will
be computed and "¢ will be nutified thereof. The amount due shall be paid
within 30 days « er receipt of such notice. The anniversary date of this
lease will not change because of this lease suipension or the rental relief
resuliing therefrom.

If you have any questions concerning these payment procedures, please
contact Ms, Diane L. Baier, the Chief of the Reference Data Branch, Minerals
Fanagement Service, Lakewood, Colorado, at (303) 231-3559.

Sincerely,

10rig. Sgri ) Rogers Pearcy

J. Rogers Pearcy
Regiunal Director

bcc: Royalty Management Program (FAD-RDB) (MS 652)
Lease 0CS-G 8315 (0PS-3-2)
PRO 9 (OPS-3-2)
ORD Reading File
FO-2-2
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