
UNITBD STATBS DEPARTMBNT OF THE 

P.O. BOX 7M4 
L O U I S I A N A 7 0 0 1 0 

OOW 8315 Off Hist 0>to 
12/18/85 "pEW - 958 

DECISION 
Raatal 
517,280 

Balance of Boom 
12,840 800.00 

Atlantic 1 »leld Company 
Post Offlce Box 2819 
Dallas, Texas 75221 

LEASE FORMS TRANSMITTED POR EXECUTION • * WMsnsnjcr 
aM to SaetkM I of tka Outar Coattoaatal ~t>aif Laada Act (67 Stat. 462; 43 U.S.C. 1337) aai 
629), and the itfulationa pertamn* therr (*0 CFR 256), jroor Md for tha above biock k i 

. in ordor to perfect youi ii*hti •wreun . followm* action muii be taken: 

• 

0 

r ] 3. Comply with hoadMg nqidranoots aocordtaw to 30 CFR 2S6, Subpart I . 

I | 4. Comply wtth tha affirmatiee actioa eoapliaaea prognn rag ulf am aata of 41 
CFR aactioo 60-1.40 withia 120 days of the aff active dale of tha I 

1. Exacata aad ratara tha thraa oopiaa of attachad laaao. (U Imm it txtcuttd by 
Oft agent, evidence mtut bt furnithed oftgtnt't authonzation.) 

2. Pay the balaaca of bonua aad tha Rnt yaar'a raatal iadkatad abova M aecord­
aace with tha attachad Inatructioaa for Electronic Funds Traaafar. NyawM 
auat ba received by tha Federal Raaarra Bank of Naw York ae Uter thM 
aooa eaatern ataadard thaa, oa tha l l t h buataaaa day aftar raeMpt of tMs 

i (30 CFR 25^.47). That day ia MAR 19 199G 

with requirements I , 2, aad 3 aboee muat be made not Later than tha i l th buainea day aftar racelpt 
of thb deacon. Failure to comply wdl retult ia forfeiture of the l/S bonua df poat and your rishta to acquire tae 

IMPORTANT: T'he Imm form rtquirtt tht ttttchmtnt of tht CORPORATE SEAL to tU Immt txtcuttd by 
corpont'om. 

<0r,2- SgdJ j . K. Adams 
A c t i n g Keeioaal Dlractor 

Data MAR j j g 
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Form MMS-2005 
(August 1962) 
(fom.f rly Form IMO-I) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

MINERALS MANAGEMENT SERVICE 

OIL AND GAS LEASE OF SUBMERGED LANDS 
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT 

dom. aoi eoMftliU* ca iivfor H d a Jot . . . — -y— „•• — mj^mm m v ^ v 

and UUrrfcrr dom nol rwftxn apprmwl H (A* OJV af Manafimrni and Bndgil. 

APR I 

Offin 

Metairie. LA 

Caah bonus 

$3,551,000.00 
Minimum royalty rate pev 
acre, hectare or fraction 
t he reo f QQ p e p a c r J 

Work rommittnent 

Sarteli 

OCS-G 8315 

Rental rate per acre, 
hectare or fraction thereof 

$3.00 per acre 
Royalty rate 

16 2/3 percent 
Profit ahara rate 

five 
(heranafler calM the "Effective Date") and rhall continua for an 

yeari(her«nafl«r called lhe-ImUal Period') by snd betwoen the L'mtad StaUsof Amenca (hereuvkfUr 
This leaae is effective aa of 
initial period of 
«Uedthe-Leaaor^bythe Regional Director, Gulf of Mexico OCS Reeion 
Minerals Management Service. Us suthoriaeaofficer, and 

Atlantic Richfield Company 100% 

(hereinafter called the Lessee") In consideration of any cash payment Setetofore made h) tbe Lessee t» 'Jie lessor and in conx.deration cf the 
promiaea. tenna. conditions, and covenanu contained herein, inrludinK the Supulati<inlii)nt;nil><-re<J 1 2 3 4 a n d 5 
attached hereto, the Lessee snd Lesaor agree as follow* 

Sec. I . Statntee and Reialstioas Thu lease i« issuH pun>uant u> the Outer I (inental SheU Lands Act o,' Auguat 7. 1963. 
67 Stat 462: 43 U. S.C 1331 et seq.. as amended (92 Sut 629). (hen-mafler called the "Art i he tease tl isxued nuhjert to Uie Act; all regulations 
issued purauant u> the statute and in enstencv upon the Effedive DaU nf itnsleaM all regulat <m» tuued punuant (»the slatuie in the future whkh 
provide for I —vention of waste and the conservation of the nalurai resources of (he Outer Continental Shelf and the protection of correlative 
rights theren sll other sppikabie statutes and regulations 

Soc. 2 Rlgbta of Lessee The Lessor hereby grants and leases to the lessee the exclusive nght und privilege to drill for, de 
velo|i imd produce oil snd gas resourres, except helium gaa. in 'he submerged landa of the Outer ('ontinental Shelf containing approximately 

ai res or hecuren (hereinafter referred to as the "leaaad area"), deacribed as followi: 
5760 

All o f Block 958, Penaacola. OCS Official Protraction Di pram. NH 16-5. 
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These rigbtl mclutle: 
(a) tht* nunexrlusive n^ht tu i-unduct within the leueed arem 

geolo^K al und Ke«>ph>Mcal rxpluraiHinK in arrordano.- with applicable 
reipj lationa; 

(b) t h* ntinexi-lusive nghl to drill Water wella within thf- leased area, 
unleaa t t e water i» part of iceopre*Mured-gi>ot>iermal and awuciated 
resourres. and to use the water peodueed therefrom for operations 
pursuant t " the Act free df nisi, .n the condition that the dnlling; is 
conducted m .u-cordanre with pfnedures apf-ruved by the DirccUir of 
the Minerals Manegefiuni Service or the Director's delegate 
(Iiereinafter called the 'Director*), and 

(c) the nKt i t to construct or erect a i d to mainuin within the leaaed 
area ar t i fu- ial islands, inotallali-'ns. and other devices permanently or 
temporanly attached to the seabed and other works and structures 
nin-e»Rar> lo 1 he full enjoyment of the lease, subject to compliance with 
aiiplicable lawi< aiul ret(ulations 

Sec. .1. T e r n Thin lease shidl continue f m the Ef r t ive Dau- of 
the U-iote f o r the Imliol Period and Ml long thereafler as oil or gas is 
produead Cmm th*1 leaaed ar. a in paying quantities, or dnlling or well 
reworkuiK ••per.-.tion* i t approved by 1 ^ ' l-essor, are conducteil 
thereon 

Sec. 4. Rentala The 1*SM* shall pay Ihe Leaaor, on or before the fir>: 
day o f each leaw vear which comfrences prior u . a di-M-ovefji in nayir c 
quantitiea Cif o i l OT gaa n the leased area, a rental »> '""*n on the fa. , 
hereof 

Sec. 6 M i n i m u m Royalt; Tlie I^^Hee shall pay llie I^siuir at the 
expiration o f earh lease year which commencen af ler a diwovery of oil 
and gii> in |>»ying quntitieai » minimum royally as shown on tlie f.i •• 
hereof or. if fhere is produdion. fhe difference between thc actual 
'• 'Vidly n i j u m - d to he |iaid With respect to such leane year and the 
prWM nl ie i l RBnimum royally, if tl.e aclual royally paid i> less tha/i the 
nnnimufi) royalty 

open .narket for the major portion of like quality products produced 
and sold f rom the field or area where the leaaed area ia situated, wi l l be 
considered to be a reasonable value. 

(c) When paid in value, royalties on production shall be due and 
payable monthly Mi I lie last day of the month next following the month 
in which the produi i ion is obtained, unless the Leaaor designates a 
later ume. When paid in amount, such royalties shall be delivered at 
pipeline connect tons or in tanka provided by thr I I M I I I Such 
deliveries shall be made at reasonable times and intervale and, at the 
Lesaor's option, shall be effected either (i) on ur immediately a^je^ml 
to the leaaed area, without awl to the Lesaor. or (a) at a more conven­
ient point doner lo shore or on shore, m which evenl the Leaaee Mal l 
be entitled lo reimbursement for the reasonable coat of trarupoiting 
the royalty substance to such delivery pomt Thc Ussee shall not be 
required fo provide -torage for royalty paid in amouni in exceaa of 
tankage iequired when royalty is paid in value. When royalties are 
paul in amount, the Lessee shall nut be held liable fur the lor. .r 
desirucUon of royalty oil or other liquid products in storage from 
causes over which the l^see has no control 

Sec. 7. Paymenta The I . . - s h a l l make all paymenU) to the Leaaor 
by check, hank draft or money order unless oUierwise provided by 
regulations or hy dhvetion of the Leasor Rentals, royalties, and any 
other payments required hy this lease shall lie made payabie U' the 
Minerals Management Serviee ami tendered to the Direcu>r 

See. 8. Bonda The l,es»»v shall mainiain at all times lhe bond1 a) 
r»-|Uired by r e f l a t i o n pru.r to the issuance of Ihe lease and shall fur-
nari uch additional lecurity a* may bv required by the lessor if. after 
operaiions have U-gun. lh.- l-esiiordeems such addilional secunty lobe 
neressary 

h i dui'i all rtperatkma on the leaded 

Uli approv*- exploration plans, und approved 

Sec. 9. Ptaea Ov 

area in iiccordanc 
deveiopn.-nt and production plan" - are required by n-g^'ations. The 
Leaaee niay depan from an appr- ved plan only an provided by a|t-
plieable reguUi.ons 

Ser. 4. Royal t* on Produrtian laj The U S M - C shall pay a fixed my 
ally as shown on die face here1 ' n amouni or vaiue of prolui'ium sav 
t i l . r e n w e t l . or sold from Ibi • . i •< •! area l ias of all Kinds (etrepl 
helium) is l u h j e n tn rny sit) The Lessor shall determine whether pro 
duction royal ty shull lx- paul in .miounl or value. 

(b) l be value of prudurtHrft f"f ^urpi'sesof romputing royally on pro 
duction f r o m this lea-. i„i. •• •• ' In - lesu tluui the fair nutrket value of 
the p n ^ i u i t ion The valm- ul produ. iion sliall be the eslimaled 
reuM.noble value of "he production as determined by lhe Lessor, due 
eonstdenilion boing gWeii to the highest price |iaid for a part or for a 
muj.T.ly o f pruductiun of like quality in lhe same field ..r area, lo the 
price rece ivn l l.y tin- la'ssee. in posted prices, lo nyulated pricea, and 
I . , o l lu r relevant matti s Kxcept wiien I IK- Lessor, in Us discretion. 
di-ternuiM-s ool I " .-. I , -I . |«T ipmal pnetng relief fn-m olherwise ap 
plicable Kc l . - r a l n ,nilator. '••.(uirt-iiM-nls. the value of pnalut lHif f.-
Ihe p u r j " - c s of con.putint; royalty shall nol lie deemed la tie less lhan 
the gmas i • .coeds aicruing U. the Leaaee from Die sale thereof. In the 
abeence ' - ^ i rea.-i-n l o l h u ontrary, value cofnputeil ..n Ihe ha-i-"f 
the highvAi ; rice pn iroffeivd at the lime of pnaluclion in a fair and 

Sec. 10. Performance D<e Leasee shall .omply wit*- a ) -egulations 
ami ordera relating to exploration, developmenl ind pn-di* i no. Af ter 
due nctMre in writing, the Leasee -hall i ln l l sui f wells and , mduce al 
such rates a.- the la-ssnr may require ,n onler tluit the leased area or 
any purt thereof mav (•«• proper!) and Umel) develafwdand produ-.-ed 
m accordance with round operating priaeiplei 

Sec. I I . Dire i t ional Dri l l ing A directional well drilled under the 
leased area frorn a surface kwaiinfl on nearby land not ODVand by this 
lease shail l i ' deemed have the 'ame effect for ail purposes of the 
lease a.s a well drilled from a -urtaee location on the leaced area In 
those draimatancvs, driUing shall lie mnaidered i - . have lieen com 
menced on the . i - . - . ; ari'a when .Inlling i - eommeneed on the neariiy 
land for the | ' i iri«-i d i n i liouallv drilling under the leaseil area, ami 
productiot. ol " i l " f gas from u-- leased area tiirough any dire-tional 
wel l s u r f a i ed • r. ! •• i r i i .and -.r d r i l l u i g . . r r e w o r k i n g . . f any - u c h i l i r e i -

tional well - h i l l .•of,M.i,Ti->l pr<>iu<-iii.n or Onlling or reworkuig 
operationa oi • eaaed area for ail purpoaea of the leaae N o t h i n g c ' 
tained in Ihit HCUofl -liail be ittnslrued as granting lf l the l^-isee air. 
inleresl, hrcn . ••.c. • • • i ..r Mu'r nghi .v any neariiy land 



S M . 12. Sa fe ty a U e « i M « M l r The U M M C thall (a) mainiain all places 
of employment w i t h m the leased vea in compliance with occupational 
safety and h»a l t h atandards and. in addition, free from recigrited 
hazards to employees of thc Lessee or of any contractor ur tub 
c o n t r j c o r ope ra 'mg within the ieased area. 

(b) mamtAin al l operations within the leaaed area in rompliance with 
regulationa intended to protect persons, property, and the environ­
ment on the Outer Continental Shdf. and 

ic) allow prompt acceaa. at the f t e of any operation subject t safety 
r e f ilationa. l u any authonied Kederal inapector and shall provide any 
documents and records which ar* pertinent to occupational or public 
health, acfarv or environmenial protection ar may be requested. 

Sec. 13. Suspenaion and Cancellaiion (a) Tbe Lessor may suspend or 
cancel this leaae pursuant to Section 6 of the Act and compensation 
shJI be pa<d when provided hy thr A-t 

lb) The l e s s o r may. upon mommendation of the Set-retary of 
Defenae. d u n n g a slate of war or national emergency i>« dared by C«iri 
gress or the President of the I nited Stairs, suspend operatiuns under 
the leaae. as provided in Section IZlc) of the Act. and just compensa 
tion shall be paid to the I .essee for such suspension 

See. 14. I n d e m n i f icaticn The lessee shall indemnify the Lessor for. 
and hold it narmless from, any claim, including claims for loes or 
damage lo proper ty or injury to peraona caused by or resulting from 
any operation on the leaaed srea <onducted by or on behalf of the 
Leasee However , the Lessee shall mil be held responsible to the 
Leaaor under ' b i s section for any loss, damage, or ifyury cauaed by or 
reeulting f r o m 

(a) negligence i d the Lessor other than the conmussion or omission of 
a diacretionary funct.on or lut) on the |tart of a Kederal agency 
whether or not tbe discretion mvoKed is abused, or 

(b) the Lessee s compliance with an order or directive of the Lessor 
•gainst which an administrstivr appeal by tbe (.essee is filed hefore 
the cauae o f acli< n for the rlaim irises and t l pursued d-ligently 
thereafter 

See. IS. Diapoait io.1 of Produ. i mn lal As provided in Section L'7(a»2( 
o f t he Act . the Lessor shall h.i • 'he right Ul purchase not more than 
IC-2A'l percent by volume of tht- id and ga.- produceu pursuani lo the 
lease at tl .e regulated pnce. or il ui regulated price applies, at the fair 
market value at tbe wellhead of the ml ami gas saved, removed, or mid. 
except that any oi l or gas oblaim-l hy thr Lesaor as royalty or net pro 
f i t share -hal l IH- credited against '.he amount that may be purchased 
under this subaei ' on 

(bi As provided in Section JTid) of thr Act the Lessee shall take sny 
Federal oi l o r gai. for which mi acceptable I . u are received, as deter­
mined by the Lessor and which i« mil tran.-l< red to a Kederal 4genc\ 
pursuant to Sectioi . 27(a)|3l of the Act. and shall pay to the Lettor • 
cash amount equal Io 'he regulaled price or if no regulated pnce ap 
plies. Ihe fa i r maffcet value of the oil or gas ao obtained 

(c) As provided in Section H(b«7( of the Act. the Lesaee shall offer #1 
percent of the crud* < condentate, and natural gaa liquids produced 
or. the leaae. at tbe market value and poinl of delivery as provided by 
regulations applicable to Kederal royalty oil. to small or independent 
refiners aa def ined in the Kmergency Petroleum Allocation Act of 
I»73 

(d) In t ime of war. or when th* President of the I 'mted States shali 
to preaenbe. thc Lessor shall havr the right of first refusal to purchase 
at the market pnce all or any portion uf the oil or gao produced from 
the leaaed area, aa provided in Section V&ht of the Act 

S M - f n i t t o t i — • Poaltag. and D r i l l i n g Agreonwnta Within 
such time aa thc Leaaor may prescribe, the Lesaee snail subsenbe to 
and operate under a unit, pooling, or dnllmg agreement embracing all 
or part o f the lanJs subject to this leas* aa the Leaaor may determine to 
be appropnate or neceaaary Wher* any provision of a unit, pooling, or 
drilling agreement, approved by the Lesaor. is inconaiatent with a prw 
viaion of thia leaae the proviaion of the agreement ahall govern 

Soc. 17. j g g j Ogport—Hy C I M M I . Dunng lae performance of thia 
leaae. the l.aaaat ahall fully comply with paragrapha (1) thraugh (7) ot 
Seruon 202 of Executive Order 11244. as amended 1 reprinted ia 41 
CFR 60 - 1 Kan. and the impiemenUng regulationa. whidi are for tha 
purpoee of preventing employment diacnmination againat peraona 00 
the baaia of race, <-olor. religion, aex. or national origin, Paragrapha (1) 
through (7) of Section 202 of ExecuUve Order 11246. aa amandad. arc 
incorporated in this leaae by referenee. 

Sec. I I . Cert if icaUMi of Nonsegregated raciht ies By entering . 

I i t leaae, the Lessee certifies, at specified in 41 CPR 6 0 - 1 . 1 , that i t 
does not and will not maintain or pro-ide for ita employeea any 
segregated tettifie* al any uf its eslablishmenu. and that it doea not 
and will not permit its employees to perform their aervicea at any loca­
uon under its control where segregated facilitiee are maintained Aa 
used in this certification, the term 'segregated facilities' meana. but ia 
not limited to. any waiting rooms, work areas, restrooms and wash­
rooms, restaurants and other eating areaa. timeclocks, lacker rooma 
and other 'torage or dressing areaa. parking Iota, dnnking fountaina, 
recreation or entertainment ar ia, transportation, and houaing 
facilities provided for employees which are legregated by explicit 
directive or arr in fact segregated on the basis of race, color, religion, 
or national ongin. because of habit, local custom, or othenvise The 
LeMee further agrees that it will -ibUun idenucai certificaUons from 
priposed contractors and subconlractors pnor to award of contracta 
or subcontracts unless Ihey are exempt under 41 CFR 60 -1.5. 

Sec. 19. Reservations lo Lesaor All nghts in the leased area not 

expressly granted lo the I .essee by lhe Act. the reguIaUons, or this 
lease are hereby reserved lo the Lessor Withoct limiting the genera 
ty of the foregoing, reserved nghts includ*-

(a) the nght to BUthonae geological and geophysica' exptoration in 
tlu- leaded area which does mil unreaaonably interfere with or en­
danger actual operations under the lease, and the nght to grant Midi 
easements or nghu-of-way upon, through, or in the leased srea as may 
lie necessary or appropnate Ul thr working of other lands or lo the 
treatmeni and shipment of products ihereof by or und.-r auUmniy of 
the Lessor, 

lb) the right lo grant leases for any minerals other than oil and gaa 
within Ihe leased area, except that operation! under tuch leases shall 
not unn-asonably interfere with or endanger nperaUons under thia 
lease. 

(C| the ngt i i . a» provided in Sertion l2ld)of the Act. to restrict opera­
tions in the ieased area or any part thereof w hich may be designated by 
the Secretary of iiefense. with approval of t l * President, as being 
withm an area needed for national defense and so long as such 
designation remains in effect mi operations ma) be conducted on the 
-urface of the leaaed area i'r the part theirof included within the 
leugnation except with the concurrence of the Secretary of Defense 
If operations oi prod '-lion under this leaae withm any designated area 
are suspended pursuani to this paragraph, any paymenU of .enlals 
and royalty presenbed by this lease likewise shall he suspended dunng 
such ;ien<id of su>|iension of operstions and production, and the term 
of this lease shall be extended b) adding there' .> any such suspension 
penod. and lhe I ..--or shall he Iial le to the lessee lor such compe nsa-
tum as is required to be paid under the ConsUtution of the I .. ed 
Slates 

Sec. 20. Transfer of Leaae The Ussee shall file for approval with the 
appropnau field o f f u * of ihr Minerals Management Service any in 
strument of assignment or other trarsfer of this leaae, or any mureat 
therein, in accordance with applicable regulations 

( l ontinued on reveree) 
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See. 21. j B B B M j B I.MM. The Leeaee may aurrender thu entire 
Waae or any officiaJly detignatcd tubdiviakm of the leaaed area by Til 
ing with the appropriate fietd office of the Minerala Management Ser­
vice a wntten relinquithment, in triplicate, which shall be effective M 
of the dau of filing. No surrender of this leaae or of any portion of the 
leaaed area ahall relieve ths Lessee or iU surety of the obligatioo lo 
pay all accrued renula. royal Uet. and other financial oWigalmnt or to 
abandon all wells on the ana to be turrendered in a manner satrdac-
tory to the Director. 

See. 22. B M — v a l of Property ea Tenaiaatioa af LOMO Wnhm a 
period of one year after termination of thia 1-aM in whole or m part, 
the Leaaee ahaU remove all devices, worka. and structures from the 
premiaea no longer subject to tlw leaae in accordance witii applicabie 
regulations and orders of the Director However, the Leaaee may. with 
the approval of the Director, continue lo maintain devices, works, and 
atructurea on the leased area fur drJ'ing or producing on other leases 

S M . 23. Rc d i e t in ( t • of Defsult lal Whenever the fail* 
to comply witb nnv of the provisions of - he Act. the reguiationt issued 
pursuant to tSe Act. or the terms of tht- .-aae. the lease shall be tubject 

to cancellaiion in accordance with the provisiona of Saction 5(c) ami (d) 
of Uie Act and the Leaaor may exercise any otlwr remedies which the 
Leaaor may have, including the penalty proviaiona of Section 24 of tbe 
Act. Furthermore, pumiant to Section Ho) of the Act, lha Leaeor may 
cancel the leaae if it ia obtained by fraud or misrepm^nlation. 

(b) Nonenforcement by the Leaaor of a remedy fbr any particular 
v lotauon of the pruviawna of the Act. tbe regulationa iaaued poraMat 
to tbe Acl. or the terms of this tean shel not prevent the canceUation 
of thia tean or the exe rose of any otber remedies under paragraph (a) 
»f this section for any other violation or for the aame violation occur­
ring at any other ume. 

S M . 24. t nlawful laterest No member of. or DelegaU u>. Cor^me. 
or Resident Commistiuner. afler election or appointment, or either 
before or after they hai a qualified, and during their continuance in of­
fice, and no offi nta or employee of the Department of the In­
terior, except led in 43 CFR Part 7. shall be %ffnitttd to any 
there or pan nu lease «r derive any benefit that may arin 
iherefrom The provisions of Section 8741 i f the Reviaed Statutes, at 
amended. I l l S( md Ihe Act of JuatlS. l M I ^ | i l h R . 7 l t , a 
•Tended. IS V A C 4 > 1 4.13. relaUng ui contracts made or entered 

into, or accepted b) or on behalf of the United States, form a pan of 
thu lease inaofar at ihey may be applicable 

tl-etneel 
THK. UNITED STATKS OP AMERICA. Lessor 

(Signature of Authonied Officer) (Signamre of Authortted Officer! 

(Same of Signatory) 

l'I itle) 

(Name of Signatory) 
R(£ional Director 
Gulf of Mexico OCS Region 
Minerals Management Service 

(Title) 

(Date! (Dato) 

(Addma of lesiee) 



OWTTn) STATES 
DEP ART. (ENT OF THE INTERIOR 
MINERALS HANAGEHENT SERVICE 

Outer Continental Shelf, Eaatern Culf of Hexico 
Oil aad Cae Uaaa Sale 94 

OCS-C 8315 

Stipulation No. 1—Protection of Archaeoloilcal Reaourcea. 

(a) "Archaeological raaourea" aeana any prehistoric or hlatorlc d i s t r i c t , 
aita, building, atructure, or object (including ahlpwrecka): such tera includes 
artlfacta, racorda, and raaalna which are related to auch a d i s tr i c t , a l t s , 
building, atruetura. or object. (Section 301(5). Notional Hlatorlc 
Praaervation Act, aa aaaadad. 16 l . S . C . A70wi))). "Oporationa" aaana any 
dri l l ing, alning, or conatruction or placaaant of any atruetura for 
axploration, developaant, or production of tbe laaso. 

(b) If tbe Regions. Diroctor (RD) bellevea an archaeological reaource aay 
exiat in the laass ar^s, th* RD will notify the lessee in writing. The lessee 
shall then coaply wl-.h aubparagrapha (1) through (3). 

(1) Prior to coaBoncing any operatione. the leaaae aball pre­
pare a report, as apecifled by the RD, to dstsralne the 
potentlel exlstoacs of say srchaeologlcal raaourea tbat aay 
be affacted by oporationa. The report, prepared by an 
archaeologlat and a geophyeiciet, aball be baaed on an 
•aaeaaaont ol data froa reaote-aenaing aurveya and of other 
pertinent arcbeeological and envlronaontal Inforaation. 
The leasoe ahal l aubalt thla report to the RD fcr review. 

(2) If the evidence enggeets thac an archaeologies 
•ay be preeent. tha lesaee ahall either: 

reeouree 

(1) Locace tbe aite of any operation ao aa not to 
adi«raoly affaet th* araa where tba 

aeolop!i j l resou.:c aay be; or 

(if stsblleh to the sstisfaetlon of the RD that an 
ircbaaologlcial reeouree doea not exiat or wi l l 
not ba adverssiy affacted by operationa. This 
ahall bo dona by further archaeological 
investigat i T, conducted by an archaeologist and a 
gaophyaiciat, ualng aurvey equipaent and 
tachnlquaa deeaed neceaaary by the RD. A report 
on the inveatlgatlon shall be aubaltted to thc RD 
for revlow. 

(3) If the RD deterainea that an archaeological reaource la 
likely to be proaant in thc leaae araa and aay be adveraely 
affected by oparationa, tbe RD wi l l notify the leaaee iaae­
dlately. Tbe leaaee aha'' take no action that u v 
adveraely affact the erehaec. glcal reaource until the RD 
has told the leaaee how to prctect I t . 

(c) If the leaaae diecovere any archaeological reaource while cond. ting 
operationa in the leaae araa, tha leaaee ahall report the diacovery iaaedlately 
to the RD. Tbe leeaee ahall aake every reasonable effort to preaerve the 
archaeological reeouree unt i l the RD haa told the lesaee how to protect i t . 

Stipulation Ko. 2—Live Bottoa Areas. 

For aetivities conducted under Plans of Exploration, the proviaion* of thla 
atlpulatlon ahall apply only in water deptha of 100 aetera or less. For 
activitiea conducted under Developaent and Production Plana, the prcvlslona of 
thia atlpulatlon ahall apply in watar depths of 200 aotora or leas. 

r , r r T 
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it of mt Prior to my d r i l l i n g a c t i v ' o r tho conatraetlon ur placi 
• tructure for e x p l o r a t i o n o i davolopaont on t h i s I O O M Inc lud ing , but aot 
lialto^ to. wall d r i l l l a g and plpallno and placfora placoaoat, cha U m m v i l l 
snbait to tho Kaglooal Dlractor ( D ) a bathyaatry aap praparad uti l iz ing raaota 
aanaing aad/or othor aurvay tocbaiquao. Tbia aap v l l l includa lacorpracactoaa 
for tba praaaaca of l i v a bottoa araaa within a alnlaua of 1,820 aatara rsdlua 
of a propoaad axploracioa or prodaction accivity aico. 

For cba purpoaa of chia stipulation, "liva boccoa araaa" ara dafiaad oa 
sa agr aai coHunlt ioj ; or tboaa areaa wbicb contain biological aaaaablagaa 
coaalating of auch oaaailo invartabrataa aa aaa fono, aoo whips, hydroida, 
anaaonaa, aacidlaaa, apoagaa. bryoaoaaa. or corala l iving upon aad attachad to 
naturally occurring hard or rocky foraatlona with rough, broken, or aaoocb 
topography; or araaa whoaa llthotopa favora tba accuaulatioa of turtlaa. 
flahea, and orhor fauna. 

Tha leaaee wi l l alao aubalt to che ID photodocuaantadon of tho aaa bottoa 
within 1,820 aotora of the propoeed axplotatlon dr i l l ing altaa or propored 
platfora locationa. 

If i t la dataralnad that l iva bottoa arooa might be advaraaly lapactad by tha 
propoaed act iv i ty . Chan tba ID wil l raquira the laaaaa to undertake oay aoaaure 
deeaed econoaically. anvlronaontally, and (eehaieally feasible to protact live 
bot .on areau. These aoaaurae aay include. t are oot Halted to, the 
following: 

(a) tha relocation of operationa to avoid l ive bottoa araaa: 

(b> ttie ahuntlng of a l l dri l l ing flutda and cuttinga in auch 
a aannar aa to avoid live bottoa arooa; 

'ci tbo traneportation of dri l l ing fluide end cuttinga to 
approved dlapoaal eitei; and 

(d) tha i itoring of live bottoa areaa to aaaaaa the adequacy 
of an, ait igation aeaaurea taken and tbe iapact of looaoo 
inittatod act iv i t i ea . 

Stipulation Wo. 3—Hilltary Warning Arena. 

Warning Area W-IM 
(Eglin API and Naval Coaatal Syataaa Can'.ar) 

(a) Hold Haralaae 

Whether coapenaation for auch daaage or injury alght be due undor a theory of 
strict or abaoluta l i a b i l i t y or othervlaa, tba laaaaa eeeuaaa a l l riaka of 
daaaga or injury to peraona or proparty which occur tn, on, or above the Outer 
Continental Shelf (OCS). to any pereone or to any proparty of any parson or 
peraons who are ager-s. aaployaaa, or invltaaa of tho loaaoa. bla aganta, 
iriependent contrac s, or subcontractors doing business wich tho laaaae In 
connection with any . . . t lv ic lea being perforaed by the leeeee in, on, or above 
tbe OCS, If euch injury or daaage to auch peraon or property occura by reaaon 
of tN sctivit loa of any agency of the ' 5. Goveraaent. I ts contractors or 
aubeontraetora, or any of their officer aganta, or eaployeea. being conducted 
aa a part of, or in connection with, the prograaa end activitiee of the 
Coaaander, H -al Coaatal Systea Center, Code 30, Panaaa City, Florida, and the 
Cosandar. » raaont Diviaion, Eglin AFI, Florida. 

Notwithatanding any l ia i tat ion of the leaaee'a l i a b i l i t y in Section U of the 
leaae. the laaaee aaauaaa this risk whothor euch injury o; daaaga Is caused in 
whole or In port by any act or onisslon, rogavdloaa of negligoaco or :ault, 
of the United Stotaa, i ta contractors or aubcontractore. or any of i ts 
officera, agenta, oi eaployeea. The lessee lurther agrees to Indennir and 
save haraleaa tha Unitad Stataa againat a l l clelaa tor loss, daaaga, or injury 
sustained by the leeaee and to indoanlfy and aave harales tho United States 
againat a l l c lalaa for loaa, daaage, or injury auatained ty the aganta. 
eaployeee, or Inviteea of the leaaae. bla aganta, or any independant 
contractors or aubcontractors doing buainees with the usee in connection with 
the prograaa and aet lv l t laa of the above coaaand, whether tha saae be caused in 



whol* or In part by th* n»gllg«nc* er f a a l t o f cba Daitad Icacaa, I t o 
contraetora or sabconcroccora, or oay of I t s o f f l e a r a , agaaca, or aaployaaa end 
whether each cla laa alght be aoatalnod aadar a thaory of a t r l c t or abaolaca 
l i a b i l i t y or otharwiaa. 

(b) Electroaagnetle Ealoaions 

Tbe laaaee agroae Co concrol hie own electroaagnetle oalaalona oad those of hia 
agaaca, aaployaaa. l av l t eea . ladapaadanc eoacraecora. or anbcoacraccore. 
aaanatlng f roa Indlvldua 1 designated Departnent of Daf oaoo (DOO) waraiag arooa 
la accordance w i t h requireaents specified by cha eoaaaadara of cba i Wf tmt 
headquarcera l l s t s d obova co cht degree aacaaaary to prevent daaage co. ar 
unacceptable Interference w«th DOO f l i g h t , t e s t i n g , or oparaCloaal a c t i v i t i e s , 
conductsd wi th in i n d i v i d u a l daalgnated warning acaaa. Necesssry aoni tor ing 
control and coordinat ion wi th tba leaaaa. bla sgsnts, aaployaaa. l av l tooa , 
indapendent controctoro or aubeontraetora w i l l Sa af fac tad by cba ccaaandar of 
cbe eppropriefo oaabora a l l l c a r y Ins t a l l a t ion eoaducclag operations In cbe 
parcicular warning aroo; provided, however, chac concrol of ouch 
aleccraaagnocic oalaalona ahall in no Instance p roh ib i t a l l aaaaar of 
eloctreaagnetlc eoaBuaication during aay parlod of t l aa betwaan e loaaoa. hie 
agenta. eaployaae, Inv i t eea . independent concractora, or aubcontractors, and 
onshors f a c i l i t i e a . 

(c) Operatioaal Controla 

The leaaae. when oporat lng or cauelng to be operated oo bia bohalf boot or a i r ­
craf t t r a f f i c In tho ind iv idua l daalgnated warning area, ahall enter Into an 
agreeaent with the coavandor of tho ind iv idua l coaaand boodqusrtara l l a t ad 
above, on u t i l l t i n g an Individual deaignated warning araa or lor to coaaenelng 
auch t r a f f i c . Such an agreeaent w i l l provide f o r p o a l t l v -1 of boata and 
a i rcraf t oporariog In tho warning areaa at a l l t laes . 

<d) Evacuation 

Whs.i tbe a c t i v i t i e e of the Araaaent Developaent and Tost Cent., at Egiln Alr 
Poree Iaee, F lo r i da , aay endanger personnel or proparty, the leeeoj agroae, 
upon teceipt of a d i r e c t i v e froa the Ragionai Director (RD), to evacuate a l l 
personnel f roa a l l acruccuraa on the loaao and co shut-in and aecure a l l walla 
and equipaent, inc lud ing pipelinea cr the laaae, w i t h i n 48 houre or wl :hin auch 
ocher period of t l a a ae aay bo apecifled by the d i r e c t i v e . Such d i r ec t ive 
ahall not roqulro evacuation of pereonnel and ahut t lng- ln and aacuring of 
equipaent f o r a pariod of t iae graatar Chan 72 houra; howavar, such a psriod of 
dae aay be extended by a aubeaquent d i rec t ive f r o a che ID. Equipnent and 
atructuree aay roaoin in place o.-i the leaae during such t iae aa tho d i r ec t ive 
reaaina ic e f f a c t . 

St ipula t ion Ko. 4—Tranaportation. 

(a) Pipelinea w i l l bo roquired: ( P i f p ipel ine rlghta-of-way cai be 
deterained and obtained; (21 i f laying of auch pipaiinaa la technologically 
feaalble aad anvironaantal ly preferable; and (3) i f , fn the opinion of tho 
leasor, pipGlinoo con be l a i d without net aoclal loea, taking in to account env 
increaentel coata of pipelinea over a l te rna t ive aethods of tranaportation and 
any lacreaental benef i t s i n the fona of increaaad onvironMntel protection or 
reduced aulciple uae c o n f l i c t s . The loaaor a p e c i f l c a l l y reeerves the r igh t to 
require tbat any p ipe l ine uaed for transporting production to shore be placed 
in certain deaignated aanagaaent ereaa. lo aalect ing the aaana of 
transportation, conalderatlon w i l l be given to any recoaaendstlons of the 
kaglooal Technical Uorklng Croup f o . aaaeaaaant and aanagoaont of 
traaapo.tatlon of o f f shore o i l and gas i l t h the pa r t i c ipa t ion of Federal, 
State, and local governaonta and Induatry. A l l p ipol ines , including both flow 
lines and gathering l ine r for o i l and gas, ahal l be deaigned end conatrueted to 
provide for adequate protact ion froa wotor currents, atora acouring, and other 
hatards as deterained on a case- v-csse baaia. 

(b) Following the developaent of auff tc ier . t plpo .ne capacity, no crude o i l 
w i l l be transported by aurface veaaels f roa offahore production aitaa eacept in 
the esse of aaargancy. Deteralnadon aa to eaorgoncy conditions snd 
appropriate responses to these conditions w i l l bo aada by tbo Regional 
Dlractor. 
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(c) Wh.r. CM three crlterl. Mt forth la Cha flrtt eentauc* af Chia etlpule-
Cloa ara aec aec aad turf tct traaaportatioa aaat ba eaployed, a l l eaaaals usad 
for ctrrying hydrocarbona fna cha laaaad araa will confora with al l ataadard* 
eacabllehod for auch vaaaela, punuant to cha Porte aad Watervart laf acy Acc 
(33 C.S.C. 1221 OC eeq.). 

Scipwlaclon Bo. S~Macrlccloo oa Eaploratloa Actlvldaa 

Tbe placaaant. location, oad planned parioda ef operatloa ef aurfaca etructuree 
on cblo leaee duriag cba exploration ecage aro eubject ce approval by cha 
lagioaal Director (ID) after che roviow of aa oparacor'e Plaa of Exploration 
(POE). Prior Co approval of cba POC. cha ID ohall ceaoalt alch cha Coaaoador. 
Araaneat Diviaioa. Eglin Air Perso Basa. Florida, mi Cha Coaaaadiag ot fleer. 
Naval Coaetel Syacoao Cancer, Panaaa City. Florida, ia order ce deteraiae cbe 
POE'e compatibility with scheduled alll:ary operacioaa. Tba POC will aerve ae 
cbe laatruaenc for proaodog a predictable aad orderly dietrlbaciea ef earface 
etructuree. d e t a r a l n l n g the loc t t lon aad dens i ty of euch s t r u c t u r e s , oad 
aax tailing exploration abilo alalalxlng coaf liete with Departaanc of Jef ense 
tec lvi tlee. A POC v l l l bo dlaapprovad la aecordaace vith 30 CFI 230.34-1 (a) 
(2)(ill) If lc la dataralaad chac cba propoaed operetions will raealc ia 
Interference wi th eeheduled a l l l t a r y a i s s l o n s l a euch a aWMISC ee CO peee ib ly 
JeopsrdltO Cba n a t i o n a l defenee or Co peee unaccapceble r i s k s Co l i f e and 
proporcy. Moreover, I f chere l a a eerlous ChresC e f hera or daaage Co l i f e or 
proporcy. or if lc is ia th* lacsrssc of national security or defeaee. approved 
operationa aey be euepended In eccordance with 90 Cil 2S0.12(a)<l)(ll) and 
(111). Tho cora of cbe leess will be extended co covor cbe period of such 
suspooaloa or prohibition. Ic Is recognised thet chs Ittuance of o Ioaoo 
conveyt the right x.e cbe lessee ss prov'.ded in Secdon Kb)(A) of cho OCS Unds 
Acc co engage la exploration, developaenc. and producdon accivlcies 
conditioned upon other etaCutory aad regulatory raquireeente . 



In Reply Refer To: PD-3-1 „ 

A t lan t i c Richfield Ccmpany 
At tent ion: Ki'. ,ark Lanut 
Post Cffice Bex 1346 
MOttftott, Texds. 77251 

Gentlet^n: 

MAY 1 7 1990 

MAY I 9̂0 

On Deceiver 20. 1?&4. d le t ter vias forwardeU to >ou as no t i f lwation. pursuant 
t c Stlpulatiun No. 5. chat Applications for Penult to D r i l l to 1f.4)1eu>r>t 
a^proveO Plans ot Exploravlun wit l i in a speci f ic a r i l l iny window for a 
speci f ic t i m perioc would bt u t l l l zeo as tne ucans of avprovlny tlie t iu lny 
of placenent anu locat ion of surface structures associatea w 4 th expioraiory 
u r i l l i n g on t f f t c t c d leases and for mdxUilziny e f f i c ien t explcratlon and 
u i n i t i l / l n ^ conf l ic ts to Oepartaent uf Defense ac t i v i t i e s . 

On February 4. 19&C. a Notice to Lessees ano iverdtors. Ho. 85-2. 'Ef fect 
of Dr i l l i ng 'Window' Approvals.* no t i f lea applicable lessees of ti.e ef fect 
o f f i x ing tliese d r i l l i n y windows. I l slates in pari lhat pursuant to 
34i CFR 200.12(a) (3) (currently 30 "FR 250*10(o)(3)). a suspension of operations 
w i l i ue oiiecteo una w i l l be in ef fect for a l l leases In the Eastern Gulf of 
Hexico which were Issueu pursuant to Uie Decesiber Ui, 1985. leose of fer ing that 
contain Stipulation .'io. 0 and which are not located wltltlfi an approveu dr i i l i n y 
window. SiPillar suspensions u i l l l ikewise ue alrected by separate let ters 
v I sucii ledses affecteu by future d r i l l inv, ..ir.jc.. cpeninys anu shall 
be effective ns of t i ie oate of the upenin^s of the a r i l n n ^ windows. 

Lease DC 5-C tl31L, Pensatula Pluc*. dbD, toub not Inciuded in the tentn ar i i l l t . 'y 
wlnctow us uutlincd m our April 26. 19'JG. l e t t e r . We hereby d i iec t a suspension 
o f operations for Lease OCS-G 8315. to conaence flay 1. 1990. and terninate. 
pursuant Lu 30 cr:< / >5C.10(j}. wnen a d r i l l i n g winuon in which th is lease is 
Incluueu is u^enea. Pursuant lu 30 CFK 260.10(1), tne lerm of th is lease w i i l 
be exlenued fui a pei tou of Uwe c-uuivulenl to the »'ei loc mat m i s suspension 
of o^eiutions is in e f f e c t . 

In accoruance with the proceuures for co l lec t ion of rentals una royal t ies 
due tr.e Federal Governnent. tiie following should JC noted: 

1. Purjuant I t and consUtent wit i i tr.e purpose uf 30 CFK 218.1S4u). 
nc pt.y4.enl retital ur u.1ni(..u... royalty shall u^ reQulred foi ur durlny the 
per iuu uf suspension. 

t . Pursuant to Ci CF.. 218.154(c}. rental paynent is nui required In 
advance uf any iease anniversary date f a l l ing within tn ls period of suspension 
of operatiuns. However. prcrateC rental w i l l ue UUL- and payable as wf the 
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date this suspension of operations tenninates. The aaount of rental dua w i l l 
be coaputed and cv w i l l be rati f ied thereof. The aaount due shall be paid 
within 30 da>$ a ter receipt of sucl. notice. The anniversary date of this 
lease wi l l not change because of this lease suapenslon or the rental rel ief 
resulting therefrom. 

I f you have any questions concerning these payaent procedures, please 
contact Ms. Diane L. Baler, the Chief of the Reference Data Branch. Minerals 
Kanageaent Service. Lakewood. Colorado, at (303) 231-3559. 

Sincerely, 

fO"B. Serf.) J Rogers Poaroy 

J . Rogers Pearcy 
Regional Director 

bcc: Royalty Management Prograa (FAD-ROB) (MS 652) 
Lease OCS-G 8315 (OPS-3-2) 
PRO 9 (OPS-3-2) 
ORD Reading File 
FO-2-2 

OPS-3 

MGKeda, 2: (PD-3-1) :raal :Disk- l l , 111 
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