ibmit in triplicats to oppropriate
Regional Ot and Gas or Mining Superviser)

DESICNATION OF OPERATOR

The undcrsigned is. on the records of the Minerals Management Service, holder of lease

Distucr Lanp CFrice: New Orleans, LA
SEuaL No.: 0OCS-G 7967

and bereby designates

NaMe: Placid 0il Company
ADDRESS: 3900 Thanksgiving Tower, Dallas, TX ~201

as his operator and local agent, with full authority to act in his behalf in complying with the terms of the lease
and regulations applicable thereto and on whom the supervisor or his representat:ve may serve written or cral

instructions in securing compliance with the Operating Regulations with respect to (describe acreage to which
this designation is :pplicable) -

All of Block 881, Mississippi Canyon, OCS ufficial Prctraction
Diagram, NH 16-10.

It is understood that this designation of operator does not relieve the lessee of responsibility for compliance
with the terms of the lease and the Operating Regulations. It is also understood that this designation of
operator does not constitute an assignment of any interest in the lease.

In case of default on the part of the designated operator, the lessee will make full and prompt compliance
with all regulations, lease terms, or orders of the Secretary of the Intetior or his representative.

The lessee agrees promply to rotify the supervisor of any change in the designated operator.

OPUBCO Regources, Inc. Hl Production Company, Inc.

L~/ . . : g
oS .JJ.'_#z ‘f[/'.r’.é.'z: / ’Z{IM"W\X /dé’”’&\—;

(Signature of Lessee) (Signattire of Lessee) 7

Yorb-35

(Date) (Dat-e)

10111 N. Central Expressway P. 0. Box 34750
Dallas, Texas 75231 Dallas, Texas 75234
(Address of Lessee) (Address of Lessee)
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UNITED STATES DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE
GULF OF MEXICO OCS REGIOM
IMPERIAL OFFICE BLDG.. 3301 N. CAUSEWAY BLVD.
P. 0. BOX 7944
METAIRIE. LOUISIANA 70010

Offerirg Date | Map Area and Block Number
5/22/85 MISCAN - 881

Rental Balance of Bonus
DECISION | $17,280 $930,124,80

Placid Oil Company HI Producti
3900 Thanksgiving Tower
Dallas, Texas 75201

OPUBCO Resources, Inc,

LEASE FORMS TRANSM! . { ED FOR EXE( rnoJi_ ik

Pursuant to Section 8 of the Quter « ont.nental Shelf Lands Act (.7 Stat. 462;43 U.S.C. 1337) as amended (92
Stat. 629, and the r-;ulstions pertaining thereto (30 CFR 256), your bid for the above hlock is accepted. Ac-
cordingly, in order to perfect your rights hereunder, the following action musr be taken:

1. Execute and return the three copies of attached lease. (If lease is executed by
an agent, evidence must be furnished of agent's authorization.)

(X] 2. Pay the balance of bonus and the first year’s rental indicated above in accord-
ance with ihe attached lnstructions for Electronic Funds Transfer. Payment
must be received by the Federal Reserve Bank of New York no later than
noon, eastern standard time, on the |lth business day after receipt of this
decision (30 CFR 256.47). That day is JUL ° 0 1988

omply with bonding requircments eccording to 30 CFR 256, Subpart I.

OPUBCO Resources, Inc.
HI Production Company, Inc.

] Comply with the affirmative action compliance program requirements of 41

CFR section 60~ 1.40 within | 20 days of the effective date of the lcase,

Compliance with requirements 1, 2, and 3 above must be made not later than the 11th business day after receipt

of this decision. Failure to comply will result in forfeiture of the 1/5 bonus deposit and your rights to acquire the
lease.

IMPORTANT: The lease form requires the attachment of the CORPORATE SEAL to all leases executed by
corporations.

|0:4g. Sgd.) Jehn L. Ranklina

Regional Director
A STEAD
POS‘TLD-WIN

Date

voren _ BEST,AVAILABLE COPY




Form MMS-2005 . .
{:::un e Office Serial number
(formerly Form 3300-1) Metairie, LA OCS-G 7961
UNITED STATES Cash bonus " “Rental rate per acre,
DEPARTMENT OF THE INTERIOR hectare or fraction therecf

MINERALS MANAGEMENT SERVICE $1,162,656.00 _fs_uo per acre

Imun;;ri?y:lty rate per 7 Royalty rate
OIL AND GAS LEASE OF SUBMERGED LANDS acre, hectare or fraction |
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT | "“™°%3.00 per acrq :s 1/2 percent

This form doss ned comstituis en information collection as defined by 44 USC sso¢ Work commitment D= fit share rate
and therefore doss not require epproval by the Office of Management and Hudge!

This lease is etfective as of (hereinafter called the “Effective Date”) and shall continue for an
initial period of eigh years (hereinafter called the “Initial Period™) by and between the United States of America (hereinafter

called the “Leasor™), by the
Minerals Management Service, iumumm.fio?ﬂ'elgl.ngl pactie. Gulf o Mexica OUS Megion

Placid Oil Company 75.00000%
OPUBCO Resources, Inc, 16.25000%

HI Production Company, Inc. 8.75000%

(hereinafter called the “Lessee”). In consideration of any cash payment heretofore made by the Lessee 'o the Lessor and in consideration of the
promises, terms, conditions, and covenants contained hereir,, including the Stipulaticn(s) numbered
attached hereto, the Lessee and Lessor agree as follows 1and §

Sec. 1. Statutes and Regulstion.. This lease s issued pursuant t» the Outer Contnental Shelf Lands Azt of Acgust 7, 1963,

67 Stat. 462; 43 U. S.C. 1331 et soq., as amended (92 Stat. 629), (hereinafter called the “Act”) The lease is issued subject to the Act; all regulations
issued pursuant to the statute and in existence upon the Effective Date of this lease; all regulations issued pursuant to the statute in the future which
provide for the prevention of waste and the conservation of the natural resources of the Outer Continental Shelf, and the protection of corralative
rights therein; and all other applicable statutes and regulations

Sec. 2. Rights of Lessee The Lessor hereby grants and leases to the ' cssee the exclusive nght and privilege to drill for, de-

velop, and produce oil and gas resources, except helium gas. in the submerged lands of the Outer Continental Shelf containing approximately
5760 acres or hectares (hereiiafter referred Lo as the “leased area”™), described as follows:

All of Block 881, Mississippi Canyon, OCE Official Protraction Diagram, NH 16-10.
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These rights include:

(a) the nonexclusive right to conduct within the leased area
veologneal and geophysical explorations in accordance with applicable
regulations,

(b) the nonexclusive nght o drll water wells within the leased area,
unless the water is part of geopressured-geothermal and assoctated
resources, and ' we the water produced therefrom for operations
pursuant to the Act (ree of cost, on the condition that the drilling is
conducted in accordance with procedures approved by the Director of
the Minerals Management Service or the Director's delegate
(heremnalter called the “Director”); and

() the nght to construct or erect and to maintain within the leased
area artificial islands, installations, and ather devices permanently or
temporarily attached to the seabed and other works and structures
necessary to the full enjoyment of 1 e lease, subjeet Lo compliance with
apphcabie laws and regulatvns

Sec. 3. Term the Effective Date of
the lease for the Inital Penod and so jong thereafter as oil or gas s
produced from the leased area in paying quantities, or dilling or well
reworking operations, as pproved by the Lessor. are conducted
thervon

This lease shall continue fron

Sec. 4. Kentals The Lessee shall pay the Lessor, on or before the first
day of each lwnse year which commences prior Lo a discovery in payiny
yuanuties of ol or gas on the leased area, a rental as shown on the fa:
hereof

Sec. 5. Minimum Royalty The Lessee shall pay the Lessor at the
expiration of vach lease year which commences after a discovery of oil
and gus an paying quantities, a mimmum royalty as shown on the face
hercol or, if there s production, the difference between the actual
rovalty required to be paid with respect to such lease year wml the
prescnoed minimum roaity, of the actual royalty paid is less than (he
miramum royalty

Sec. 6. Royalty on Production (a) The Lesses v fixed roy

n the face hereof i amount or vaiu Lo B
ed, removed, or sold from the Jeased area. Gas of @ s (except
helium) s subject to royaity The Lessor shudl determrine whether pro
duction royalty shall be pad in amount or value
(b The vadue of prosduction for purposes of computing royalty on pro-
fuction from ths lease shall never be less than the farr market value of
he productron. The value of production shall be the estimated
reascrable value of the production as determined by the Lessor. due
feratpon being goven ta the highest price paid for a part or for a
1 sroeduction of like quality in the same field or area, to the
prive reveivesd L8 the Lesses, W posted prices, to regulated prices, and
nt maiters. Exeept when the Lessor, in its discretion,
feternines red to consider spead pricing relied fre m otherwise ap
able Feaer regulatory naguirernents, the value of prduction for
the prary= computing royaity sholl not be deemed 1o be less than
~ proeveds acvruing to the Les: ve from the sale thereofl. [n the

aily wx shown

st
ity

b ther

s of
the P
tice of pres

- hupthiest price pund or offered al the ume of produetion in a far and

sl rewson to the contrary, calue comiputed on the basis of

open marke! for the major porticn of like-quality products produced
and sold from the field or area where the leased area is situated, will be
considered to be a reascnable value.

1c) When paid in value, royalties on production shull be due and
jrayable monthly on the last day of the month next following the month
in which the production i obtained, uniess the Lessor designates a
later time. When paid in amount, such royalties shall be delwered at
pipeline connections or in tanks provided by the Lessee. Such
deliveries shall be made at reasonable times and intervals and, at the
Lessor’s option - .all be effected either (i) on or imme Jistely adjacent
to the leased 2o« #ithout cost to the Lessor, or (ii) at a more conven-
ient point closer e or on shore, in whah event the Lessee shall
be entitied o rew wement for the reasonable cost of transporting
the royalty substan tc such delivery puint. The Lessee shall not be
required to provid: storage for royalty said in anount in nxcess of
tankage required when royalty s paid i value. When royalties are
paid in amount, the Lessee shall not be 1eld liable for the loss or
destruction of coyalty ol or other liqud products in storage from
causes over which the Lessee has no control

Sec. 7. Payments The Lessee shall make al' payments to the Lessor
by check, bank draft, or mosey order unless otherwise provided by
regulations or by direction of the Lessor. Rentils, royalties, and any
other payments required by this lease shall b= ude payable to the
Minerals Management Serace and tendered o ne Director.

Sec. 8. Bonds The lLessee shall maintain at all times the bondis)
required by regulation prior to the 1ssuarce of the lease and shall fur.
mish such additional securty as may be required by the Lessor if, after
operatiuns have begun, the Lessor deems such additional security to be
Neressiry

Sec. 9. Plans The Lessee shall conduet all operations on the leased
area i accordunce with spproved exploration pians, and approved
development and produciion plins as are required by reguiations. The
Lessee may depart from an approced plan only as provided by ap
plicable regrulations

Sec. 10. Performance The Lessr shull
and orders relating to exploration, develop:
due notws in wnbing, the Lessee shall dnll such wells and produce at
such rates as the Lessor may require in order thit the jeased ares or
any part thereof may be properly and tmely developed and produced
In accordance «ith sound cperating principles

ly with all regulations
and production. Alter

Sec. 11. Direcuional Drilling A directional well dnlled under the
leased area from a Lurface cation on nearby land not covered by this
lease shall e devined 1) nave the same effect for all parposes of the
lease as 4 well dridied fron o surface location an the leased area [n
those cireumstances, dnlling shall e considered to have been com
menced o the leased wrea when drlliog s commenced on the nearby
land fur the purpose of directionzlly driling under the leased area, and
production of ail or gas from the ivased area dirough any directional
well surfa ed on nearts land or deling or reworking of any such direc
tonal wei shall be consudered production or drilling or reworking
speTAtion - on Lhe lease for all purposes of the lease Nothing con
tauned 11 s Sertion i b construed as grantng to the Lessee any
Interest. cense. easement, or other PgNt in any nearby land
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See. 12. Safety Roguirements. The Leaser shall (a) mantain all places
of employment within the leased area in compliance with occupational
safety and health standards and. in addition, free from recognised
hasards to employees of the Lessee or of any contractor or sub-
contractor operating within the leased area;

{b) maintmn all operations within the leased ares in compiiance with
regulations intended o protect persons, property, and the environ-
ment on the Outer Cortinental Shelf; and

(<) allow prompt access, at the site of any operation -ubject o safety
regulations, to any suthorizud Federal inspector and shall provide any
d-cuments and records which are pertinent 1 occupatonal or pubhic
health, safety, or environmcntal protecion as may be requested.

Sec. 13. Suspension sad Cancellation. (a) The Lessor may suspend or
cancel this lease pursuant to Section 5 of the /.ct and compensation
shall be paid when provided by the Act

(b) The Lessor may, upon recommendation of the Secretary of
Defense, during a stat+ +f war or national emergency declared by Con-
gress or the Presid:- ! the United States, suspend operations under
the lease, a8 pri 5 in Section 12(c) of the Act, and just compensa-
tion shall be pasi Lo the Lessee for such suspension.

Bec. 14. Indemnification. The Leseee shall indemmify the Lessor for,
and hold it harmless from, any clmm. including claims for loss or
damage to property or injury to persons caused by or resuiting from
any operation or he leased area conducted by or on behalfl of the
Lessee. Howeve: he Lessee shall not be held respunsible o the
Lessor under this section for any loss, damage, or injury caused by or
resulting from:

(s} negligence of the Lessor other than the comcussion or omission of
& discretionary function or duty on the part of a Federal agency
whether or not the discretion in.olved 18 abused; or

(b) the Lessee’s comphance with an order or directive of the Lessor
against which an administrative appeal by the Lessee is filed before
the cause of action for the claim anses and is pursued diligently
thereafter

flee. 15. Disposition of Production. (a) As provided in Section 27(an2)
of the Act, the Lessor shall have the right to purchase not more than
16-2/3 percent by volume of the oil and gas produced pursuant to the
lesae at the regulated price, or if no regulated price apphes, at the far
market value at the wellhead of the oil and gas saved, removed, or sald,
except that any oil or gas obtained by the Lessor as royalty or net pro
fit share shall be credited aganst the amount that may be purchased
under this subsection.

(b) As provided in Section 27(d) of the Act. the Lessee shall take any
Federal oil or gus for ~hich no acceptable bids are received. as deter
mined by the Lessor. and which 1s not transferred o a Federal agency
pur_uant to Section 27(a)3) of the Art, and shall pay t/ 'he Lessor a
cash amount equal to the regulated price, or .{ no regulated price ap-
plies, the fair masket value of the oil or gas so obtained

(c) As provided in Section (b T) of the Act, the Lessee shall offer 20
percent of the crude il condensate, and natural gas hquids produced
on the lease. at the market value and prunt of delivery as provided by
regulations applicable to Federal ruyalty oil. to small or 1adependent
refiners as defined in the Emergency Petroleum Allocation Act of
1973,

(d) In time of war, or when the President of the United States shall
80 prescribe, the Lessor shall have the right of first refusal t purchase
st the market price all or any portion of the oil or gas produced from
the leased ares. as provided in Section 12(b) of the Act

Bec. i6. Unitisation, Posling, and Drilling Agreements Within
such time as the Lessor may prescribe, the Lessee shall subscribe 1
and operate under » unit, pooling, or drilling agreement embracing a!!
or part of the lands subject (o this lease as the Lessor may determine t.:
be appropriate or necessary. Where any provision of a unit, pooling, or
drilling agresment. approved by the Lessor. is inconsistent with a pro-
vision of this lease. the provision of the agreement shall govern

Bcx. 17. Equal Opporunity Clause. During the performance of this
lease, the Lessee shall fully comply with paragraphs (1) through (7) of
Section 20 of Exeeutive Order 11246, as amended ' eprinted in 41
CFR 60 - 1 .4a)), and the implement:ng regulations, which are for the '
purpose of preventing employment discrimmation against persons on
the basis of race, culor, religion, sex, or national origin. Paragraphs (1)
riirough (7) of Section 202 of Executive Order 11246, as smended. are
incorporated in this lease by reference

Sec. 18. Certification of Nonsegregated Facilities. By enterug into
this lease, the Lessee certifies. as specified in 41 CFR 60- 1.8, thit it
does not and will not maintain or provide for its employees any
segregated facilit.es at any of its establishments, and that it does not
and will not permut its employees to perform their services at any loca-
tion under its control where segregatsd ‘acilities are maintuined. As
used in this certification, the term “segregated facilities™ means, but is,
not himitad to, any wailing rooms, work areas, restrooms and wash-
rooms, restaurants and other eaung areas, umeclocks. locker rooms
and other storage or dressing areas, parking lots, drinking fountains,
recreation or entertainment areas, transportation, and housing
facilives provided for employees which are segregated by explicit
directive or are in fact segregated on the basis of race, color, religion,
or national orygin, because of nabit, local custom, or otherwise. The
Lessee further agrees that it will obtain identical certifications from
proposed contractors and subcontractors prior to award of contracts
or subcontracts unless they are exempt under 41 CF. 60-15

Sec. 19. Reservations to Lessor All rights in the leased area not
expressly granted ‘o the Lessee by the Act, the reguiations, or this
lease are hereby reserved to the Lessor Without hn.iting the generahi
ty of the foregoing. reserved nghts include

(a) the nght to authorize geological and geophysical exploration in
the leaseq area which does not unreasonably interfere with or en-
danger actual operations under the lease, and the nght to grant such
easements ur rights-of way upon, through, or in the leased area a: may
be necessary or approprnate te the working of other lands or to the
treatinent and shipment ol products thereof by or under suthonty of
the Lessor:

‘b) the nght to grant leases for any minerals other than oil and gas
within the leased area. exs ept that operations under such leases shall
not unreasonally nterfere with or endanger operations urder this

ic)the nght, as provided in Section 124d) of the Act. to restrict opera
tions in the leased area or any part thereof which may be designated by
the Secretary ol Defense. with approval of the President. as being
within an area needed for natonal deferse and s long as such
designation remains in effect n, operations may be conducted on the
surface of the leased area - the part thereof inciuded within the
designation except with the . neurrence of the Secretary of Defense
If operations or production under thie lease within any designated area
are suspenaed pursuant Lo this paragraph, any payments of rentals
and royaity prescr.bed by this leise hikewise shall be suspended duning
such period of suspension of opera uns and product. 1, wd the Lerm
of this lease shall be extended by adding thereto any <uch suspensicn
penod, and the Lessor shall be Lhable to the Lessee for such compensa:
tion as is required to be pad under the Constitution of the ['nited
States

Sec. 20. Transfer of Lease The Lessee shall file for approval with the

approprate field office of the Minerms Managemen: Service any in-
strument of assignment or other transfer of this iease o any nterest
therein, in uccordance with applicable regulations
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Sec. 2]1. Surrender of Lease. The Lessee may surrender this entire
iease or any officially designated subdivision of the leased area by fil
ing with the appropriate field office of the Mineruls Management Ser
vice a wrtten relinquishment. in triplicate, which shall be effective as
of the date of filing. No surrender of this lease or of any portion of the
leased area shall relieve the Lessee or its surety of the obligation to
pay all accrued rentals, royalties, and other financial ohligations or to
abandon all wells on the area w be surrendered in a8 manner satisfac.
tory to the Director.

See. 22. Removal of Property on Termination of Lease. Within a
period of one year after turmination of this lease in whole or in part,
the ".essee shall remove all devices, works, and structures from the
premises no longer subject tn the lease in accordance with applicabie
regulations and orders of the Director However, the Lessee may, with
the approval-of the Director, continue to maintain dev.ces, works, and
structures on the leased area for dniling or produzing on other leases

Sec. 23. Remedies in Case of Default. (a) ¥ henever the Lessee fails
to comply with any of the provisions of the A« the regulations issued
pursuant to the Act, or the terms of this lease ' lease shali be subject

(Signature of Authorzed Officer)
U4l

‘7-\<hlr|-~\

to canceilation in accordence with the srovisions of Section 5(c) and (d)
of the Act and the Lessor may exercise any other remedies which the
Lessor may have, including the penaity provisions of Section 24 of the
Act. Furthermore, pursuant to Section 80) of the Act, the Lessor may
cancel the lease if it is obtained by fraud or misrepresentation.

(b) Nonenforcement by the Lessor of a remedy for any particular
violation of the provisions of the Act, the regulations issued pursuant
to the Aci, or the terna of ths lease shall not prevent the cancellation
of this lesse o~ the exercise of any other remedies under paragrsnh (a)
of this section for any other violation or for the same vinlation o>cur-
nng at any other ume

Sec. 24. Unlawful Intetest. No member of, or Delegate to, Congress,
or Resident Commissioner, afte= election or cppointment, or either
before ur after they have qualified. and during their continuance in of-
five, and no ufficer, agent, or employee of the Department of the In-
terior, except as provined in 4% CFR Part 7, shal' be admitted to any
share or part in this lease or derive any benefit that may arise
therefrom. The provisioos of Section 5741 of the Revised Statutes, as
amended, 41 U.S.C. 22, and the Act of Ju.« 25, 1948, 52 Stat. 702, as
amenced. 18 UV.5.C. 43) - 433, relating to contracts made or entered
into, or accepted by or on hehalf of the United States, form a part of
this lease insofar as they may be applicable

THE UNITED STATES OF AMERICA, Lessor

(Signature of Authonzed { Mficer)

l..'\.l_i:hr of Signatory)
Regional Director
Gulf of Mexico OCS Region

(Titie)

(Date)

If this lease ie executed by a corporation, it must bear the corporate seal.
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(Signature of Authonzed Officer)

(Name o Sunatory |

Address of Lessee)

If this loase 15 ezecuted iy o corporation. it must hear the corporiie sl

(Signature of Authorized Ufﬁn-nmﬁ

(Name of Signatory)

1 rate)

7 li-\im-  of L 'rll' -
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(Lessee

1Sigmature of Authorized (fficer) Sipnature of Authorized Officer)

e {Name of Signaiory)

{Date)

(Address of Jasses) (Address of l..-v-“‘)

1 Lesses

Autnonzed Officen

of Symatory
(Title)

(Date)

(Address of |aessee)

(Address of Lesseel

If this lease 1 executed by a comporafion. 1t must bear the corparle seo
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UNITED STATES
DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE

Outer Cecntinental Shelf, Central Gulf of Mexico
01l and Gas Lease Sale (May 1985)

ocs-c 7967
STIPULATION MO. 1 - CULTURAL RESOURCES

(a) "Cultural resource" means any site, structure, or object of historic or
prehistoric archaeological significance. "Operations” mears any drilling,
mining, or construction or placement of any structure for exploration, devel-
opment, cr produ~tion of the lease.

(b) 1f the Regional Director (RD) believes a cultural resource may exist in
the lease ares, the RD will notify ths lesser in writing. The lessee shall
then cowply with subparagraphs (1) through (3).

(1) Prior to commencing any operations, the lessee shall pre-
pare a report, as specified by the RD, to determine the
potential existence of any cultural rescurce that may be
affected by operatiors. The report, prepared by an arch-
aeclogist and geophysicist, shall be based on an ausess-
ment of data from remote-sensing surveys and other perti-
nent cultural and environmental information. The lessee
shsll submit this report to the RD for review.

If the evidence suggests that a cultural resource may be
present, the lessee shall ¢ither:

(1) Locate the site of any operation so as not to
adversely affect the area where the cultural
resource may be; or

Escablish *o the satisfaction of the RD that a
cultural resource does not exist or will not be
adversely affected by operations. This shall be
done by further archaeclogical 1investigation
conducted by an archaeologist and a geophysicist,
using survey equipment and techniques deemed
necessary by the RD, A report on the investiga-
tion shall be submitted to the RD for review.

If the RD determines that a cultural resource is likely to
be present on the lease and may be adversely affected by
operations, the RD will notify the lessee immediately. The
lessee shall take no action that may adversely affect the
cultural resource until the RD has told the lessee how to
protec: it.

(c) 1f the lessee discovers any cultural resource while conducting opera-
tions on the le the lesser shall report the discovery immediately to
the RD, The lessee shall make every reasonable effort to preserve the cul-
tural resource until the RD has told the lessee how to protect it.

STIPULATION NU. 5 - B-YEAR LEASE TERMS

For each oil and gas lease in the 400-meter to 900-meter water-depth range,
the lessee must commence the drilling of an exploratory well vithin 5 years of
the date the lease becomes effective. The exploratory weil shall meet the
depth and other criteria established in an approved exploration plan.
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Pracip O1. GOMPANY
3000 THANRS " +i.su TIWES
DaLLas, Tuxas 7520

¢ © BRowN January 27, 1987

PAEMDENT

United States Department of the Interior
Minerals Management Service

1201 Wholesalers Parkway

New Orleans, LA 70123-2394

Attention: Gulf of Mexico
OCS Regional Supervisor for
Development and Production

Gentlemen:

Placid 0il Company, as Oncrator, hereby applies for a
suspension of operati..s for Outer Continental Shelf Lease No.
0CS-G 7967 described as [>l.uus!

All oif Block 881, Micsissippi Canyon, OCS Official
Protraction Diagram, Nd 1€-10.

The effective da‘e of this undrilled lease 1is August 1,
1985, Record title interest is held as fol.ows:

Placid 0il Compuny . 7500000%
OPUBCO Resources, Inc. .1625000.
HI Production Company, Inc. .0875000%

This applica*ion is filed ir ac~ovrd.nue with Notice
to Lessees and Operators No. 86-12, et’ectiv: Mo vrr-: 19, 1986.

I rcertify that our inability to obhiair required NPDES
discharge permits from the Environmental Prot¢. . Up Agency between
June 30, 1984, and July 2, 1988, resultsd .+ the delay of our
exploratory drilling activities on Lease No. uf -G 7967.

Verv 1 uly yours,

PLACID OIL COMPANY
(N. O. MISC. #066)

/4'41’\b{¢z::¢du)

Y. rown, President

CDB/wec/bba/027/17
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UNITED STATES
DEPARTMENT OF THE INTERIOR
MINERALS MANACEMENT SERVICE

DESIGNATION OF OPERATOR

This form doss not constitute an information collsction as defined Dy 44 L.8.C. 3502
and thersiory does NOt requare approval by the Office of Manegement s d Buoget

b

L

L
. ‘ >
mmmmmwmmaummm.nwu:f 7. W% o

Loass Nusber: 0CS=-G=7967 ; 6-%
Regional Office: New Orlearns, Louisiana :

and hereby designates

Name: Bxxon Corporation

P. O. Box 4279
Houston, TX 77210-4279

18 his orsrator and local agent, with full authority 10 act in his baralf in complying with the terms of the ‘ease and regula-
e applicable thereto and on whom the Regional Director or his ‘epresentative may serve written or Oral instructions in
m.mm, with the Operating Reguiations with raspe~i > (describe block or aliquot portion 10 which this designa-
aon E

Address:

All of Block 881, Misuissipri Canyon,
OCs Official Protractiun Diagram, Nh 16~10.

lhmmn thet this designation of operator does not relieve the lessee of respons pility for compliance witt. <&
erms of the iease. @ s, regulations, and Outer Continental Sheit Orders applicable 10 I » area. It is Also undeursinod tha
this designation of up wu 088 nct constitute an assignmant of any interest in the lea’e.

ncllldﬂhn.ﬂunlfnuﬂdlhlﬂm‘.m.mm-ﬂwh‘wrwmmum
tions, lsase terms, or orders of the Sec. ary of the Interior o his represantative.

The lessee agrees to notify the Regioial Director pranotly o0 .+, s , ¢ i the designated uperator.
September ‘% , v88 Placid 0il Company

ete) Name (4 Lasses)

W 4

(Author /g Segnature of Lessss)
C. D. Brown, Fresident
Sorm MMS-1 123 (L sptember 1988

(Supersedes USGS Form 91123
which will not Y@ usec’

AVAILABL® COPY
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UNITED STATES
DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE

DESIGNATION OF OPERATOR

mmmumnmmm-muuusc 3502
and therslore does na equiIre aporoval by the Office of Mansgemi.t end Buaget

mmmmmmmmmmmmuww.uww
LO""H-"MM' 0C8-G-7967

;]
41
S

Aegonal Offics: New Orleans, Louisiana
and nereby designates

Name: Exxon Corporation “

Y- F. 0. Box 4272
' Houston, TX 77210-4279 =

~smw-mwm-mummmhhmmmmhmdhbﬁuﬁm
mwmwmmmwmnuuwmmmmmmuwmmm

securing compliance with the Operating Megulations with respect 10 (describe biock o- ~iquot portion 10 which this designa-
tion is applicable):

<

All of Block 881, Mississippi Canyon,
OCs Official Protraction Diagram, NH 16-1).

lnuuMmcnn.a.molhtndumwwwAhmIﬂlmu!ullm Awnot conoliry @ with all regula-
tions, lease terms, or ders of the Savret: » of e internr or his representa‘ive.

mmwuwmwmnmmmu‘mymmm desigrs’ »d uperator.

September 2g , 1984 OPUBCO Resources, I.ac.

——

(fiame of Lesses’

Wl et P
(Autherized S«inature of Lavase)
Glenn M. Stinchcomb
P i e ey; Treasurer and Assistant
(Supersedes

VOGS Farm $112 Secretary
which will not be . .eq)

NN
ANLABLE U

REST




UNITED STATES
DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICF

DESIGNATION OF OPERATOR

™ = goss Nl co.stiute an nformation coechion as defined by 44 U RC. 352
- momuw“nuhnmﬂ:nn

The lessee ide~utie ! beiow i, on the 1ecords ! the Minerals Management Ser.ice, a vasehoider of:

Lrase Number: 0CS-G~-7967 B
Regional Office: Nev Orleans, Iouisiana s J

" 4xon Corporation = ©
P. 0. Box 4279 ; © e
Houston, TX 77210-4279 Py °
18 his opera’or &, 'cal agent. with : il authority 10 act in his behalf in comply’  with the lerms of & - and reguik-
'ons applicable there 0 and o« +'om the Ragionsi Director or his represe” * may serve written or bral instructions in
securing con'plien 't with the . erating Reguiations v respect 1o (descri. . . ».ck or aliquot portion 10 which this design -

tion is applicauis):

All of 3lock 881, Mississippi canyon,
ocs neficiz), Vrotraction Diagram, NH 15-10.

I' is understood tha. e drign: on of operator Joes not relieve the lessee of responsibiliiy for compliance with the
ws o 'he lease, aws n widtic ', and Outer Continental Sheif Orders applicable 1o the area. It is s'*e undarstood that
his o= .nation of @ x., o 0238 Not LINStItULe an assignment of any interest in the lease.

huouom':m.nvmu.-‘..'-mmm.nmwmuwmmn\-m
tions, loase terms, or « Turs ol 1 ducretary of "he interior of his representative.

The lersee agrees ir rolify the Regional Director promptly of any change in the desigratec uperator.

September ¥ , 198¢ HI Production Company, Inc.
(Cate) (Mame of Lesses)

L { A W 4
Ll

(Authon: ad i.um. o/ Lestes)
William 7. Hendrix
Treasursr/Assi.cant

Sam MS-1123 (Septer i v 10a8)
(Suoersedes USGS Form 1173 Jecretary
which wi! not be e}

oEST AVAILABLE COPY




United States "epartment of the P:terior

My AALS MANAGEMENT SFRVICE
G .¥ 27 :FXICO C7f REGION
201 51 PWOOD AR 20LLEVARD
NEW 0V LL+NS, LODIS: ANA 761°9-2504
In »eply Refer Tc: LE="-!
0CsS~L 7.67

Insvrumant:

Filed : BSepcomber 29, 1988
Exev:scd : September 22, 1988
Approv.s 1 November 8, 1988

Effcetiro: September 22, 1988

Placii 7ii Company

GPUBL: Resources, Inc.

NI sroduction Company, Tnc.
Assignors

IIxxow Covporation
Assignee

ACTION: _ASSIGNMEX. AFPROVED 0il and Gzs

7. - apuvroval of thiy ecesignment is vestricted to record ritle
interv:t only, .nd by vir.ue of this approval, thr resignee is
subiect to, vad shall fuily comply witn, all applicable
reguiaiions nos or to be issued under the Outer Continental faclf

Lands Act, as smended.

Aseigno o sssigned unto A.signee an undi - deu 60% of Assignore’
interest for a net undivided 60X intercot.

Record t..le inter2et is now held as follows:

nars—-¢ 7967 A1) of Block BRl, Misnicwippi Canyon
Ptaecid %il1 Cumpany jo.oo0000%
OYULEYE henources, Tne, 6.500007

LI Produerior Company, Tnec. J.snae02
Exxon Corporation 60,0002

) )

s L&ta;{'cf“‘ vi
J. Roy~rs Pearcy
“epional bL.rector

Agsignore
Assignee
Case File

38T AV..LA2LL COPY




In Reply Refer To: FO=2=1 ) S [ L July 21, 1989
ANl
Zsixon Coxpany, U.S.A. -
attention: !, R. V. Reid 3
Foat Cifice Box 4279
Heuston, Texus 7T7210-4279
n:
pcce to your lett vec Juiy 1&, 19589, requesting thot
anted permiscion to ceaduct & challow hozard curvey for Lease
Cloci: 386, Carde: a, Lease OC0=C 045, Lleel: 460,
iz Area, Leace CC5-G LSCI. fioci: 120, Creen Canyon Ar , Leus
lock UC1, !lissi=nippi Canyon hrea, and Lease UC =C 7971,
izcizoippl Canyon Arez, without the use of a magnetoreter or
sonar as specl:aed irn liotice to Lessses anc uperators {iTL)
3. wton states, £ the bazic of the request, that & rasnctorcter
ide=rogh zonas tohld be ineffective in the water vepths in the

ieases,

hereby

Lueose

Leasc

Ltase ile
Luvase Tile
Lewas Pile OCS

rranted

mesnetorcter ot

971

to
o}

(or

Jonduet tune afcerencnticued
2lG¢=2CENn s0nhAar,

sLUPVO WS

Sincercly vourc

(Orig. Sgd.) A. Donald Giroir

Le o LOUL

oucl

',‘_4 0.8

L€ <UDy

LABE D' - - ~
'icld Cperation:z

ROGi.) w/ nclosure
ROCL)

s=3=2) (FILL TCOL)

C=3=2) (FILL LOQiY)

L=3=2) (FILC ROO)

Laze:d Dlak

‘Lhout

{0TED - HENDRICKS
3EST AVAILABLE COPY




