UNITED STATES DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE
GULF OF MEXICO OCS RE
IMPERIAL OPFICE BLDO.. 3301 N. C# ¥AY BLVD.
P. O. BOX 7944
METAIRIE. LOUISIANA 70010

Si2tes
s 280

Name

Exxon Corporation

Post Office Box 4279
Houston, Texas 77210-4279

Amoco Production Company

LEASE FORMS TRANSMITTED FOR EXECUTION e
——— Xomala
P.-. aat to Section 8 of the Outer Continental Shelf Lands Act (67 Stat. 462; 43 U.S.C. 1337) as amendod (92
& '9), and the regulstions pertaining thereto (30 CFR 256), your bid for the above block is accepted. Ac-
coty . "y, in osder to perfect your rights hereunder, the following action must be taken:

1. Execute and return the three copies of attached lease. (If lease is executed by
an agent, evidence must be furaished of agent's authorization.)

. Pay the bamnce of bonus and the first year's rental indicated above in sucord-
ance with the attached Instructions for Electronic Funds Transfer. Payment
must be received by the Federal Reserve Bank of New York mno lster than
noon, eastern standard time, op the 11th %lﬂuwdﬂh
decision (30 CFR 256.47). Thstdayis  JUL 11( |

Comply with brnding requirements accor .ng to 30 ”FR 256, Subpart I.

a . Comply with the affirmative action compliance program requirements of 41
CFR section 60—1.40 within 120 days of the effective date of the lease.

Compliance with requirements |, 2, and 3 above must be made not later than the 11th business day sfter receipt

of this decision. Failure to comply will result in forfeiture of the 1/5 bonus deposit and your rights to scquire the
lease.

IMPORTANT: The lease form requires the attachment of the CORPORATE SEAL to all leares executed dy
corporations,

(Orig. Sgd.) John L. Rankin

Regional Director
JUN - & 1388




Form MMS-2005 Office Serial number
:?m l?ﬂ 3300-1)
{fo ly Form
Metairie, LA 0CS-G 7932
UNITED STATES Cash bonus o Rental rate per acre,
DEPART{ENT OF THE INTERIUR hectare or fraction thereof
MINERALS MANAGEMENT SERVICE | $920,€00.00 $3.00 per acre
™ Minimum royalty rate per Royalty rate

OIL AND GAS LEASE OF SUBMERGED LANDS scre, hectare or fraction
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT | ™"*$3.00 per acrq 12 1/2 percent

Thia forsm duss nat constibnls on infbrmation ssllastion as definsd by 44 /3. sspe | Work commitment Profit share rate
and thevefore does ol require approval by the Office of Management and Budge! i

This 'ease is effective as of (hereinafter called the “Effective Date”) and shall continue foi'an
initial period of ten years (hercinafter called the “Initial Period”) by and between *he |nited States of America (hereinafter

called the “Lessor”), by the f
Minerals Management Service, |uaulhnnnmg{‘leelu3im‘or‘ Gulf of Mexico OCS Region

Exxon Corporetion 30%

Amoco Production Company 50%

(nereinafter called the “Lessee”) In conuderstion of any cash payment heretof. re made by the Lessee to the Lessor and in consderation of the
promises, terms, conditions, and covenants contained he rein. including the Stipulationts) numbered
attached hereto, the Lessee and Lessor agree as follows 1

Sec. 1. Suatutes and Regulstions 7 l~ase i3 issued pursuant to the Outer Continental Shelf Lands Act of August 7, 1963,
67 Stat. 462, 43 U S C 1331 et seq.. as anw nded (92 Stat. 629), (her=inafter called the “Act™). The lease ix issued subject to the Act; #ll regulations
issued pursuant to the statute and in existence upon the Effective Date of this lease, all regulations issued pursuant to the statute in the future which
provide for the prevention of waste mid the eonservation of the natural resources of the Outer Continental Shelf. and the protection of correlative
rights therein; and all other applicable statutes and regulations

Sec. 2. Rights of Lessee. The Lewsor hereby grants and leases to the Lemsee the exclusive nght and privilege to drill for, de
velop, and produce oil and gas resources, except helium gas, in the submergea lands of the Outer Continental Shelf containing 1

approximately
5760 wrres or hectares (hereinaflter referred to as the “leased area”), described as follows:

All of Block 32:, Mississippi Canyon, OCS Official Protraction Diagram, NH 16-10.




These nghis include

ir) the nonexclusive right o conduc within the leased area

pgevloeal and geophysical explorations in accordance with applicable

tb) the nonexclusve nght to drll water wells within the leased area,
unless the water v part of geopressured geothermal and associated
resources, and to use the water produced ther<from for operations
pursaant to the Act {ree of cost, on the condition that the drilling is
conducted in accordance with procedures approved by the Director of
the Minerals Management Service or the Director's delcgate
thereinalter called the “Director™; and

fe) the right to construct or erect and to maintain within the leased
area artificial sslands, installations, and other devices permanently or
temporari!y attached to the seabed and other works an ctures
necessary to the full enjoyment of the subject to com,  .ce with
apphcable laws ami regulations

. Term. This lease shall continue trom the Effective Date of
the lease for the Intial Period and so long thereafter as ol or gas is
prociuced from the leasad area in paying quantities, or drlling or well

reworking operation:  as approved by the Lessor, are conducted

Serc.

thereon

See The |« sew <nall pay the Lessor, on or before the first
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day immenses prior W a discovery 10 paying

yuant ol il or ga cased area, » rental as shown on the face
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Minimum Royalty The Lessee shall pay the Lessor at the
of ml
v face

of each lease year which commences after
and gas a0 paying quattities, a minimum royalty as shown on
heroot or. of there s production, the difference between the wctual
requared to be pad with respe. 1o such lease year and the
P 1 " 1 Py if the actual royalty pad is less than the
mianiman

fiscuvery

rayaity

Sec 6. Royalty on Preduction 14) The Lessee shall pay a fixed roy

alty as =howrn an the G bereof e amount or value of production sav
or sabd from the leased area. Gas of all k.nds (except
atipeet to royulty The Lassor shali de toriae whether pro
duction royvadty shall be pad m amount or value
ih) The value « for purposes of computing royalt, on pro
duction from this lease shall never be less than the fair market value of
value of production shall be the estimated
value of the production as determined by the Lessor. due
n by g wiven Lo the highest price paid for a part or for a
of like quality in the same field or area. to the
Lensaw. o posted prices, to regulated prices, and
Except when the Lessor, in its discretion,
special prcing rehief from otherwise ap
lwtors requirements, the value of production for
ny royulty shadl not be deemed to be less than
averuing to the Lesses 'rom the sale thereol In the
» the contrary, viuue computed on the basis of
t price pud or offered at the time of production in a fur and

ed, removed

heliurm) s
i production

the productemn. The
reasonable
derat)
rits of productie

cor reenivend by 1

oy atil malters

open market [+ the major portion of like-quality roduc's proa.ced
and sold from the field or area where the leased area is situasd, will be
considered Lo be a roasonable value

(c) When paiwd in value, royalties on production shail be due and
payable monthly on the last disy of the month next following the «..nth
in which the production is oltained, unless the Lessor desig a
later time. When paud in amount, such royalties shall be deliveiod at
pipeline connectiuns or in tanks provided by the Lessce. Such
deliveries shali be made at reasouable tmes and inters <ls and, at the
Lessor's option. shall be effi cted either (i) on o immed stely adjacent
) the leased area, without cost to the Lessor, or (i) at a more conven-
ient paint closer to shore or on shore, in which event tha Lessee shall
be entitled to reimburserment for the reasonable cost of transporting
the ruyalty substance 1. such delivery point. he Lesse shall not be
required to provuds we lor rovalty pad in amount in excess of
tankage required royalty s paid in valve. When royalties are
pad in amount, the Lessee shall not be held lhable fer the loss or
destruction of royalty wil or other liqud products in storage from
causes over which the Lessev has ne contro!
Sec. 7. Payments The Lessee shall make all payments to the Lessor
by check, bank drafl ney order unless otherwise provided by
regulations or by direction of the Lessor. Rentals, royalties, and any
other payments required by this lease shall be made pavable to the
Minerais Manay and terwiereu o the Director
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Sec. 8. Bonds The at all times the bond(s)
required by regulation prior to the issaar - of the lease and shall fur
nish such additional secunty as may e required by the Lessor if, after
operations have beyun, the Lessor deems such additional socusity o be
Nevessiry

laeseae shall mamnt
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Sec. 11. Directional Drilling A directional well drilled under the
leased area from a surface location on neatby land not covered h} this
lease <hall be deemed to have the same effect for all purposes of the
lease & a well dridied from @ surfu wation on the leased area In
those cirey nees. drlling sk be conaudered to have been com
commenced vi the nearby
inder the leased area. and
leased aree through any directional
ardrdling r reworkin any such direc
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Sec. 12. Safety Requirements. The Lessee shall (a) maintain 1l places
of employment within the leased area in compliance with occupational
safety and health standards and. in addition, free from recogniced
hazards to emplcyees of the Lessee or of any contractor or sub-
contractor operating within the leased area:

(b) mauntain all operations within the leased area in compliance with
regulations intended to protect persons, property, and the environ
ment on the Outer Continental Shelf: and

(¢) allow prompt access. at the site of any operation subject Lo safety
regulations, to any authorized Federal inspects.. and shall provide any
documents and records which are pert'nent to occupational or public
health, safety, or environmental protection as may be requested

Sec. 13. Suspension and Canzellation (a) The L.essor may suspend or
cancel this lease pursuant to Section 5 of the Act and compensation
shall be pasd when provided by the Act

(b) The Lessor may, upon recommendation of the Secretary of
Defense. durning a state of war or natiol.al emergency declared by Con-
gress or the President of the United States, suspend operationa under
the lease, as provided in Section 12(c) of the Aect. and just cor-enza-
tion shall be paid to the Lessee for such suspension

Sec. 14. Indemnification The Lessee shall inaemnify the Lessor for
and hold it harmless from, any claim, including clams for loss or
damage to property or injury to persons caused by or resulting from
any operation on the leased area conducted by or on behalf of the
Lessee. However, the Lessee shall not be held responsible to the
Lessor under this section jor ary lnss, damage, or injury caused by or
resulting from:

(8) neghgence of the Lessor other than the commission or omissicn of
8 discretionary function -r duty on the part of a Federal agency
whether or not thc discretio, involvia i« ahused. or

(b) the Lessec's compliance with an order or directive of the Lesscr
agunst which an administrative appeal by the Lessee is filed before
the cause of action for the claim anses and 18 pursued diligently
thereafter

Sec. 15. Disposition of Production (3) As provided in Section 27(ax2)
of the Act, the Lessor shall have the nght to purchase not more than
16-23 percent by volume of the oil and gas produced pursuant to the
lease at the regulated price, or if no regulated price apphies, at the far
market value at the wellhead of the ol and gas saved, removed. or sold
except that any o'} ur gas obtained by the | essor as royalty or net pro
fit share shall be credited agmnst the amount that may be purchased
under this s ibsection

(b) As provided in Section 27(d) of the Act, the Lessee shall take any
Federal oil or gas for which no acceptable ids ar~ received, as deter
mied by the Lessor, and which s noi transferred 1o a Federal agency
pursuant to Section 27(ax! f the Act, and shall pay to the Lessor a
cash amount equal to the regulated price, or if no regulated price ap
plies, the fair market value of the oll or gas so obtained

(c) As provided in Section Ab)7) of the Act, the Lessee shall offer 20
percent of the crude oil, condensate, and natural gas liquids jproduced
on the lease, at the market value and point of delivery as provided by
regulations applicable ti. Federal royalty oil. to small or independent
refiners as defined in the Emergency Petroleum Allocation Act of
1973.

(d) In ime of war, or when the President of the United States shall
80 prescribe, the Lessor shall have the night of first refusal to purchase
at the market price all or any portion of the oii or gas produced from
the leased area, as provided in Section 12(b) of the Act.

Bec. 16. Unitization, Pooling, and Drilling Agreements Within
such ime as the Lesscr may prescribe, the Lessee shall subscribe to
and operate under a unit, pooling, or drilling agreement embracing all
or part of the lands subject to this lease as the Lessor may determine to
be appropriate or necessary. Where any provision of a unit. puoling, or
4rilling agreement. appr: ved by the Lessor, is inconsistent with a pro-
vision of this lease, the provision of the agreement shall govern.

Sec. 17. Equal Opportunity Clause. Duning the performance or this

lease, te Lessee shall fully comply with paragraphs (1) through (7) of

Section 202 of Exrcutive Order 11246, as amended (reprinted in 41

CFR 60 - 1.4a)), and the implementing regulations, which are for the '
purpose of preverting employment discnmination against persons on

the basts of race, color, religion. sex. or national orygn Paragraphs (1)

through (7) of Section 202 of Executive Order 11246, as amended, are

incorperated in this lease by reference

Sec. 18. Certification of Noasegregated Facilities By entering into
this lease, the Lessee certific <, as specified in 4. CFR 60 -1 8, that it
does not and will not maintair or provide for its employees any
segregated facilities at any of ity establishments, and that it does not
and will not permit its employees to perforr  “eir services at any loea
tion under its control where segregated . 'ies are mantained As
used in this certification, the tern) “segregat: lities™ means, but is
not himited to, any waIling rooms, work are s'rooms and wash-
rooms. restaurants and other eaung areas. i« iocks, locker rooma
and other storage or dressing arvas, parking lots, drinking fountan
recrealion or enteriainment areas, transportation, and housing
factities provided for employees which are seyregated by exphent
directive or are in fact segregated on the basis of race, color, religion,
or national ongn, because of habit, local custom. or otherwise The
Lessee further agrees that it will obtain identicai certifications from
proposed contractors and subcontractors prnior to award - ° contracts
it subcontracis uniess they are exempt under 4] CFR 60 1 5

Sec. 19. Reservations to Lessor All nghts in the leasea area not
expressly granted to th- Lessee by the Act, the regulations or this
lease are hereby reserved to the Lessor Without imiting the generali
ty of the furegoing. reserved rights include

(a) the nght to authonze geoloyical and geophysical exploration in
the leased area which does not unreasonably wnterfere with or en:
danger actuai operations under (he |ease, and the nght to grant such
vasements of ri, .is-of way upon, through, or in the leased area as may
be necessary or appropnate to the working of other lands or to the
treatment and shipmen’ of products thereof by or under authorty of
the Lessor

(b) the nght to grant leases for any munerals other than o and gas
within the leased area. except that operations urder such lcuses shall
not unreasonably interfere with or endanger operations under th
Ivase

(c) the nght, as provided in Section 12(d) of the Act. 1 restrict opera.
nuns in the leased area or any part thereof which may be designated by
e Secretary of Defense, with approval of the President. as being
within an area needed for national def. and so long as such
designation remains in effect no operaty may b conducted on the
surface of the leased area or the part thereof neladed within the
designation except with the concurrence of the Secretur, of Defense
If operations or production under this lease within any fcsignated area
are suspended pursuant to this puragraph, any payments of rentals
and royalty prescnibed by this lease hkew se shall be suspended dunng
such neriod of suspension of aperations and production. and *he term
of this le’ se shall be extended by adding theret s any such suspension
peniod, and the Lessor shall he .abie to the Lessee for such compensa
tion as 15 required to be ;aud urder the Constitution of the ['nited
States

Sec. 20. Transfer of Lease The Lesse shall file for approval with the
appropriate fielu office of the Minera - Management Service any in
strument of assignment or other trans‘er of this lease. or any interest
thereir., in accordance with applicabi« regulations

(Continued on reverse)




Sec. 21. Surrender of Lease. The Lesse may surrender this entire
lease or any officially designated subdivision of the leased area by fii-
ing with the appropriate field office of tne Minerals Management Ser-
vice & v ritten relinquishment, in triphcate, which shall be effective as
of the date of filing. No s, ender of this lease or of any portion of the
leased area shall relieve the Lessee or its surety of the obligatio. to
pay all acerued rewtals, royalties, and other financial obligations or to
abandon all wells on the ares to be surrendered in & manner satisfac-
tory to the Director

Sec. 22. Removal of Property on Termination of Lease. Within a
period of one year after termination of this lease in whole or in part,
the Les.ee shall remove all device:, work: tructures from the
premises no longer subject to the ‘ease i1 ance with applicable
regulations and orders of the Director. Ho v v er, the Lessee may, with
the e, proval-of the Director, continue to maintain devices, works, and
structures on the leased area for drilling or preducing on other leases.

Sec. 23. Remedies in Case of Default (3) Whenever the Lessee fails
to comply with any of the provisions of the Act. the regulations issued
pursuant to the Act, or the terms of this lew-  the lease shall be subject

(Signature o %ulhu( red ( )ffx';l.'_l.

to cancellation in accordanse with the provisions of Rection 5(c) and (d)
of the Act and the Lessor may exercise any other remedies which the
Lessor may have, including the penalty provisions of Section 24 of the
Act. Furthermore, pursuant to Section &0) of the Act, the Lessor may
cancel the lease if it is obtained by fraud or misrepresentation.

(b) Nonenforcement by the Lessor of a remedy for any particular
violation of the provisions of the Art, the regulations issued pursuant
to the Act, or the terms of this lease shall not prevent the cancellation
of this lease or the exercise of any other remu.dies under paragraph (a)
o this section for any other violation or for the same violation occur-
ring at a..y other time.

See. 24. Unlawful Interest. No member of, or Delegate to, Congress,
or Resident Commissioner, after election or appointment, or either
before or after they have qualified, and dusing their continuance in of-
fice, and no officer, agent, or employee of the Depariment of the In-
terior, except as proviaed in 43 CFR Part 7, shall be admitied to any
share or pe-t in this lease or derive any benefit that may arise
thorefrom. The prov.sions oI Section 3741 of the Revised Statutes, as
amended, 41 U S.C. 22, and the Act of Jun~ 25, 1948, 62 Stat. 702, a
amended, 18 U'S.C. 431 - 433, relat g w contracts made or antered
into, or accepted by or on behalf of the United States, form a part of
this lease insofar as they may be applicable

THE UNITED STATES OF AMERICA, Lessor

(Signature of Authorized Officer)

(Name n; :;;rfm--r;;

(Title)

“(Address of Lasetd)

(Name of Signawry)
Regional Director

Gulf of Mexico OCS Region
___Minerals Management Service

(Title)

(Date)

If thie lease is executed by a corporaticn, it muet bear the corporate seal.




(Signature of Authorized Officer)

(Signature of Authorized Officer)

(Name of Signatory)

{Name of Signatory)

{(Address of Lessee)

(Addreus of |.essee)

(Lessee)

(Lessee)

(Signature of Authorized Officer)

(Signature of Authorized Officer)

(Name of Signatory)

(Name of Signatory)

(Title)

(Date)

(Address of lx\awTi

If this iease 15 executed by a corporation, |« must bear the corporate seal

(Date)

(Address of Lesser)




(Signature of Authorized Officer) (Signature of Authorized Officer)

(Name of Signatory) (Name nfS;r:t;:w

(Date)

__(Andress of Lesser) ) : ”|.A;1r.-; of Lesser)

(mignature of Aulh;ll;ﬁ:l_“ﬂn't-rl

(Name of Sigmatory

(Title)

(Date) (Date)

(Address of Lessee) - o L 3 (Address ;nf Lessee)

If this lease s executed by a corporation. \t must bear the corporate seal




UNITED STATES
DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE

Outer Continental Shelf, Central Gulf of Mexico
011 and Gas Lease Sale (May 1985)

ocs-c 7932
STIPULATION NO. 1 - CULTURAL RESOURCES

(a) "Cultural resource” means any site, structure, er object of historic or
prehistoric archasological significance. "Operations” means any drilling,
mining, or comstruction or placement of any structure for explc ation, devel-
opment, or production of the lease.

(b) 1If the Regional Director (RD) belisves a cultural resource may exist in
the lease area, the RD will notify the lessee in writing. The lessee shall
then comply wvith subparagraphs (1) through (3).

(1) Prior to commencing any operations, the lessee shall pre-
pare & report, as epecified by the RD, to determine the
potential existence cf any cultural resource th:t may be
affected by operations. The report, prepared by an arch-
seologist ard geophysicist, shall be based on ar assess-
ment of dar ' . -‘emote-sensing surveys and othar perti-
nent cultur .. ravironsental information. The lessee
shall submi: - v ort to the RD for review,

I the eviden: - sts that a cultural resource may be
present, the les..e¢ shall either:

(1) Locate the site of any operation so as not to
adversely affect the area where the cultural
resource may be; or

Establish to the satisfaction of the RD that a
cultural resource does not exist or will mot be

adversely affected by operations. This shall be
done by further archaeological investigation
conducted by an archasologist and a geophysicist,
using survey equipment and techniques deemed
necessary by the RD. A report on the investiga-
tion shall be submitted to the RD for reviev.

(3) 1f the RD determines that a cultural resource is likely to
be present on the lease and may be adversely affected by
operatiocns, the RD will notify the lessee immediately. The
lessee shall take no sction that may adversely affect the
cultural resource until the RD has told the lessee how to
protect it.

(c} If the lessee discovers any cultural resource while conducting cpera-
tions on the lease area, the lessee shall report the discovery immediately to
the RD. The lessee shall make every reascnalle effort to preserve the cul-
tural resource until the RD has told the lessee how to protect it.




DESICNATION OF OPERATOR

lessee of lease
The undersigned is, on the records of the Minerals Management Service, Kol & ¥¥,

Distucr Lano Ornica:  Metairie, Louisiana ‘E‘
SsuaL No.: 0CS-G-7932 Eﬁ,

and hereby designates %&
T
Namz: Amoco Production Company i:
Aoomsss:P. 0. Box 50879
New Orieans, Louisiana 70150

as his operator and local agent, with full authority to act in his behaif in complying with the terms of the lease
and regulations applicabie thereto and on whom the superviso: or his representative may serve written or oral
instructio,ss in securing compliance with the Operating Regulations with respect to (describe acreage to which
this designation is applicable) :

A1l of Block 331 , Mississippi Canyon, 0CS Official Protraction
Diagram, NH 16-10, containing approximately 5760 acres.

It is understood that this designation of operator does not relieve the lessee of responsibility for compliance

with the tezms of the lease and the Operating Regulations. It is also understood that this designation of
operator does not constitute an assignment of any interest in the lease.

In case of default on the part of the designated operator, the lessee will make full and prompt compliance
with all regulations, lease terms, or orders of the Secretary of the Interior or his representative.

The lessec agrees promptly to notify the supervisor of any change in the designated operator

EXXON CORPORATION

Nibert J. Joh
Attorney-In-Fact
4279
SeEteigl_).gr/z ; 1985_ P. 0. Box '
(Dewwy T Hm:ston—;—Tenas---'a‘-(?ZlO '4229........,.. "
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Amoco Prnduction Company

New Orieans Region

Amoco Buiding

Pest Otfice Box 50879

New Orieans. Louisiana 70150

January 17, 1986

Mr. Jack Hendricks
District Supervisor
Metairie District
P. 0. Box 7966
Metairie District
P. 0. Box 7966
Metairie, LA .J010

Re: Mississippi Canyon Blocks 286, 237, 330 & 331

Dear Sir:

Amoco is presently undertaking a2 high resolurtion ge nysical survey
over the above cited tracts that are Tocated in water depths of
approximately 2,500'.

Available magnetometer svstems are ineffective at these water depths;

and recent experience with side-scan sonar in comparabie water aeptns
has been very time consuming and produced minimum results.

We at Amoco believe that the safety of a2 drill site can be more than
adeguately evaluated from the other devices empioved in z survey. Therefore,
we are recuesting & waiver of these two devices z° the zbove cited tracts.

Should you approve, pleese compiete as indicated & eturn a copy
for our fijes.

I
L”:@/f A ~0
L. &70durio
Staff Geoprysical Acsociate

LGD/eLc

Waiver Granted By ORIGINAL S!12iD Jnr tre
) GizD

Date //22/5’{




