UNITED STATES DEPARTMENT OF THE INTERIOR
MINERALS MANAGEH.SNT SERVICE
GULF OF MEXICO OCS REGION
IMPERIAL OFFICE BLDO.. 3301 N. CAUSEWAY BLVD.
P. 0. BOX 7944
METAIRIE. LOUISIANA 70010

Offering Date | Map Ares and Block Number
12/18/85 PEN - 914

Rental Balance of Boaus
$8,565 $802,400.00

Atlantic Richfield Company
Post Office Box 2819
Dallas, Texas 75221

LEASE FORMS TRANSMITTED FOR EXECUTION

Pursuant to Section 8 o' ' » Outer Continental Shelf Lands Act (67 Stat. 462; 43 U.S.C. 1337) ae amended (92
Stat. 629), and the regui. » - ' pertaining thereto (30 CFR 256), your bid for the sbove block is sccepted. Ao
cordingly, in orde to peni..  ..our rights hereunder, the following action must be taken:

m 1. Exscute snd return the three copies of attached lease. (/f lease is executed by
on agent, evidence must be furnished of agent ‘s authorizsation.)

[X] 2. Pay the balance of bonus and the first year's rental indicated sbove in sccord-
ance with the attached Instructions for Electronic Funds Transfer. Payment
must be recelved by the Federal Reserve Bank of New York no later tham
noon, eastern standard tims, on the 11th business diy after receipt of this
decision (30 CFR 296.47). That day is MAR 19 1900

[(J 3. Compiy with bonding requirements according to 30 CFR 256, Su' part I.

D . Comply with the affirmstive action compliance program requirements of 41
CFR section 60~ 1 .40 within 120 days of the effective date of the lease.

Comptiance with requirements 1, 2, and 3 sbove must be made ot later than the 11th ! uginess day afier receipt
of this docision. Pailure to comply will result in forfeiture of the 1/5 bonus deposit and your rights to soquire the
lease.

IMPORTANT: The lease form requires the attachment of the CORPORATE SEAL to all leases executed by
corporations.
(Or:g. Sgd.) J. K. Adams

Acting  Regiousl Director
WAl L 1990

Date

ATED — HENDRICKS




Form MMS-2005 "
(August 1962) {fice Buste) musnioer
(formerly Form 3300-1) Metairie, LA 0CS-G 8312
UNITED STATES Cash bonus Rental rate
DEPARTMENT OF THE INTERIOR Rostace or Soamtion Shersel
MINERALS MANAGEMENT SERVICE $1,003,000.00 $3.00 per acre
Minimi rate 0
OIL AND GAS LEASE OF SUBMERGED LANDS acre, hoctare or tcs | T e
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT | ®™%3.00 per acre !6 2/3 percent
This form doss wol constituts an information collection as defined by 44 US.C. 3500 Work commitment Profit share rate
Mw&-ﬂfﬂuﬂw&ﬂcmcflwﬂw
APD ! 1900
‘I".ﬂ.ltl-_hcﬂueﬁn-d o (hereinafter called the “Effective Date”™) and shall erutinue for an
mnnlz?éd by the five years (hereinafter called the: “Initial Period™) by and between the United States of America (Lereinafter
“"""m I“"" Lm'. G Reflogrc:gl ugirector. Gulf of Mexico OCS Region
Atlantic Richfield Company 100%

(hereinafter called the “Leasee”). In consideration of any cash payment heretofore made by the Lessee to the Lessor and in consideration of the
promises, terms, conditions, and covenants contained herein, including the Stipulation(s) numbered 1, 2, 3, 4, and 5
attached hereto, the Lessee and Lessor agree as follows:

Sec. 1. Statutes and Regulations This lease is issu--i pursuant to the Outer Continental Shelf Lands Act of August 7, 1963,
67 Stat. 462; 43 U. 5.C. 1331 et seq., as amended (92 Stat. 629), (hereinafter ~alled the “Act”). The lease is issued subject to the Act; all regulations
issucd pursuant to the statute and in existence upon the Effective D=te of this lease. all regulations issued pursuant to the statute in the future which
provide for the prevention of weste and the conservation of the natural resources of the Outer Continental Shelf, an the protection of correlative
rights therein; and all other applicable statutes and regulations.

Sec. 2. Rights of Lessee The Lessor hereby grants und leases to the Lessee the exclusive right and privilege to drill for, de-
velop, and produce oil and Jas resources, except helium gas, in the submerged lands oi the Outer Continental Shelf approximately
2854. 880 acres or hectares (hereinafter referred to as the “leased area”), described as fnllows:

That portion of Block 914, Pensacola, Official Protraction Diagram NH 16-5, landward of
the line established pursuant to Section 8(g) of the OCS Lands Act as amended,
specifically described as follows:

INTFRSECTIONS ARC CENTERS
X Y X Y
1 1 916 640,00 10 925 118,39 *1-2 1 943 121.31 10 993 069.19'
2 1 923 309.85' 10 922 360.40' *2-3 1 951 475.30° 10 989 614.81'
3 1 925 582.18' 10 921 396.69' *3-4 1 955 248.53 16 988 G14.57'
4 1 927 574.67" 10 920 466.45' *4-5 1 958 688.10' 10 986 408,72'
5 1 9829 332.07 10 919 628.56' 5-6 1 960 711.51" 16 985 444.90'
6 1 831 145.99' 10 918 794.01' *6-7 1 960 711.51' 10 285 444.00'
7 1 932 259.81" 10 9i8 299.93' *7-8 1 962 733.54" 10 984 547.04'
8 1 932 480.00' 10 918 194,98'
9 1 932 480.00' 10 929 ¢10.00"
10 1 916 640.00 10 929 600.00°
11 1 916 640.00' 10 925 118.39

*TANGENT SEGMENT




These nghts include:

(a) the nonexclusive right to conduct within the leased area
geological and geophysical expiorations in accordance with applicable
regulations;

(b) the nonexclusive right to dnil water wells within the lcased area,
unless the water is part of geopressured-geothermal and associated
resources, and to use the water produced therefrom for operations
pursuant to the Act free of cost, on the condition that the drilling is
conducted in accordance with procedures approved by the Director of
the Minerals Management Service or the Director's delegute
(hereinafter called the “Director™); and

(c) the right to construct or erect and to maintain within the leased
ares wurtificial islands, installations, and other devices permanently or
temporarily wttached 1 the seabed and other works and structures
necessary to the full enjoyment of the lease, sub;ect to compiiance with
applicable laws and regulations.

Sec. 3. Term. This lease shall continue from the Effective Date of
the lease for the Initial Period and so long thereafter as oil or gas 1»
produced from the leased ares in paying quantities, or dnlling or well
reworking operations, as approved by the Lessor, rre conducted
thereon

Sec. 4. Rentals. The Lessee shall pay the Lessor, on or before the first
day of each lease year which commences prior t 3 a discovery in paying
guantities of oil or gas on the leased area. a rental as shown on the face
hereof.

Sec. 5. Minimum Royalty. The Lessee shall pay the Lessor at the
exoiration of each lease year which commences after a discovery of ail
and gas in paying quantities, a minimum royalty as shown on the face
hereof or. if there is production, the difference between the actual
royalty required L be paid with respect to such lease year and the
prescribed minimum royalty, if the actual royalty paia is less than the
minimum royalty

alty as shown on the face hereof in amount or value of production sav-
ed. removed, or sold from the leased area. Gas of all kinds {except
helium) i1s subject o royalty. The Lessor shall determine whether pro-
duction royalty shall be paid in amount or value.

(b) The value of production foi purposes of computing ruyalty un pro-
duction from this lease shall never be less than the fair market value of
the production. The value of production shall be the estimated
remsonable value of the production as determined by the Lessor, due
consideration being given to the highest price paid for a part or for a
majority of production of like quality in the same finld or area, to the
price received by the Lessee, Lo posted prices, to regulated prices, and
to other relevant matters. Except when the Lessor, in its discretion,
determines not to consider special pricing reliel from otherwise ap
phicable Federal regulatory requirements, the value of production for
the purposes of computing royalty shall not be deemed to te less than
the gruss proceeds accruing to the Lessee from the ~. - thereof In the
absence uf guod reason to the contrary, value computs | on the basis of
the highest price pad or offered at the time of production in a fair and

open market for the major portion of hike-quality products produced
and sold from the field or ares where the ieased area is situsted, will be

considered to be a reasonable valu«

(c) When paid in value, royalties on producticn shall be due and
payable monthly on the laat day of the month rext following the month
in which the pruduction is obtained, uniess the Lessor designates a
later time. When paid in amount, such royalties shall be delivered at
pipeline connections or in tanks provided by the Lessee. Such
deliveries shall be made at reasonable \imes and intervals and, st the
Lessor’s option, shall be effected either (i) on or immediately adjacent
*0 the leased area, without cost to the Lessor, or (i) at & more conven-
ient point closer to rhore or on shore, in which event the Lassee shall
be entitled to reimbursement for the reasonable cost of transporting
the royalty substance to such delivery point. The Lessee shall nut be
required to provide storage for royalty paid in amount in excess of
tankage required when royalty s paid in value. When royalties are
paid in amount, the Lessee shall not be held liabie for the loss or
destruction of myalty ol or other liquid products in storage from
causes over which the Lessee has no control.

Sec. I Payments. The Lesser shall make all payments to the Lessor
by check, bank draft, or money order unless otherwise provided hy
regulations or by direction of the Lessor. Rentals, royalties, and any
other payments required by this lease shall be made payable to the
Minerals Management Service and tendered to the Director

Sec. 8. Boads The Lessee hall mantain at all umes the bond(s)
required by regulation prior Lo the issuance of the lease and shall fur-
mish such additional security as may be required by the Leasor if, after
operations nave begun, the Lessor deems such additional secunity 1o be
necessary

Sec. 9. Plans. The Lensee shall conduct all operations on the leased
area in accordance with approved exploration plans, and approved
development and production plans as are required by regulations. The
Lessee may depart {rom an approved plan only as provided by ap-
phcable regulations

Sec. 10. Performance The Lessee shall comply with all regulavonr
wixd orders relating to exploration, development, and production. After
due notice in wntung, the Lessee shall dnill such wells and produce at
such rates as the Lessor may require in order that the leased ares or
any part thereof may be prperly and 1.:mely developed and produced
in accordance with sound operating principles

Sec. 11. Directional Drilling A directional well drilled under the
leased area from a surfuce location on nearby land not covered by this
lease shall be deemed to have the same effect for all purposes of the
lease us a well dnilled from a surface location on the leased area. In
thuse circumstances, drilling shall be considered to have been com-
menced on the leased ares when drilling is commenced on the nearby
land fur the purpose of directionally driling under the leased ares, and
production of oil or gas from the leased area through any directional
well surfaced on nearhy land or dnilling or reworking of any such direc-
tional well shall b consdered production or dnlling or reworking
operations on the leased area for al! purposes of the lease. Nothing con-
tawned in this Section shall be construed as granting to the Lesace any
inter ., heense, easement, or other right in any nearby land




Sec. 12. Safety Requirements. |« Lessee shall (a) maintain all places
of employment within the leased area in compliance with nccup

mfety and heaith standards and. in addition, free from recognized
hazards L0 employees of the Lessee or of any contractor or sub-
coniractor operating *vithin the leased area,

(b) maintain all operations within the leased area in compliance with
regulations intended to protect persons, property, and the environ-
ment un the Outer Continental Shelf. and

(c) allow prompt access, at the site of any operation subject to safety
regrlations, to any authorized Federal inspector and shall provide any
documents and recards which are pertinert to cecupational or puble
health, safety, or environmental protection as may be requested

Sec. 13. Suspension and Cancellation (n) The Lessor may suspend or

cancel this lease pursuant to Section 5 of the Act and compensation
shall be paid when provided by the Act

(b) The Lessor mezy, upon recommendation of the Secretary of
Defense, during a state of war or national emergency declared by Con
gress or the President of the | nited Stares, suspend operations under
the lense, as provided in Section 12(¢c) of the Act, and just compensa:
tion shall be paid to the Lessee for such suspension

Sec. 14. Indemnification The Lessee shall indemmfy the Lessor for.
and hold 1t harmless from, any clam, including clams for loss or
damage i property or injury to persons caused by or resulting from
any operation on the leased area conducted by or on behall of the
Lessee. However, the Lessee shall not be held responsible to the
Lessor under this section for any loss. damage, or injury caused by or
resulting from

(a) negligence of the Lessor other than the conimission or omission of
a discretionary function or duty on the part of a Federal agency
whether or not the discretion involved 15 abused, or

(b) the Lessee’s compliance with an order or directive of the Lessor
aguinst which an administrative appeal by the Lessee 15 filed before
the cause of action for the clann anses and 15 pursued diligently
thereafter

Sec. 15. Disposition of Production (a) As provided in Section 27(anz2)
of the Act, the Lessor shall have the night to purchase not more than
16-2/24 percent by volume of the ol and gas produced pursuant to the
lease at the regulated price, or if no regulated price applies, at the fur
market value at the wellhead of the ol and gus saved, removed, or sold,
except that any oil or gas abtained by the Lessor as royalty or net pro
fit share shall be credited agunst the amount that may be purchased
under this subsection

(b} As provided in Section 2Tid) of the Act, the Lessee shal! take any
Federal il or g« for which no acceptable bids are received. as 4>ter
mined by the Les<or.and which is not tran- forred to a Federal agency
pursuant 1o Section 27an3) of the Act, a. ' <hall pay to the Lessor a
cash amount equal to the regulated price 7 if no regulated price ap
plies, the fair market value of the ol or gas so obtained

(c) As provided in Section Nbi7) of the Act. the Lessee shall offer 20
percent of the crude oil, condensate, and natural gas liquids produced
on the lease at the market vaiue and point of deliver; as provided by
regulations apphicable to Federal royaty oil, to sraall or independent
refiners as defined in the Emergency Petroleum Allocatwin Aet of
1973,

(d) In ume of war, or when the President of the United States shall
so prescribe the Lessor shall have the rght of first refusal to purchase
at the market price all or any portion of the oil or gas produced from
the leased area, as provided in Section 12(b) of the Act

Sec. 16. Unitization, Pooling, and Drilling Agreements. Within
such ime as the Lessor may prescribe, the Lessee shali subscribe to
and operate under a unit, pooling, or drilling agreement embracing ail
or part of the lands subject w0 this lease as the Lessor may determine to
be appropriate or necessary Where an; provision of a unit, pooling, or
drilling agreement, approved by the Lessor. is inconsistent with a pro-
vision of this lease. the provision of the agreement shall govern.

Sec. 17. Equal Uyportanity Clause. During the perforance of this
lease. the Lessee shall fully comply with parugraphs (1) through (7) of
Section 202 of Executive Order 11246, as amended (reprinted in 41
CFR 60 - 1 .4(a)). and the implementing regulations, which are for the
purpnse of prevent:ng employment discnmination against persons on
the basis of race, color, religion, sex, or national origin. Paragraphs (1)
through (7) of Section 202 of Executive Order 11246, as amended. a-e
incorporated in this lease by reference.

Sec. 18. Certification of Nonsegregated Facilities. By entering intc
this lease, the Lessee certifies, as specified in 41 CFR 6018, that it
does net and will not maintain or provide for its employees any
segregated facilities at any of its establishients, and that it does not
and will not permit its employees to perform their services ut any loca-
tion under its control where segregated facilities are maint: wed. As
used in this certification, the term "segregated facilities” mea:  but is
not limited to, any waiting rooms, work areas, restrooms an wsh-
rooms, restaurants and other eating areas, timeclocks, locker ms
and other storage or dressing areas, parking lots, drinking fountains,
recrerson of entertanment areas, transportation, and housing
faciities provided for employees which are segregated by expheit
directive or are in fact segregated on the basis of race, color. religion.
or national ongin. becavse of habit, local custom, or otherwise. The
Lessee further agrees that it will obtain identical certifications from
proposed contractors and suhcontractors prior to award of contracts
w subeontracts unless they are exempt under 41 CFR60-15

Sec. 19. Reservations to Lessor 2/l nghts in the leased area not
expressly granted to the Lessee by the Act, the regulations, or this
lease are hereby reserved to the Lessor  ithout limiting the generali-
ty of the foreguing. reserved nghts inciude

(@) 1he nght to authorize geological and geophysical exploration in
the leased area which does not unreasonably interfere with or en-
dargfer actual operations under the lease, and the right to grant such
casements or nghts-of way upor through, or in the leased area as may
he necessary or appropriate to the working of other lands or to the
treatment and shipment of products thereof by or under authority of
the Lessor,

(b} the nght to grant leases for any minerals othe> than oil and gas
within the leased area, cxcept that operations nder such leases shall
not unreasonably interfere with or endanger operations under this
lease,

(c) the nght. as provided in Section 12(d) of the Act, to restnict opera
tions in the leased area or any part thereofl which may be designated by
the Secretary of Defense. with approval of the Preudent, as being
within an area needed for national defense, and so long as such
designation remains in effect no operations may be cond.. ted on the
surface of the leased area or the part thereofl included within the
designation except with the concurrence of the Secretary of Deferse
If sperations or production under this lease within any designated area
cre suspended pursuant to this paragraph. any payments of rentals
and royalty prescribes by this lease likewise shall be suspended dunrg
such period uf suspension of operations and production. and the term
of (s lease shall by ext<nded by adding thereto any such suspension
peniod, and the Lessor shall be Lable to the Lessee for such compensa-
tion as is required to be paid under the Constitution of ihe United
States

Sec. 20. Transfer of Lease. The Lessee shall file for approval with the

appropriate fieid office of the Minerals Managemer: Service any in-
strument of assignment or other transfer of this leas«, or any interest
therein, in accordance with applicable regulations

(Continued on reverse)




Sec. 21. Surrender of Lease. The Lessee may surrender this entire
lease or any officially designated subdivision of the lease area by fil-
ing witk the appropriate ficid office of the Minerais Management Ser-
vice a written relinquishment, in triplicate, which shall be effective as
of the date of filing. No surrender of this lease or of any portion of ths
leased area shall relieve the Lessee or its surety of the obhgation 1o
pay all accrued rentals, royalties, and other (:nancial obligations or to
abandon all wells on the ares to he surrendered in & manner satisfac-
tory to the Director.

Sec. 22. Removal of Property on Termination of Lease. Within a
period of one year after ternunation of this lease in whole or in part,
the Lessee shall remove all devices, works, and structures from the
premises no longer subject to the lease in accordance with a;: ' cable
regulacions and orders of the Director. However, the Les with
the approval-of the Director, continue to maintain device irks, and
stnictures on the leased area for drilling or producing on other leases

Sec. 23. Remedies in Case of Defsult. (a) Whenever the Lesser fails
to comply with any of the provisions of the Act, the regulations ssusd
pursuart to the Act, or the terms of this lease, the lease shall be subject

(Signature of Authorized Officer)

(Name of Signatory)

(Title)

(Date)

(A viress of Lessew)

to cancellation in accordance with the provisions of Section 5(c) and (d)
of the Act and the Lessor may exercise any other remedies which the
Lessor may have, including the penalty pruvisions of Section 24 of the
Act. Furthermore pursuant to Section 8(o) of the Act, the Lessor may
cancel the lease if it is obtzined by fraud or

(b) Noaenforcement by the Lessor of a remedy for lny pnmhr
violation of the provisions of the Act, the regulations issued pursuant
to the /.ct, or the terms of this lease shall not prevent the cancellation
ofmnlunoruuwmo!mymh«mmmw
of this section for any other violation or for the same violation occur-
ring at any other time

See. 24. Unlawful Inteiest. No member of, or Delegate to, Coagress,
or Resident Commissioner, after election or appointment, or ei*her
before or after they _ave qualified, and during their ~ontinuance in of-
fice, and no officer, agent, or employee of the Department of the In-
terior, except as provided in 43 CFR Part 7, shall be admitted to any
share or part in this lease or derive any benefit that may arise
therefrom. ‘The provisions of Section 3741 of the Revised Statutes, as
amended, 41 U.8.C, 22, and the Act of June 25, 1948, 62 Stat. 702, as
amended, 18 U.8.C. 431 - 433, relating to contracts made or entered
into, or accepted by or on behalf of the United States, form a part of
this I~ase insofar as they may be applicable.

THE UNITED STATES OF AMERICA, Lessor

(Signature of Authorized Officer)

(Narme of Signatory)
Regional Director

Gulf of Mexico OCS Region
Minerals Management Service
(Tite)

) llluu-j




UNITED STATES
DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE

Outer Continsntal Shelf, Eastern Culf of Mexico
01l and Gas Lease Sale 9

ocs-¢c 8312

Stipulation Mo. 1—Protection of Archaseclogical Fesources.

(a) "Archasological resource” msans any prehistoric or historic district,
site, building, structure, or object (including shipwrecks); such term includes
srtifacts, records, and ressins vhich are related to such s district, eite,
building, struciuvre, or object. (Section 301(5), Natiomal! n.storic
Preservation Act, as amendsd, 16 U.5.C. 470u(5)). “Uperations” means any
drilling, mining, or comstruction or placement of any structure for
exploration, development, or production of the lease.

(b) 1f the Regional Director (RD) believes an archaeclogical resource mav
sxist in the lease area, the RD will notify the lessee in writing. The lesses
shall then comply with subparagraphc (1) through (3).

(1) Prior to commencing ary vperations, the lessee shall pre-
psre 8 veport, &s specified by the RD, to determine the
potential existence of sny archssological resource that may
be affected Ly operations. The report, prepared by an
archasologist and a geophysicist, shall be based ca an
assesvmant of data from remote-sensing surveys and of other
pertinent archasological snd environmental informatrion.
The lessee shall submit this report to the RD for review.

If the evidence suggests t .t an archasclogical resource
may be present, the lessee shall either:

(1) Locste the wite of any operation so as not to
adversely affect the area vhere the
srchaeological resource may be; or

kstablish to the satiefaction of the RD that an
archasologicial resource does nut exist or will
not be adversely affected by operations. Thia
shall ©be done by further archasological
investigation conducted by an archasologist and a
geophysicist, using survey equipment an’
techniques deemed necessary by the RD. A report
on the investigation shall be submitted to the RD
for review.

If the RD determines that an archeseological resource is
likely to be present in the lesse sres and may be adversely
affected by operations, the RD will notify the lessee jmme-
diately. The lessee shall take no asction that may
adversel . affect the archasological resource until the RD
has told the lessee how to protect it.

(c) 1If the lessee discovers any archaeological resource while conducting
operations in the lesse arsa, the lessee shall report the discovery immediately
to the RD. The lessee shall make every reasonsble effort to presarve the
archasological resource until the %D has told the lessee how to protect it.

Stipulation No. 2—Live ‘ottom Areas.

For activities conducted under Plans of Exploration, the provisions of thie
stipulstion shall apply only in water depths of! 100 meters or less. For
activities conducted under Development and Production Plans, the provisions of
this stipulation shall apply in weter depths of 200 meters or less.




Prior to any drilling activity or the construction or placement of auy
struciure for exploration or development on this lease including, but not
limited to, well drilling and pipeline and platform placement, the lessee will
submit to the Regional Director (RD) a bathymetry map prepsred .tilizing remote
sensing and/or other survey techniques. This map will include interpretations
for the presence of live bottom aress vithin s minimum of 1,820 meters radius
of a proposed exploration or production activity site.

For the purpose of this stipulation, "live bottom areas” arc defined as
scagrass communities; or those areas vhich contain biological assemblages
consisting of such sessile invertebrates as sea fans, sea vhips, hydroids,
anesones, ascidians, sponges, bryozoans, or corals living upon and Jttached to
naturally occurring hard or rocky formations with rough, broken, or smooth
topogrephy; or areas whose lithotope favors the accumulation of turtles,
fishes, and other fauna.

The lessee vill also submit to the RD photodocumentation of the ses bottom
within i,820 seters cf the prcposed exploration drilling sitas or proposed
platfora locations.

If 1t is determined that live bottom areas might be adversely impacted by the
proposed activity, then the RD will require the iessee to undertake any measure
deemed economically, environmentally, and technically fessible to protect live
bottom areas. These isures may include, but are not limited to, the
following:

(a) the relocation of operations to avoid live ‘ottom areas;

(b) the shuntfng of all drilling fluids and cuttings in such
a manner as to avoid live bottom areas;

(¢) the transportation of drilling fluids and cuttings to
approved disposal sites; and

the monitoring of live bottom areas to assess the adequacy
of any aitigatiovn measures taken and the impact of lessee
iniciated activities,

Stipuletion No. 3--Military Warning Areas.

Warning Area W-151
(Eglin AFB and Naval Coastal Systems Centev)

(a) Hold Harmless

Whether compensation for such damage or injury might be du¢ under s theory of
strict or absolute liability or othervise, the lessee assumes all risks of
damage or injury to persons or property which occur in, on, or above the Outer
Continental Shelf (OCS), to any persons or to any property of any person or
persons wvho are agents, employees, or invitees of the lessee, his agents,
independent contractors, or subcontractors doing business with the lessee in
connection with any activities being performed by the lessee in, on, or above
the 0CS, 1f such injury or damage to such person or property occurs by reason
of the activities c‘ any agency of the U.S. Government, its contractors or
subcontractors, or v of their officers, agents, or employees, being conducted
as a part of, or in connection with, the programs and activities of the
Commander, Naval Coastal System Center, Code 30, Panama City, Florida, and the
Commander, Armament Division, Eglin AFB, Florida.

Notwithstanding eny limitation of the lessee's liability in Section 14 of the
lease, the lessee assumes this risk v ether such injury or damage is caused in
vhole or in part by any act or omission, regardless of negligence or fault,

of the United States, fts contractors or subcontractors, or any of its
officers, agents, or emjpioyees. The lessee further agrees to jadesnify and
save harmless the United States against all claims for loss, damage, or injury
sustained by the lessee and to inders (fy and save harmlesr the United States
against all claims for loss, damage, or injury sustained by the agents,
employees, or invitees of the lessee, his agents, or any independent
contiactors or subcontractors doing business with the lessee in connection wirh
the programs and activities of the above command, whether the same be caused in




wvhole or in part by the negligence or fault of the United States, its
contractors or subcontractors, or any of its officers, agents, or employees and
wvhether such claims might be sustained under a theory of strict or absclute
liability or otherwise.

(b) Zlectrosagnetic Emissions

The lessee agrees to contrecl his own electromagnetic emissions and those of his
agenis, employees, invitees, independent contractors, or subcontractors,
emanating from individual designated Department of Defensv (DOD) warning areas
in accordance with requiremants specified by the commanders of the command
headquarters listed above to the degrec necessary to prevent damage to, or
unaccentable interference with DOD flight, testing, or operatiomal activities,
conducted within individual designated warning areas. Necessary monivoring
control and coordination with the lessee, his agents, employees, invitees,
independent contractors or subcontractors will be effected by the commander of
the appropriate onshore military installation conducting operations in the
particular varning area; provided, however, that control of such
electromagnetic emissions shall in no instance prohibit all manner of
electromagnetic communication during any period of time between a lessee, his
agents, employees, invitees, independent contractors, or subcontractcrs, and
onshore facilities.

(¢) Operational Controls

The lessee, when operating or csusing to be operated on his behalf boat or air-
craft traffic in the individual designated warning area, shall enter into an
agrecment wvith the commander of the individual command headquarters listed
above, on utilizing «n individual derigneted warning area prior to commencing
such traffic. Such un agreement #i' ¢ . ‘e for positive control of boats and
aircraft operating in the warning &' ca. +'1 times.

(d) Evacuation

When the activities of the Armament Deveiopment and Test Center at Eglin Adr
Force Rase, Florida, may endanger personnel o- property, the lessee agrees,
upon receipt of a directive from the Regional Director (RD), to evacuate all
personne) from all structures on the lease and to shut-in and secuve all wells
and equipment, including pipelines on the lease, within 4B houre or within such
other period of time as may be specified by the directive. Such directive
shall not reauire evacustion of personnel and shutting-in and securing of
equipment for a perisd of time greater thanm 72 hcurs; however, such a period of
tise may be extended by & subsequent directive from the RD. Equipment and
structures way remain in place on the lease during such time as the directive
resains in effect.

Stipulation Bo. 4--Transportation.

(a) Pipelines will be required: (1) i{f pipeline rights-of-way can be
deternined and obtained; (2) if laying of such pipelines is technologically
feasible and environmentally preferable; and (3) if, in rhe opinion of the
lessor, pipelines can be laid without net social loss, taking into account any
incremental costs of pipelines over alternative methods of transportation and
any incremental benefits in the form of increased environmental protection or
reduced multiple use conflicts. The lessor specifically reserves the right to
require that any pipeline used for transporting production to shore be placed
in certain designated mansgement areas. In selecting the means of
transportation, consideration will be given to any recommendations of the
Regional Technical Working Group for assessment and management of
transportation of oJ/fshore cil and gas with the participation of Federal,
State, and local governments and industry. All pipelines, including both flow
lines and gathering lines for oil and gas, shall be designed and comstructed to
provide for adequate protection from water currents, storm scouring, and other
hazards as determined on a case-by-case basis.

(b) Following the developmen: of sufficient pipeline capacity, no crude oil
vill be transported by surface vessels from offshore production sites except in
the case of emergency. Determination as to emergency conditions and
appropriate responses to these conditions will be made by the Regional

Director.




(c) Where the three criteria set forth in the first sentence of this stipula-
tion are not met and surface transportation must be employed, all vessels used
for carrying hydrocarbons from the leased area will conform with all standards
established for such vessels, pursuant to the Ports and Watervays Safety Act
(33 U.5.C. 1221 et seq.).

Stipulation No, 5--Restrictior om Exploration Activities

The placement, locatios, and planned periods of operation of surface structures
on this lease during the exploration stage are subject to approval by the
Regional Director (RD) after the review of an operator's Plan of Exploration
(POE). Prior to approval of the POE, the RD shall consult with the Commander,
Armament Division, Eglin Air Force Base, Florida, and the Commanding Officer,
Naval Coastal Systems Center, Panama City, Florida, in order to determine the
POE's compatibility with scheduled military operstions. The POE will serve as
the {nstrument for promotins a predictable snd orderly distribution of surface
structures, determining the location and densit; of such structures, and
maximizing exploration while minimizing conflicts with Department of Defense
activities. A POE will be disapproved in accurdance with 30 CFR 250.34~1(e)
(2)(144) 1f it is determined that the proposed operations will result in
interference with scheduled military missions in such a manner as to possibly
jeopardize the national defense or to pose unacceptable rieks to life and
property. Moreover, if there is a serious threat of harm or Jamage to life or
property, or if it is in the interest of national security or defeuse, approved
cperations may be suspended in accordance with 30 CFR 250.12(a)(1)(11) and
(111). The term of the lease vill be extended to cover the period of sach
suspension or prohibition. It is recognized that the issuance of a lease
conveys the ..ght to the lessee as provided in Section B(b)(4) of the OCS Lands
Act to engage in exploraticn, development, and production activities
conditioned upon other statutory and regulatory requirements.
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In Reply Refer To: PD-3-1

Atlantic Richfield Company
Attention: Mr. Mark Landt
Post Office Box 1346
Houston, Texas 77251

Gentlemen:

On December 20, 19284, a latter was forwarded to u as notification, pursuant
to Stipulation No. 5, that Applications iur Pe~uit to Drill to implement
approved Plans of Exploration within a specific .rilling window for a
specific time period would be utilized as the means of approving ine timing
of placement and location of surface structures associated with exploratory
dritling on affected leases and for maximizing efficierit exploration and
minimizing conflicts tc Department of Defeise artivities.

On February 4, 1985, a liotice to Lessees and Operators, flo, 85-2., "tffect

of Drilling 'Wincdow' Approvals,®™ notified applicable lessees of the effect

of fixiny these drilling winuows., It states in part that pursuant to

30 CFR 250.12(a) (3) (currently 30 CFR 250.10(b)(3)), a suspension of cperations
will be directed anad will be in effect for all leases in the tasterr Zulf of
Mexico which were issued pursuant to the December 18, 1985, '~ase offeiing that
contain Stipulation No. 5 and which are not located within a- approvis drilling
window. Similar suspensions will likewise be uirected LYy sepa ate letters

for all such leases affected by future drilling winduw openirgc ard shall

be effective as of the date of the openings of the drilling windows.

0Cs-G Pensacola Clock $14. was not inciudeu in the tenth drilling
window as outlined in aur April 26. 1990, leller. We hereby direcl a suspension
of operations for Lease 0CS-G 8312, tu comwence May 1, 1990, and terminate,
pursuant te 30 CFR 250.10(;), when a drilling window in which this lease is
included is opened. Pursuant to 3C CFR 25C.10(Ff), the Lerm of Lhis Tease will
be extenaed for a period of tine equivalent to che period that Lhis suspension
of operations is in effect.

In accordance with the proceaures fur coliection of rentals and royalties
due the Federal Government, the folluwing sihould be noted:

1. Pursuant to and consistent with the purpose af 30 CFR 21C.154(a),
no payment of rental or wininum royalty shall be required for or during the
period of suspensicn.

2. Pursuant to 20 CFR Z1£.154(c). rental pay.went is not required in
advance of any lease anniversary duie failinyg within this pericd of suspension
of operations. However, proratec rental wiil ve due and payavie as of the

BIST A/ SLABLE COPY




cate this suspension of operations terminates. The ariount or re: 4l due will
be computed and you will be notified thereof. The arount cue shall be paid
within 30 days after receipt of such notice. The anniversary date of this
lease w111 not change because of this lease suspension or ithe reatal relief
resulting therefronm.

If you have any questions concerning these payment procedures, please
contact Ms. Dlane L. Baier, the Chief of the Reference [ata Branch, Minerals
Management Service, Lakewood, Cnlorado, at (303) 231-3559.

Sincerely,
B

J. Rogers Peai'cy
Regional Director

teer Rwyalty Management Program (FAD-RDB) (MS 652)
Lease 0CS-G 8312 (OPS-3-2)
PRO 9 (OPS-3-2)
ORD Reading F'le
FO-2-2
Q-3
LE-3-1
0PS-3

MGKeda, 2:(PD-3-1):mal:Disk-11, #1U
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