UNITED STATES DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE
GULF OF MEXICO OCS REGION
IMPERIAL OFFICE BLDG., 3301 N. CAUSEWAY BLVD.
P. 0. BOX 7944
METAIRIE, LOUSIANA 70010

Offering Date | Map Area and Block Number
12/18/85 DES - 64

Rental Balance of Bonus
$17,280 $692,000.00

Name TR TR

Shell Offshore Inc.
Post Office Box 61933
New Orleans, Louisiana 70161

LEASE FORMS TRANSMITTED FOR EXECUTION

Pursuant to Section 8 of the Quter Continental Shelf Lands Act (67 Stat. 462; 43 U.S.C. 1337) as ameaded (92
Stat. 629), and th3 regulstions pertaining thereto {30 CFR 256), your bid for the above block is accepted. Ac-
cordingly, in order to perfect your rights hereunder, the following action muss be taken:

[¥] 1. Execute and retum the three copies of attached lease. (If lease is executed by
an agent, evidence must be furnished of agen:’s authorization.)

E] 2. Pay the balance of bonus and the first year's rental indicated above in accord-
ance with the attached instructions for Electronic Funde Transfer. Payment
must be received by the Federal Reserve Bank of New York no later than
noon, eastern standard time, on the lhhbuduﬂ?y after receipt of this
decision (30 CFR 256.47). That dayis FEB 13 198

[[] 3. Comply with bonding requirements sccording to 3) CFR 256, Subpart I.

D 4. Comply with the affirmative action complianse program requirements of 41
CFR section 60—1.40 within 120 days of the effective dat~ of the lease.

Complisnce with requirements 1, 2, and 3 sbove must be made not later than the 11th business day after receipt
of this decision. Failure to comply will result in forfeiture of the 1/5 bonus deposit and your rights to scquire the
lease.

IMPORTANT: The lease form requires the attachment of the CORPORATE SEAL to all leases executed by
corporations.

Original Signed: J. Rogers Pearcy

Regional Director
Date  JAN 2 8 1987
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Form MMS.2005
(August 1982)
(formerly Form 3300-1)

UNITED STATES
DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE

OIL AND GAS LEASE OF SUBMERGED LANDS
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

This form does mot constitule an injormation collection as defined by iy U.5.C. 1502
and therefore does nol require approval by the Office of Management and Budget

Office

Metairie, LA

Serial number
0CsS-G 8327

Cash bonus
$865,000.00

Rental rate per acre,
hectare or fraction thereof

$3.00 per acre

Minimum royaity rate per
acre, hectare or fraction

thereokts 00 per acid

Royalty rate
16 2/3 percent

Work comn,‘tmen:

Profit .hare rate

MAR 1 1987

years (her=inafter called the !

This lee se is effective as of
initial p od of

called the “Lessor”), by the
Minerals Management Service, its authun

five

officer, and

Shell Offshore Inc.

(heremnafter < illed the “Lessee”). In con
promises, Lerms,

wideration of any cash paynment wer
conditions, and covenants contained he. ein, inclu e Stg
altached hereto, the Lessee and Lessor agree as follow

See. 1. Statuies and Regulations.
67 Stat, 462, 43 U S.C. 1331 et seq., as amende (92 Star 624
isswed pursuant to the statutz and - existence upo:

provide for the prevention of wasle and the conserv
rights therein; and all other applicable statute

This lease 1 e pursu

r.I flective Liate of this
 and r ations

See. 2. Rights of Lessee, The Lessor lLereby jprants

velop, and produce oil and gas resources, except hel m o

5760 sermeor

wnd lease

in the

All of Block 64,

onai Dtrector. Gulf of Me

ladionis) numbered

ation of the natural resources «

o the
submerged lands «f the
hectares (hereinafter ref

Destin Dome, OCS Official Protriction Diagram,

{hereinatter called the “Effec
‘nitiai Per ") by and between the United States of America (hereinafter
xico NCS Region

100.00000%

ie by the Lasses 1o the Lessor and in

1, 2, 3, 4,

thiter Continental  Shelf

e 18

tive Date”) and shall continue for an

consderation of the

and 5

Lands Act of August 7, 1953,
ted subject to the Act; all regulations

stted pur‘-u.sm to the statute in the futu.e which

FLasscevw the exclusive

r Continental Snelf, and the protection of correlative

rnght and pavilege o dnll for, de

iter Continental Shelf containing approrimately
erred to as the “leased area”), described as follows:

NH 16-8.
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These rights include

(a) the nonexclusive nght to conduct within the leased area
weologhcal and gesphysical explorations in accordance with applicable
regulations,

(b) the nonexclusive nght to drill water wells within the leased area,
unless the water is part of geopressured-geothermal and associated
resources, and W use the water produced therefrom for operations
pursuant to the Aet fiee of cost, on the condition that the drilling is
conducted in accordance with procedures approved by the Director of
the Minerals Management Service or the Director's delegate
(heremnafter called the "Director™): and

() the ryht to construct or erect and to maintain within the leased
erea artificial islands, installations, and other devices permanently or
temporarily attached to the seabed and other works and structures
necessary to the full enjoyment of the lewse. subject to compliance with
applicable laws and regulations

Sec. 3. Term. This lease shall continue from the Effective Date of
the lease for the Iniial Peniod anc so long thereafter as o or gas 1s
produce:  m the leased area in paying quantities, or drilling or well
reworking operations, as approved by the Lessor. are conducted
thereon

Sec. 4. Rentals. The Lessee shall pay the Lessor, on or before the first
day of eact
quantilies
tereofl

ense year which commences prior to a discovery i paying
* otl o gas on Lhe leased area, a rental as shown on the face

Sec. 5. Minimum Royalty The Lessee shall pay the Lessor at the
expiration of each use year which commences after a discovery of ol
and gas in paying quantities, a minimum royalty as shown or the face
hereof or, if there 18 production, the difference between the actual
royalty required to be pad with respec 10 suct lease year and the
presc =ibed mimmum rovalty, if the actual rovilt, | ad is less than the
munimum roy H|l_\

- f. Reyalty on Pruduction. (a) The Laessee shall pay a fixed roy
the face hereof in amount or value of
or sold from the leased area. Gas of all kinds (excep?
valty The Lessor shall determine whether pro
or value

for purpoeses of computing royadty on pro
never be less than the fair market
the production. The f production shall be the
d the production as dotermined by the Lessor, due
miskderation being given to the highest price pad for a part or for a
of production of like quahity an the same Dield or area. 1o the
regrulated prices. and
matters Except when the Lessor, in its discrets
o consider special prioing rele! from otherwise ap
f presduct

W on production sav
Tiover]

subpect tor

duction royalty shall e part m amount

{b) The v

duction from this lease shall

alue of producti
vitlue of
vitlue wstimited
reas iable value o
najority

price received by the Lessee, to posted prices, to
Lir other relevant
fetermines
i il Foteral regnalatory
the paurger-s { com
he pross |

thsarroe ol Zooud reasan

reguirements, the vidue
ting rovalty shall not be deemed 10 be les
the sale thereof |r

value computed on the bas

evnds i o the Lessee fron

tu the contrary

¢ prwe pand or offered at the time of production inoa far and

Lessor's option, shall be effected either (i) on or im

to the leased area, without cost to the Lessor, or (i) at 2 more ecnven-
ient point closer to shore or on shore, in which event the Lessee shall
hmutbdmmmfwlhwﬂdm

paid in amount, the Lessee shall
destruction of royalty oil or other
CRAuses ¢ umrht.hql..-nuehummmml.

Sec. 7. Payments. The Lessee shall make all payments to the Lessor
by check, bank draft, or money order unless otherwise provided by
regulation s or by direction of the Lessor. Rentals, royalties, and any
other juvme it reguired by this lease shall be made payable to the
Miners!s Munement Service and tendered to the Director.

Sec. £. Honds |ne Lessee shall mantain at all times the bondi(s)
reguired by reulation prior to the issuance of the iease and shall fur-
msh such additior il secunity as may be required by the Lessor if, after
operations have begun, the Lessor deems such additional security to be
necessary

Sec. 9. Plans. The Lesser shall conduct all operations on the leased
area in accordance with approved exploraticon plas  and approved
development and pruducte o blans as are required L. ~m'ations. The
Lessee may depart from an appeoves) plan only & wided by ap
plicable regula on

Sec. 10. Performance
and orders relating t exploratio
due notice in writing b asses shall dnll

vith all regulations

sl produrtion. After
susch wells and produce at
ch rates as 11 bossir may meguire rider that the lease! area or

a y part thereof may be properly and Umiely developed and produced
in accordance with sound operating prineiples
Sec. 11. Ihrectional Drilling A direvtional well Anlled under the
leased area “rom a surface locate » on ¢ iand not covered by this
for ail purposes of the
lease as a well dridied from a surface location on the leased area. In
those circumstances, drnlling shall be consudecwd L have been com
menced on the leased area when drilling is commencssd on the nearby
land for the purpose of directionally drlling cnder the leased area, and
production of oil or gas from the leasesd arv 1 o0 any directional
well surfaced on nearby land or dnlling or reworcing of avy such diree
tional well shall be drilling or reworkirg
perations on the leased area for all purposes of the lease. Nothing con
Ltauned in this Section
interest

lease shall be deemed to have the scme ol

considered production or

shal! be construed as granting to the Lessee iny

ense. easement. or other cht 1in any nearby land
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Sec. 11. Safety Requiremerts. The Lessee shall (a) maintain all places
of empioyment within the leased area in compliance with occupational
safety and health standards and, in addition, free from recognized
hazards to emplcyees of the Lessee or of any contractor or sub-
(b) maintain all cperations within the leased area in compliance with
regulations intended to protect persons, property, and the environ-
ment un the Outer Continental Sheif; and

() allow prompt access, at the site of any operation subject to safety
regulations, to any authorized Federal inspector and shall provide any
documents and records which are pertinent to occupational or public
health. safety, or environmental protection as may be requested.

clnﬂl th:x lease pursuant to Section 5 of the Act and compensation
shall be paid when provided by the Act.

(b) The Lessor may, upon recommendation of the Secretary of
Defense, during a state of war or national emergency declared by Con-
gress or the President of the United States, suspend operations under
the lease, as provided in Section 12(c) of the Act, and just compensa
tion shall be paid to the Lessee for such suspension

Sec. 14. Indemnification. The Lessee shall :ndemnify the Lessor for,
and hold it harmless from, any claim, including claims for loss or
damage to property or injury to persons caused by or resuiting from
any operation on the ieased area conducted by or on behalf of the
Lessee. However, the Lessee shall not be held responsible to the
Lessor under this section for any loss, damage, or injury caused by or
resulting from:

(a) negligence of the Lessor other than the commission or cussion of
a discretionary function or duty on the part of a Federal agency
whether or not the discretion involved is abused; or

(b) the Lessee’s comphance with an order or directive of the Lessor
against which an administrative appeal by the Lessee is filed before
the cause of action for the claim anses and s pursued diligentiy
thereafter

Seec. 15. Disposition of Production. (a) As provided in Section 27(a2)
of the Act, the Lessor shall have the right to purchase not more than
16-2/3 percent by volume of the il and gas produced pursuant to the
lease at the regulated price, or if no requlated price applies, at the far
market value at the wellhead of the ol and gas saved, removed, or sold,
except that any oil ur gas obtained by the Lessor as royalty or net pro
fit share shal! be credited against the amount that may be purchased
under this subsection

(b) As provided in Section 27(d) of the Ac., the Lessee shall take any
Federal oil or gas for which no acceptable bids are received, as deter
mined by the Lessor, and which is not transferred to a Federal agency
pursuant to Section 27(ax3) of the Act, and shali pay to the Lessor a
cash amount equal to the regulated price, or if no regulated price ap
phies, the fa:r market value of the oil or gas so obtained

{c) As provided in Section Bb)7) of the Act, the Lessee shall offer 20
percent of the crude oil, condensate, and natural gas liquids produced
on the lease, at the market value and point of delivery as provided by
regulations applicable to Federal royalty oil, to smali or independent
refiners as defined in che Emergency Petruleum Allocation Act of
1973.

(d) in time of war, or when the Presider  f the United States shall
80 prescribe, the Lessor shall have the righ.  first refusal tc purchase
at the market price all or any portion of the cil or gas produced from
e leased area, as provided in Section 12(b) of the Act

Sec. 13. Unitization, Pooling, and Drilling Agreements. Within
such time as the Lessor may prescribe, the Lessee shall subscribe to
and operate under a unit, pooling, or drilling agreement embracing all
or part of the lands subject to this lease as the Lessor may determine to
be appropriate or necessary. Where any provision of a unit, pooling, or
drilling agreement approved by the Lessor. is inconsistent with a pro-
vision of this lease, the provision of the agreement shall govern

Sec. 17. Equal Opportsnity Clause. During the performance of this
lease, the Lesses skal' fully comply with paragraphs (1) through (7) of
Sectian 202 of Bxecutive Urder 11246, as amendei (reprinted in 41
CFR 60-1.4a)). and the implementing regulations, whicl, are for the
purpose of preventing employment diserimination against persons on
the basis of race, color, rligion, sex, or national origin. Paragraphs (1)
through (7) of Section 202 of Executive Order 11246, as amended, are
incorporated in this lease by reference

Sec. 18. Certification of Nonsegreguted Facilities. By entering into
this lease, the Lessee certifies, as spec’’ied in 41 CFR 60- 1.8, that it
does not and will not maintain or provide for .ts employees any
segregated facilities at any of its establishments, and that it does not
and will not permit its employees to perform their services at any loca-
tion under its control where segregated facilities are maintained. As
used in this certification, the t+rm “segregated facilities” means, but is
not limited to, any waiting r» s, work areas, restrooms and wash-
rooms, restaurants and other « ' ing areas, timeclocks, lcvker rooms
and other storage or dressing a parking lots, drinking fountains,
recrealion or entlertuinment arcas, transportatior, and housing
fdcilities provided for employees which are segregs ed by explicit
directive or are in fact segregated on the basis of race, nlor, religion,
or national orngin, because of habit, iocal custom, or otherwise. The
Lessee further agrees that it will obtain identical certifications from
proposed contractors and subcontractors prior to award of contracts
or subcontracts unless they are exempt under 41 CFR 60-1.5

Sec. 19. Reservations to Lessor All rights in t. leased .1ea not
expre-:lv granted to the Lessee by the Act, the regulations. or this
lease urv hereby reserved Lo the Lessor. Without limiting the generali-
ty of the ' reguing, reserved rights include:

{a) the rght o authonize geological and geophysical exploration in
the leased area which does not unreasonably interfere with or en-
danger actual operations under the lease, and the night o grant such
easements or nghts-of way upon, through, or in the leased area as may
he necessary or appropnate to the working of other lands or to the
treatment and shipment of products thereof by or under authority of
the Lessor,

(b} the grant iases for any minerals other than oil and gas
within the leased area, vxeept that operatioias under such leases shall
not unreasonably interfere with or endanger operations under this

nght to

|

(eh the right, as provided in Section 1ad) of the Act. W re  rict opers-
tions in the leased arva or any part thereof which may be desymated by
the Secretary of Defonse. with approval of the President, as being
within an area reeded for national defense, and so long a8 such
designation remains i cffect no operations may be conducted on the
surface of the leased ares - the part thereof included within the
designation except with 1 neurrence of the Secretary of Defense
If operations or production, ender this lease within any designated area
are suspended pursuant to this paragrag o, any payments of rentals
and royvalty presenbed by this lease likew s shall be suspended during
such period of suspensior of operations and production, and the term
of this lease shall oe ext nded by adding thereto any such suspension
penod, and the Lessor snall be hable to the Lessee for such compensa-
ton as 18 required L be pad under the ¢ onstitution of the United
States

Sec. 20. Transfer of Lease The Lessee shall file for approval with the
apprupriate field office of the Minersis Management Service any in-
strument of assignroer© or other transfer of this lease, or any interest
thereui. in accurdancy «1th applicable regulations
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lease urnny u(ﬁuauydmgmudmbdlmnu(dnlnndamby fil-
ing with the appropriate field office of the Minerals Management Ser-
vice a written relinquishment, in triplicate, which shall be effective as
of the date of filing. No surrender of this lease or of any portion of the
leased area shall relieve the Lessee or its surety of the obligation to
pay all accred rentals, royalties, and other financial obligations or to
abandon all wells on the area to be surrendered in a manner satisfac-
tory to the Di-ector

permd of one year after terminaticn of this lease in 'hok or in part,
the Lessee :hall remove all devices, works, and structur.s from the
piermises no longer subject to the lease in accordance with applicable
regulations and orders of the Director. However, the Lessee may, with
the approval-of the Director, continue to maintain devices, works, and
structures on the leased ar: nlling or producing on other leases.

Sec. 24. Remedies in Case of Default. (a) Whenever the Lessee fails

o comply with any of the provisions of the Act, the regulations issued
pursuant to the Act, or the terms { this lease, the lease shall be subject

to cancellation in accordance ‘with the provisions of Section 6(c) and (d)
of the Act and the Lessor may exercise any other remedies which the
Lessor may have, including the penalty provisions of Section 24 of the
Act. Furthermore, pursuant to Section 8(o) of the Act, the Lessor may
cancel the lease if it is obtained by fraud or misrepresentation.

(b) Nmnfmmbyrhl—wohnmdyfuwm
violation of the provisions of the Act, the regulations issued pursuant
to the Act, or the terms of this lease shall not prevent tho cancellation
of this lease or the esercise of any other remedies under paragrapli (a)
of this section for any other vioiation or for the same violation occur-
ring at any other time.

Sec. 24. Unlawful Interest. No member of, or Delegate to, Congress,
or Resident Commissioner, after election or i or either
before or after they have qualified, and during their enntinuance in of-
fice, and no officer, agent, or employee of the Department of the Iy
terior, except as provided in 43 CFR Part 7, shall be admitted to any
share or part in this lease or derive any benefit that may arise
therefrom. The provisions of Section 3741 of the Revised Statutey, as
amended, 41 U.S.C. 22, and the Act of June 25, 1948, 62 Stat. 702, as
amended, 18 U.8.C. 431-433, relating to contracts n.ade or entered

into, or accepted by or on behalf of the United States, form a part of
this lease insofar as they may be applicable.

THE UNITED STATES OF AMERICA, Lessor

- _t.i'gnaum- of Authonzed Officer)

(Signature of Authorized Officer)

(Name of Signatory)

(Name of Signatory)
Regional Director

Gulf of Mexico OCS Region
Minerals Management Service

(Title)

{l)ate)

1_..\-11.11'&-»' of Lessee)

(Title)
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UNITED STATES
DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE

Ourer Continental Shelf, Eastern Gulf of Mexico
011 and Cas Lease Sale %4

0cs-¢ 8327

Stipulation No. l--Protection of Archaeclogical R TCes.

(a) “Archaeoclogical resource” means any prehistoric or historic district,
site, building, structure, or object (including shipwrecks); such term includes
artifacts, records, and remains whico are related to such a dictrict, site,
building, structure, or object. (Sectiom 301(5), Natiomal Historic
Preservation Act, as amended, 16 U.5.C. 470w(5)). "Operations” means any
drilling, mining, or construction or placement of any structure for
exploration, development, or product. n of the lease.

(b) 1If the Regional Director (RD) believes an archaeclogical resource may
exist in the lease area, the RD vwill notify the leseee in writing, The lessee
rhall then comply with subparagraphs (1) through (3).

(1) Prior toc commencing any operations, the lessee shall pre-
pare a report, as specified by the RD, to determine the
potential existence cf any archaeological resource that may
be affected by operations. The report, prepared by en
archaeclogist and a geophysiciut, shall be based on an
asssessment of data from remote-sensing surveys and of other
pertinent archaeclogical and environmental information.
The lessee shall submit this report to thke RD for review.

If the evidence suggests that an archaeological resource
may be present, the lessee shall either:

(1) ate the site of any operation so as mot to
aiversely affect the area vhere the
archaeclogical resource may be; or

Establish to the satisfaction of the RD that an
archaeologicial resource does not exist or will
not be adversely affected by operations. Thie
shall be done by further archaeological
investigation conducted by an archaeclogist and a
geophysiciet, using survey equipment and
techniques deemed necessary by the RD. A report
on the investigation shall be submitted to the RD
for reviewv.

If the RD determines that an archaeclogical resource is
likely to Le present in the lease area and may be sdversely
sffected by operations, the RD will notify the lessee fmme-
diately. The lessee shall take no acticn that may
adversely affect the archaeological resource until the R
has told the lessee how to protect it.

(c) If the lessee discovers any archaeological resource while conducting
operations in the lease ares, the lessee shall report the d.scovery {mmedfately
to the RD0. The lessee shall make every reasonable effort to preserve the
archaeclogical resource until the RD hae told the lessee how to protect it.

Stipulation No. 2-——Live Bottom Areas.

Fer activities conducr-< under Plens of Exploration, the provisions of this
stipulation shall app only in vafer depths of 100 meters or less. For
activities conducted ter Development and Production Plans, the provisions of
this etipulation shal! apply in vater depths of 200 meters or 'ess.

Prior to any drilling activity or the construction or placement of any
structure for exploration or development on this lease including, but not
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limited to, well arilling and pipeline and platforn placement, *he lessee will
submit to the Regional Director (RD) a bsthymetry map prepared utilizing remote
sensing and/or other survey techniques. This map wili include interpretations
for the presence of live bottom areas within & minimum of 1,820 meters radius
of a proposed exploracion or production sctivity site.

For the purpose of this stipulation, “1’ve bottom aress” are defined as
seagrass communities; or those arsas vhich contain biological assemblages
consistiug of such sessile invertebrates asr sea fans, sea vhips, hydroids,
anemones, ascidians, sponges, bryozosns, or corals living upon and attached to
naturally occurring hard or rocky formations with rough, brokem, or smooth
topography; or areas whose lithotops favors the accumulation of turtles,
fishes, and other fauna.

The lessee will also submit to the RD photodocumentution of the sea bottom
within 1,820 maters of the pioposed exploration drilling sites or proposed
platfore locations.

If it is determined that live bottom aress might be adversely impacted by the
proposed activity, then the RD will require the lessee to undertake any measure
deesed economically, environmentally, and technically feasible to protect live
bottom arees. These measures may include. but are not limited to, the
following:

(a) the relocation of operarions to avoid live bottom areas;

(b) the shunting of all diilling fluids | cuttings in such
a manner a3 to avoid live bottom an

(c) the transportation of drilling fluide and cuttings to
approved disposal sites; and

the monitoring of live bottom areas to assess the adequacy
of any mitigation measures taken and the impact of lessee
iniriated activities.

Stipulation No. 3--Milicary Warning Areas.

Eglin AFB Areas
(2) Hold Harmless

Whether compeasstion for such damage or injury might be due under a theory of
strict or absolute liabilicty or othervive, the lessee assumer all risks of
damage or injury to persons or property, which occur in, on, or above the Outer
Continental Shelf (OCS), to any persons or to ony property of any person or
persons who are jgents, employees, or invitees of the lessee, his agents,
independent contractors, or subcontcactors doirg business with the lesses in
connection with any activities being performed by the lessee in, on, or above
the OCS, if such injury or damage to such person or property occurs by reason
of the activities of any agency of the U.S. Covernment, its contractors or
subcontractors, or any of their officers, agents, or employees, being conducted
as a part of, or in connection with, the programs and activities of the
Commander, Armament Division, Egiin AFB, Florida,

Notwithstanding any limitation of the lessee's liability in Seztion 14 of the
lease, the lessee assumes this risk vhether such injury or damage 1s caused in
whoie or in part by any act or omission, regardless of negligence or fault, of
the United States, its contractors or subcontractors, or any of its officers,
agents, ov empl + The lessee further agrees to indemnify and save harmless
the United States against all claims for loss, damage, or injury sustained by
the lessee, and to indemnify and ssve harmless the United States against all
claims for los~, damage, or injury sustained by the agents, amployees, or
invitees of the lescee, his agents, or any independent contractors or sub-
contractors doing business with the lessee in connection with the programs and
activities of the above command, whethar the same be .aused in whole or in part
by the negligence or fault of the United States, its contractors or
sub-contractc: s, or any of its officers, agents, or employees and whether such
claims might be austained under a theory of strict or absolute liability or
othervise.
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(b) Electromagnectic Emissions

The lesses agrees to control his own electromagnetic emissicns and those of his
agents, employees, invitees, independsnt contractors, or subcontractors,
emansting from individua) designated Department of Defense (DOD) warning areas
in accordance with requiremsnts specified by the commsnder of the command
bhesdquarters listed above to the degree necessary to prevent demage to, or
unacceptable interference with DOD flight, testing, or operatiomal sctivities,
conducted within individual designated warning cress. HNecessary smonitoring
control and coordination with the lesse:z, his agents, esployees, invitees,
independent contractors or subcontractors will be effected by the commander of
the sppropriate onshore military installstion conducting oparations in the
particular varning area; provided, however, that coatrol of such
electromagnetic emissions shall ip no instance prohibit all menner of
eleciromagnatic communication during any period of time betwesn a lessee, his
agents, employees, invitees, independent contractors, or subcontractors, and
onshore facilities.

(c) Operational Controls

The lensee, vhen cperating or causing to be operated on his behalf, boat or
aircrait traffic in the individual designated warning area, shall enter iato
an agreement with the commandar of the individual command headquarters listed
above ¢n utilizing an individusl designated warning area prior to commencing
such traffic. Such an agresment vill provide for positive control »f bosts and
aircraft opezating into the warnin; aresas at all times.

(d) Evscuation

When the activities of the Armament Development and Test Center at Eglin Adr
Force Base, Flovida, may endanger personnel or property, the lessee agrees,
upon recei- - + . lirective from the Regional Director (RD), to evacuate all
persomnel 1.v . structures on the lease and to shut-in and secure all wells
and other ¢. . o ', 4ncluding pipelines on the lease, within &8 hours or
vithin such -+ «: -riod of time as may be specified by the directive. Such
directive sha. vaquire evacuation of perscrm el end shutting-in and
securing of aquipment for a period of time greater than 72 hours; however, such
a period of time may be extended by a subsequent directive from the RD.
Equipment and structures may remsin in place on the lease during such time as
the directive remains in effect,

Stipulation No. 4--Transportatien,

(a) Pipelines will be required: (1) if pipeline rights-of-way can be
determined and obtained; (2) if laying of such pipelines is techrologically
feasible and environmentally preferable; snd (3) 1f, in the opinion of the
lessor, pipelines can be laid without net social less, taking into account any
incremental costs of pipelines over alternative methods of transportaticn and
any incresental benefits in the form of increased environmental protection or
reduced multiple use conflicts. The lessor specifically reserves the right to
require that any pipeline used for trensporting production to shore be placed
in certain designated management areas. In selecting the means of
transportation, consideration will be given to any recommendations of the
Regional Technical Working Group for sssessment and management of
transportation of offshore oil and gas with the participation of Federal,
State, and local governments an! industry. All pipelines, including both flow
lines and gathering lines for oil and gas, shall be designed and constructed to
provide for adequate protection from water currents, storm scouring, and other
hazards as determined on a case-by-case basis.

(b) Following the development of sufficient pipeline capacity, no crude oil
vill be transported Ly surface vessels from offshore production sites except in
the case of emergency. Determination as to emergency conditions and
sppropriate responses to these conditions will be made by the Regional
Director.

(c) Where the three criteria set forth in the first sentence of this stipula-
ticn are not set and surface transportation must be employed, all vessels used
for carrying hydrocarbons froe the leased area will confore with all standards
established for such vessels, pursuant to the Ports and Watervays Safety Act
(33 U.5.C. 1221 et seq.).
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Stipulation No. 5--Restriction on Eglouz;g Activities

The placement, location, and planned periods of operation of surface structures
on this lease Auring the exploration stage are subject to approval by the
Regional Director (RD) after the reviaw of an operator's Plan of Exploration
(POE). Prior to approval of the POE, the RD ghall consult with the Commander,
Armament Division, Eglin Air Force Base, Plorida, and the Commanding Officer,
Kaval Coastal Systems Center, Psnama City, Florida, in order to determine the
POE's compatibility with scheduled military operations. The POE will serve as
the instrument for promoting s predictable and orderly distribution of surface
structures, determining the location and demsity of such structures, and
maximizing exploration while minimizing comflicts with Department of Defense
activities. A POE will be disapproved in accordance with 30 CFR 250.34~1(e)
(2)(111) 1f 1t is determined that the proposed operations will result in
interference with scheduled military missions in such a manner as tu possibly
jeopardize the national defense or to pose unacceptable risks to life and
property. Moreover, if there is a sarious threat of harm or damage to life or
property, or if it is in the intarest nf national security or defense, approved
operations may be suspended in accordance with 30 CFR 250.12(a)(1)(11) snd
(111). The term of the lease will be extended to cover the period of such
suspension or prohibition. It is recognized that the issuance of 2 lease
conveys the right to the lesses as provided in Section B(b)(4) of the OCS Lands
Act to engage in exploration, development, anu production activities
conditioned upon other statutory and regulatory requirements.
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In accordance with the procedures for collection of rentals and roy- 'ties
due the Federal Governwent, the following should be noted:

Pursuant to and consistent with the purpose of 30 CFR Z18.154(a;,
Ao pa, ont of rental or minfeum royalty shall be required for or during the
peritoc of suspension,

Z, Pursuant to 30 CFR 218.154(c), rental payment is not required in
advance of any lease anniversary date falling within ti:is period of suspensicn
of operations. However, prorated rental will be due an’ payable as of the
date this “uspension of opereiions terminates. The amount of rental due wili
be coputed and you will be notified therecf. The awount due shall be paic
within 30 days after receipt of such notice, The anniversery date of this
lease will not change becausc of this loase suspension or the rertal relief
resuliing therefrom.

If you have any questions .. icerning these paywent procedures, please
contact the Chief of the Reference Data Brancn, Minerals Menagesent Service,
Lekewood, Colorades at (303) 231-3437.

Sincerely yours,

J. Rogurs Mearcy
eqg ional rirectos

bee;  Royalty Managewent Prograi (FAD- .y (MS O
Lease QCS=G 8327 ((PS5=3=2)
PRO 9 (OPS=3-2)
JORD Reading File
LEQ=3
LE=3~1
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bo conputed and you vall be notified vwuedd. The awamt v «hall be paid
waihin 30 days aftec rowsipt of such notice. The amiversary date of this
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MS 5321

Sheil Offseore Inc,

Attort ' i Ms, Mary Dokianos
Fost Oi.ice Bn: 67933

New 9rleans, Lowisicna 70161

Gentlemen:

By letter of December 20, 1984, you wer notified that £, icativns for Pore’s
L0 Drill would be utilized to ims'lesen’, appreved Plans o1 Ixploratior with? a
specific drilling window for a sjecif.c time perioc. Thal letter s, e irled
the ueans of approving the cimine uv placement 2+u location of surv. ce
structures associatec witl exploratory drilling oo affected leases while
raximiziny efficient iploration and minimizing confiicis to Departuent of
Defense activities
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Z. Pursy nt tc "o CFP 218,15¢(c), rental payment {5 ot cequired in
-ve 7@ of ary jeasc anniversiry vate falling within this perrod of
. .wension, dowever, prorated renta] will be due and payable as of t\e date
this SUG toriitates. Tue amount of rental due will be computed, #+d you wil’
Lo catified thereof. The amcunt due shall be peid within 30 day- after
recc ot of such notice. The anniversary date of thi. lease wili change
because o this lease suspensiun or the rental relief r:sulting tnerofrom,

IT you have any guestions concerning these paymeni procedure:, pleas:
contact Mr. Charles A. Ross, Reference Data Brauch, Mine-.. - Masiagement
Se:ry 1ce, Lakewood, Colorado, at (303) 231-3857.

Sincerely,

AT A

J. Rogers Pearc,
Regional Director

Enclosure

bcec:  Ruyalty Management "rogram, w/encl (FAD-RDB) (MS 3240)
Lease 0CS-G 8327 <. ncl, 0337, 2338, 8339, 8341, 834z,
8345 (MS 5032}
1101-02a(3) (b), Lea:e OCS5-G 8327 w/encl, 8337, 8338,
8319, 8341, 8342, L3345 (MS 5321)
45 5000 Reading Fie
4S8 5232, w/enc)
LHS 5250, w/encl
ME 5421, w/encl
HS 5030, w/enc?

KdKarl:csuiwpblidrii2win,doc:danuary 28, 1962
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\ ] Shell Offshore Inc,

se 0CS-G
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) 4337
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