UNITED STATES DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE
GULF OF MEXICO OCS REGION
IMPERIAL OFFICE BLDG.. 3301 N CAUSEWAY BLVD.
P. 0. BOX 7944
METAIRIE. LOUISIANA 70610

Offering Date | Map Area and Block NumJer
5/22/85 MISCAN - 286

pecision | $17.280 | 5T, 500700

__RECEIVED

Name

Exxon Corporation

Post Office Box 4279
Houston, Texas 77210-4279

JUL 1 10
Amoco Production Company

re—

‘I SERVICE

2 Ll airia, LA
LEASE FORMS TRANSMITTED FOR EXECUTION

Pursuant to Section 8 of the Quter Continental Shelf Lands Act (67 Stat. 462;43 U.S.C. 1337) as amended (92
Stat. €29), and the regulstions pertaining thereto (30 CFR 256), your bir for the above block is accepted. Ac-
cordingly, in order to perfect your rights hereunder, the following action must he taken:

\ 1. Execute and return the three copies of attached lease, (If legse is executed by
an agent, evidence must be furnished of agent’s authorization.)

L.1] 2. Pay the balance of bonus and the first year’s rental indicated above in accord-
ance with the attached Instructions for Electronic Funds Transfer. Payment
must be received by the Federal Rezserve Bank of New York no later than
noon, eastern standard time, on the 11th business day after receipt of this
decision (30 CFR 256.47). Thatdayis  JUL 17 1985

00 3. Comply with bonding requirements according to 30 CFR 256, Subpart I.
0 4. Comply with the affirmative action compliance prog-am requirements of 41
CFR section 60—1.40 within 120 days of the effective date of the lease.

Compliance with requirements 1, 2, and 3 above must be made not later than the 11th | >sizess day after receipt
of this decision. Failure to comply will result in forfeiture of the 1/5 bonus deposit and ycur rights to acquire the

lease.
IMPORTA:'T: The lease form requires the attachment of the CORPORATE SEAL to all leases executed by
corporations,
(Orig. Sgd.) John L. Rankin
) Regional Director
At Date  JUN 2B 1985 )




Form MMS-2005 offi v S—"

(August 1982) - -

(formerly Form 3300-1) Metairie, LA
-4 ’

0CS-G 7929
UNITED STATES Cash bonus | Rantal rete por sere,

DEPARTMENT OF THE INTERIOR | hectare or fraction thereof
MINERALS MANAGEMENT SERVICE $1,223,000.00 $3.00 per acre
Minimum royalty rate per Royalty rate

OIL AND GAS LE. SE OF SUBMERGED LANDS acre, hectare r L-action
UNDER THE OUTER (ONTINENTAL SHELF LANDS ACT | "™°$3.00 per acrq 12 1/2 percent
ﬂuhhﬁmﬂﬂﬂun*ﬂum“lﬁﬁb“l'st‘ o8 Work commitment Profit shere rate

and thergfore does not require approval by the Office of Management and Budget.

This lease is effective as of (hereinafter called the “Effective Date™) and shall continue for sn
nitial period of years (hereinafter called the “Initial Peri._d™) by and between the United States of America (herei.after

called the “Lessor™), by .
- ms.,:m .u..,m..LE’“"“‘ Director, Gulf of Mexico OC’5 Region

Exxon Corporation 50%

Amoco Production Company 50%

(hereinafter called the “Lessee™) In consideration of any cash payment heretofore made by the Lessee to the Lessor and in nonsideration of the
promises, terms, conditions, and covenants contained herein, including the Stipulation(s) numbered
attached hereto, the Lessee and Lessor agree as follows 1

Sec. 1. 3tatutes and Regulations This lease 1 issued pursuant to the Outer Continental Shelf Lands Act of August 7, 1953,

67 Stat. 462; 43 U. 8.C. 1331 et seq., as amended 192 Stat 629), (hereinafter calied the “Act™). The lease is issued subject to the Act; all regulations
wssued pursuant to the statute and in existence upon the Effective Date of this lease. all regulations issued pursuant to the statute in the future which
provide for the prevention of waste and the conrervation of the natural resources of the Outer Continental Shelf, and whe protection of correlative
rights therein, and all other applicable statutes and - gulations

Sec. 2. Rights of Lessee The Lessor hereby grants and leases 1o the Leswee the exclusive mght and privilege to drill for, de-

velop, and produce oil and gas resource: except helium gas, ir. the submerged lands of the Quter Continental Shelf containing
5760 acres or hictares (hereinafler referred to as the “leased area”), described as follows:

All of Block 286. Mississippi Canyon, OCS Official Protraction Diagram., NH 16-10.




These rghts include

ta) the nonexclusive nght to conduct within the leased area
geologneal and geophysical explorations in accordance with applicable
regulations:

(b) the nonexjusive night to drill water wells within the leased area,
unless the wawer is part of geopressured-geothermal and associated
resources, and to use the water produced therefrom for operations
pursuant to the Act free of cost, on the condition that the drilling is
conducted in accordance with procedures approved by the Director of
the Minerals Management Serviee or the Dircotor's delegate
(hereinafter callea the “Direvtor”), and

(¢) the right to construct or erect and to maintain within the leased
area ariificeal wlands, instdlations, and other devices permanertly or
tempornrily aitached to the seabed and other works and structures
he full enjoyment of the lease, subject to compliance with
apphcable laws and regulations

necessar |

Sec. 3. Term. This iease shull continue from the Effective Date of
the lease for the Imtial Pernd and so long thereafter as ol or gas is
produced from the leased ares in payig quantities, or drilling or well
reworking operations, as approved by the Lessor, are conducted
thervon

Sec. 4 Rentals. The Lessee shall pay the Lessor, on or before the first
day of ench lease year whch commences prior to a discovery in paying
quantities of oil or gas on “he leased aren. a rental as shown cn the face
hereof
Sec. 5. Minimum Royaity
expiration of each leasw vear which commences after a discovery of cil
and s in o paying quantities, a nonmum royalty as shown on the face
hereof or. if there is production, the difference between the actual
royalty required to be paid with respect to such lease year and the
preseribed cunimum coyalty, if the actual royalty paid i« less tho the
minimum royalty

« lassee shall pay the Lessor at the

Ser. 6. Royalty on Production (8) The Lessee shail pay a fioed roy
cwn or the face hereof in amount or value of production sa
ed, removed, ar sold from the leased area. Gas of all kinds (except
ot to royalty. The ' essor shall determine whether pro
shall be pard in amount or value

(b)) The vadue of production for purpases of computing royalty on pro

alty as s

hehumy s suly

duction royal

1 Lhis lease shall never be less than the far market value of
Fhe vaiue of production shall be the estimated
f the production as determined by the Lessur, due
given to the highest price paid for a part or for a
of bike quality in the same field or area, to the
Lessew, Lo posted prices, Lo regulatea prices. and

ors. Except when the Lessor, in its discretion,
unsider special pricing relief from otherwise ap

duction fr
the priefuction
reasonable vaiue
wderation ber
mapority of prod
prive mece sk by LK
ther refevant
leteren Frst Lo
Federal remulatory requirements, the vaiue of production for
uyally shill not be deemed 1o be less than
prroceeds acerty to the Lesse © from the sale thereof 1o the
absernce of oo reasor o the contrary, silue computed on the basis of

b hgrhest price pand or offered at the time of production in s fur and

the priarpeosas of costipu

We TN

open market |
and sold from t
considered 10 te

¢ e major portion of like-quality products produced
« field or area where t'e leased arva is situated, will be

i reasunable value

(€) When pawd in value, royalties on production shall bs due nd
payable monthly «n the last day of the month next following Lhe mom4
in which the production is obtained, unless the Lessor desig-ates a
later time. When paid in amount, uch royaities shall be deliver_ . ...
pipeline vonnections or in tanks provided by the Lessee. Such
deliveries shall be made at reasonable times and intervals and, a1 e
Lessor's option, shall be effected either (i) on or immedistely ad,
to the leased ares. without cost to the Lessor, or (il) at a morg conven-
lent point closer to shore = on shore, in which event the Lessee shall
be sntitled o reimbursement for the reasunable cost of
the royalty substance to such delivery point. The Lessee shall not be
required 1 provide storage for rovalty paid in amount in excoss of
tankage required when royalty is paid in vale. When royalties are
paid in amouint, the Lessee shall not be held liable for the loss or
destruction of royalty ol or other liquid products in stornge from
causes over which the we has no control

Sec. 7. Payments. 71 Lessee shall make wll payments to the Lessor
by check. bank draft. or money order uniess otherwise provided by
regulations or by direction of the Lessor. Rentals, royalties, and rny
other paymen.: required by this lease shall be made payalle to the
Minerals Management Service and teadered to the Director

See. 8. Bonds. The Lessee shall maintain at all times the bond(s)
required by regulation prior to the issuance of the lease and shali fur-
nish such additional sveunty as inay be required by the Lessor it, after
operations has e begun, the Lessor deems such additional security to be
DeCessary

Sec. 9. Plans
area in accordance with approved exploration plans, and appros
development and production plans as are required by regulations.
Lessee may depart from an approved plan only as provided by
plicable regulations

The Lessee shall conduct all operations on the leased

Sec. 10. Performance
and orders relating to exploration. development. and produ. on After
due notice 1 i Lessee shall drill such wells and produce at
such rates as * or may require in order that the leased area or
any part thereor may be properiy and timely developed and produced
in accordance w th sound operating principles

Ihe Lessev shall comply with rulations

Sec. 11. Directional Drilling A directional well drilled under the
leased area from u surface location on nearby land not cove “ed by this
lease shall be deemed 1o have the same effect for all purposes of the
lease as a well driled fn rface location un the leased area 1
those circumstances, drilling shall be considered to have been com
menced on the leased arva w drilling is commenced on the nearby
land fur the purpose of directio drlling under the leased area, and
produrtion of ol or gus from e leased area through any directional
well surfaced on nearby land or dnlling or reviorking of any such direc
twnal well shall be con ed production or drilling or reworking
uperations on the leased area for all purposes of the lease. Nothing con-
tamned in this Section shall v construed as granting t the Lessee any

interest, liwense, vasement or other night in any nes. by land




Eec. 12. Safety Requirements. The Lessee shai: (a) maintain all places
of employment wit}iin the leased area in compliance with occupational
safety and health standards and. in addition, free from recognized
hazards to employees of the Lessee or of any contractor or scb
contractor operating within the leased area;

(b) maintain all operations within Lne leased area in compliance with
regulations intended to protect persons, property, and the environ
ment on the Outer Continental Shelf; and

(c) aliow promipt access, at the site of any operation subject to safety
reguiaiions, to any adthorized Federal inspector and shall provide any
documents and records which are pertinent to occupational or public
health, safety, or environmental protection as may be requested.

Sec. 13. Suspension and Cancellation. (a) The Lessor may suspend or

cancel this lease pursuant o Section 5 of the Act and compensation
shall be paid when prwided by the Act

(b) The Lessor may, upon recommendation of the Secretary of
Defense. during a state of war or national emergency declared by Con-
gress or the President of the United States, suspend vperations under
ihe lease, as provided in Section 12(~) of the Act, and just compenss-
tion shall be paid to the Lessee for such suspension.

See. 14. Indemnification. The Lessee shall indemnufy the L+ sor for
and hold it harmiess from, any claim. including claims for loss or
damage to property or injury to persons caused by or resulting from
any operation on the leased wrea conducted by or on behalf of the
Lessee. However, the Lessee shall not be held responsible to the
Lessor under this section for any loss, damage, or njury caused by or
resulting from

(a) neghgence of the |.essor other than the commussion or omssion of
a discretionary function or duty on the part of a Federzl agency
whether or not the discretion involved 18 abused. or

(b) the Lessee’s compliance with an order or directive of the Lessor
against which an adminstrative appeal by the Lessee is filed before
the cause of action for the claim arises and 18 pursued diligently
thereafter

See. 15. Dispesition of Production (a) As provided in Section 27(aN2)
of the Act, the Lessor shall have the nght to purchase not more than
16-2/3 percent by volume of the ol and gas produced pursuant to the
lease at the regulated price, or if no regulated price applies, at the fair
market value at the wellhead of the o1l and gas saved, removed, or sold
except that any oil or gas obtained by the Lessor as royalty or net pr
fit ghiare shall be credited agminst the amount that may be purchased
under this subsectior.

(b) As provided in Section 27(d) of the Act, the Lessee shall take any
Federal ol or gas for which no acceptable bids are received, as deter
mined by the Lessor, and which 15 not transferred tua ¥ -ral agenc:
pursuant to Section T of the Act, and shall pay he Lessor a
cash amount equal t gulated priee, or ¥ no regulated price ap
plies, the fair market of the oil or gas so obtained

(c) As provided in Section AbNT) of the Act, the Lessee shall offer 20
percent of the crude ol condensate, and natural gas liquids produced
on the lease, at the market value and point of ac.very as provided by
regulations applicable to Federal ruyalty oil. to small or independent
refiners as defined in the Emergency Petroleum Allocation Aet of
1973.

(d) In time of war, or when the President of the United States shall
s0 prescribe, the Lessor shall have the right of first refusal to purchase
at the market price all or any portion of the oil or gas produced from
the leased area, as provided in Section 12(b) of the Act

Sec. 1. Unitizaticn, Pooling, and Drilling Agreements Within
such time as the Lessor may prescribe, the Lessie shall subscribe to
and operate under a unit, pooling, or drilling agreement embracing all
or part of the lands subject to this lease as the Lessor may determine to
be appropriate or necessary. Where any provisicn of a unut, paoling, or
drilling agreement. approved by the Lessor, is inconsistent with a pro-
vigion of this lease. the provision of the agreement shall govern

Sec. 17. Equal Opportunuy Claus .. Dunng the performance of this

lease, the Lessee shall fully comply with paragraphs (1) through (7) of

Section 202 of Exceutive Order 11246, as amended (reprinted in 41

CFR 60 - 1 4(a)), and L :mplementing regulations, which are for the '
purpose of preventing employment discrimination agminst persons on

the basis of race. color, religion, sex, or national ongin. Paragraphs (1)

through (7) of Section 202 of Executive Order 11246, as amended, are

incorporated in this lease by reference

Sec. 18. Certification of Nonsegregated Facilities By entering into
this lease, the Lessee certifis, as specified in 41 CFR 60 -1 8, that it
does not and will not mantain or provide for ts employwes any
segregated facilities at any of 113 establishments, and that it does not
and will not permit its employees to perform their services at any loca-
uon under its control where segregated facilities are maintained As
used in this certification, the term “regregated facilities” means, but is,
not limited to, any waiting rooms, work areas, restrooms and wash-
rooms, restaurants and other eating arvs  timeclocks, locker rooms
and other storage or dressing areas, park. 1s, dnnking fountains,
recreation of cntertainment areas, tra:  rtation, and housing
facilitbes provided for employees which are segregated by expaicit
directive or are in fact segregated on the basis of race. color, relig mn,
or national ongin, because of habit, local custom, or otherwise . '»
Lessee further agrees that it will obtain dentical certifications from
proposed contrzctors and subcontractors prior 1o award of contracts
of sulwontracts unless they are exempt under 41 CFR 60-15

Sec. 19. Reservations to Lessor All rights in the leased area not
expressly granted to the Lessee by the Act, the regulations or this

s are hereby reserved to the Lessor Without im.ung the generah
y of tre foregoing, reserved rights include

ta) the rght to aut rize geological and geophysical exploration in
the leazed area whict does not unreasonably interfere with or en
danger actual operations under the lease, and the nght to grant such
easements or rights-of way upon, through, or in the leased area as may
be necessary or appropnate w the working of other lands or to the
trea ent and shipment of products thereof by or under authority of
the Lessor

(b) the right prant leases for any minerals other than ol and gas
within the leased area, except that operativns under such leases shall
not unreasonably interfere with or endanger operations under this
iease,

(c) the nght, as provided 1n Section 12(d) of the Act, to restrict opera
tions in the leased arva or any part thereof whie  may be desygnated |
the Secretary of Defense, with approval of the President, as being
within an area needed for nattonal defense. and so long as such
designation remams in effect no operations may be conducted on the
surface of the leased area or the part thereof included within the
designation except with the concurre { the Secretary of Delense
If operations ur production under this vase within any desighated area
are suspended pursuant to this paragraph, aoy psyments of rentais
and royalty prescribed by this lease likewise shall or suspended dunng
such penod of suspension of operati ns and production, and the term
of “his lease shali be extanded by niding thereto any such suspension
penod. and the Lessor shall be habie to the Lessee for such compensa-
ton as is required to be pad under the Constitution of the United
States

Sec. 20. Transfer of Lease. The L ssee shall file for approval with the
appropnate fieid office of the Mirerals Management Service any in-
strument of assignment or other transfer of this lease or any interest
therein. in accordance with appli able regulations

(ConUnued o0 reverse)




Sec. 21. Surrender of Lease. The Lessee may surrender this entire
lease or any officially designated subdivision of the leased area by fil
uﬂththw:ﬁnﬁu!ﬁunﬂbtlmrdllmm\n
vice & written r h L trip which shall be effective as
of the date of filing. Nnnmdnoluul-nordwpurmnohhr
leased area shall relieve he Lessee or its surety of the obligation to
pay all acerued rentals, royalties, and other financial obligations or t
abandon all wells on the ar : to be surrendered in a manner satisfac
tory to the Director

Sec. 22. Removal of Property on Terminatior of Lease. Within a
period of one year after termination of this lease in whole or in part,
the Lessee shall remove all devices, works, and structures from the
premises no longer sabject to the lease in accordance with applicable
regulations and orders of the Director. Hows ..~ the Lessee may, with
the approval-of the Director, continue 1 . devices, works, and
structures on the leased 1 vea for drillis «tucing on other leases

Sec. 23. Eemedies in Case of Default. (a) Whenever the Lessee fails
to comply with any of the provisions of the Ac: the regulations issued
pursuant to the Ac, or the terms of this lease, ' lease shali be subject

'mgmtuﬁ u'l Au(hur:u-d (H’fwcrl

of \wlnlun )

tTm. )

flmm

lr\ddrmn of |, essee)

If thi

to cancellation in accordance with the provisions of Section (c) and (d}
of the Act and the Lessor may exercise any other remedies which the
Lessor may have, including the penalty provisions of Section 24 of the
Act. Furthermore, pursuant to Section 80) of the Act, the Lessor may
cancel Lhe lease if it 1s ohtained by fraud or misrepresentatiosi.

(b) Nonenforcement by the Lessor of a remedy for any particular
violation of the provisions of the Act, the regulations issued pursuant
to the Act, or the terms of this lesse shall not prevent the cancellation
of this lease or the exercise of any uther remedies under paragraph (a)
of this section for any other violation or for the same violation oceur-
ring at any other time

Sec. 24. Unlawful Interest. No member of. or Delegate to, Congress,
or Re..dent Commissioner, after clection or appointment, or either
before or after they have qualified, und during their continuance in of-
fice, and no officer, agent, or employee of the Department of the In-
terior, except as provided in 43 CHR Part 7, shall be admitted to any
share or part in this lease or derive any benefit that may arise
therefrom. The provisions of Section 3741 of the Revised Statutes, as
amended, 4. U8 C. 22, and the Act of June 25, 1948, 62 Stat. 702,
amended, 18 1] S C, 431 - 433, relating to cor -acts made or entered
into, or accepted by or on behalf of the Uniteq States, form a part of
this lease insofar as they may be applicable.

THE UNITED STATES OF AMERICA, Lessor

1'\1¢mlurr of Authorized Officer)

(Name of Signatory)
Reg‘ionalmﬁimclorn
Gulf of Mexico OCS Region

Minerals Management Service

(Tithe)

lease i8 executed by a corporation, it must bear the corporate eeal.




(Name «f Signatory)

— ____ (Address of Lessee) e _ (Address of Lessee)
If this lease is executed by a corporation, it must bear iAe corporate seal




(Signature of Authorized Officer)

e e (AGdress of Lessne)
If this lease 15 execuled by a corporation, il must bear the corporals seal




UNITED STATES
DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE

Outer Continental Shelf, Central Gulf of Mexico
011 and Gas Lease Sale (May 1385)

ocs-¢ 1929

STIPULATION NO. | - CULTUBAL RESOURCES

(s) "Cultural resource means any eite, structure, or object of historic or
prehistoric archasological significance. "Operations™ means any drilling,
mining, or comstruction or placement of any ctruc.ure for exploration, devel-
opment, or production of the lease.

(b) If the Regional Director (RD) brlieves & cultural resource may exist in
the lease area, the RD will notify the lessee in writing. The lesses shall
then comply with subparagraphs (1) through (3).

(1) Prior to commencing any operations, rhe lessee shall pre-
pare & report, as specified by the *D, to determine the
potential existence of any cultural esource that may be
affected by operations. The report, prepared by an arch-
ssologist end geophysicist, shall be based on an assese-
ment of datea from remote-sewnsing surveys and other perti-
nent cultural e anvirommental information. The lesses
shall submit .n1. - art to the RD fer review.

If the evid:: ¢ v asts that a cultural rescurce may be
present, the 1 ' 11 eicther:

(1) Locate the site of asny operation so as mot to
adversely affect the area where the cultural
resource may be; or

Establish to the satisfacti f the RD tha. a
cultural resource does not « or will not be
adversely affected by operat This shall be
done by further archaeolog.ca. {nvestigation
conducted by an archaeologist and a geophysicist,
using survey equipmsent and techniques deemed
necessary by the RD. A report on the investiga-
tion shall be submitted to the RD for rveviev.

(3) If the RD determines that a cultural rasource is likely to
be present on the lesse and may be adversely affected by
operations, the RD will notify the lessee immediately. The
lessee shall take no action that may adversely affect the
cultural resource until the RD has told the lessee how to
protect it.

(c) If the lessee discovers any cultural resource while conducting opera-
tions on the 1 area, the lessee shall report the discovery immediately to
the RD. The 1 all make every reasonable effort to prewerve the cul-
tursl resource until the RD has told the lessee how to protect it.




DESIGNATION OF OPERATOR

lessee of lease
The undersigned is, on the records of the Minerals Management Se.vice, BSRIEF PR

Distucr Lano Ormcs:  Metairie, Louisiana
Smuar No.: 0CS-G-7929

and hereby designates

Name: Amoco Prodggg; gn Company 2
Aopapss'P. 0. Box 3
New Orleans, Louisiana 70150 g
as his operator and local agent, with full authority to act in his behalf in complying with the terms of the lease
and regulations applicable therero and on whom the supervisor or his representative may serve written or oral
instructions in securing compliance with the Operating Regulations with respect to (describe acreage to which
this designation is applicable) :

A11 of Block 286 , Mississippi Canyon, OCS Officiai Protraction
Diagram, NH 16-10, containing approximately 5760 acres.

It 15 understood that this designation of operator does not relieve the lessee of responsibility for compliance
with the terms of the lease and the Operating Regulations. It is also understood that this designation of
operator does not constitute an assignment of any interest in the lease.

In case of defzult un the part of the designated op=rator, the lessee will make full and prompt compliance
with all regulations, lease terms, or orders of the Secretary of the Interior or his representative.

The lessee agrees promptly to notify the supervisor of any change in the designated operator

EXXON CORPORATION

Nibert J. Joh'@g"

Attorney-In-Fact

P. 0. Box 4279
September,y , 1985 s
bt ‘Houston, --Telas--7‘7210 '4219........_...‘......-......

US GOVERNGINT PRINTING OFFICE 'O 18- 154
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&
(AMECO) Amoco Production Compeny
- How Origans Aegos

10 Building
Past Othce Box 50879
New Orleans. Lowsiana 70150

January 17, 1986

Mr. Jack Hendricks
District Supervisor
Metairie District
P. 0. Box 7966
Metairie District
P. 0. Box 7966
Metairie, LA 70010

Re: Mississippi Canyon Blocks 285, 267, 330

Dear Sir:

Amoco is presently undertaking a high resolution ge' nytical survey
over the above cited tracts that are located in wea! depths of
approximately 2,500'.

Available magnetometer systems are inef ective at these water depths,
and recent experience with side-scan sonar in comparacie w:ter gepths
has been very time cecnsuming and produced minimum results.

W2 at Amoco believe that the safety of 2@ drill site can be more than
adequately evaluated from the other devices emplioyed in & survey. Therefore,
we are requesting & waiver of these twrc devices 2% the zbove cited tracte.
Should you approve, please compiete 2s indiceted
for our files.
] /! P

I~/
A (A~
L. G.-Durio
Staff Geophysical Associate

LGD/ebc

Waiver Granted By Ui

Dete __ /22 /9&




