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UNITED STATES DEPARTMENT OF THE INTERIOR . ——_
MINERALS MANAGEMENT SERVICE L
GULF OF MEXICO OCS REGION
IMPERIAL OFFICE BLDG., 3301 N. CAUSEWAY BLVD.
P. 0. BOX 7944
METAIRIE. LOU'SIANA 70010

dirie, (4
Of fering Date | Map Area and Block Number
5/22/85 MISCAN - 755

Rental Balance of Bonus

_ LECISION $17,280 $ 966,400.00

Name

Exxon C: ‘poration
Post Office Box 4Z79
Houston, Texas 77210-4279

LEASE FORMS TRANSMITTED FOR EXECUTION

Pursusnt to Section 8 of the Outer Continental She/{ Lands Act (67 Stat. 462;43 U.S.C. 1337) as amended (92
Stat. 629), and the regulstions pertaining thereto (30 CFR 256), your bid for the above block is accepted. Ac-
cardingly, in order to perfect your rights hereunder, the following action must be taken:

I 1. Execute and return the three copies of attached lease. (If lease is executed by
an agent, evidence nust be furnished of agent’s authorization.)

x 2. Pay the balance of oonus and the first ycar's rental indicated above in accord-
ance with e attached Instructions for Electronic Funds Transfer. Payment
must be received by the Federal Reserve Bank of New York no later than
noon, eastern standard time, on the 11th business day after receipt of this
decision (30 CFR 256.47) That day is JUN 25 1935

O 3

Comply with bondirg requirem-nts according to 30 CFR 256, Subpart 1.

[ 4. Comply with the affirmative action co. ,liance program requirements of 41
CFR section 601 40 within 120 days of the effective date of the lease,

Compliance with requirements 1, 2, and 3 above must be made not later than the 11th business day after receipt

of this decision. Failure to comply will rcsult in forfeiture of the 1/5 bonus deposit and your rights to acquire the
lease.

IMPORTANT: The icase form requires the attachment of the CORPORATE SEAL 1o all icases executsd by
corporations,

Nrieingl Signnod: John L. Rankin
+ 13 Regional Director
Attachments ey T pate____JUN 71985




Form MMS-20086 : Office Serial number
(August 1982)
(form-rly Form 3300-1) Metajﬁe. LA | OCS_G 7956
UNITED STATES |~ Cash bonus " | Rental rate per acre,
DEPARTMENT OF THE INTERIOR hectare or fraction thereof
MINERALS MANAGEMENT SERVICE $1,208,000.00 $3.00 per acre
Minimum royalty rate pe+ Royalty rate
OIL AND GAS 1 EASE OF SUBMERGED LANDS acre, hectare or fraction
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT | "™™%3.00 per acrq 12 1/2 percent

This form does mot coasiitute an information collsction as defined by 44 US.C 2502 Work commitment Profit share rate
and therefore does nol require approval by the Office of Managemen: and Budge:

This lease is effective as of (hereinafter called the “Effective Date”) and shall continue for an
initial period of eigh years (hereinafter called the “Initial Period™) by and between the United States of America (he. einafter

riWflonm.ll Director, Gulf of Mexico OCS Region
officer, and

called the “Lessor”), | , the
Minerals Management Service, its author

Exxon Corporation 100%

(hereinafter called the “1.cssee”). In consideration of any -ash paymen: heretofore made by the Lessee to the Lessor and in consideration of the
promises, Lerms, conditions. and covenants contained herein, including the Stipulation(s) numbered
attached hereto, the Lessee and Lessor agree as follows: 1 and 5

Sec. 1. Statwtes and lations. This lease is issued pursuant to the Outer Continental Shelf Lands Act of August 7, 1953,
67 Stat. 462; 43 U. S.C. 1331 et seq., as amended (92 Stat. 629), (hereinafter calied the “Act”). The lease is issued subject to the Act; all regulations
issued pursuant to the statute and in existence upon the Effect:. e Date of this lease; all regulations issued pursuant to the statute in the future which
provide for the prevention of waste and the cor -« rvation of the natural resources of the Outer Continental Shelf, and the protection of correlative
rights therein: and all other applicable statutes und regulations

Sec. 2. Righta of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to drill for, de-

velop, and produce cil and gas resources, except helium gas, in the submerged lands of the Outer Continental Shelf containing approximately
5760 acras or hectares (hereinafter referred to as the “leased area”), described as rollows:

All of Block 755, Mississippi Canyon, OCS Official Protraction Diagram, NH 16-10.




These rights i clude

fa) the nonexciusve nght W conduct withun the leased area
weologneal and geoply sical explorations in accordance with applicable
regulations;

(b) the nonexclusive nght to drill water wells within the leased area,
unless the witer s part of geopressured-gevthermal and associated
resources, and t use the water produced therefrom for operations
pursuant to the Act free of cost, an the condition that the drilling is
conducted in acconlance with procedures approved by the Director of
the Minerals Management Service or the Director's Jelegute
(hereinalter called the "Director™; and

(r) the nght to constrict or crect and to maintain within the leased
area artificial islands, installations. and other devices permanantly or
temporarniy attached to the seabed and other works and structures
necessary to the full enjuyment of the lease, subject to compliance with
ipplicable laws and regulstbions

Sec. 3. Term. This lease shall continue from the Effective Date of
the lease tor the Initinl Peniod and so long the.eafter as oil or gas is
produced Trom the leased area in paying quantities, or drilling or well
reworking operations, as approved by the Lessor, are conducted
therean

Sec. 4. Rentals The Lessee shall pay the Lessor, on or before the first
day of each lease year » ich commences prior to a discovery in paying
the leased area, a rental as shown on the face

quantities of il or gus

5 Mummum Royalty. (1w Lessee shall pay the Lessor al the
exprration of vach lease year wiih commences after a discovery of ml
and s n paying quantities, a msnimam royalty as shown on the face
hervol or, if there s production, the difference between the actual
royalty required to be pad with respect to such lea ind the
presenbed mimmum royalty, if the actual royalty paid i less t4an the
mitnimum royvalty

yvar

Sec. 6 Royalty on Produciion (a) The Lessee shall pay a fixed roy
alty as <hiown on the {face hereof 1n amount or value of production sas
ed, removed. of sold from the icased area. Gas of all kinds (except
helizmi) s sutyect W royalty. The Lessor shall determine whether pro
luction ruyalty shall te pad in amount or value
() The value of production fur purposes of computing royalty on pro
duetion from this lease shall never be less than the fair market value of
wo production The value of production shail be the estimated
reasonable value of the production az determined by the Lessor, due
onsderation being gven to the highest price paid for a part or for a
jority of production of like quality in the same field or area, 1o the
e revervel by the Lesser, o posted prices., to regulated prices, and
sther relevant matters. Except when the Lessor, in its discretion
determines not te consider speeial pricing relief from otherwise ap
bl Federal reguiatory requirements, the value of production for
thee purpeoeses of computing royalty shali not be deemed to be less than
1 {s accruing o the Lessee from the sale thereof In the
i reason to the contrary, vidue computed on the basis of
v higehest price paid or offered at the Ume of production in a fair and

upen market! | - the major portion of like-quality products produ.ed
and sold from ¢ field or ares where the leased area is situates will be
considered ' t« & reasonabic value

(¢) When pai! in value, royalties on production shall le due ~nd
payable monthiy i the last day of the month next following \he month
in which the production is obtained, unless the Lessor desi=, - &
later time. When paid in amount, such royalties shall be delivered at
pipeline connections or in tanks provided by the Lessee Such
deliveries shall be made at reasonable times and intervals and -
Lessor's option, shall be effected either (i) on or immediately ad)... nt
to the leased area. without cost to the Lessor, or (i) at a more conven-
tent puint closer to shore or on shore, in which event the Lessee shall
be ertitied to reimbursement for the reasonal le cost of transporting
the royalty substance o such delivery puint. The Lessee shall not be
required to provide storage for royalty pad in amount in excess of
tankage required wher. royalty 1s paid in value. When royaities are
paid in amount, the Lessee shall not be held liable for the loss or
destruction of royah or other hqud products in storage from
causes over which vasee has no control

Sec. 7. Payments 11w Lanser shall make all payments to the Lessor
by check. bank draft, or money order unless otherwise provided by
regulations or by direction of the Lessor. Rentals, ruyalties, and any
other payments rege:red by this lease shall be made payabie to the
Minerals Maragement Service and terdered to the Director.

Sec. B. Bonds. The Lesser shall maintain at all times the bond(s)
requited by regulation prior 1o the issuance of the lease and sha!l fur
nish such additional secunty as may be required by the Lessor if, after
operations have begrun, the Lesso:r deems « ulditional security to be
necessary

Eec. 9. Plans. The Lessee shadl conduct all operations on the leased
arva in acconiance with approved exploration plans, and appo o
development and production plans as are required by regulatiors ¢
Lesses may depart from an approved plan only as provided
plicable regulations

Ser. 10. Performance The Lessee shall comply witt wulations
and orders relatir i Alter
due rotiew 1n wn trill xuch and produce at
¢ Laessor may requare i order that the leased area or
any part theres . may be properly and timely developesd and produced
in accordance with soand operating principles

exploration, development. a: Ol
the Laessee shal

SuCh rates as .

Sec. 11. [Erectional Drilling A directional well drilled under the
leased wrva from a surface location on nearby land not covered by this
lease shall ve deemed to have the same effect for all purposes of the
lease as a well drilled from a surface location on the leased area In
those circumstances, drilling shall be conssdered to have been com
menced on the leased area when dniling s commenced on the nearby
tand for the purpose of directonally deilling under the leased area, and
production of vl or gas from the leased area through any directional
well surfaced on nearlsy land or dadling or reworking of any such diree
Donal well shall by conswlered production or drlling or reworking
operations on the leased arva lor all purposes of the lease. Nothing con
taned in Uhis Sex I bee construed as grantung ‘o the Lessee any
interest o other night 1n any nearby land

heense, ense




Sec. i2. Safety Requirements. The Lessee stiau (a) maintain all places
of employment within the leased area in compliance with occupational
safety and healt: standards and, in addition, free from recognized
hazards tc employees of the Lessee or of any contractor or sub-
contractor operating within the leased area;

(b) maintain all operations within the leased area in compliance with
regulations intended to protect persons, property, and the environ-
ment on the Outer Continental Shelf; and

(c) allow prompt access, at the site of any operation subject tc safety
regulations, to any authorized Federal inapector and shall provide any
documents and records which are pertinent to occupational or public
health, safety, or environmental protection as may be requested

Sec. 13. Suspension and Cancellation. (a) The Lessor may suspend or
cancel this lease pursuant w Section 5 of the Act and compensation
shall be paid when provided by the Act

(b) The Lessor may, upon recommendation of the Secretary of
Defense, during a state of war or national emergency declared by Con-
gress or the President of the United States, suspend operations under
the lease, as pravided in Section 12(¢) of the Act, and just compensa-
tion shall be pa:d to the Lessee for such suspension.

Sec. 14. Indemnification. The Lessee shall indemnify the Lessor for,
and hold it harmless from, any claim, including claims for loss or
damage to property or injury to persons caused by or resulting from
any operation on the leased area conducted by or on behalf of the
Lessee. However, the Lessee shall not be held responsible to the
Lessor under this section for any loss, damage. or injury caused by or
resulting from:

(a) negligence of the Lessor other than the commussion or omission of
& discretionary function or duty on the part of a Federal agency
whether or not the discretion involved is abused; or

{b) the L.easee’s compliance with an order or directive of the Lessor
aguinst which an administrative appeal by the Lessee 15 filed before
the cauee of action for the claim arises and s pursued diligently
thereafter.

Sec. 15. Disposition of Production (a) As prov.ded in Section 27(aX2,

of the Act, the Lessor shall have the nght to purchase not more than
16-2/3 percent by volume of the oil and gas produced pursuant to the
lease at the regulated prce, or if no regulated price anples, at the fair
market value at the wellhead of the oil and gas saved, removed, or sold
except that any oil or gas obtained by the Lessor as royalty or net pro-
fit share shall be credited against the amount that may be purchased
under this subsecticn

(b) As providea in Secticn 27(d) of the Act, the Lessee shall take any
Federal il or gas for which no acceptable bids are received, as deter
mined by the Lessor, and which is not transferred to a Federal agency
pursuant to Section 27(eX3) of the Act, and shall pay to the Lessor a
cash amount equal to the regulated price, or if no regulated price ap-
plies, the fair market value [ the oil or gas so obtained

() As provided in Section &(hK7) of the Act, the Lessee shall offer 20
percent of the crude oll, condensate, and natural gna liquids produced
on the lease, at the market value and point of delivery as provided by
regulations applicable to Federa royalty oil. to small or independent
refiners as defined in the Emergency Petroleum Atlocation Act of
1973

(d) In time of war, or when the President of the United States shall
80 prescribe, the Lessor shall have the right of first refusal to purchase
at the market price all or any partion of the oil or gas produced from
the leased area. as provided in Section 12(b) of the Act

See. 16. Unitization, Pooling, and Drilling Agreements. Within
such time as the Lessor may prescribe, the Lessee anall subscribe to
and cperate under a unit, peoling, or drilling agreement embracing all
or part of the lands subject t0 this lease as the Lessor may determine to
be appropriate or necessary. Where any provision of a unit, pooling, or
drilling agreement, approved by the Lessor, is inconsistent with a pro-
vision of this lease, the provision of the agreement shall govern

8ec. 17. Equal Opportun..; Clause. During the performance of this

leuse, the Lessee shall fully comply with garagraphs (1) through (7) of

Section 202 of Executive ‘irder 11246, as amended (reprinted in 41

CFR 601 4(a)), and the implementing regulations, which are for the '
purpose of preventing employment discrimination against persors on

the basis of race, color, religion, sex, or nationa! origin. Paragraphs (1)

through (7) of Seetion 202 of Executive Order 11246, as amended, are

incorporated in this lease by reference

this lesse, the Lessee certifies. as specified in 41 CFR 60- 1 8, that it
does not and will not maintain or provide for its employees any
segregated facilities at any of its establishmen:s, and that it does not
and will not permit its employees to perform their services at any loca-
uon under its control where segregated facilities are maintained As
used in this certification, the term “segregated facilities™ means, but is,
not limited te, any waiting rooms, work ar. restrooms and wash-
roors, restaurants and other eating areas eclocks, locker rooms
and other storage or dressing areas, parking drinking fountains,
recreation or entertainment areas, transpo: .lon, and housing
facilities provided for empioyees which are seyregated by explio*
directive or are wn fact segregated on the basis of race, color, religion,
or national origin, because of habit, local custom, or otherwise. The
Lessee further agrees that it will obtain dentical certifications from
proposed contractors and subcontractors prior to awara of contracts
or subcontracts unle.s they are exempt under 4! CFR 60- 15

Sec. 19. Reservations to Lessor All nghts in the leased area not
expressly granted t the Lessee by the Act, the reguiations. or this
lease ase hereby resered to the Lessor. Without imiting the general-
ty of the foregoing, res« ~ved rghts include

(a) the right to authorize geological and geophysical exploration in
the leasad area which does not unreasonably interfere with or en
danger actual operations under the lease, and the nght to grant such
easements or nghts-of way upon, through, or in the leased area as may
be necessary or appropnate to the worning of other lands or tu the
treatment and ©* pment of products thereof by or under authonty of
the Lessor,

(b) the nght te grant leases for any minerais other than ol and gas
within the leased area, except that operatious under sucn leases +hall
rat unreasonably interfere with or endanger operations under this
lease,

ie) the nght, as provided 1n Section 12(d) of the Act to restrict opera
tions in the leased area or any part thervof which may be designated by
the Secrvtary of Defense, with apnroval of the President. as being
sithir an area needed for national defense, and so long as such
desigriation remains in effect no operations may be conducted on the
surface of the leased area or the part '« =eof included within the
designation except with the concurrence ! the Secretary of Defense
if uperations or production under this lease within any designated area
are susjpended pursuant to this paragraph, an, payn. its of rentals
and royalty prescribed by this lease likewise shall be s.rpended during
such period of suspension of speraticns and production. and the term
of this lease shall be extended by adding thereto any such suspension
penind, and the Leasor shall be liable t: the Lessee for such compensa-
tion as '; required to be pad under the Constitution of the United
States

Sec. 20. Tranafe: of Lease. The Lessce shall file for apprival with. the

appropnate field office of the Minerws Management Service any in-
strument of assignment or other transfer of this lease, or any interest
therein, in accordance with gpplicable regulations

(Continued on revers)




Sec. 21. Surrender of Lease. The Lessee may surrender this entire
lease or any officially designated subdivision of the leased area by fil-
ing with the appropriate field office of the Minerals Management Ser
vice a written relinquishinent, in triplicute, which shall be effective as
of the date of filing. No surrender of this lease or of any portion of the
leased area shall relieve the Lessee or its surety of the obligation to
pay all accrued rentals, royalties, and other financial obligations or to
abandon all wells on the ares to be surrendered in a manner satisfac-
tory to the Ihrector

Sec. 22. Removal of Property on Termination of Lease. Within a
period of one year after termination of this lease in whole or in part,
the Lessee siall remove all devices, works, and structures from the
premises no longer subject to the lease in accordance with applicable
regulations and orders of the Director. However the Lesses may, with
the approval of the Director, continue to - devices, works, and
structures on the leased area for driliing ueing on other leases,

Sec. 23. Hemedies in Case of Default. (a) Whenever the Lessee fails

o comply with any of the provisions of the Act. :he regulations issued
Jursuant to the Act, or the terms of this lease, thi lease shall be subject

- l\|;m|h;rn;f Authonzed Officer)

{ Signatory)

(Nume

(;.Inl.-p

{Date}

(Address of Lessee)

If th7: eace is executed by a corporation,

to cancellation in accordance with the provisions of Section 5(c) and (d)
of the Act and the Lessor may exetcise any other remedies which the
Lessor may have, including the penalty provisions of Section 24 of the
Act. Furthermore, pursuant to Section 8(o; of the Act, the Lessor may
cancel the lease if it is obtained by fraud or misrepresentation.

(b) Nonenforcement by the Lessor of a remedy for any particular
violation of the provisions of the Act, the regulations issued pursuant
to the Act, or the terms of this lease shall not prevent the cancellation
of this lease or the exercise of any other remedies under paragraph (a)
of this section for any other violation or for the same violation oceur-
ring at any other time.

or Resi.:nt Commissioner, after election or appointment, or either
before or after they have qualified, and during their continuance in of-
fice, and no officer, agent, or employee of i Department of the In-
terior, except as provided in 43 C¥k Part 7, shall be admitted to any
share or part in this lease or derive any benefit that may arise
ther ‘rom. The provisions of Section 3741 of the Revised Statutes, as
amended, 41 U.S.C. 22, und the Act of June 25, 1948, 62 Stat. 702, as
amended, 18 U.S.C. 431433, relating to contracts made or entered
into, or accepted Ly or on behalf of the United States, form a part of
this lease insofar as they may be applicable.

THE UNITED STATES OF AMERICA, Lessor

(Signature of Authonzed Officer)

T - (Name of Signatory)
Regional Director
Gulf of Mexico OCS Regicn
Minerals Management Service
(Title)

it must bear the corporatec eeal.



UNITED STATES
DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE

Muter Continental Shelf, Central Gulf of Mixico
0il and Gas Lease Sale (May 1985)

ocs-¢ 7958

STIPULATION NO, 1 - CULTURAL RESOURCES

(a) "Cultural resource” means sny site, structure, or object of historic or
prehistoric archaeological significance. "Operations” means any drilling,
mining, or construction or placement of any ctructure for exploration, devel~
opment, or production of the lease.

(b) If the Regional Director (RD) believes a cultural resource may exist in
the lease srea, the RD will notify the lessee in writing. The lessee shall
then comply with subparagraphs (1) through (3).

(1) Prior to commencing eny operations, the lessee shall pre-
pare a rcport, as specified by the RD, to determine the
potential existence of any cultural resource that may be
sffected by operaticns. The -eport, prepared by an arch-
asologist and geuphysicist, shall be based on an assess-
ment of data from remote-sensing surveys and other perti-
nent cultural and environmental information. The lessee
shall submi:i this report to the RD for review.

It the evidence suggests that a cultural resource may be
present, the lcssee shall either:

(1) Locate e site of any vperation so as not to
adverse affect the area where the cultural
resource way be: or

Fatablish to the satisfaction of the RD that a
cultural resource does not exist or will not be
adversaly cffected by operations. This shall be
done by further archaecl.gical investigation

conducted by an archaeologist and a geophysicist,
using ourvey equipment and techniques deemed
necessary by the RC. A report on the investiga-
tion shall be submitted to the RD for review.

(3) 1f the RD determines that a cultural resource ie likely to
be present on the lease and may be acrersely affected by
operations, the RD will notify the lesse: immediately. The
lessee shall take no action that may adversely affect the
cultural resource until the RD has told the lessee how to
protect it.

(c) 1If the lessee (iscovers any cultural resource while conducting opera-
tions on the lease area, the lessee shall report the discovery immediately to
the RD. The lessee shall make every reasonable effort to preserve the cul-
tu al resource until the RD has told the lessee how to protect it.

STIPULATION NO. 5 - 8-YEAR LEASE TERMS

For each o1l and gas lease in the 400-meter to 900-meter water .epth range,
the lessee must commeice the drilling of an exploratory well within 5 years of
the date the lease becomes cffective. The exploratory well shall meet the
depth and other criteria est: {sted in an approved exploration plan.




Lease Fte

COMPANY, USA.

POST OFFICE BOX 4279+ HOUSTON, TEXAS 77210-4278
February 25, 1986

"
kP IATANTIC VSO Exxon OCS-G 7956 No. 1
AASKA/PACIFIC DIVISON 7,679 Foot Wildcat

WR WARNACK Block 755

PP Mississippi Canyon Area

Offshore Louisiana
(Sedco 472)

EXXON PROPRIETARY

Mr. .Jack Hendr cks, District Supervisor
Minerals Management Servica

P. O. Box 7966

Metairie, Louisiana 70010-7966

Dear Mr. Hendricks:

This letter is submitted for the captioned well to comply with
revised OCS Order No. 4, Paragraph 1, which requires that an
"Application for Determination of Well Producibility” be subnitted
to the District Supervisor within 60 days after the drillirg rig
has been moved from the wall.

You have previously bean furnished copies of well surveys on the
captioned well. We do not consider this well producible and have
no additional discussion or comment to make at this time in support
of a determination under Order No. 4.

Sincerely,
'- ;b?,zzu,c& 3 )a
Marelle B. May

ORIC!; /!

xd 22 /586
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4
URITED STATES GOVERNMENT /"',11&—-
HEHORANDUN

Date: _June 23, 1986

To: Regiona) Supervisor, District Operations, GOM OCS Region (DO)
From: District Supervisor, Netairie District, GOM OCS Region (DO-5)
Subject: lew Producible Lease, 0CS-G 7956 , hib¢, Conyon Block _ 758

Operator: Exxon Well Designation: _2/Gas

Date tualiffed: 6-19-96 oualificatfon Type: Deternination
(Completion, Test,

Location of Producidle Zone: 4149 feat ‘rom the North 1ine (¥ or S)
=37 feet from the ~tast _ 1ine (E or ¥)

Production Interval: _ 7' __ to _ 7750°
to
o

A. Test Results: wOPD, * gravity, COR
MCFPD, /64-1nch choke, TTP st
B. X Vo pruduction test, qualiried under Part 2.2 of"!t!'ﬁ# Wo. 4

Present Status: 4
This well 1s a new field discovery. a5
(yes or noJ

Recomuended Field Mame:  Miss, Canyon Block 755 Field

Prizary Term: July 1, 198 to  June 30, 1953

Orig. Sga. - Jack Hendricks
oistrict Supervisor

cc: Minerals Management Service
Atzention: Production Accounting Division
post Nffice Box 171N, Denver, CO RO217

UL 78 1836
Clesse OCS-G 7956 (D0-5) |
Lease NCS-G 7655 (OPS=1=2) —_— ,?‘
" A Y\,
Ayt (00-5) \“,\\}S.w
pL File (D0 \
HPL e %£S\ ‘\

Furyan:ssuirc




RECEIVED

JUL 28 1986
Esmmﬂmqrg;ﬂ SERVICE

Gulf of Maxigo cx.hm + Metairig LA

In Reply Refer Tu: FO July 25, 1986

Exoon Company, U,S.A.
Attention: Mr, W, R. Warnack
Post Offlce Box 4279
Houston, Texas 77210

Gentlomens

(VP
Jur recor . Indlcate that %Weil No, 2 In Ii%m Mississippl Canyon
Block 755, was determinad on June 19, 1986, To bo qualified under OCS Order No.
4(2,2) as a well capable of producing gas In paylny quentities. Acccrdingly,

Lease 0CS=G 7956 has been placed In a minlmum=royaity status effective with
the date of the deteraination,

Minlmus royalty in lleu of rental - or If there |s production, the difference
batween proscribed minlmum royalty and any lesser amwunt of production royalty -
will accrue for the lease year beginalag July i, 1986, and for each lease

yoar thereatter. Such minlmum royalty will becous payable after the end of the
lease yvar, when the exact amount due can be determined., The primary term of
this lease extends through June 30, 1993,

If you have any questions, please contact the Lessee Contact Branch
Representative, Minerals ianagement Service, Lakewood, Colorado, at (303)
231=3288,

Sincerely yours,

/ 3
(0 g by;’; } Bopie

D. Jo Dourgecis
Roglonal Supervisor
Fleld Operations

bec: Hinerals hianagoment Service
Artention: Production Accounting Division
Post Offlco Box 17110
Denver, Colorado 30217
Leasa OCS=G 7956 (OPS=>72)
wiP=1 (FO)
fif3=5=1
[ Fo=3

OWhitaker:s jkytdisk 4




