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LEASE FORMS TRANSMITTED FOR EXECUTION 

to Section So' <• Outor ConUnenUl Sbalf Load* Act (67 Sttt. 462; 43 V S C 1337) M I 
Slit. 629), Md tko regu.- k pcrUining thereto (30 CFR 2S6). yoor Md for tko tboee block ii i 

. in order to pon >ur rigbU bcreuador, tbo foflowiag action iaw«r be taken: 

• 

S 

1. Execute aad return tha three copiM of attacbad leaea. llf Imtt ti txtcuttd by 
tm titmt, trldtmct mutt bt furntthtd oftgtnt't tulhorimtlonj 

2. Fay tha balaaca of boom iad tbe ftm year's natal Iadkatad abora la aecord
aace with tha attachad laatnictiooa for Electronic Fuada Trenefer. Ptyacnt 
muat ba racaivad by tha Fadaral Raaarra Baak of Naw York ae MtM ttea 
•ooa, eaatern ataadard tinn. oa tha llth buatnoaa day aftM recaipt of tbia 

i (30 CFR 256.47). That day ia MAR I 9 1990 

f H 3. COMjdy wtth bonding requirement! eccording to 30 CFR 2S6,Sui i>ert I. 

• 4. Comply wtth tha affinnative action compliance prograa requlreaiaati of 41 
CFR aactiao 60-1.40 withia 120 dayi of the effective dete of the ie*je. 

Compliance wtth n^uinmaatJ I, 2, aad 3 abova mint be made oot Uter Uun tbe i 1 th ' ueineet day efter receipt 
of thtt dodafca. Failure to comply wdJ reeult in forfeiture of the l/S bonua depoat and your righti to acquin tbr 

IMPORTANT; Tht 
corporttiont. 

form tqutrtt tht ttttchmtnt of tht CORPORATB SBAL to ttt Immt txtcuttd by 

{Ong. Sgd.J J. K. Addms 
A c t l n « Rcgioual Director 

VA; . 
Data. 

.OTFO - HEKDRiCKS 



Form MMS-2005 
(Amo* 1982) 
(form*rly Form 3300-:) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

MINERALS MANAGEMENT SERVICE 

OIL AND GAS LEASE OF SUBMERGED LANDS 
UNDER THB OUTER CONTINENTAL SMELF LANDS ACT 

Tku form 4um mH immhtott a i&mUm mltmtlm — Mfiimd % U VS C 350* 
mmd lArrrfor, Jam ml rwfiun a^rmml Hr CU Offim cfltmmo^mtmt mmd Hudg* 

ffico 

Metairie. LA 

Caah bonus 

$1,003,000.00 

Minimum royalty rata ptr 
aero, hectare or fraction 
t h w ^ 3 . 0 0 per acre 
Work commitment 

Seriol numbar 

OCS-G 831J 

Rantal rata par acre, 
hectare or fraction thereof 
$3.00 per acre 
Royalty rata 

16 2/3 percent 

Froth rfuvt rato 

five 
TSia leoae it effective ts of 
initial period of 
aiiodthe-Leta.o.bythe Regional Director. Culf of Mexico OCS Region 
Mmerala Management Service. iU autboriaeaofficer, and 

(hereinafter called tbe "EffMve Datô  and shall crutmoe for an 
yean ftwrnnafU'r caiUd tfv. -Imtial Penod") by and betwaen the XJrolmd State* of Amaeiea(heniaaftar 

Atlantic Richfield Company 100% 

(hereinafter called the"Lessee") In consideration of any rath payment heretofore made by tbe Leaaee to tbe Leaaor aad in coneiderahon of tbo 
promiaea, termt, conditions, and covenanta contained herein, including the Stipulation* s) numbered 1, 2, 3, 4, and 5 
attached hereto, the Leeae* mni Leteor tgree aa follow> 

Sac. 1. Stotatot aad iigalaHsai This leaae is issu. i punuant to the Outer ConUnental Shelf Laada Act of August 7. IMS. 
67 Stat. 462; 43 U. S C. ISSl rt seq.. aa amended (92 Stat. &2»|. (hereinafter '.ailed the "Act*)- The laaae a iaautd subject to tbe Act; all i _ 
iaauod punuant to the statute and in euatencc upon the Effective D̂ ie of this leaar all ragulatMru iaaued pursuant to the etatute in tht futun whkh 
provide for the prevention of oaste and tbe eonaervatioii of the natural reaources of the Outer Continental Shelf, and tbe protoction of uoialallit 
righta therein; and all other applicable ttatutet and reguiationt. 

Sac. X. Rights of Leeeee Thr Leteor hereby grants and leasn to the Leseee rhe exclusive right and privilege to drill for, de
velop, and produce oil and ̂ as reitourcea. except helium gas. in the submerged landa of the Outer Continental Shelf containing approximately 

2854.880 ' c r " o r hectares (hereinafter referred to as the 'leaaed ana"), deacribed ae follovt: 

That portion of Block 914, Pcnsacolu, Official Protraction Diagram NH 16-5, landwanl of 
the line established pursuant to Soctlon 8(g) of the OCS Lands Act as amended, 
specifically described as follows: 

INTI RSECTIONS ARC CENTERS 

1 1 916 640.00' 10 925 118.39' *1 -2 1 943 121.31' 10 993 069.19' 
2 1 923 309.85' 10 922 360.40' •2 -3 1 951 475.30* 10 989 614.81' 
3 1 925 582.18' 10 921 396.69' •3 -4 1 955 248.53' 10 988 014.57' 
4 1 927 574.67' 10 920 466.45' •4 5 1 958 688.10' 10 986 408.72' 
5 1 929 332.07' 10 919 628.56' 5 -6 1 960 711.51' 10 985 444.90' 
6 1 931 145.99' 10 918 794.01' *6 -7 1 960 711.51' 10 985 444.00' 
7 1 932 259.81' 10 918 299.93' •7 -8 I 962 733.54' 10 984 547.04' 
8 1 932 480.00' 10 918 194.98' 
9 1 932 480.00' 10 929 COO. 00' 
10 1 916 640.00' 10 929 600.00' 
11 1 916 640.00' 10 925 118.39' 

•TANGENT SEGMFNT 



Thea* ngtiu indudt: 
(m) the nomsduiive right to conduct within the leaied arco 

geological and geophyiical expiorauom in accordance with applicable 
regulationa; 

(b) thc nonexclusive right to dnil water wella within the leaeed area, 
unleaa th* waler ia part of geopreiaured-geothermal and aMooated 
reaourcea, and to uie the water produced therefrom for operationi 
punuant to the Act fne of coat, on the condition that the dnlling 11 
conducted in accordance with procedurea approved by the Director of 
the Minerala Management Senricr or the Dinctor'i delegate 
(heninafur called the "Director"): and 

(c) the n^bt to conitrurt or erect an'i to maintain within the leaied 
area artificial ialandi, mitallatioiii, and other devicet permanently or 
temporarily httacheil "the teabed and otner worki and itrueture* 
neceaaary to the full enjoyment of thf leaae, »ul.;ert to compliance with 
appl ica Sle lawa and regulationi. 

Soc. 
the l< 

3. Tana. Thii leaie ihall continue from the Effective Date •>' 
inae fur the Initial Period and a* long thereafter u oil or ga> w 

produced from the leaaed area in paying (juantiUei. or dnlling or well 
reworking operationi, ai approved by the Leaaor, r n conducted 
thereon 

Sor. 4. Baatali. The Leiaee ihall pay the Leaaor. on ur before the first 
day of each leaae year which rummences pnor I > a diacovery in paying 
quanUUea of od or gai on the leaaed area, a rental aa ihown on thr face 
hrreof. 

See. ft. Minim aai Ro/all; The Leasee ihall pay the Leuor at the 
..i rat inn of rach leeae year which commencea after a diacovery of od 

and gaa in paying quanUUcs. a minimum royalty aa shown on the fsce 
hereof or if there is production, tbe difference between the sctual 
royalty required to be paid with reapect to such leaae year and the 
preacribed mimmum royalty, if the actual royalty paio is lew than the 
minimum royalty 

See. g. Koyalty oa Predecttoe (a) The leasee shall nay a fixed roy 
aity as ahown on the face hereof in amount or value of produrtion sav 
ed. removed, or sold from the leaaed area. Gaa of all kinds (except 
helium) is subject tu royalty The Leaaor shall determine whether pro
duction royalty shall He paid in amount or value. 

(b) The value of production fo; purpoae* of computing roj aity on pro 
duction from this leaae shall never bv leaa than the fair market value of 
the production. The value of production shall be the estimated 
reai-onable value of the production aa detennined by the Lessor, due 
consideration being given to the highest price paid for a pan or for a 
majonly of producUon of like quality in the same fnld or area. Ui the 
price rocvived by the Lessee, lo posted pnees. to regulated prices, and 
tn other relevant mattera. Except when the Leaaor, in iu discretion, 
determine* not to consider tpecial pncing relief from otherwiie ap 
plicalile Federal regulatory rcquirenn-nU, the value uf production for 
the purpose* uf cunipuung royalty :>liall nol be deemed to I e less than 
Ihe gro** proceeds accruing tothe Lesiee from the v thereof Inthe 
ubarnce of good reaaon lo the contrary, value comput- i on the bairn uf 
the hiicheat pnce paid or offrred at the time of production m a fair and 

open market for the max* portion of like-quality producU produced 
and sold from the field or ano where the leaaad area is situatod, will ba 
conaidered to be a reasonable valu* 

(c) When paid in vaiur, royaltu- on productk n shall be due aad 
payable monthly on the laat day of the month reat following the month 
in which the production is obtained, unless the Leaaor designates a 
later time When paid in amount, such royalties shall be delivered at 
pipeline connection* or in tanks provided by tbe Loaaae. Such 
deliveries shall be made at naaonable lime* and intarvala and, at the 
Leaaor** option, ahall be effected either <i) on or immediauly adjacent 
•o the leaaed ana, without coat lo the Leaaor. or (ii) al a mon conven
ient point closer to rhon or on shon, in which event the Laaaae ahall 
be entitled to reimbursement for the raaaonabla coat of transporting 
the royalty substance to such delivery point. The Laaaee shall nut ba 
required lo provide storage for royalty paid in amount m excess of 
tankage required when royalty is paid in value. Whan ruyahias an 
paid in amount, the Lessee shall not be held liabie for the loaa or 
deatruction of nyalty oil or other liquid producU in atorage from 
causes over which the Lessee haa no control. 

Se* ; I'avm*nti The Lesaee shall make all payments to the Leaeor 
by check, bank draft, or money urder unlees otherwise provided by 
regulationa or bv direction of the Laaaor. Rentala. royaltiea, and am 
other paymenta required by thu leaae shall be made payable to the 
Minerala Management Service and tendered tn the Director 

Sec. •. Booda The Leuee hall maintarn at all Ume* the bunk11 
required hy regulation pnor to the issuance of the leaae and shall fur 
nish uich additional secunty as may be required by the Leasor if, after 
operetions nave begun, the Leaaor deems such additional secunty to be 
neceaaary 

Sae. 9. Plana The Leaae* shall conduct all operationa on the leosed 
ana in accordance with approved eiploration pians. and approved 
development and production plans aa are required by regulationa. The 
Leaaee may depan from ari approved plan onl) as provided by ap 
plicanlr regulationa 

Sec. 10. Performance The Lessee shall comply with all regulauonr 
a, nl orders relating to exploration, development, and production. Aftor 
due notice in wnung. the Lesse* shall dnll aurh wella and produc* at 
such rates as the Leaaor may require in order that the leaaed area or 
any pan thereof may be properly and timely developed and produced 
in accordance with aound operating pnnciples 

Sec. I I . Directional Drilliaf A directional well drilled under the 
leaaed area from a *iirface l<ication on nearby land not covered by this 
leaae uhall be deemed to have the same effect for all purposes of the 
leas* aa a w i l dnlled from a surface location on the leaaed area. In 
thoae circumaUncea, dnlling ihall lie conaidered to have been com
menced on the leaaed area when dnlling u commenced on th* nearby 
land for the purpoae of directionally dnlling under the leaied area, and 
produclion of ml or ga* from thr leaaed area through any directional 
well aurfaced on nearby land or dnlling or reworking of any such direc
tional well ahall l< considered production or dnlling or reworking 
operationi' on the leaaed area for al! purposes of the leaae Nothing con-
lamed in this Section ahall be construed as granting to the Lesaee any 
into' t. luenae. eaM-ment. or other nght in any nearby land 



S w . I T . Sg to ty j f l B j H B B ! ' ' " thall (a) maintain all placet 
of employment wi th in the leaaed jrea in compliance with occupational 
eafetv and health atandardi ami n addition, free from recognued 
haaania u> empioyees of the Lesire or of any contractor or sub 
coniractor operat ing -vitnin the leaied area. 

(b) maintain al l operationi within the leaaed area in compliance with 
regulationa intended to protect pertont. property, and the envimn-
ment on the Outer Continental Shelf, and 

(c) J l o w prompt accesi. at the nte of an . >prration subject to tafety 
r e f ilationa. t o any authonied Pederal Inapector and ihall provide any 
documenta and recordi which are partiaei • to ucatpMional or public 
health, aafety. or environmenud protec'ior. *» may lie requeeted 

See. 13. Suspenaion and Caacellation lal 1 he Leaaor may MJ-J- : or 

cancel thts lease purauant to Sertn-n & of the Act and compeniation 

ihall be paid when provided l>> the Act 
(b) The l.«-!.,,.r may. upor rr<ommendatio:i of the Secretary of 

Defenae. d u n n g a Statt of war or national emergency dedared by Con 
greaa or the President of the I nited Sta'ea auapend Operations under 
the ieMe. as provided in Section I2lc| of the Act. and juat compenaa 
tion shall be paid to the leasee for auch auapenaion 

Sac. 14. Indemni f i ca l ion l l ie Leaaee ahall irutemmfy the leasor for. 
snd hold it harmleaa from, sny claim, including claim* for losi or 
damage to p ropeny or injury to peraona cauaed by or rraultint; from 
any operation on the leued area conducted by -ir on behalf «f the 
Lessee However, the I .e-e.- shall nol he I veld reaponaible to the 
Leaaor under thia aection for any loa*. damage, or injury cauaed by <ir 
reaulUng f r o m : 

(al negliyence of the laaaor other than the commiaaion or onuaaion of 
a discretionary function or duty on the pan of a Pederal agency 
whether or n o l the diacretion involved is abuaed. or 

(hi the Leaaee's compiianrr »ith an order or directive of the Levmr 
against which an administrative appeal by Ihe Leaaae • filed before 
the cauae of action for the claim anae* and ia punued diligently 
thereafter 

Ser l& . Diapoa i t ion of Produrtiun la) A I provided In Section 27(aK2| 
of tf,.- Act . the Leaaor Rhall have the nghl to purchaae nol more lhan 
16-2-'.'* percent by volume of the oii and gaa produced pursuant to the 
leaae al the regulated price or if no regulated price applies, at thr fair 
market value at tbe wellhead of the oil and ga.-. saved, removed, or sold. 

except that any oil or gaa obtained h) the I aa royalty or net pr<. 
fit ahare shall 1^- credited tgamM the amount that may he pur<'hai<ed 
under this Mibaecuon 

(bi As provided in Section 27id) of the Acl . the Lesaee shall take any 
Pederal oil o r K - 1 for which M acceptable bids are received. a» dHCT 
mined by the Le—>r. and wt i fh i» nol trar. '• rred lu a Pederal agency 
purauant to Sactioa 27ia|3i of the Act. *• hall pay to the lessor 4 
cath amount equal lo the regulaled pnre t >f no crgulaled pnce ap 
pile*, the f a i r market value of Ihe oil nr ga* v> obtained 

(r) Aa pmvided in Sectn.n Wli |7| of ihr Art the Leaaee ihall offer 20 
percent of the crude oil. roiHirnaate, and natural ga* liquids produced 
on the leaae at t h i 1 marfcrl value and point of deli.ery as provided by 
regulaUona applicable to Pederal myaay oil. to Miiall or independent 
refiners aa ' l e f ined in the Kmergency Petroleum fUlocaOOfl Act of 

itra. 
Id) In t ime of war. or when thr Preaident of the Unitad State* shall 

so preaenbe the Lessor shall have thr nght of first refuaal to [mrrhaar 
at the market pnce all * tny portion of the oil or gas pmduced from 
the leaaed area, a t provded in Section I2(b| of thc Act 

Soc. IC. UaHiaa t i an . Pooling, aad D r i l l i n g Agrooawata Within 

tuch time aa the Lc t to i may pretenbe. the Leasee shali subacnbr to 
and operate under a umt. pooling, or drilling agreement embracing ail 
or p a n of the landa aubject to thu lease as the lessor may determine lo 
be appropnate or necessary Wher* any provision of a umt. pooling, or 
drilling agrtemer-t . approved by the Lessor is inconaistrnt with a pro 
vWon of Una leaa*. the pmvuton of the agreement thall govern. 

Sec 17. Equal Oy^ortaai t / Claato. D u n r * Ibe pr r for - ance of Una 
leate. the Lettee thall fu>ly comply with p a n « r a p h i (1) through (7) of 
Secuon 202 of Eiecutive Order 11246. at amended (reprinted in 41 
CFR 60 - 1.4(a)). and the implementing regulationa, which are for tbe 
purpote of prever' iig employment diacnmination tgamst pertont on 
the baaia of race, color, religion, tea. or national ongin. Paragrapha (1) 
ihrough (7> of Section 202 of EaecuUve Order 11246, aa amended, a-e 
incorporated in ' h u leate by reference 

Sec I r i . Cer t i f icat ioa o f N t n t u r t g a t o d Faci l i t ie t By enunng mtc 
t h u lea**, the Lettee certifiet at specified in 41 CFR 60-1.8. that it 
does not and will not n . m u m nr provide for i u employeei any 
segregtuJ facilities at any of I M eslablishmenu. and that it doer not 
and will not permit its employee* to perform thoir services at any loca
iion under its control where aegregated facilities are mai r.t ;ed A t 
used in this cenification. the lerm segregated fanli t ies ' mcai but is 
not limited to, any waiUng rooma, work areaa. restrooms an uh -
roum.v restaurant* and other eaung areas, timeclocks, locker ma 
and other storage or dreaaing areas, parking loU. dnnking fountains, 
recrer.-'on nr enUrtainment areas, transportation, and housing 
fat'iliiie% provided for employees wluch are aegregated by explicit 
directive or are m fai l segregated on the basis of race, color religion, 
or national origin heravs* of habit, local custom, or otherwise The 
!.'• M C further agree* thai it will obtain identical ceruficaiions frnm 
pn^ioaed rontra< tom and tubcootracton pnor to award of contracU 
ir subrontrarts unless they are r iempt under 41 CFR 6 0 - 1.5. 

Sec. I t . Rear na t ion* lo Lessor A i nghta m the leaaed area not 

expressly granted to l h* Lessee by l l . . \ c t . th* regulations, or Ihit 
lease are hereby reserved lo the Leuor •'• ithout limiting the generali 
ty of the foregoing, reserved n g h u include 

la) t,-,e nght to authoruw geological and geophyeical exploration in 
the ,. .v e-i area whu-h does not unrraaonahly interfer* with or en-
danger actual operations under Ih* leaae. and th* nght to grant such 
easement! or nghta of way upor ihrough. or in the leaaed area at may 
be necesaary or appropnate to Ihe working of other lands or to the 
treatmrni and shipment of produrts thereof by or under authonty of 
thr Leaaor. 

fb) th* right to grant leases for any minerals othe? than oil and gaa 
within lhe leased area, ••xrepl Ihat npentioia - nder such leaaes ihall 
not unreasonably interfere with or endanger operations under thit 
lease. 

(c) the nghl . at pnnuled in Sevtion I2ldl»f the Acl. to rratnet opera 
Uon& in the area or any pan thereof which may b* deaignated by 
the Secretary uf Defenae. with approval of the Preaident. u bem^ 
within an area needed for national defenae. and ao long aa iuch 
designation remains m effect no operation* may be cond .- ted nn the 
surface of th* leased area or th* part Ihereof include 1 within the 
deaignation except with the concurrence of th* Secretary of Defense 
I f operations or production under this lease within any designated arm 
nre suspended pursuant t» this paragraph, any paymenU of rentals 
and royalty preaenbet. by this leasr likewiae shall be su'-pended dunng 
such penod of suapenaion of operationa and pnidurtioi and the term 
of du* leaae ahall I * eH-nded by adding thereto any such auapenaion 
penod. and the Leasor shall be liable to the Leaaee for -mch compenaa 
tion as is required to lie paid under the Conatitutioo of l h* Umted 
Sutes 

Sec. 20. Transfer ofLeoae The Lestee shall file for approval wiUi die 
appropnau field office of the Minerala Managrnu r- Service any in
strument of assignment or other transfer of this laaae, or any interest 
therein, in accordance with applicabl* regulations 

(Continued on rev* 



8«e. 21. Smimmiu oi L——. Tht L nwy turrender thit entire 
leaee or any officially de*'inated eubdiviaion of the leaaed areo by fil 
inc w i t h the appropriate field office of the Minerala Management Ser 
vice a written relinquithment. in triplicate, which ahall be effective at 
of the date of filing. No urrender of thia laaae or of any portion of thr 
leaaed araa ahall relieve the Lettee or i u aurety of the " " y f t ^ n to 
pay all accrued rentala. ruyaltiet, and other Gnondal obligationt or to 
abandon all wella on the area to he turrendered in a manner aatiafac
tory to the Director. 

Sec. 22. • — • v o l of Piapeity on Termiaatioa ut Leoee Withm t 
period of one year after tem>i:iauun of thtt loaae in whole or in part, 
tbe Leaaee ahall remove tll devicea. »orkt. and ttructure* fmm the 
premiaea no longer tubject to the leaae in accordance witb able 
regulauona and orders of the Director. However, the Lea- *ith 
the approval-of the Director, continue to maintain device TIU,. and 
ttrtctureo on the leaaed area for driUing or producing on otber leases 

Soc. 23. i t eai edits im Cate of DalaaH. (a) Whenever the Leaaer fails 
to com ' v with any of the provitiont of the Act. the regulations issued 
purauai ' tothe Act, or the terma of thu leate. the Ifctae shall t* subject 

to cancellation in accordanre with the proviaions of Section 5(c) and (d) 
of the Act and the Lettor may exerciae any odier remediea which Uie 
Lettor may have, including the penalty provitiont of Section 24 of the 
Act. Furthermore punuant to Section 8(n) of the Act. the Leteor may 
cancel the leate if it u obUined by fraud or misrepresentation 

(b) Nonenforcement by the Lessur of a remedy for any particular 
violation of Uie proviaions of the Act. the reguiationt ittutd pursuant 
to the Act. or the terma of thit leate shall not prevent the cancellation 
of this leaae or the exe ma* of any other remedies under paragraph (a) 
of thit taction for any other violation or for the tamo violation occur
nng at any other ume 

Sec. 24. Ualawfal late.tftt. No member of. or DelegaU to. Congress. 
or Resident Commissioner, aftor election or appointment, or e-'ber 
befon or after they ave qualified, and during their-nntinuance in of • 
fiee, and no officer, agent, or employee of the Depar nent of the In
terior, except at provided in 43 CPR Port 7, shall be admitted to any 
share or port in thit leote or deri<-e tny benefit that may ariae 
therefrom The provitiont of Section 3741 of the Revised Sututes. at 
amended. 41 U.S.C. 22. and the Act of June 25, 1948, 62 Stat. 702. as 
amended. 18 U.S.C. 431-433, rrlating to contracU made or entered 
into, or accepted by or on behalf of the United Su'es. form a port of 
thu !?aae insofar as they may be applicable. 

( U w e i 
THK UNITED STATES OP AMERICA. Lesaor 

(Signature of Authorixed (Jfficer) (Signature of Authonzed Offin r) 

(Name of Signatory) 

(Title) 

(Name of Signatorv ( 
Regional Director 
Gulf of Mexico OCS Region 
Mint rals Management Service 

( T i t * i 

i Dau-) (Date) 

i • iress of Lesaee) 



vnrtD STATES 
DEPArmm or THI i n ERIOR 
MINERALS MANAGEMENT SERVICE 

Outer Continentel Shalf. E*»tem Culf ef Mexico 
Oil end Cea Uaa* Sala 94 

0C8-C 8312 

Sttwdatlon *e. 1—Prot action ef Archaeo lea l cal ftawircaa. 

(a) "Archaeological reaource" aaaaa aay prahlecorlc er hlatorlc d iatr ict , 
a l t a . kol 14 ing, ot race ora . er object (Iacludiag ehlprrecke); aach tara includes 
art l facta. records, aad raaafaa which sr* ralatad te aach a d iatr ic t . r i te , 
building, strucvura. er abject. (Sectioa 301(5). Rational motoric 
Preservation Act. aa aaaadad, 16 O.S.C. 470w(5)). "Uperatlone" aaana any 
dr i l l ing , ainiag, or construction or placaaant ef aay structure for 
eaploratloa, development, er prodactioa of the l« 

(b) If the legional Director (RD) believes ea srchaeologlcal raaeuree aay 
aaiat in the laaee aree. the ID v l l l aetlfy tba leeaee in writiag. The looaoo 
eball then coaply vi tb aabparagraphs (1) through (3) . 

(1) frlor te coMenciag any oporatioaa, tba loaoee aball pra
para a report, aa apecifled by tba ID, to deteraine tka 
potential existence ef eay archaeologlcel resource tbat aey 
ba affected by eperatloaa. Tbe report, prepared by an 
archaoologiat ead e geephyalclat, abell bo baaad ca an 
aesessaoat of dete froa roaota-aaasing surveys snd of other 
pertinent archaeological and onvlronaantal Inforaetion. 
Tho loaoee ahal l eabait this report to tho ID for roviow. 

(2) If tbe evidaaca eaggeata t <t en ercbaeological reaource 
aay bo present, tb* leeaee shsll either: 

(I) Locete tbe s i te ef aay operation so as not to 
adversely affect ths aree where the 
archaeological resource aoy be; er 

( I I ) Katabllab to tba aatlafaetion of tbe ID that on 
archaaologlclal reeouree doea n.tt esiat or v i l l 
net be advereely affactad by operatleae. Tbia 
aball ba dono by furthar arcbeeological 
Investigation conducted by on arcbaaologiat and a 
geophyeiciet, ualng aurvey equipaent on' 
technlquee deeaed neceaaary by tbe ID. A report 
on the Inveatlgatlon shall bo subaitted to the RD 
for reviev. 

(3) If the RD deteralnes tbat an archaeologlcel reaource Is 
l iksly to be preeent in the laaae araa snd aay bo adveraely 
affected by operetlona, tba ID v i l l notify the loaaoa laaa-
dlstsly. The loaaoa shsll taks no ection that asy 
adverae: af fect tha archaeological raaourea until the ID 
hss told cbe lessee how to protect i t . 

(c) If the lessee dlacovera eny archaoological roooureo vbila conducting 
oporations in the leeee eree. tbe lessee sbsl l report the discovery iBodlsts lv 
to the RD. The leaeoa ehell aaka every reaeooeble effort to praasrvs ths 
ercbeeologiesl resource unti l the SD hes told tbe lessee hov to protact i t . 

Stieuletlen lo. Z—Livi ottoa Arose. 

For activities coaducted uader Plens of Exploration, tbe provisions of this 
atlpulatlon shsll epply ealy ia veter depths el 100 aatera or leaa. Por 
activitios conducted under Developaant and Production Plens, the provisions of 
this stipulation eball apply in veter depths of 200 aeters or loss. 



Prior ro ony d r i l l i n g activity or tha conatruction or placaaant of tr.y 
atrucura for axploration or davalopaant on thla laaao including, but aot 
llaitad to, woll d r i l l i n g and pipalina and platfora placoaoat, tho Iaooao w i l l 
aubalt to tho Ragionai Diroctor (RD) a bachyaatry aop proparod >tll l i lng raaota 
saniing and/or othor survay tachnlquaa. Thia aap v i l l Includa intarpratationa 
for tha praaanca of l i v a bottoa aroas within s ainiaua of 1,820 astors radius 
of s proposad axploration or production activity a i ta . 

Por tba purpoaa of thia stlpulstlon. "liva bottoa aroas" sre dsflaad ss 
scsgrsss coaaunitloo; or thoss srsss which contain biological ossaablagos 
consisting of such soss i l s invsrtsbrstss ss soa fono, oao whips, hydroids. 
snsaonss, sseldlana. apongaa, bryosoaas, or corala l iving upon and attachad to 
naturally occurring hard or rocky foraatlona witb rough, brokan, or oaooth 
topogrepby; or sraas wboss llthotope fsvors tha sccuaulstion of turt las , 
flshss, snd othor faun*. 

Tho lessoo wi l l aloo aubalt to tho RD phoeodocuaontatlon of ths sse bottoa 
within 1,820 aotora cf tha propoaad exploration dr i l l ing aitaa or propossd 
plstfora locationa. 

If i t is datsrainad thst l ive bottoa srsss alght bo sdvsrssly lapsctsd by ths 
proposod activity, than tbe RD wil l require Cba .essee to undertake any aeaaure 
deeaed econoaically, ervlronaantally, and tachnically fe«*ibla to protact l iva 
bottoa srsss. Thooo leures asy Include, but srs not l iaitsd to, the 
followtngr 

(s) ths relocation of operations to avoid live *>ottoa oroaa: 

(b) tho ahuntlng of a l l dri l l ing fluida and cuttings in such 
s asnner ss to svold llvs bottoa aroas; 

(cl ths trsnsportstlon of dri l l ing fluids snd cuttings to 
spprovsd dlspossl s l tss; snd 

(4) cho aonitoring of l lvs bottoa areaa to aassss ths sdsquscy 
of any ait igation aassuras tsken snd the lapect of leesse 
Initiated aet lv l t laa . 

Stipulation Wo. 3—Hilltary Warning Aress. 

Warning Srai W-IM 
(Eglin APB snd Naval Coastsl Systsas Centev) 

(s) Hold Hsralsss 

Whsthsr coapenaation for ouch daaage or Injury alght be due under a theory of 
strict or sbsoluta l i a b i l i t y or othervlaa, the lassss sssuass s l l risks of 
dsasgs or Injury to paraona or property which occur In. on, or abova the Outer 
Continentsl Shelf (OCS). to sny persons or to sny property of eny person or 
persons who srs sgsnts, saployoos, or Invltaaa of the lessss, his sgents, 
Indspendent contrsctors, or subcontrsctors doing businsss with ths Isssss In 
connection wich sny s c t l v l t l s s bslng perforaed by the lessss In, on, or sbovs 
ths OCS, If such Injury or dsaage to such person or propsrty occurs by rssson 
of ths sc t lv l t l s s of any sgsncy of ths U.S. Covernaent. I ts contrsctors or 
subcontrsctors, or f of thslr off lcsrs , sgwnts. or oaployees, bslng conductsd 
ss s psrt of. or in connoctlon with, the progreas snd sc t lv l t l s s of ths 
Conasndsr, Nsvsl Coeatal Systse Csntsr, Cods 30, Psnsos City, Plorida, end tha 
Comsndsr, Araaaent Division, Eglin API, Florida. 

Notwithstanding sny limitation of ths Isssss 's l i s b i l i t y In bsctlon U of ths 
Issss. ths Isssso sssuaws this risk v'ether such Iniury or daasgs Is csussd In 
whols or In psrt by sny set or oalsslon. tsgardless of nogllgsncs or fsul t . 
of the United Statos, Ita contractors or subcontractors, or sny of Its 
offlcsrs, sgsnts, or oa^lorooa. Tha laaaaa further agraaa to ladovnlfy end 
aava haralaas tha I'nltad States sgslnet s l l c l s ias for loss, daaage, or Injury 
suatalned by tho loaaae and to lnder Ify and aava heralass tha I'nltad States 
sgsinst s l l c l s ias for loss, doasge, or injury sustsinsd by ths sgents, 
saploysss, or invltsss of the lessee, his sgsnts, or sny Indspendent 
contractors or subcontrsctors doing businsss with ths Isssss In connsctlon wlrh 
the prograaa and ect lv l t iea of the above coaaand, whether the sane be cauaed In 



-holo or In part by tha nagllganca or fault of the Unltod Statos, I t s 
contrsctors or subcontractora, or any of i t* o f f l c s r s , sgsnts, or saployoos snd 
whether such c l s i a s alght bs sustsinsd undsr s thsory of s tr ict or sbsoluts 
l iability or otherwiae. 

(b) electroaagnetle EBloslons 

The Isssss sgroos to coatrol hia own electroaagnetle oalaalona snd thoss of his 
sgsn'.s, saployooo, invitoos, Indspsndsnt contraccors, or subcontrsctors, 
sasnstlng froa Individual deelgnated Doportaont of Defenee (DOD) warning oross 
In aecordance with roqulroaaats epecified by cho coaaandors of chs coaaond 
headquarters l l s t s d abovs to ths dsgrsii neceasary to prevent dsasgs to, or 
uascctntsbls intsrfsronco with DOO f l ight , tooting, or operet local s c t l v l t l s s . 
conductsd within Individual deelgnated warning aross. Neceasary aonitoring 
control snd coordination with the lessee, his agente, saployoos. Invltsss , 
Indspsndsnt contractors or subcontrsctors w i l l bo affsctsd by ths cosssander of 
ths approprists onshoro a i l l t s r y Installation conducting oporations la ths 
psrtlculsr warning s r s a ; providsd, howovor, that control f such 
alsctraasgnstlc aaioslono ehall In ao Instance prohibit s l l aanner of 
electroaagnetle coaaunlcstlon during sny psriod of tlas between s I s s s s s , his 
sgsnta, saployooo, Invitoos, Indspsndsnt contrsctors, or subcontrsetcrs, snd 
onshors f s c l l l t l s s . 

(c) Operational Controla 

Tha Isssss, when oporatlng or csuslng to bs operated on hia bohalf boat or a i r 
craft traf f ic In tha Individual designated wsrnlng srss , shsll sntsr Into sn 
airecasnt with tbs cosassnder of ths Individual coMand hssdqusrtsrs l l s t sd 
sbovs, on u t i l i s i n g an Individual dsslgn*tsd wsrnlng srss prior to coaaancing 
such t r s f f l c . Such un agreeaent vl' t- - s for posltlvs control of boots snd 
slrcrsft operating in tha warning areas . < 1 t iaea. 

(d) Evacuation 

When the act iv i t iaa of tho Araaaant Developaent and Taat Center at Eglin Alr 
Force Ssao, Florida, aoy endanger personnel or property, the lossee sgrsss, 
upoa rseslpt of a direct ive froa the Rogional Dlractor (RD). to e.vacuata a l l 
personnel froa a l l atructuraa on tha laass snd to shut-In snd sscuvs s l l wells 
snd equipnent, including pipelines cn tho lesse, within 8̂ hours or within such 
othsr psriod of tine ss asy bs specified by ths dirsct lvs . Such dirsct lvs 
shall not r s m l r s ovocustlon of paraonnal and ahuttlng-ln and aacuring of 
equipnent for s period of tiaa graatar than 72 hcura; howavar, auch a parlod of 
ties asy be oatondod by s subssqusnt dirsct lvs froa the RD. Equipaent snd 
structurss asy reaaln in place on the leess during such tlas ss ths dirsct lvs 
rsaslns In ef fect . 

Stipulation No. *—Transportation. 

(a) Pipelines v i l l bs rsqulrsd: (I) i f plpsllns rlghts-of-wsy csn be 
detenined snd obtsinsd; (2) If Isylng of such pipelines Is technologically 
feeslble snd snvironasntslly prsfsrsbls; snd (3) i f . in ths opinion of the 
lessor, pipelines cen be laid without nst socls l loss, tsking into sccount sny 
Incrsasntsl costs of pipelines over alternative aethods of trsnsportstlon snd 
sny lacreaeatsl benefits in ths fora of incrssssd snvlromssntsl protection or 
reduced aultiple uoo conf l ic t s . Ths lsssor specif ical ly reeerves ths right to 
rsqulrs thst sny pipolino uaad for transporting production to shots bs plsced 
In eertsin designsted aenegeaent srsss. In eelectlng the aesns of 
trsnsportstlon. conalderatlon wil l bo glvsn to sny rscoaasndatlons of the 
Regloosl Tschnicel Uorklng Croup for ssssssasnt snd aanageaent of 
trsnsportstlon of o/f ehore oi l snd gss with the participation of Federel 
Ststs. sad locsl govemaente snd Industry. Al l pipeline*. Including both flow 
linea snd gsthsring l inss for oi l snd gss, shs l l bs deelgned snd constructed to 
provide for adequate protoction froo water currenta. stota scouring, end other 
hasards as <iacanslnad on a csse-bv-ease baala. 

(b) Following the devolopaoLt of sufficient pipalina capacity, no cruda oi l 
will be tranaportod by aurfaca vaaaala froa offahora production altas except In 
the esse of eaergency. Detennination as to eaorgoncy conditions snd 
spproprlsts responses to thoss condltlort v i l l bs Mde by the Regionel 
Director. 



(e) Where th* thrM cr i t er ia Mt forth In tho f i r a t eentence of tbis stipula
tion srs not M t snd surfscs transportation mist bs soployad, s l l vessels ussd 
for carrying hydrocarbona froa tho loooad aroa w i l l confora wtth a l l acandarda 
established for ouch veeeelo, pursusnt co the Porto and Uatarvays Ssfsty Act 
(33 U.S.C. 1221 ot M q . ) . 

Stlpulst lon No. S—Ssstrlctlon on explorstion Actlvlt iss 

Ths plaeaarat. locatior.. and plannod perioda of oparation of aurfaca st n-ctures 
on thia leaae during tbo exploration stags aro aubject to approval by tbo 
Regional Dlractor (ID) aftor tba review of an oparator's Plan of Exploration 
(POE). Prior to approval of the POE. tbe RD shal l consult with tbo CoMar.der. 
Araaaant Diviaioa, Eglin Alr Force I O M . Plorida. aad tbo Coaaaadiag Offlcar, 
Naval Coaatal Syscena Cantor, Panana City . Plorida. i a ordar to deteraine the 
POE'a coaMtlb i l i ty v i th scheduled a l l l t a r y operetions. Tba POE w i l l serve aa 
the inatruMnt for proMtin; a predictable snd orderly dlatribution of aurface 
atructuraa, determining the location and density of auch atructuraa. and 
asaiaising exploration whlla ainiaiaing coofl icta vith DepertMnt of Dsfense 
activitiee. A POE v i l l bo dlaapprovad in accordance vich 30 CPI 230.3A-l(a) 
(2)(111; i f i t io determined that tba propoaed operetions v i l l rssult in 
Interference vitb eeheduled a i l l t sry aisslons in such s nanner aa to poaalbly 
Jeopardize the notional defenss or to pose unacceptable rl-Va to l i f e snd 
property. Horeover, i f tbero is s serious threat of hera or Jsmage to l i fo or 
proparty. or i f i t i s in tbs Intsrsst of iietional secu/lty or defei.se, approvad 
operations My be auapended in aceordanca vith 30 CPI 250.12(a)(1)(11) and 
( i l l ) . Tba tara of tho looaa wi l l bo extended to cover tbe period of eoch 
suspsnsion or prohibition. It i s recognized that the laauanca of a laaM 
conveys tbe ..ght to tha lassss as providsd in Section 1(b)(4) of the OCS Undo 
Act to engage in exploratlcn. developaent, snd production sc t lv l t l s s 
conditioned upon other statutory and regulatory roquirearato. 
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In Reply Refer To: PD-3-1 

Atlantic Richfield Company 
Attention: Mr. Mark Landt 
Post Office Box 1346 
Houston, Texas 77251 

Gentlemen: 

. i 

On December 20. 1984, a le t ter was forwarded to u as no t i f i ca t i on , pursuant 
to Stipulation No. 5, that Applications u r Pc-mlt to D r i l l to Implement 
approved Plans of Exploration within a specif ic ^ r i i l i n g window for a 
specific time period would be u t i l i zed as the means of approving uie timing 
of placement and locat ion of surface structures associated with exploratory 
d r i l l i ny on af fected leases and f j r maximizing ef f i c i ' 5 i t exploration and 
nlnlnlzlng c o n f l i c t s to Departaient of Defeise a c t i v i t i e s . 

On February 4, 1985. a liotlce to Lessees and Operators, '.'o. 85-2, "Effect 
of Dr i l l ing 'Window' Approvals, - no t i f i ed applicable lessees of the e f fec l 
of f ix ing these d r i l l i n y winuows. I t states in part that pursuant to 
30 CFR 250.12(a)(3) (currontly 30 CFR 250.10(b)(3)). a suspension of C!>erat1dns 
w i l l be directed anu w i l l be in e f fect for a l l leases in the tasterr Gulf of 
Mexico which were issued pursuant to the December 13, 1985, ' "Me of fei ing that 
contain St ipulat ion No. 5 and whicli are nol located wi ih in a approv;<• d r i l l i n g 
window. Similar suspensions w i l l l ikewise be uirecled by sepa ale le t te rs 
for a l l such leases affected by fu lure d r i l l i n y wlnuow openir.gc and shall 
be effective as of the date of the openings of the d r i l l i n g winuows. 

Lease QCS-G 8312.. Pensacola Glock 914. was nol includeu ir. the tenth d r i l l i n g 
window as out l ined in nur April 26, 1990. l e l l e r . Ue hereby direct a suipenslon 
of operations fo r Lease OCS-G 8312, iu commence Hay 1, 1990, and lerminale, 
pursuant to 30 CFR 250.10(j), when a d r i l l i n g window in which th is lease is 
incluoed is opened. Pirsuant lo 30 CFR 250.10(f), the tern, of Ih is lease w i l l 
be extenoed for a period of time equivalent to the period that th is suspension 
of operations is in ef fect . 

In accordance wi th the proccouros for col lect ion of rentals and royal t ies 
due the Federal Governnent. the fo 1 lowing siiould be noted: 

1. Pursuant lo and consistent wit l i Uie purpose of 30 CFR 21G.154(a). 
no payment of rental or mininun royaUy shall je required for oi 'Jurlng the 
period of suspension. 

2. Pursuanc to 30 CFP. 218.154(c), rental paynient i s not requirea in 
aovance of any lease anniversary date f a l l intj within th i s periud of suspension 
of operations. However, proralcu iental . n i l ue due and payuulc as of ihe 
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U t t th is suspension of operations tenninates. The anount or r * al due w i l l 
be coaputed and you w i l l be no t i f ied thereof. The arount cue shall be paid 
within 30 days a f te r receipt of such not ice. The anniversary date of th is 
i t u i t w i l l not change because of th is lease suspension or the rental r e l i e f 
result ing therefron. 

I f you have any questions concerning these payment procedures, pleass 
contact Ms. Diane L. Baler, the Chief of the Reference Data Branch, Minerals 
Manageinent Service, Lakewood. Colorado, at (303) 231-3E59. 

Sincerely, 

J . Rogers Pea cy 
Regional Director 

•'LC: Itoyalty Management Program (FAD-RDB) (MS 6S2) 
Lease OCS-G 8312 (0PS-:-2) 
PRO 9 (OPS-3-2) 
ORO Reading F' le 
FO-2-2 

LE-3-1 
OPS-3 

MGKeda, 2:(PD-3-l):n.al :D1sk- l l , f l u 
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