
UNITED S T A T E S DEPARTMENT O F T H E INTERIOR 
MINERALS MANAGEMENT SERVICE 

OULF OF MEXICO OCS WQION 
IMPERIAL O m C S SLOO., 3301 N. CAUMWAY BLVD. 

P. O. BOX 7944 
LOUiSlANA 70010 

OCS^8327 

DECISION 

Offering DiU 

12/18/85 

Rental 
$17,280 

Map Area and Block Nuaber 
DES - 64 

Balance of Bonua 
$692,000.00 

Name 

Shell Offshore Inc. 
Host Office Box 61933 
New Orleans, Louisiana 70161 

LEASE FORMS TRANSMITTED FOR EXECUTION 

it to Section 8 of the Outer Continental Shelf Lands Act (67 Stat. 462;43 U.S.C. 1337)• 
Stat. 629), aad t t i regulations pertaining thereto (30 CFR 2S6), your Ud for the above block is 
cordingly, la order to perfect your rights hereunder, the foUowing actioa mutt be takaa: 

\ T r \ 1. Execute and retum the three copies of attached leaae. IU letue it executed by 
an of en/, evidence must be furniihed of ager.: s authoriiation.) 

[ x ] 2. Ply the balance of bonus and the first year's rental iadlcatad abor* ia accord­
ance with the attached instructions for Electronic Fundr Traaafer. Payment 
must be received by the Fedenl Reserve Bank of New York no later than 
noon, eaatern standard time, on the 1 Ith business day after receipt of this 
decision (30 Ci-T. 256.47). Thst day U FEB 13 

3. Comply with bonding requireuents according to 30 CFR 256, Subpart I . 

4. Comply with the affirmative action compliance program requirements af 41 
CFR section 60-1.40 within 120 days of the effective dai - of the I 

Compliance with requirementa 1, 2, and 3 above must be made not later than the 11th busineeB day after receipt 
of thia dedtfoa. Failure to comply will reault in forfeiture of the 1/5 bonus deposit and your rights to acquire the 

IMPORTANT: 7%* laase form requires the attachment of the CORPORA TE SEAL to aB leases executed by 
eorpormtioiu. 

Onginaf Signed: J. Rogerb Pearcy 

Regional Director 

Attachments Date m * 8 1987 

: , . #ST4VA1LABLF. COPY 



mh - • 
Form MMS 2005 
(August l»82) 
(formerly Form 3300-1) 

Metairie, LA 

Serial number 

OCS-G 8327 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

MINERALS MANAGEMENT SERVICE 

Cash bonus 

$865,000.00 

Rental rate per acre, 
hectare or fraction thereof 

$3.00 per acre 

OIL AND GAS LEASE OF SUBMERGED LANDS 
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT 

Minimum royalty rate per 
acre, hectare or fraction 
t h e r e o%3.00 per acvt 

Royalty rate 

16 2/3 percent 

7*1* farm dna aot ermMWult m/omotl/m rolltttuir. oa df/tlMd i , f;.5,l". JSOf 
and iXmforr iom mA nature approooi by (A« QU^ee (/ MaiM««iMa arid Hudgrt 

Work coroa'tnteni I'rofr. .haM rate 

This lee i» effective as of 
initial p -iod of five 
called the "lessor"), by the 

flflAR 1 1987 (lien^inafttrr^od the "Effc- tivc Lteite") and shall continue for an 
years ftie.-einahercalk-l ihi • Iniuai Per^J'l by and between the Untted States of Amerira(hereinafter 

called the lesson. i.y thr Resfipnal Director, Gulf of Mexico OCS Rttnon 
Minerals Management Semce, its authorizcilnfficer. and 

Shell Offshore Inc. 100.00000% 

(hereinaftei idled the "LeMee"). In ennaideration of anj caab payment u n-t- l r<- made by fhe lessee Ui the I^ssiir an-i 'n ronmderation of the 
promises, terms, conditions, and covenants contained he. em. inoii«iin»> 'r-.v Stip-il I.II>IM!>I numl>ere'i 1 , 2 , 3 , 4 , n n d 5 
attached hereto, the l . ainl Lessor a+tree as follr.»s 

See. 1. Statuses snd Regaiatiaaa. This leabe is n .-IMHI (lurs i . ; • to the Outer Continental Shelf Lands Act of August 7. 1953. 
67 Stat. 462.431) S.C. 1331 el seq.. aa amended (92 Stat - eremalu-t alh I Un ' A c t l :'',«• i - iw !.-• ..-.sufi sulijeet to the Act; all regulationa 
isaued pursuant to the statute ano existence upon the Effectivi Date of this leaae; all regulations issued pursuant to the statute in the Aitu:e which 
provide for the prevention nf wasi- and the conaetvalion of the naiuraJ resuureeii 'if the Outor t nntinenta! Snelf, and the protectisn of correlative 
rights therein; ami all other applicable stalutesi ami r ., liationa 

Sec. 2. Kight* of Lessee The I^smor hereby gnuits and leases to thv Lew** the exclusive nRht and pnvilejte to drill for, de­
velop, and produce oil and gas resources, escept he! in gas, in the submerged lands • ' the dutcr ("ontinental Shelf containing approximately 

g^gp acreaor hectares iherema/ter referred to as the "leaaed area"), described as folloirs: 

A l l of Block 64, Destin Dome, OCS Official Protraction Diagram, NH 16-8. 
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Ttwur n g h u include: 
(a) the nonexclusive nght to conduct within the leased area 

geologiruJ and gvphysical explorations in accordance with applicable 
rcKulation«, 

(b) the nonexclusive nght tu drill water wells within the leaaed area, 
unleaa the water u> part uf geopressured Ke<ithermal and awMiated 
resource!., and u> use the water produced therefrom for operations 
pursuant to i lie Act five of cost, on the condition that the dnlling is 
condu< ted in arcurdance with procedurea approved by the Director of 
the Minerals Management Servir- or the Director's delejpite 
(hereinafter called the "Director")' and 

(c) the r i^ l i t to omstruct or erect and to maintain within tne leased 
i-rea art i f icial islands, installations, and other devxet permanently ur 
temp»ranl> attached tu the seabed and other works and structures 
ne<-«-saary to the full enjoyment uf the levae. subject to cumpiiance with 
applicable laws and regulations. 

Sec. 3. Term This lease shall continue fmm ihe Effecuve l>ate of 

the lease for the Initial I'enud and su long thereafter as ou ur ga> is 

pr<idui-e- m the leased area in paying quantities, ur drilling or well 

rework ing operations, as approved by the Lessor, are conducte<I 

t l iereon 

Ser. 4. Kenlala The Lsaasa shall pa> the l^fwur. on or before the first 

day of ear! ••»>*• yaar which cummenvrs pnor la a discuven in paying 

quaint it ivs ' nil ..r ihr leaseil arra. a rental as shown or. the face 

hereof 

See. 5. Minimum Koyaltt The l^-sset- shall |Ht) the Ix>seor at the 
exp i ra t s i , of each i IM-> ear which commences after a discovery uf ml 
ami tpis m |>ayin|{ quantities, a minimum royalt> as shtiwn or the face 
hereof or, if there is |in>iu<'tion. the difference between ih*- actual 
royalty n-quini l Ui Is* paid with reapec Ui --u.' least- year and the 
prew *ibed minimum royalty, if the actaal royalt; . -ud is less than the 
nnri iniuni ro>alty 

Sec « Kcta l t * on I'rodurlion lal The l - e ^ w shall pa) a fixed ro> 

•Ity ,, - shown OH the face hereof in amount " r value id (.nKluctu-n MW 

ed. removed, or Mild fn-ni ihe leas*-! area tlas o( al: kirsls lexn-p 

hehuml is subject t-. r ndt) The Lsaaar shall detemdi •• ehether pn . 

dor t ion royait] A a l hr pas! m amount or value 
(b) The vahie »l product M I forpurpoeei " f computing myahy on pew 

durt inn from thi l leasi- .liall m-ver IN- les.. I han the fair norkei value -if 
i n . produrtiofl The value uf production shall I * the estimated 
reaiMHiNHe value "i tin- pruductiun . i - d ttmrnned •>> the LCSMW, ilue 
nflMderatiun U'liin given I" Ihe highest p rke |»aid for a part for a 
• n j o n l v .f pcidllCtMin "f like quahtv in i h - same field or area, la the 

p n . t received b] the Lessee, In }«.»te.l prtcce, t.- regufaUed prices, an.1 
Ui uther n-U-vanl mailers Kxcejrt when the Ix - ' - . r . in il> dmrelion 

determines not to consider rqwciai pn. nm reUel fn-m . . i f ierwif ap 
..! •• K.-l. rai n'iruUn>rv r.t|uireiiients. the »alur of |ir.«luctsin f.* 

n.e purptm 1 rumputme myall) shall n..t .U-emeil In he le» than 
I he gmsa \ i .eedswcnwiglotbe L w e e f ron. the sale thereof In the 
. . I . - J - I . . .ii ^ -. i rea-.nt. . ihe«i^. irar> value rowpwed on the bans ol 
11, highest pnee isudor ofTered at the linn- ..f pfodnrtvin tti.«fair ai-l 

op. market for rhe major portion of like-quality producU produced 
and sold f rom the fwld or area where the leaaed arsnia situated, will be 

imidsead to l e a rsaeiinabli value. 
(c| When paid in value, royal ties on production shall be (hie and 

payable monthly on the last day of the month n»xt following the month 
in which the production is obuined. unless tha ?^«aer deaignataa a 
later time. When pai l in amount, such royalties si. ' i delivered at 
pipeline connections or in tanks provided by the Leaaee. Such 
deliveries shall be mada at raaaooable times and in- 'vals and. at the 
Lessor's option, shall be effected cither (i) on or im .tely adjacent 
to the leaaed area, without cost to tha Lessor, or (b) at a mora cenven 
lent point doeer to shore or on shore, in which event the Leasee shall 
be entitled to reimburse mem for the reasonable cost of transporting 
the royalty subatanee lo auch delivery point Tha Laaaaa shall not be 
required to provide storage for royalty paid in amount in cscaaa of 
tankage required when royalty is paid in value. When royalties are 
paid in amount, the Lessee shall not be held liable for the lorn or 
destnirti- n o l royalty oil or other liquid pruducta in storage froro 
. .-luses • Inch the Leaaee has no control 

See. 7. I'avMenta The Leeaee shall make all paymenla to the I 

b) . heck, bank iraft. or money order unless otherwise provided by 
rejnilati. • .r hy direction of the Lessor, Rentals, royalties, and any 
other , i»vm., •••quired by this lease shall l « made payable to the 
Minerals M i a r ^ i meat Service and tendered to the DirecUir. 

Sac. 0. I toe Us I he lessee shall maintain at all times the bongs) 

required by IWgMlation pnor to thr issuance of the j — | and shall fur 
rush such additi- r J secunty as may be required by ihe Lessor d . after 
operations ha^e U-tfun, the 1*»H,adeems such additional •ecunty lobe 
nacaeaary 

Sec. t . P l u s The I.esse* shall contlu.-t all operations on the leased 

area in accordame with Kp| roved explormi' n pU.-r and approved 
development and p-.-lu.-.e ,< ..ans a:, -in requind !•• .-.^i'at ions. The 
Leaaee nmy depart from J . approved plan only .vwled by .ti> 
phcalile reguts 

Sec. 10. Perforroann Li let- • . t ith all regulations 

and orders relating U esplorauun l ev ! , and pradurtioa. After 
due notice in wnt i •)• • .. -s.-- »hall drill audi wells ami ^.«l-jce at 

.1 . rit.-~ ,k. v. - - . . i , r.-.j .ir. ritt-r that the leased area OT 
a iiarl Kiereol ii.a> l« pr..perl> an.1 i •• . !> developed arHl pr -luced 
m accor.laiM-e with s-iuno .iperatinit pnts plea 

Sec. I I . Direeli ' inal Dr i l l ing A dimiHinal eeU lrille.1 uroier the 
leaaed an-« rrum a surfa«e lucati- " on nearl land nul .-.-vered b> this 
lease shall lie ilr«-med lo have the IT l ie •••fit-: (or ail [.urpuses of the 
lease as a well drilled from a ^urfaie location an the leaaed area. In 
th.ise CirCUmalanCeS. dnliinjf shall t-e ronSSb I'd l i lave been com 
na?nce<l on the lease.| area ahell drilling ' v P mmei .-i .n the nearby 
larxl (or Hie pur j " "" - o( directe-nallv dnlling mder Mw leuM^i area, and 
pruduetKNI " f ..il or IP** from the ie I M I ,1/ , . r ,•< HRJ airertiunal 
well surfaced Ml neariiv land ..r dnlling ur rewurkuig ui 11 > su. h direc 
liunal well sliall I * ••onsid.Ted production ..r dnllum or reworsirg 
"prr..tHins on ' I * leased area f.-r a:i purjs>ses of the lease Nothing con 
tame.! in this Section shal! U- c.nstrue.1 as granting U> the lessee UI) 
interest. Ii. ense. eaM-menl. -.r --Iher i.^hl ir n-iv near*-;, land 
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S m . 1 1 . S a l t y E f i i f i i i r t t . The L M M C ihal l (a) maintain all places 
o l etnptoyment within the leaaed area in compliance with occupational 
aafety and health standards and, in addition, free from recognised 
hazards to employees of the Lessee or of any contractor or sub­
contractor operating within the leased area; 

(b) main ta in all operations within the leaaed area in compliance with 
regulationa intended to protect persons, property, and the environ­
ment on the Outer Continental Sheif; and 

(«.') a l low prompt access, at the site of any operation subject to safety 
regulations, to any authorised Federal inspector and shall provide any 
documents and records which sre pertinent to occupational or public 
health, aafety. nr environmental protection as may be requested. 

Sec. 13. l iuapensiea aad Caaeellatioa. (a) The Lessor may suspend or 

cancel th is lease punuant to Section 5 of the Act and compensation 
shall be paid when provided by the Act 

(b i The Lessor may. upon recommendation of the Secretary of 
Defense, dur ing a state of war or national emergency declared by Con­
gress or the President of the United States, suspend operations under 
the leaae. as provided in Section 12(c) of the Act . and just compenas 
tion shall l ie paid to the Lessee for such suspension 

Sac. 14. I•deauuftcaUea The Lessee shall indemnify the Lessor for. 
and hold i t harmless from, sny claim, including claims for loss or 
damage to property or injury to persons caused by or resuiting from 
any operat ion on the leased srea conducted by or on behalf of the 
Leaaee. However, the Lessee shall not be held responsible to the 
Leaaor under this section for any IOM, damage, or injury caused by or 
result ing f rom: 

(a) negligence of the Lessor other than the commission or emission of 
a discret ionary function or duty on the part of a Federal agency 
whether o r not the discretion involved is abused; or 

(b) the Leasee's compliance with an order or directive of the I-esaor 
against which an administrative appeal by the Lessee is filed before 
Ibe cause of action for the claim anses and is pursued diligentU 
thereafter 

Sec. 1&. Disposi t ion of Production (a) As provided in Section 27(aH2) 

o l Ovr Ac t . the Lessor ahall have the right to purchase not more than 
16-2/3 peTcent by volume of the oil and gas produced pursuant lo the 
leaae at the regulated pnee, or if no repi lated pnee rpplies. at the (air 
market value at the wellhead of the oil and gas saved, removed, or sold, 
except that any oil or gas obtained by the Lessor as royalty or net pro 
f i t share shal! be credited against the amount that may lie purchased 
under th is subsection 

(b) As pmvided in Section 27(d) of the Ac». the Leaaee shall take an. 
Federal oi l nr gas for which no acceptable bids are n-cer.. i as deter 
mined by the Lessor, and which is not transferred to a Federal agenc) 
pursuant to Section 27(a|3| of the Act. and shali pay to the Lessor a 
cash amount •••tual to the regulated pnee. or d no regulated prr-e a(r 
plies, the fa:- --.arket value of the oil or gas so obtained 

<c) As prov ..ied m Section »t(b|(7)of the Act, the Leaaee shall offer 20 
percent nf the crude oil, condensate, and natural gaa liquids produced 
on the lease, at the market value and point of delivery as provided hv 
regulations applicable to Federal royalty oil. to small or independent 
refiners as defined m the Emergency Petroleum Allocation Act of 
1973. 

(d) In t ime of war, or when the Presider f the L'mled States shall 
so preaenbe, the lessor ihall have the ngt. first refuaal tc purchase 
at the market pnee all or any portion of the oil or gas produced fmm 
the leaaed area, aa pmvided m Section 12(b) of the Act 

8 M . 14. Uait iaat ieB. Peeliag, aad D r i i l i a g Afraaawata Within 
auch t ime as the Lessor may preaenbe, the Lessee shall subsenbe to 
and operate under a unit, pooling, or dri l l ing agreement embracing all 
or part of the lands subject to this lease as the Leaaor may determine to 
be appropnate or necessary Where any provision of a unit, pooling, or 
dr i l l ing agreement approved by Uw Lessor, is inconsistent with s pro 

of "-his lease, the provision of the agreement shall govern 

Sec. 17. Equal Opportsatty ClaaM. During the performance c f U M 

lease, the Lessee shal' f i l l y comply with paragraphs ( I ) through (7) ef 
Section 202 of Executive Urder 11246, as amendwi (reprinted ia 41 
CFR 60 - 1 4(a)). and the implementing regulations, which are for the 
purpose of preventing employment discrimination against persona on 
the basis of race, color, religion, sex. or national origin. Paracraphs(l) 
through (7) of Section 202 of Executive Order 11246, as amended, are 
incorporated in this leas* by reference 

Sec. 18. < ertific ation of NoaMgrcgated Facil i t iea. By entering into 
this lease, the Lessee certifies, as spec l ed in 41 CFK 60-1.8. that it 
does not and will not maintain or provide for .ts employees any 
segregated facilities at any of us establishments, and that it does not 
and will not permit its employees to perform their services at any loca­
tion under its control where segregated facilities are maintained Aa 
used in this cemfication, the term "segregated facilities' means, but is 
not limited to. any waiting r • is, work areas, restrooms and wash­
rooms, restaurants and other < • g areas, timeckicks, Irrker rooms 
and other storage or dressing • parking lots, drinking fountains, 
recreation or entertainment areas, transportation, and housing 
f ic i luies provided for employees which arc segrigi ed by explicit 
directive or are in fact segregated on the basis of race, "lor, religion, 
or national ongm, because of habit, local custom, or otherwise The 
Leasee further agrees that it will obtain identical certifications from 
proposed contractors and subcontractors prior to award of contracts 
or subcontracts unless thej are exempt under 41 CFR 6 0 - 1.5. 

Sec. 19. Reservations to Lessor Al l nghts n L < leased .-a not 
expre I. granted to the Lessee hy the Act. the regulatioiu. or this 
lease ar. ' -reby reserved lo the Lessor Without limiting the generali­
ty of the ' regoing, reserved rights include: 

(a) the i ight to authorize geological and geophysical exploration ia 
the leaaed area which does not unreasonably interfere with or c n 
danger actual operations under the lease, and the nght to grant such 
easements or nghts of way upon, through, or in the leased area as may 
••e necessary or appropnate to the working of other lands or to the 
treatment and shipment of products thereof by or under authonty of 
lb* Lt 

(hi ih.- right io grant leases for any minerals other than oil ami gas 
within trie Uiw.1 area, .-i.-epl that operations umler such leases shall 
not unreasonahlv interfere with or endanger operations under this 
lease 

( c c . i ijht as 11 >vided in Section 12(d)of the Act, to n -irt opera-
lions in the lea ied i f . a or any part thereof which may be Ue signaled by 
tiie Secretary of Iief.nse, with approval of the President, as being 
within an area needed for national defense, and so long ss such 
designation remains in . ffect no operations may be conducted on the 
surface of the Uased ar.M - (he part thereof included within the 
designation except with l i incurrence of Ibe Secretary of Defense 
If opctat ion or productmr. under '1 w 1 ' . ^ - wi'hm any designated area 
are suapended pursuant to this paragra^.i, any payments of rentals 
and royalty prescribed hi this taue lihewisi shall be suspended duni^i 
such penod of suspensioi of operations and production, and the term 
of this least shall .*• ex1. ..its) t,) adding ttieret" any such suspension 
penod, and the l-essoi -'.Al tw iialile to ti.e Lessee for such compensa 
lion as is required lo I * paid under -he < unslltutioo of the United 
Stales 

Sec. 20 Traasfer of Leaae The lessee shall file foi approval with the 
appropriate field offi. e .f the Mmersls Management Service any in­
strument of assigi i er' ir othtr transfer of this lease, or any interest 

theretn. in accurdai. • • ith applicable regulations 

( I onl eo or. reverse) 
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s * c - 1 1 • BamaiOTta U H C - The Lesace may surrender thia entire 
leaae or any officially designated subdivisKm of the leaaed araa by fil­
ing with the appropnate field office of the Minerals Management Ser 
% ice a written relinquishment, in triplicate, which shall be effective as 
uf the date of filing. No surrender of this laase or of any portion of the 
leaaed area shall relieve the Lessee or ita surety of the obligation to 
pay all accrued rentals, royalties, and other financial obligations or to 
abandon all wdls on the area to be surrendered in a manner satisfac­
tory to the Di-ector 

See. 22. Removal of Property aa Tgnajaatiaa af Leaae. Withm a 
penod of one year after u-rminaticn of this leaae in whole or in part, 
the Leaaee hall remove all devices, works, and structures from the 
pi < nuaes -.o longer subject to the leaae in accordance with applicaole 
regulati-w • and orders of the Director. However, (he Lessee may, with 
the approval-of the Director, continue to maintain devices, works, and 
structures on the leased sr- -.Uing or producing on olher I 

Sec. 24. Kemadlas ia Ca»c of Default, (a) Whenever the Lessee fails 
•o comply with sny of the provisions of the Act. the regulations issued 
pursuant to the Act. or the term.- f this ieace. the leaae shall be subject 

to amcellation in accordance with the provisioM of Section 6(c) and (d) 
of the Act and the Leaaor may exercise any other rsmediae which the 
Leaaor may have, including the penalty provisions of Section 24 of tha 
Act. Furthermore, punuant to Section 8(o) of the Act. the Leaaor mgy 
caned the laaaa if it is obtained by fraud or misrepresentation. 

(b) Noneiiorcement by the Leaser of s remedy for any particular 
violation of th* provisions of the Act. the regulations issued punuant 
lo the Act. or the terma of thia leaae shall not prevent the canealadaa 
of thia laaaa or the exerasc of any other remedies under paragraph (a) 
of thia section for any other violation or for the same violation occur­
ring at any other time. 

See. 14. Ualawfal latereet No member of. or Ddagate to. Coiwreas. 
or Resident Commiaaioner. after election or appointment or either 
before or after they have qualified, and during their continuance in of­
fice and no officer, agent or employee of the Department of the In­
terior, except aa prwidad in 43 CFR Part 7. ahall be admitted to any 
share or part in this leaae or derive any benefit that may aha* 
therefrom The provtaiona of Section 3741 of the Revised Statutes, as 
amended, 41 U.S.C. 22, and the Act of June 25,1948,62 Stat 702. aa 
amended, 18 U.S.C. 431-433, relating lo contracu made or entered 
into, or accepted by or on behalf of the United States, form a part of 
thia leaae insofar as they may be applicable. 

(l-essee» 
THE UNITED STATES OF AMERICA, Lessor 

t.vgnature of Authorued Officer) (Signature of Authorted Officer) 

•Name of Signatory i 

(TiUe) 

(Name of Signatory) 
Regional Director 
Gulf of Mexico OCS Region 
Minerals Management Service 

(Title) 

uiatei (Dau-i 

[Addreai of Less^ej 
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UWITED STATES 
DtPAimaarr OF THE INTERIOR 
MINERALS MANAGEMENT SERVICE 

Outer Continental Shelf, Eaatarn Gulf of Mexico 
Oil and Caa Laaaa Sale 94 

OCS-C 8327 

Stipulation Wo. 1—Frotectlon of Archaeolotlcal Reaourcaa. 

(a) "Archaeological reaeurce" eaans any prehistoric or historic d i s tr i c t , 
aite, building, structure, or object (including ahlpwracke); such rata Includes 
artifacts, recorda, and m a i n s wblca are related to eaeb a d l n r i c t , alt*, 
building, atructuro. or object. (Section 301(5), National Historic 
Preservation Act. aa aaandad, 16 C.S.C. 470w(S)). "Operations" aaana any 
drill ing, alnlng, or conatructloo or placeaent of any structure for 
exploration, dcvelopaent, or product: n of tba leaae. 

(b) If the Re| ion«l Director (ID) believes an arcbaeological raaource My 
exist in the laaaa araa, the ID v i l l notify the leeaee In writing. The leaaee 
shall then coaply with subparagraphs (I ) through (3) . 

fl) Prior to coaaenclng any operation*, tho leeeee ahall pre­
pare a report, aa •pecified by the ID, to datemin* tba 
potential axlateaco of any archaeological reeourcc that aay 
be effected by operatlona. The report, prepared by en 
archaeologist and a gaophyaiclut. ahall be baaed on an 
asscsaaant of data froa raaote-eeneing eurveye end of other 
pertinent erchaeological and cnelroaaental laforaation. 
Th* leeeee ahall subait thia report to the ID for review. 

(2) If the evidence euggaata that ar. archaeological raaource 
aay be present, the lessee shall cither: 

(I) ate the s i t* of any operation ao as not to 
aJversely affact the area where the 
archaeological reaourc* aay be; or 

( I I ) Eatabliah to the aatlafactlon of the ID that an 
archaeologiciai resource docs not exist or will 
not be adversely affected by operations. This 
ahall be dona by further erchaeological 
Investigation conducted by an archaeologist and a 
gcophyeicist, using survey equlpaent and 
technique* deeaed cccesssry by the ID. A report 
on the investigation shsl l be subaltted to th* RD 
for review. 

(3) If the RD daterain** that an archaeological reaourc* 1* 
likely to 'we present in th* lease area and aay be adveraely 
affected by operations, the ID wil l notify the lessee Inae-
dlstely. The '.essee shsll take no action that aay 
adversely affect the archaeological resource until th* RT 
has told the lease* how to protect i t . 

(c) If th* less** dlacovers any archaaologlcal resource Hhtle conducting 
operation* in the leaae area, th* leaae* •hal l report th* c.*cov*ry lamed Intel-. 
to th* RD, Th* lessee *hall ask* every raaaonabl* effort to praaarv* th* 
archsaologlcsl resource until ch* RD hss told the less** how to protect i t . 

Stipulation No. 2—Liv* Bottoa teaaa. 

Fcr activities conduct--' under Pleas of Exploration, the provisions of this 
stipulation ahall app only in wafer depths of 100 aeter* or less. For 
activities conducted lar Devalopnant and Production Plans, th* provision* of 
this stipulstion ahall apply in wstsr depths of 2C0 neter* or lata. 

Prior to any d r i l l i n g activity or th* conatructlor or placeaent of any 
• tructur* for exploration or dcvelopaer.t or this Uaae Including, but not 
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Halted to. wall a r t l l l n g and plpolina and platfera plaraaaat. 'ha laaaaa w i l l 
aubalt to tba Raglonal Dlractor (RD) a bathyaatry aap prtpartd uti l iz ing rtaott 
aanalng and/or othar aurvay tacbnlqoa«. Thia aap vl ' . i Ineloda lacarprataeleaa 
for tha praaanea of l ive bottoa areaa vlchln a alnlaaa of 1,820 aatara radlua 
of a propoaad axploracloa or production activity a l ta . 

Por the purpoaa of thia stipulation, "l.'ve bottoa areaa" ara daflaad aa 
aaagraaa e.—uniti*e; or tboaa araaa which contain biological aaaaahlagaa 
consisting of auch aaaaila iavartabratea ae aaa f«na, sas whips, hydroids, 
anaaoaaa, ascidians. spoogaa, bryoaoaaa, or corals living upon and attached to 
naturally occurring hard or rocky foraatioaa vi th rough, broken, or aaooth 
topography; or araaa whose litbotopa favors th* accuaulatioa of turtles, 
fiahca, and othar fauna. 

Tha laaaaa w i l l also aubnit to tho RD photodncuaentdtion of tba aaa bottoa 
within 1,820 aatara of tha pioposed exploration dr i l l ing altaa or propoaad 
platfora locations. 

If i t is dataralnad that live bottoa araaa night ba advaraaly inpactad by tha 
proposed activity, then the ID v i l l cequire Che leeeee to uaderteke aay aaasura 
deeaed economically, anvironaentally, aad technically feaaible to protect l ive 
bottoa areee. Theaa aeaeuree aey include, but ara aot Halted to, the 
follovlng: 

(a) tha relocation of operarloea to avoid l ive bottoa areas; 

(b) tha •hunting of a l l d . i l l lng flulda \ cuttings io auch 
a aaaaer aa to avoid live bottoa a n 

(c) tba transportation of dri l l ing flulde and cuttiage to 
approved diaposal altaa; and 

(d) the monitoring of live bottoa araaa to asses* th* adequacy 
of any altlgation aaaaur^a taken and tha impact of leaaee 
InlMated ac t iv i t i e s . 

Stipulation No. 3—Military Warning Area*. 

Eglln AFB Areaa 

(a) Hold Harmless 

Whether coapeas^tlon for euch damage or Injury night be due under a theory of 
atrict or absolute l i a b i l i t y or otherwlae. the leeeee assuaer e l l rieks of 
daaagc or Injury to persons or property, which occur i a , on, or above the Outer 
Continental Shelf (OCS), to eny persona or to any property of any parson or 
persons who are ngente. eaployeea, or inviteae of the leeaee, hla agents, 
independent contractore, or aubcontractora doing buaineaa with the leeaee in 
connection with any act iv l t lea being perforaed by the leeeee in, on, or above 
the OCS, if auch injury or daaag* to auch person or property occura by reaaon 
of th* activltlea nf eny agency of the U.S. Covemaent, i ts contractors or 
subcontractors, or any of their off iccra, agente, ot eaployeea, being conducted 
as e part of, or la connection with, the prograas and activlt lea ot the 
Coaaandar, Armament Division. Eglln AFB, Florida. 

Notwithstanding any l ia i tat ion of th* leasee's l i a b i l i t y In S*-tlon 14 of th* 
lea**, the lasaae aaeuaea this risk whether auch injury or daaage ia caused in 
whole or in part by any acc or oaiaslor, regardless of negligence or fault , of 
th* United Statae, i t s contractors or subcontractors, or any of ita off icers , 
agenta, or eaployeea. The leaaee further egraea to indeanify and aave harmless 
the United Statea againat a l l claims for lose, daaage, or injury sustained by 
tha lass**, snd ro indeanify and ssve harmless the United Stetee againat a l l 
claiaa for lo*-, daaaga, or injury au*telncd by the agenta, eaployeea, or 
invitee* of th* leacea, his agenta, or any independent contractore or suh-
coacraetan doing business with the leaaee in connection with tha prograas and 
activltlea of the above conmand, whathsr the aaae be ^euead in whole or in part 
by tha negligence or fault of the United States, i te contractore or 
sub-contract. . or any of i ts officers, agenta. or cmploy*e8 and whether such 
claims night ba sustained under a theory of s t r i c t or absolute l iab i l i ty or 
otherwise. 
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(b) ElactroMgMtlc tolaalons 

Tba laaaa* mgrmmu co control bio own alaetrfagwatic aaiaaleM aad cboaa of bla 
agaaca. aaployaaa. Invlcaaa. Indcpaadaat contrac cor a, or a*bcaacraecora» 
oBanatint froa ladivldual daalgaatad Dapartarac ef Dafaaaa (MO) aaralBg araaa 
In accordaace with requlreaeace apaclflad by the eaaaaadar ef tba ceaaead 
heedqvarcere llacad above te che decree aacaeeary ce prevent deaege ta, er 
uaacceptable lacarfaraaca wich 000 flight, teaclag, or oparadeael aetivltlaa, 
conducted within Individual daalgnaCad warning araaa. Oaeaaeary aonltoriag 
control aad coordination with the leaeaa, hie agaata, eaplayaae, lavltaaa, 
ladapcndeac contractor! er eubcoatractora will ba affacted by the coaaandar of 
che appropriate oaabore alllcary laacallatlon coaductlag operations la tba 
particular varatag araa; provided, bowaver, tbat coatrol of each 
electrnaegnetlr ealasloaa eball la DO iaetaaca prohibit all aamer ef 
electroaegaatlc coaMusication during any period of tiae between a leeeae, hie 
ageate, eaployeea, iavltaae, ladepeadeat coacrectore, or eubceatractere, aad 
onabore fac l i l t lea. 

I' 

(c) 0|>erational Controls 

The lauaea, when operating or caueing to ba operated ea hie behalf, boat or 
alrcratc creffic in che indlvidnal daelgnaced warning araa. ahall encer Into 
an agreeaent with the coBender ef che Individual ceaaead haedquercera lis tad 
•bove cn utilizing an individual deaignacad warning area prior co ceMencing 
auch ciefflc. Such an agraesMnt win provide for poeicive control of hosts end 
aircraft opeveting into che wecnins araaa ac a l l daee. 

(d) evacuation 

Whan the actlvltiee of che Araaaent Dcvelopaent end Teet Center et Eglin Mr 
Force Bis*, FWida, aay eadenger pereonnel or property, the leasee agree a, 
upon recei- - • tiraccive froa che Kegional Director (ID), co evecuace all 
pereonnel tw . acruecurea on che leeae end co abut-In ead eeenre ell walle 
end othar r. . including plpelinea oa the leeee. within 48 hours or 
within auch • : - riod of tiae as aay be specified by the directive. Such 
directive eba. require evacuation of perecn- el ead ahuttlag-ln and 
aacuring of equlpaent for e period of tiae greater then 72 hours; hewaver, such 
a period of tiae aay ba extended by e subsequent directive froa the ID. 
Equlpaent end structures aay reaaln in place on tho leeee during such tiae ea 
the directive reaains in effect. 

Stipulation No. t—Tranaportatloo. 

(a) Plpelinea wil l be required: (1) if pipeline rlghta-cf-way can be 
dateralned end obtained; (2) if leylng of euch plpelinea ia techrologlcelly 
feealblc and aavlrooMntally preferable; end (3) I f , in the opinion of the 
leaser, pipellnee can be leid without net eoclal loea, taking into account any 
incranencal coeta of pipellnee over elternetlve methods of transportation end 
any increaantal benefita in the fora of incraaaed environaeatal protection or 
reduced aultiple aae coaflicta. The lecaor epecifically reserves the right to 
require that aay pipeline uaed for transporting production to abore be pieced 
in certein dealgnated aanageaent areaa. In selecting the aeenj of 
tranaportatlon, conelderetlon will be given to any racoMendetlons of the 
Regional Technical Working Croup for assessaent and aanageaeat of 
transportation of offahore oil end gas with the participation of Federal, 
State, end locel govemaente anJ industry. All pipelines, including both flow 
lines and gathering lines for oil and gas. ahall be deaigned end conetructed to 
provide ior adequate protection froa water currents, store scouring, and other 
hatards a* dateralned on a ceee-by-caee basis, 

(b) Following the dcvelopaent of sufficient pipeline cspacity, no crude oil 
will be tranaportcd hy eurface veeeele froa offshore production sites except in 
the caae of cMtgency. Dctetainetlon ea to eMrgency conditiona and 
approprlece responses to theee conditions will he aade by the Regional 
Director. 

<c) Where the three criterie eat forth in the first aentence of thia stipula­
tion ere not act and eurfece traaeportatlon auat be es^loyed. ell veeeels used 
for cerrylag hydrocarbons froa the laeaed area will confora with all atendards 
aetabllebed for auch veaaela, pursuant to the Porte end Waterwaye Safety Act 
(33 U.S.C. 1221 et seq, ) . 

BEST AVAILABLE COPY 



Stipulation Mo. 5—t—trlctlon on EKploratlon Activities 

The placeaent. location, and planned periods of operatloa of eurface etvueturee 
on thie leaaa during tha exploration ecage are aabjaet to approval by the 
Raglonal Director (ID) after the review af aa oparetor'e Plan af Exploretlon 
(POE). Prior to epproval of the POE, tba ID eball consult with the Coaaandar, 
Araaaent Divieion, Eglln Air Force Baee. Florida, ead the Coaaandlng Officer, 
Naval Coaatel Sjreteae Center, Panama City, J-lor Ida, ia order ta determine the 
POE's coapetibillty with scheduled alllcary oparatioae. Tha POE will serve ae 
the laatnaaat for promoting a predictable aad orderly dlatribatioa af eurface 
atructuree, deer raining the locatioa and daaalty of sach etructuree, and 
aaxiaising exploration while ainiaicint coaflicte wich Department of Defense 
activiciee. A POE will be dieepproved la accordaace with 30 CFR 250.34-1(e) 
(2)(iii) if ic ie determined thet che propoeed operecloae will reeulc ia 
interference wich echeduled military aieeione in euch a manner ee Cu poeeibly 
Jeopardise tha national defence or to pose unaccepceble risks to l ife and 
property. Moreover, if chare le e earioua threat of harm or damage to life or 
property, or if i t ie la the latereet nf national security or defence, epproved 
operatlona aay be suspended in eccordenee with 30 CFR 250.12(a)(1)(11) rnd 
( i l l ) . The term of the leaae will be extended to cover Che period of such 
suspension or prohibition. Ic is recognized that Che issuance of a leaaa 
conveye che right to che leeeee as provided in Section 8(b)(4) of the OCS Landa 
Act to engage in exploretlon, dcvelopaent, ano production actlvltiee 
conditioned upon other statutory and regulatory requlremente. 
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In Hej.Jy Kefsr To: PD-3- i m 0 3 1988 

.^lic-il Offsltoro Inc . 

Post Oii ica Uu j;7t; 
I*u6k.cn# T A.ab T7Q01 

]M ' 1988 

• ' > Beg * JHJ;y 

un Luvu-^er 20* lyti4# a IUUXQT mao fun»4ira«c you ua no t i f ica t ion* pur&uAnt 
tv St l f t i l f t t ton No, 5» i,i»4\, An> i icatlui.L for P t t^ ' i t to b r i i i tc ' )UI<JMIV 
^ provsu Pl<tun& ot Ex^lonftCD within w sptncffle u r U f r , , »1nuow t & 
iipeclf Ic ttioo ^fertoci Mould ut uxiMzaa U»O icAAr.a ©f rovinj, t i iv tlmtfm 
uf yXaCkiLum. caw locatiun yf ^urfucc btructurua u£>bucld,.vc tr l th c/;^icTuvcr> 
c r i l hr.!. tn a f fec tcc ieasoa ano for bAKiuf^ln ^ f f f c t a n t a^ lo r a t l on unu 
tulnli..!.in^ c o n f l i c t s to Deperttuent ol D«f*ni . t l v l t l n s . 

On FuLruury 4» 19t>5* a Notice to Lw-^ot- j/Rraton»« i.t-. 8S-*2» "tfCoct 
O f D r i l l I n . , " I . H':--»Vw" 1 v V u I I . " I . t t 1 I IOC UJ',-1 -i-U'v i f l»:fe»«,wi. 0< t n « 0< f u t t 

of f l ^ i n j Uiui.o fciritlfn^ ttincowu. I t i.t«toi- In .-ur*. Litiiti; pursuant to 
S( (.{•'. Lio. I i i a) ( i ) ( i i '•)« o bu&^Aiialoii wi o^rt t^ionfi w i 11 r-o oirccvut and 
w h i bo in e f f a c t f u r t i l icdsot in u.o E'ist&rn Ciulf of N ^ i c o biiict. aura 
iv.&t«u ^ur&uaiii; to thtt January !.» l&o4# it«A-o oi ior int tii^k, contain 
S'ttpulatlon Uv, r. ar.c w. tt.;. t re not locatftc wtt i j in <•.•• ap^rovtsc Ciri 11 Irjij 
winQOv. £i1b>Mar &u^pijrij>jons w i l l i iK^wiw ot wii •.•..^n: bj seiisrata i c t w r b 
to. ai i bucti "loc.vvi af too tec i-j fotutki c r i l ilny ki.ioow oponln^a anc shall 
Ob offooi.1vo v i the to t t V.T vi.t- in^ t t. j r i J llOL k inoows.. 

17, clliCii Lt4U.t OLb-C-. i 

cui rei.tl> - r r i - • - ii i '< tn 11 
ai»t in OO».A> -OF. o* 

in, ulr.wot ia* 
. . o i i ^ l u C ' . l t 

nox ir.o.toot ui.u 
...t in ocr Owvouvt 23* ii»o7» 

iuttoi» k/t> lift toj s. 11 co» w. -u-.-oi---id. 11 o^ui toiia (oi L..>to.o oO.J~o Hzjij 
to 0w*.tA.iM.t. •lafiuarj, i / Ii»ot-i &nt te(t.1tiavOf i ut - tc.... .}•.. 
wlion vti',. t i ; i i u. L w u.ci.w in tnioi. Wiih it u.o i . inoiuoou i - o^Miao. iu r^ tc i . i . 
t t 3 0 CF1* £ h C > l 2 ( ( t } ( 12 « i t . C ;«»» . . O l - 4 . 1 - i f e td^ i W i l l t t WAfctllOOU Tfc..' J | . t i I f w 

of i i i .o £̂ jU i Valoiit to i.;v j or iv«. tnat tii!..- . u_, t i . . iv.-. ^ i v» u . . wir̂  i . . in 
Offb t t . 
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In accordance w i t h U ie procedures f o r c o l l e c t i o n o f r e n t e l s ana r o y - ' t l e » 
uua the Fa je ra l Governajant, the f o l l o w i n g should be no ted j 

. Pursuant t o and cons is ten t w i t h t he purpose o f 30 CFR 218.154(a>, 
no pa, ^ t o f r e n t a l o r mlnUiuw r o y a l t y s h a l l bo requ i red f o r or dur lno t he 
perioc of suspension. ^ 

2. Pursuant t o 30 CFR 216 .154(c ) . r e n t a l payoent t s n o t requi red tn 
aovancc of any leat .0 anniversary date f a l l 1 n 6 w i t h i n t i : l s pe r i od o f wsuena lsn 
of oporaxlons. However, prorated r e n t a l w i l l be due an payable as o f t he 
daio t h i s ' uspans lon o f operat ions te r t i i t na tes . The auount o f r e n t a l due w i l l 
be cociputed and you w i l l be n o t i f i e d t h e r a o f . The auount due s n a i l be pato 
w i t h i n ^0 oays a f t w r r oco lp t o f such n o t i c e . The a n n l v e r s t r y date of t h i s 
lease w i n no t change oecaubo of t h i s lease suspension o r the ren ta l r e l i e f 
robu l t l ng the re f ron . . 

I f >ou nave any ques t i ons v.. nee mine, tneso payment procooures, pleasu 
contact the Ch ie f o f t he Reference Data brancn, f- i lnerals MenaoeBa.nt Serv ice , 
Lakewooo, Colorauo, a t (303) 231-3437. 

S incere ly yours , 

(Ong Sgd ) j noq^rc, Pvntrcv 

J . Rogers I'oarcy 
Rerjfon.il D i r e c t o r 

acc: Roya1t> Menagement Progran. (FAO-zj (r,s c . ; 
Lease OCS-G 5327 (CPS-3-2) 
PRO <J (OPS-3-2) 

,of\D Reading F i l e 

LF.-3-1 
OPS-5 

GATrantur, 2:(PD-3-1) jnnp:01-0i)-tJO;0 . U A - I A 
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mm 

fibftll Offiiixu-fe lac. 

iHiak Oiticm DOK 576 
Houfctci?. Toms 770^1 

Qu DfKMDbec 20, a Ifebtics; war uocmiueu to y«u no t i i i c t t t ^n w cut.nc 
to Ste l lauoo lo . 5, Uittt j^vUoatkgiB £OL k t o d i 'jr Q^u« U; J^sfer.^i^i. 
oWLmou P.i ^ of Q^'loratity vxuua A a|«ci£i£ ctrUiJU^ winicM ftir. * 
^ • c i f i c r. ^ ."..iod would be ut iiiaad uu naaou ot c^uxv i i^ die tinJix1 

of piace^'^u, vnd l o c a t o l uurtocf tf^xsUuee ^eeocxated wlti i eMpluralxxy 
ttiiiinu a i v..' focteu isaiMib auc fcrv aswduul̂  ^ t£f ic ieut ^Jotai t ion and 
uu.-vkiAting oci Uict& tc DU^ISJOU, >£ Defem. ^ acMvi/.lue 

CH Fobnioxv i« 1985, a locice tc '.ot^eett c * - >natc* t . "Ef .ect 
of Ofiliiagi "Windaw- An-rwaXa," iiL*i*.v>: . c . , wrO!*«e ct the ei£or^ 
'Jt jtMO^i LhOBC dtr r i inu wiir*>.»>. l i M i ;.w « pttft Lu* '. ĵUMWMBfc to 
V5 CFR 250.12(3) '3) (cutx<B^Uy 30 <&0 ^ •>) Cw), « . .u^yeniiio'• of 
cturaclnne w i l l be <lfirwtfu0 tsid witk. be in etiact fco: <dl iitaoos tbe 
Caetcxu Gulf i-teuoc v* re ie- VA» k v . - A^X to the Jauuaxy 5, 1984, 
leeue oCiutMjy U.at. ojiU^m f>LJ4xU^n^u» I«J. : MCKI wluci. oxu tiot IXJCUCW 
wtCLin an a^axvo: -^ i lx ix j^ wixauc.v. Siwilau tAU ĵeneAoru. w i l l idoaMlou bu 
dixectAu by ee^ftuitu iottuas ft* o i* st-i. > X«JUU«U affecta.: oy fututct d r i l i i A ; 
window otuiibiyu aui ahall Ou ef luctivp vu d dau^ ut tho Oijerdx -̂o uf 
LUJ cQLiliini; w i ^ n ^ . 

Leeuu OCS-G 337), Lieotm Done Block 64, ^aa uct iuc- - oi u<c tiem !"h 
dr l i l i i iu wilidiih at ouLiXfiou i j ; ou* Sê uawoer 13, 19̂ .0, l«tb«r. '-o iiuxaL> 
au.uut a toUi^iviuiofi ot qp^tafclattB tox OJ&-G J^T, ioo ou i<un» QCUJOUI 1, 
19U8, ort; l^x.- j a t o , jxu Vw tc 30 C*T< 250,10(ij, fcwr s uc 11 ling vs.'.c;j,. 
in which U-JB testae _» i r io uiA^veu. tucv.srx ic 30 CfT; 25C.Jd(f), 
trio teitu tiox. luatMS wi, .j ; cxteiiuao & c o yt.cbx* '-»*. t i i i t -^uivcu^. it to 
tho pCti*-* ClMtC Uii& suâ r.xu-iux; Ol 0|Xj..^rJx*u» i l . :iA a*-̂ tc'" . 
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C i * Lue PVjJer̂ I tt Willi m i folio J ^ ' be DOC*. . 

1. Puiu w v to aui o»t*ou«*.-. th* OUCPOM of W OH i l t . l S i U ) , 

pexiod of iu (Sf^oil* 

2. a . >?nt us 30 cm l iB. 154to), urjUil o ^ » L i» « i MRpilr«i In 
mhmu* uf 'u. »» WmbmJMg tfclllnQ w. chin tbi» yariol U ai%«n. 
uf sMontmA rental v i l l ow ^ and iHlOjg ae of tbe 
<lifai tiur. *a^-»»i-« af q W f c l — twcinaU: . Tim apouut of s M a l wi t 
Wi CMBMfart m i you ' .al l ba notif lod ujurot̂ .., Tha ertMt ihaU ba palb 
WA.aun 30 ooyu after r«*.«l** of audi notioa. tba anoivaraary dtta of tb-. 
laaaa will a t Gtw«a b».«Miaa of this laaaa —p—1— oi tba reofĉ T capiat 
.aaulclno tbB..«' -̂ -u-

I f you bav*. aw <|M»T<o&a oonLsr-A'a i>-a<a vo.v^it »*oiefiaicea, plaaaa 
ccr t̂act tbe Oilot of Lue Fafa^oca Ku*. Bean- r - T W i * M U — i Servioe. 
MiMMW^ CbloiAJu, at (303) 231-3^17, 

Sinoaruly /rare* 

Kdpb J . l-iuxanojo 
ia.-uio«bi 3biarviat« 
PioOu^tioa <; • 'Juviu^.**^ 

occi Etoya.1 aiu^ta.t IW^XBL (' -HDB) (r-fi f5i) 
U « J « . s - c P327 (ars-.v-2» 

* | jr-3-aj 
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Shell 1 Offshore Inc. 
A t t - " " " (.: Ms. M^ry Dokidnos 
Tost 01. ice Do : 6'.933 
New Orleans, Louisluia 70161 

Gentlcrien: 

Dy le t ter of Deceober 20, 1984, you wer no t i f i ed that i lcet lcns for Pirm-V 
to D r i l l would be u t l l izeu to inu'ecen', approved Plan- oi [xploraMoi wlt'.i*' a 
specif ic dr i l l inc i winuow for a specif.c tij.ie perluo. Ina i le t te r v m l r l e t 
the .leans of approving tiie clnlnn or F7acer.)ent f i d location of i u n . e e 
structures dssoclatec wit l i exploratory u r i l l i n y un affected least s while 
eaxlmlzlny e f f i c i en t exploration and ninl ial^lnf i conf l ic ts to DctartKisnt uf 
'Jefensc ac t i v i t ies 

On Feuruary 4, . s tJoticr to lessees and Operators. No, 35-2, "Effect f ; 

Dr i l l i ng 'Wln-iov ' / 'pj . : 'cval e ," nu t l ' ieo applicable lessee", of +'-;ir ef fect of 
fl.xins thes'i d r i l l wir joi is. I t sv- .cs In part that ptrsuan'. lo u ' 
250.12(a)Ui (111) {.ur rei i t ly 30 CFR 150.10(b)(3)), u suspension • • ' ip<Tfl l .^s 
(SOG) wi l l j t d l r ^ t e d und w i l l fcc- in ef fect fo'- a l l leases 'n t..e i&atvr* 
Gulf uf Mexico which wero issued pursuant to the January S, 1994. I f fse 
of fer ing that contain Stipulation No. £ and which arc n t lucAtci wi th i r or. 
appi ove- dr i 11 Ing wlnav,.. S^..;lar '.uipon . ions . - ^'se > irected b. 
separate let ters for a i i .uch leases afTecteu by t . .u.* i - i r n i i . . * i«1n<icw 
Dpcmngs and sfidli it-- ef fect ive as of ue date of ine- - • " i no i of t d r i l l i n g 
windows. Only one di i l r i n t/li w wil be ope«: at c.r.. Icie. 

The OCS-G serlul nwibcrs Indicuteu un t i . ; cnclosou l u . r>.' lenses . •• the 
Dett in Doete Area nerc net include* in !.;e f i f t een th ^r i •. :.r.g windo; \s 

ut l ined in our Apr i l 23, 1991. le t te r . Therefore, .a. ne! b> d l reo t n j o o 
or each it-asi >pecifieu t-n the entlosurt to r c-t.c-. Febru^j 1 i . ^ : . Hr.J ~" 

-i Ina ie , ( .ur iuai i t to 30 CFP 2 5 0 . 1 0 f j ) . w-'t- *.-. u ^ . l i n j ;,ind--v. i.-. whici . Mi ls 
. 'auis ••. In luced i . c. e rco . I i rsuanl u . ' CFR 250 .10 ( f J . t n t tor;., o ! t h i s 
le 3i- ..11 i o extenueo foi <. ne Iod • f t* ..•,oivai-.-.ii tu the period that th is 
S )( i i. i n t r r: \. 

'• oooor- nci ' . .1. .i the ptoCcuures lect ion of r....tui s and royult i-... ut: 
L« • Fede . uvernHienL, uu fC'llow'ti siioulo be noteu; 

1. ... ru to tno consivtent . . . u . the purpose ui" 30 CFf ?.l0.1b4(d). no 
>dy..,e«it wital oi In f.'i« n .uity .hall DO reQuired for ui dui In.. t.i«j 
pe i Sod iSj ..-."J i . 

R e c c i v e o 
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1 . PUISJ nt. tc TFP 218.H*(c) , renUl uaynent Is rwt requ i r t l fn 
. 'v... of ary lea^c- vmiverSvTy jate f a l l i n g wi th in t h i s period of 
5. .v-nsjon. Howler, prorated rer.Ul w i l l be due and payable as of t.Se date 
ttr.i SOC tcr:.1vates. Ti:e amot-nt of rental due w i l l be cooputed. #nd you «<! 
t o o t i f l ed thereof. The MKtmt due shall be paid wi th in 30 day after 
r e c e n t of su';h n o t i c t . The anniversary date of t h i lease w i l i channe 
becaus*- .,' tMs lease ^'spension or the rental r e l i e f r jcu l t ing tnei.?f.*or. 

I f you have any questions concerning these paynem. procedu"?-, pleas.* 
contact Mr. Charles A. Ross, Reference Data Branch, Mine- . Ma'.iagenent 
Sfirvice, Lakewood, Colorado, at (303 ) 231-3857. 

Sincerely, 

rt-lff. p ' ^ r d - J , fta^ew ******* 
J . RoQers Pea»cy 
Regional 0.rector 

Enclosure 

bcc; Royalty I'dnayeriieiic r-uyrai... kl/encl (FAD-ROB) (MS 324C) 
Lease OCS-C C327 ... nc:, C337, 3330, 8339, 8341, 8342, 

8345 (MS 5032) 
1101-02a(3)(b), Lea:e OCS-G 3327 w/encl, 833/. 8330, 

8339. 8341, 0342. b345 (MS 5321) 
MS 5000 rteadiny Fi'.e 
MS 5232, w/encl 

i lg.5250, w/encl 
MS 5421. Wcncl 
MS 5030. w/enci 
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Shell Offshore Inc. 

tease OCS-G 

C 8327 
3337 

CJ 8338 
G 8339 
G 8341 
G 8342 
6 8345 
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