UNITED STATES
DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE

DESIGNATION OF OPERATOR

This form doss not constitute an inkrmation collection a3 defned by 44 U.SC 3502
and Pvrefors does ol AGQuee approvael by e OMice of Mansgement and Budiget

The lossee identified below is, on the records of the Minerals Management Service, a ieasohoider of:

Lease Number: 0CS-G 8316

Repional Office:  New Orleans, Louisiana
and hereby designates OCT 1% 1989

Name: Odeco Qil & Gas Company Minerals Management Servicé

. ‘ P.0. Box 61780 Leasing & Eavironment
\ddress New Orleans, Louisiana 7016!

RECEIVED

as his operator and local agent, with full authority to act in his behall in complying with the terms of the lease and reguls-
tions applicable thereto and on whom the Regional Director or his representative may serve written or oral instructions in
securing compliance with the Operating Regulations with respect 1o (describe block cr aliquot portion to which this designe-
tion is applicable)

All of Block 971, Pensacola Area, OCS Official
Protr ion Diagram, N4 16-5

It 18 understood that tt.is designation of operator does not ralieve the lessee of responsibility for comphance with the
tarme of the lcase. laws. regulations. and Outer Continanta! Shelf Orders apphcabie to the area It is aiso understood that
this des:gnation of opersior does not constitute an assignment of any interest in the lesse

. In case of Gefault on the parn of the designated operator, the lessee will make full and prom ot comphance with all reguls-
tions, lease terms, or orders of the Secretary of the Interor or his representative

The lessee agrees to notify the Regional Director promptly of any change in the designated uperator
Felmont Qil & Gas Company
350 Glenborough, Suite 300

—— September 1, 1989 Houston, Texas 77067

Dare) (Name of Lesses)

(Authorzed Segnature of Lessss)

E.J. Vandermark, Vice President
Form MMS-1122 (Beptumber 198S)
{Supersedes USGS Form 81123
Which il not be used)




United States Department of the Interior

MINERALS MANAGEMENT SERVICE
GULF OF MEXICO OCS REGION
1201 ELMWOOD PARK BOULEV
NEW ORLEANS, LOUISIANA 7012

In Reply Refer To: LE-3-1

Instrymmaks NARABEEW sty

ruogb.ﬁfﬂ 4 r 20, 1989
Executed r 1, 1989
Approved January 29, 1990

Effective: September 1, 1989

Felmont 0il Corporation
Assignor

Felmont 0il & Gas Company
Assignee

ACTION: ASSIGNMENT APPROVED 0il and Gas

The approval of this assignment is restricted to record title
interest only, and by virtue of this approval, the Assignee is
subject to, and shall fully comply with, all applicable regulations
now or to be issued under the Outer Continental Shelf Lands Act, as
amended.

Assignor assigned unto Assignee all of its right, title and
interest.

Record title interest is now held a follows:
OCsS-G 8316 All of 'lock 971, Pensacola

Odeco Cil & Gas Companny

Murphy 0il USA, Inc. 20%
Petrofina Delaware, Incorporated

TOTAL MINATOME CORPORATION 20%
Felmont 0il & Gas Company 20%

;_L//;P ) .
92?44?(445l9 o
c75§“hog rs Pearcy ;/’
Regioral Director

Assignor
Assignee
Parties in Interest
Case File




UNITED STATES DEPARTMENT OF THE
MINERALS MANAGEMENT SERVICE
GULF OF MEXICO OCS REGION
IMPERIAL OFFICE BLDG.. 3301 N. CAUSEWAY BLVD.
P. 0. BOX 7944
METAIRIE. LOUISIANA 70010

Offering Date | Map Ares and Block Number
12/18/85 PEN - 971

Rental Balance of Bonus
$17,280 «816,000.00

Odeco 0il & Gas Company Petrofina Delaware, Incorporated
Post Office Box 61780 Felmont Oil Corporation
New Orleans, Louisiana 70161 Minatome Corporation

Murpny 0il USA, Inc.

LEASE FORMS TRANSMITTED FOR EXECUTION

Pursuant to Section 8 of the Quter Continental Shelf Lands Act (67 Stat. 462; 43 U.S.C. 1337) as amended (92
Stat. 629), and the regulstions pertaining thereto (30 CFR 256), your hid for the above block is sccepted. Ao
cordingly, in order to perfect your rights hereuader, the following action must be taken:

[*] 1. Execute and return the three copies of attached lease. (If lease is executed by
an agent, evidence must be furnished of agent ‘s authorization.)

[X] 2. Pay the balance of bonus and the first year's rental Ladicated sbove in accord-
ance with the attacaed Instructions for Electronic Funds Transfer, Payment
must be received by the “ederal Reserve Bank of New York no later than
noon, eastern standard time, on the 11th business day after receipt of this
decision (30 CFR 256.47). Thatdayis FER 1. 194€

el 4]

|:] 3. Comply with bondig requirements according to 30 CFR 256, Subpa.t I.

D 4. Comply with the affirmative action compuance program requitements of 41
CFR section 60— 1 40 within 120 days of the effective date of the lease.

Compliance with requirements 1, 2, and 3 above must be made not later than the 1 1ih business dsy after recaipt
of this decision. Failure to comply will result in forfeiture of the 1/5 bonus deposit and your rights to acquire the
lease.

IMPORTANT: The lease form requires the attachment of the CURPORATE SEAL to all leases executed by
corporations.

POSTED - WINSTEAD




Form MMS-2005 Office [ yine
(August 1982) & “L'fl g
(formerly Form 3300-1) el M a0 s s ',@Q_

drie LA

UNITED STATES -
DEPARTMENT OF THE INTERIOR hectare or Faction thereof

MINERALS MANAGEMENT SERVICE $1,020,000.00 $3.00 per acre

Minimum royalty rate per Royaity rate

OIL AND GAS LEASE OF SUBMERGED LANDS acre, hectare or fraction

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT | " ™%$3.00 per acrd 16 2/3 percent

This form does not constiluls an information collection as defined by 44 '~ 3308 Work commitment Profit share rate
and therefore does not require approval by the Office of Management and Budget

, _ MAR 1 1986
This lease ic effective as of (her=incfter called the “Effective Date”) and shall continue for an
initial period of five years (hereinafter called the “Initial Pericr. ) by and between the United States of America (hereinafter

called the “Lessor”), by the
Minerals Management Service, iumt}mm%'gear.lmlglMtor' Gulf of Mexico OCS Reglon

Odeco 0Oil & Gas Company 20.0%
Murphy Oil USA, Inc. 20.0%
Petrofina Delaware, Incorporated 20.0%
Felmont Oil Corporation 20.0%

Minatomc Corporation 20.0%

(hereinafter called the "Lessee”) In considerats - f any cash payment heretofore made by the Lessce to the Lessor and in consideration of the
promises, terms, conditions, and covenants contaned herein, nicluding the Stipulation(s) numbered 1, 2. 3, and 4
attached hereto, the Lessee and Lessor agree as follows

Sec. |. Statutes and Regulations This lease is issued pursuart to the Outer Continental Shelf Lands Act of August 7, 1963,
67 Stat. 462, 43 U. 8.C. 1331 et seq, as amended (92 Stat. €29), (hereinafter called the “Act”). The lease is issued subject to the Act; all regulations
issued pursuant to the statute and in existence upon the Effective Date of this lease; all regulations is -ued pursuant to the statute in the future which
provide for the prevention of waste and the conservation of the natural resources of the Outer Contner,.al Shelf, and the protsction of correlative
rights therein; and all other applicable statutes and regulations

Sec. 2. Rights of Lessee The lessor hereby grants and leases tu the Lessee the exclusive right and privilege to drll for, de-
veloy, and produce oil and gas resources, except helium gas, in the submerged lands of the Outer Continental Shelf containing approximately
5760 acres or hectares (hereinafter referred Lo as the “leased area”), described as follows:

1

All of Block 971, Pensacola, OCS Official Protraction Diagram, NH 16-5.




These nghts include:

(a) the nonexclusive nght to conduct within the leased zrea
geologneal and geophys.cal explorations in accoidance with applicable
regulations;

(b) the nonexclusive righ' to dnli water wells ‘#ithin the leased area,
unless the water is part of geopressured-geothermal and associated
resources, and to use the water produced therefrom for operations
pursuant to the Act free of cost, un the condition that the dniling is
conducted in accordance with procedures approved by the Director of
the Minerals Management Service or the Director's ©
(hereinafter called the “Director”); and

(¢} the right wo construct or erect and 1o maintain within vased

area artificial islands, installations, and other devices permanently or
temnorunly attached to the seabed and other works and structures
nevessary to the full enjoyment of the lease, subject to compliance with
appheahls aws and regulations.
Sec. 3. Term. Ths lease shall continue from the Effectis: Date of
the lease for the Initial Period and so long thereafter as ol or gas is
pro«duced from the leased ares in paying quantities, or drilling or well
reworking operations, as approved by the Lessor, are conducted
thereo:

Sec. 4. Rentals. The Lessee shall pay the Lessor, on or before the first
day of each lv.ow vear which commences prior to a discovery in paying
quantities of wi or gas on the leased area, a rental &s shown on the face
herenf

Sec. 5. Minimum Hoyalty The Lessee shal pay the Lessor at the
expiration of each lease year which commences after a discovery of ol
and gus in paying quantities, a minimum royalty as siown on the face

hereof or, if there is production, the difference between the actual

yalty required to be paid with respect to such lease year and the
prescribed minimum royalty, if the actual royalty paid is less than the
mimmum royalty

Sec. 6. Royalty on Production. (a) The Lessee shall pay a fixed roy

alty as shown on t? reof in amount or value of produrtion <as

ur s m the leased area. Gas of all kinds (excopt

heliumy is subject 1o royalty The Lessor shall _etermine whether pro
wn royalty shall be past in amount or value.

1) The vadus of production for purposes of computing royalty on pro
duction from this lease shall never be less than the fair market vilue of
the production The { production shall be the
reasonable value of the production as determined by the Lessor, due

ansuderntion bearg given to the highest price paud for a part or for a
majority 0 production of like quality v the same field or area. to the
price pecesved by the Lessev, to posted prices, to regulated prices, and

ters. Except when the Lessor, in s diseretion
ter consider special pricing r
the vidue o

e, removesd,

value estimated

ither
rehef from otherwise ap
I reprulatory requalements, L production for

computing royalty shall not be deemed to be |
b aceruing to the Lesser from the sale thereof In the
to the enntrary . value computed on the basis of

> offers ot the time of production inoa fur and

open market for the major portion of like-quality products produced
and sold from the field or area where the Jeased area is situated, will be
considerad to be a reasonable value

(c) When paid in value, royalties on production shall be due and
payable monthly on the last day of the month next {ollowing the month
in which the production is obtained, unless the Lessor designates a
later time. When paid in a“ount, such royalties shall be delivered at
pipeline connections or in tanks provided by the Lessee. Such
deliveries shall be made st reasonable times and intervals and, at the
Lessor’s optiun, shall be «ffected either (i) on or immed ately adjacent
to the leased area. without cust to the Lessor, or (i) at a more conven-
tent point ¢loser to shore or on shore, in which event the Lessee shall
be entitled to reimbursement for the reaso. able cost of transporting
the rozalty substance to such delivery point. The Lessee shali not be
required 1o provide storage for royalty paid in amount in excess of
tankage reguired when royalty is paid in value. When royalties are
paid in amount, the Lessee shall not be held liable for the loss or
destruction of royalty oil or otaer liquid products in storage from
causes over which the Lesses has no contrrl,

Sec. 7. Payments Lasssen shall make 2!l paymentr to the L.
check, bank diaft, r money order unless otherwise proviaed by
regulations or by direction of the Lessor. Rentals, royalties, a1 any
otter payments required by this lease shall be made pagable o the
Mierals Management Service and tendered to the Director

ssor

Sec. . Bonds The Leswee shall mantain at all umes the bond(s)
required by regulation prior to the issuance of the lease and shall fur
nish such addituinal security as may be required by the Lessor i, after
operations have begrun, the Lessor deems sewh additional security to be
NECERKArY

Sec. ¥. Plans The Le

Wrea in

!} econduct all operations on the leased
accorasnce with approved exploration plans, and approved
development and production plans as are required by regulations. The
spart from an approved plan only as provided by ap

Lessee may «

phcable reprulations
[Larssien

Sec. 10, Performance 10

and orders relaing t

shall comply with all regulations
vxploration, development, and production. After
the Lessee shall dr h weils and produce at
such riter as the | o v reyuIre in that the leased azes or
and timely developed and produced
il opeerating pri

due potice 1 Ny

n, part the may be o operly

in accordan ciples

Sec. 11
leased aren fron
I ddvemed 1 b
Lot oy
fritling
when drilling

Directional Drilling A directional well drilied under the
n nearby land net coveraed by this
amw effect for all purposes of the
n the
hal be considered to have

irface lovatian « leased area In
et com
menees of s commmenced on the nearty
g under the leased area, amnd
througt, any directional
rreworking of any such direc
r drilling or rewrrking

ricises uf the lease. Nothing con
trueil as granting to the Lessee any
her right e any nearby land

the leiwed are:
ol dim raklly dry

production of il or gas from the lea

land for the purpose
iarea
woll surficed on nesrt
weli shad : i n or

o




Sec. 12. Bafety Requiremenis. The Lessee shall (a) maintain all places
of employment within the leased area in compliance with occupational
safety and health standards and, in addition, free from recognized
hazards to employees of the Lessee or of any contractor or sub-
contractor operatityg within the leased area;

(b) maintain all operations within the leased area in cor.ipliance with
regulations intended Lo protect persons, pruperty, and the environ-
ment on the Outer Continental Shelf: and

(c) allow prompt access, at the site of any oneration subject to safety
regulations, to any authorized Federal inspector and shall provide any
documer:*= and records which are pertinent to occupational or public
hea.th, safety. or environmental pretection as may be requested

Sec. 13. Suspension and Cancellation. (a) The Lessor may snspend o
cancel this lease pursuant to Section 5 of the Act and compensation
shall be paid when provided by the Act.

(b) The lLessor may, upon recommendation of the Secretary of
Defense, during a state of war or national emergency declared by Con-
gress or the President of the | 'nited States, suspend operations under
the lease, as provided in Section 12(c) of the Act, and just compen=:.-
tion shall be paid to the Lessee for suct suspension.

Sec. 14. Indemnification. The Lessee shall indemnify the Lessor for,
and hold it harmless from, any claim, including claims for loss or
damage to proverty or injury to persons caused by or resulting from
any operation on the leased area conducted by or on behalfl of the
Lessee However, the Lessee shall not be held responsible to the
Lessor under this section fcr any loss, damage, or injury caused by or
resulting “romn:

(a) negligence of the Lessor other than the commission or omission of
a discretionary function or duty on the part of a Federal agency
whether or nat the discretion involved 1s abused; or

(b) the Lessee’s ~ompliance with an order or directive of the lessor
against which ar administrative appeal by the Lessee is filed before
the cause of a-.on for the claim arir 5 and s pursued diligently
thereafter

Bee. 16. | ., sition of Production. (a) As provided in Section 27(aX2)
of the Act, the Lessor shall have the nght to purchase not more than
16-2/3 percent by vosume of the o:l and gas produced pursuant to the
lease at the regulated price, or if no regulated price applies, at the far
market value at the wellhead of the oil and gas saved, removed. or sold,
except that any oil or gas obtained by the Lessor as royalty or net pro
fit share shall be credited against the amount that may be purchased
under this subsection

(b) As provided in Section 27id) of the Act, the Lessee shall take any
Federal oil or gas for which no acceptable bids are rece:ved, as deter
mined by the Lesscr, and which is not transferred to a Federal agency
pursuant to Section 27(aX3) of the Act, and shall pay to the Lessor a
cash amount equal to the regulated price, or ' 10 regulated price ap
plies, the fair market value of the oil or gas s, obtained.

(c) As provided in Section B(b)(1) of the Act. the Lessee shall offer 20
percent of the crude oil, condansate, and natural gas hquids produced
on the lease, at the market value and point of delivery as provided by
regulations applicable to Federal royalty oil, to small or independent
refiners as defined in the Emergency Petroleum Allocation. Act of
1973.

(d) In time of war, or when the President of the United States shall
30 prescribe, the Lessor shall have the right of first refusal to purchase
at the market price ail or any portion of the oil or gas produced from
the leased area, as provided in Section 12(b) of the Act

. 16. Unitization, Pooling, and Drilling Agreemests. Within
mm-u-u-wwm the Lessee shall subscribe w0
and operate under a unit, pooling, or drilling agreement embracing all
or part of the lands subject to this lease as the Lessor may determine 1o
be appropriate or necesaary. Where any provision of a unit, pooling, or
drilling agreement. approvt 1 by the Lessor, is inconsistent with a pro-
vision of this lease, the provision ni the agreement shall govern

Sec. 17. Equal Opportusity Classe. During the performacye of this
lease, the Lessee shall fully comply with paragraphs (1) through (7) of
Section 202 of Executive Order 11246, as amended (reprinted in 41
CFR 60 - 1.4(a)), and the implementing regulations, which are for the
purpose of preventing employment discrimination against persons on
the basis of race, color, religion, sex, or national origin. Paragraphs (1)
through (7) of Section 202 of Executive Order 11246, as amended, are
incorporated in this lease by reference

Sec. 18. Certification of Nonsegregated Facilities. By entering into
this lease, the Leasee certifies, as specified in 41 CFR 60- 1.8, that it
does not and will not mamtain or provide for its employees any
segregated facilies at any of its establishments, and that it does not
and will not permit its employees to perform their services at any loca-
tien under its control where segregated facihites are muntained. As
used in this certificution, the term “segregatea facilities” means, but is
not limited to, any wgiting rooms, work areas, restrooms and wash-
rooms, restauranis and other eating areas, timeclocks, locker rooms
and other sturag: r dressing areas, parking lots, drinking fountains,
recrealion of ern'crianment aress, Lransportation, »nd housing
facilities provided for employees which are segregated by elpllut
directive or are in fact segregated on the basis of race, color,

or national oryn, because of habit, local cusium, or otherwise. The
Lessee further agrees that it will cbtain ider:tical certifications from
proposed contractors and subcortractors prioc o award of contracts
or subcontracts unless they are exempt under 41 CFR 60-1.5

-ec. 19. Reservations to Lessor Al rights in the leased area not
~xpressly granted to the Lessee by the Act. the regulations, or this
lease are hereby reserved to the Lessor Without hmiting the generali-
ty of the foregung. reserved rights include

(a) the rght to authonze geologacal and geophysical exploration in
the leased area which does not unreasonably interfere with or en
danger actusl operations under the lease, and the nght to grant such
easements or rights-of-way upon, through, or in the leased area as may
be necestay or appropriate to the werking of other lands or to the
treatment and shipment of products thereof by or under zuthority of
the Lessor

ih) the rght to grant lcases for any minerals uther than oil and gas
within the leased area, excepi 1 st operativus under such leases shall
nol unreasonably interfere with or endanger operatons under this
iease

te) the night as provided in Section 12(d) of the Act, o restrict opera-
taens 10 e beased arva or any part thereof which may he designated by
the Secretary f Defense, with approval of the President, as being
within an arva needed for pational deiense, and so long as such
designation revaains in effect no operations may be conducted on the
surface of the leased area or the part thereof included within the
designation except with the concurrence of the Secretar, of Defense.
If operavions or production under this lease within any designated ares
are suspended purssant to this paragraph, any payments of rentals
and rovalty presemibed by this lease like wise shall be suspended during
such period of suspension of operations and production, and the term
of this lwase shali be extended by adding thereto any such suspension
peniod 4 the Lessor _hall be liable to the Lessee for such compensa-
ton & required to be paid under the Constitution of the United
States

See. 20. Transfer of Lease 1!+ Lessee shall file for approval with the

sppropriate field office of the Minerals Management Service any in-
strument of assignment or other ‘ransfer of this lease, or any interest
therein, in accordance with appl: able regulations

(Continued on reverse)




Sec. 21. Surrender of Lease. The Lesses may surrender this entire
lu-wmyoﬂldwdmmmld-bdvﬂunnttbll-.ﬂu-b’ﬂl-
ing with the appropriate field office of the Minerals Ser-
vice & written relinquishment, in triplicate, which shall be effective as
of the date of filing. No surrender of this lease or of any portion of the
leased area shall relieve the Lessee or its surety of the obligation to
pay aii accrued rentals, royalties, and other financial obligations or to
abandon all wells on the area o be surrendered in a manner satisfac-
tory to the Director.

Sec. 22. Removal of Property on Terminatios of Lease. Within s
period of one year after termination of this lease in whole or in part,
the Lessee shall remove all devices, works, and structures from the
premises no longer subject to the lease in accordance with applicable
regulations and orders of the Director, However, the Lessee may, with
the approval-of the Diroctor, continue to maintain devices, works, and
structures ou the leased area for drilling or producing on other leases.

Sec. 23. Remedies in Case of Default. (a) Whene «er the Lessee fails

W comply with any of tue provisions of the Act, the regulations issued
pursuant to the Act, or the terms of this lease, the lease shall be subject

to cancellation in accordance with the provisions of Section b{e) and (d)
of the Act and the Lessor may exercise anv other remedies which the
ummqthmdnmmdl-ﬁ-ﬂdh

Act. Furthermore, pursuant to l(o;d’th&u.lbl.-_
cancel the lease if ‘t is obtained by fraud

or misrepresentation.

(b) Nonanforcement by the Lessor of & remedy for any particular
violation of the provisions of the Act the regulations issue. pursusnt
to the Act, or the terms of this lease shall not prevent the cancellation
of this lease or the exercise of any other remedisa under paragraph (a)
of this section for any other viclation or for the same violation occur-
ring at any other time.

See. 24. Unlawful Interest. No meinber of, or Delegate to, Congress,
or Resident Commissioner, after election or appointment, or either
before or after they have qualified, and during their continuance in of-
fice, and no officer, agent, or employee of the Department of the In-
teri~r, except as provided in 43 CFR Past 7, shall be cdmitted to any
share or part in this lease or derive any benefit that may arise
therefrom. The provis: ns of Section 3741 of the Revised Statutes, as
amended, 41 U.8.C. 22, and the Act of  7e 25, 1948, 62 Stat. 702, as
amended, 18 U.8.C. 431 - 443, relatin contracts made or enterer
into, or accepted by or on behalfl of the . nited States, form a part
this lease insofar as they may be applicabln

THE UNITED STATES OF AMERICA, Lessor

(Signaturc of Authorized Officer)

(Signature f Authorized Officer)

(Name of Signat~ry)

(Name of \.gmr.pryl
Regionnl Director

Gulf of Mexico OCS Region
Minerals Management Service

(Address of Leug.-;J

(Title)

{Date)




(Lessee)

(Signature of Authorized Office:)

(Signature of Authorized Officer)

(Name of Summr\:l (Name of Signatory)

(Title) _l‘rnlm

o _]Ti-:.m-: ) (Date)

(Address of Les

Lessee;

(Sigmature of Authorized Officer)

(Symature of Authorized Officen)

Name of Signatory)

(Nan.e of Sgmatory)

(Titie)

(Address of Lessee) ) {Address of Lessee)

If this lease s execuled by a corporation, | must bear the corparate seal




(Signature of Authorized Officer) (Signature of Authorized Officer)

(Name of Signatory)

_(Address of Lessee) - o . T (Addnu_;f—l;smp

(Signature of Authonzed Officer) (Summature of Authorzed Officer)

(Name of Slml“t‘lril )

Title (Title)

(Date) (Date)

(Address of Lessee) (Address of Lessee)

If this lease s executed by a corporation, f must bear the corporate sea:




UAITED STATES
DEPARTMZET OF THE INTERIOR
MINERALS MANAGEMENT SERVICE

Outer Continental Shelf, Eastern Gulf of Mexico
011 gnd Gas Lease Sale 94

ocs-¢ 8316

Stipulation No, l--Protection of Archaeological Resources.

(a) "“Archaeological rasource” mesns any prehistoric or historic district,
site, building, structure, or object (including shipwrecks); such term includes
artifacts, records, and remains which sre related tc such a discrict, site,
building, structure, or objcct. (Section 301(5), Netional Historic
Preservation Azt, as amended, 16 U.5.C. 470w(5)). "Operctions" means any
drilling, mining, or comstruction or placesent of any structure for
exploration, development, or production of the laase.

(o) 1f the Regional Director (RD) believes an crchaeclogical resource may
exist in the lease area, the RD will notify the lessee in writing. The lessee
shall then comply w th subparagraphs (1) throuagh (3;.

(1) Prior to commencing any operations, the lesses shall pre-
pare a report, as specified by the RD, to determine the
potential existeace of any archaeological resource that may
be affected by operatioms. The report, prepared by an
archaeologist and a gecphysicist, shall be based on an
assessment of data from remote-sensing surveys and of other
pertinent archaeological and envirommental information.
The lessee shall submit this report to the RD for review.

If the evidence suggests that an archseological resource
may be present, the lessee shall either:

(1) Locate the site of any operation so as not to
adversely affece the area wvhere the
archasclogical resource may be; or

Establish to the satisfaction of the RD that an
archaeologicial resource does not exist or will
not be adversely affected by operations. This
shall be done by further archaeological
investigation conducted by an archasologist and a
geophysiciac, using survey equipment and
techniques deemed necessary by the RD. A report
on the investigation shall be submitted to the RD
for reviev.

If the RD deternines that an archaeological resource is
likely to be present in the lease area and may be adversely
affected by operations, the RD will notify the lessee imme-
diately. The lessee shall take no action that wmay
adversely affect the archgeological resource untii the RD
has told the lessee how to protect it.

(c) If the lessee discovers any archaeological resource while conducting
operations in the lease area, the lessee shall report the discovery immediately
to the RD. The lessee shall make every reasonable effort to preserve the
archaeological resource until the RD hae told the lessee how to protect it.

Stipulation No. 2--Live Bottom Areas.

For activities conducted under Plans of Exploration, the provisions of this
stipulation shall app’y only in water depths of 100 meters or less. For
activities conducted under Development and Production Plans, the provisions of
this stipulaticn shall apply in vater depths of 200 meters or less.

Prior to sany drilling activity or the construction or placement of any
structure for exploration or development on this lease including, but not




limited to, well drilling sud pipeline and platform placement, the lesses will
subsit to the Ksgicnal Director (RD) & bathymetry map prepared utilizing remote
sensing and/or othsr survey techniques. This map will include interpretations
for the preserce of live bottom areas within a minimum of 1,820 meters radius
of & proposed explcration or productionm acrivity site.

For the purpcse of this stipulation, "live bottom areas” are defined as
seagrass communities; or those arcas which contain biologicel assemblages
consisting o such sessile invertebrates as sesa fans, sea vhips, hydroids,
ansmones, uwscidians, sponges, bryozosns, or corals living upon and attached to
naturally occurring hard or rocky formations with rough, broken, or smonth
topography: or areas whose lithotope favors tha accusulation of turtles,
fishes, and other fauns.

The lessee will alsc submit to the RD photodocumentatica of the sea bottom
within 1,820 meters of the proposed exploration drilling sites or proposed
platform locations.

If it is determined that live bottom arsas might be sdversely impacted by the
propused activity, then che RD will require the lessee to undertaks any measure
deensd economically, envi ormentally, aad technicelly {casible 2o protect live
bottom areas. Thase measuves may include, but are >t limited to, the
following:

(a) the relocarion of operations to avoid live bottom areas;

(b) the shunting of all driiling fluids and cuttings ir such
4 panner as to avoid live bottom areas;

(c) the transportation of drilling fluids and cuttings to
approved disposal sites; and

the monitoriag of live bottom areas to assess the adequacy
of any mitigation measures taken and the impact of lessse
inftiated activii'es.

Stipulation No. 3-—-Military Warning Areas.

Warning Areas W-155
(s) Hold Harmless

Whether compensation for such demage or injury might be due under a theory of
strict or absolute 11 bility or otherwise, the lessee assumes all risks of
demage or injury to persons or property vhich occur in, on, or sbcve the Outer
Continental Shelf (OCS), to any persons or to any property of any person or
peracns vho are agents, employees, o7 invitees of the lessee, his agents,
indepandent contractors, or subcontractcers doing business with the lessee in
connection with any activicies being perforw:d by the lessee in, on, or above
the 0CS, if such injury or damage to such perscn or property occurs by reason
of the activicies of any agency of the U.S. government, its contractors or
subcontractors, or any of their officers, sgents, or employees, being conducted
as a part of, or in connection with, the programs and activities of the Naval
Air Training Command, Training Wing Six, Naval Air Station, Pensacola, Florida.

Notwithatanding any limitation of the lesse«'s liability in Section 14 of the
lease, the lessee assumes this risk whether such injury or damage is caused in
vhole or in part by any act or ocmission, regardless of negligence or fault, of
the United States, its contractors or subcontractors, or any of its officers,.
sgents, or employees. The lessee further agrees to indemnify and save harmless
the United States against all claims for loss, damage, or injury sustained by
the lessee ana to indemnify and save harmless the United States against all
claims for loss, damage, or injury sustained by the agents, employees, or
invitees of the lessse, his agents, or any independeat contractors or
subcontractors doing business with the lesses in connection with the programs
and activities of the above command, whether the same be caused in whole or in
part by the negligence or Zault of the United States, its contractors or
subcontractors, or any of its officers, agents, or employees and whether such
claims might bs sustained under a theory of strict or absolute liabiliry or
othervise.
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(b) Electromsgnetic Emissions

The lessee agrees to control his own electroregnetic emissions and those of his
agents, employees, invitesws. indememdant o' ‘csctors, or subcontractors,
emanating from individual de.ignzt=? V=--.nent of Defense (DO' warning sress
in sccordance with requiremvmts specified .y the commander of e command head-
quarters listed above to t'e degiec necessary to prevent damage to, Or wnaccap-
table interference with D7D flight, testing, or operational activitiss,
conducted within individual designated wa-ning aress. Necessary monitoring
control und coordination +¢ith the lessee, his agents, employees, invitess,
independent contvactors or subcontractors will be effected by the commsnder of
the appropriate onshore mil'tary installation conducting operations in the
particulsar varning area; provided, however, that comtrol of such
electromagnetic emissions shall in mo inscance prohibit all manner of
electromagnetic communicatioa during any period cf time betveen a les-.ee, hls
agents, employees, invitees, !ndepandent contractors, or subcomtrsctors, and
onshore facilities.

(c) Operational Controls

The lessee, vhen operating or causing to be operated on his behalf boat or air=-
craft traffic in the individual designated wo-ning area, shall erter inio »n
sgreement vwith the command r of the individual comt: ~ healquarters iist 3
above, on utilizing an $ndividual designated warniny arza °rier to commencing
such traffic. Such an agreement vill provide for positive control of boars and
sircraft opersting in the warning areas at all “imes.

Stipu'scion No, 4-—-Transportation.

{a) Pipelines wil' *~ ,cjuived: (1) if pipeline rights-of-way can de
deternined and o )tainec; (') if laying cf such pipelimes is techmologiially
feasible and environmentall,; rreferable; and (3) if, in the opinion of the
lessor, pipeliner cou be lai. without net social loss, taking intoc account sny
incremental custs of pipelan.: over altermaci.c wechods of transportaties. zud
any incrementnl bewefits in v.'. form of increas:¢ environmental protuction o.
reduced ¢t ltiple use conflicti. The lessor sper {Iically reserves .he right ro
require that a1y p'peline used for transportiry production to sh.rc be placed
in certain designatyd sanagrment areas. .n selecting the means of
trausportation, comsideracion will be .. eu to any recommendat’'ins of che
Pegione] Tecimical Working Group for csse.sment and managemett of
transportation of offshore oil a.d gas with the participatior of Federal,
Stace and local governments and industry. All pipelines, inc(..!ine both flow
lices and gathering lines for oil and gar, chall be deuigned +r tonstructed to
provide for z4equate protection from water currants, et e s.onii"g, and other
hatards as deteruwined on & case-by-case b» _is.

(b) Following che development of su’.icient pi,-l.r* ‘“apav‘’'v, no crude oil
will be transpurted by surface vessels from offshure > 2du ticn siftes except in
the case of emergency. Determination as to e.c*ge.”? cmd tions and
appropriate responses to these conditions will b. .4 Lv rhe Regional
Director.

(c) Where the three criteria set forth in the fi-.. . 7tence of this stipula-
tion are not met and surface transportat'on must “: 2r-.unyed, all vessals used
fu ¢ carryinp hydrocarbons from the lessed ares wil. ¢onforp with all standards
escablished for such vessals, pursuart to the Port: and Waterways Safetv Act
(33 U.S.C, 1221 et seq.).
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DESIGNATION OF OPERATOR

The undersigned is, on the records of the Minernls Management Service, holder of lease

DisTrict Land Orrice: Metairie, lLouisiana
SEmuar No.: 0C: -G 8316

and hereby designates

N, 55 4 4535 Coeen
" . 0. Box
’ New Orleans, Louisiana 70161

as his operator and local agent, with full author't; to act in his behalf in complying with the terms of the lease
and regularions applicable thereto and on whom _he supervisor or his representative may serve written or oral
instructions in securing compliance with the Gper_ring Regulations with respect to (describe acreag to which
this designation 13 applicable):

All of Block 971, Pensacrla, OCS Offirial Protraction Diagram, NH 16-5.

It is understood that this designation of operator does not reliew. wc .. “ee of responsibility for complisac+
with the terms of the lease and the Operating Regulations. It is also vaderstood that this desigr = i~a of
op<rator does not constitute an assignment of any interest in the lease.

I~ _ase of default on the part of the designated operator, th- lessee “vill make full and prompt cemplia e
w th all regulations, lease tcrms, or orders of the Secretary of the Interor or his representative.

The lessee agree:  comptly to sotify the . upervisor of any ch-.ge in the do.ignated openic..

[ 'ATOME CORPORATION

oy

s LSS ——
(W gua’ are of losnse)
J. P, DONNLZT, PRESIDENT
One Allen Center, Suite 400
- ~—EEP QUARX..5..1980. Bouston,. Texas......77002

(Address)

US SOVERNMENT PRINTING OFVICE E4—O-728- W4
%0035
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DESIGNATION OF OPERATOR ‘—itiu. Miamur|

| & &
The undersigned is,on i e tico. .1 e Minerals Management ervice, holde: o' s.se 2 = ™M
Fe {
Dastucr Lanp Orrice: Metairie, Louisian- -4 —
SemaL No.: 0CS-G 8316 -
NasE: Odeco 01l & Gas Company i oo e
ADURESS: P. 0. box 61780

New Orleans, Louisiana 7016,

as his operator and local agent, with full authority to act in his behalf in complying with the terms of the lease
and regulations applicable thereto and on whom the supervisor or his represer lative may serve written or oral

instructions in securin;, compliance witl, the Operating Regulations o', respect to {dexcribe acreage to which
this designation is applicable):

All of Block 971, Pensacola, OCS Official Procraction Diagram, Na 16-5.

wit.

¥ .s o7 deistood that this designation of operator does not relieve the lessee of responsibility for complance
“..a8 Of the lease and the Operating Regulations. It is 2150 understood that this designation of
SPStar 'wes not constitute an assignment of any interest in the lease.

In case of defau!t 1) e pit of the designated operator, the lessee wili make full and prompt compliance
wvith all regu’atioas, le : terms, or osders of the Secretary of the Intesior or his represent-*ive.

The lessee sgn'es | . mptiy to notsly the supervisor of a.y change . the designated ope ator.

FFLMOi. OIL C)IRPORATION

,—/,j i . —q
1 Y
- | (Bignc*ure of lesse )

Financlal Centre Ucharid A M_"*"'
| 95 Eas*t Main \fice Presiu 't
Fbe of i awil P. 0. Box 10336
it PR . B Siamford, Counetiimn.. 06904-2336 .
(Date) (4 ddreas)
. SOVDRWLNT FUNTISG PTG O T28- B34
110 3%
POSTED - WINSTEAD
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DESIGNATION OF OPERATOR

The undersigned is, on the records of the Minerals Mansement Servicv, halder of lease

DnsTract Lano Ornice: Metairie, Louisiana
GEmtar No.: 0CS-G 8316

and hereby designates

'"NaME: Odeco 0il & Gas Company
\DDRESS: P. 0. Box 61790
J New Orleans, Louisiana 70161

*+ his operator and * cal agent, with full authority to act in bis be" * in compiying with i terms of the leae
an! regulations appucable theretr ind on whom the superv' »  nis representative may serve written or ora.
ingtructions . secuting compliance v the Operating Reg. = rs with respect to (describe acreage to whio),
his Jesignation is applicable):

AlLl of Binlh 371, Pensacola, OCS Official Protracticu Diagram, NI 16-5.

I* i3 'u. < sze~ 2t this des gnation of operator does not relieve the lessee of responsibility for compliance
w'h dw iveas of the lease and the Operating Regulations. It is also understood that this designation of
tpera-or does no' constitute an assignment of any interest in the lease.

Y+ case of defiilt on the part of the designated operator, the lessee will make full and propt compliance
~ith an egula’iing, sease terms, or neders of the Secretary of the Interior or his representative.

The leaser: agiess prompily to notify the supervisor of any change in the designated operato:.
PETROFINA DELAVARE, INCORPORATZD

. = . o

C f Richard . Hﬂrk. Attorn.—y-in—Fact
. Ea o‘ ISJG m::OHLCEHtEf.7§5%$‘-‘ 200
et reteeeeee e enrann -loxas.. . 72015

(A igrem)

(Dute)

UL EWDRREDXT FRINTHE O WO T2 184
10-5M

FOSTED - WINSTEAD
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i “SIGNATION OF OPERATOR T
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The undersiged is, on ti.* e:u-ds of the Mirerals Management. Sorvice, balder of lease B
: Distracr Lanp Ormice: *wrairie, Jouiriana ? . £
SmmiaL No.: 0CS-G 2.0 B2 m
and hereby designates = >
NAME: Odeco 011 & Gas (~mpany
ADDRESS: P. 0. Box 61780

New Orleans, Loulzfana  7016!

a: his operator and local agent, with 1.+, wuthority to act in his kchals in complying with the terms of the lease
and regulations applicable therrto and on whom the supervisor or hir *eprusentative may terve written or oral

inscructions in securing compliance with the Operating Regulations with respect to (describe acreage to which
th s dorigaation is applicable ) :

All of Block 471, Pensacola, OCS Official Protraction Diagram, NH 16-5.

It is unverstood that this designation of operator does p * relieve the lessee of respasibility for compliance

with the terms of the lease and the Operating Regulations. It 15 also understoud that this designation af
op< ator does not constitute an assignment of znj irterest in . . lease

In case of default on the part of the designated operator, the 1+ssee wil' make full an4 p;ompr compliance
wit's atl regulations, leasc terms, or orders of the Secretary of the In'crior or aie represcntative.

The .essec agrees promptly to notify the supervisor of any change ir. the designated operatos.

ATTUS™. 0 Lf/ /  MURPHY OIL USA, INC.
I T L ., »
A vk A i A
(_ Assistant Secréfa v .
F'ad, ’u’ 2 . -
esssesssnsassadiecns asise ...(.i..’...‘.":.:-;.::;:].-u......_.......-.-_-...
Robert F. Sawyer, Attorney-ine-Fact
January 30 q 205 Peach Street
IOE......otoc o - I .E1 Dorado, Arkansas = 7173C
it HHEEAREES R e
US GOVIRNmENT PRINTING OFF.CI  WRé=O- 728054
[RIEE S 11
POS :
OSTED - WINSTEAD




