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Offering Date | Map Ares and Block Number
12/18/8°5 PEN - 769

Rental Balance of Bonus
DECISION $15,087 $1,020,000.00

Cities Service Oil and Gas Corporation
st Office Box 27570
ston, Texas 77227

Elf Aquitaine, Inc.

LEASE FORMS TRANSMITTED FOR EXECUTION

Pursuant to Section 8 of the Outer Continental Shell Lards Act (67 Stat. 462;43 U.S.C. 1337) as amendnd (92
Stat. 629), and the regulations pertaining thereto (30 CFR 256), your bid for the above block is accopted. Ao
cordingly, in nrder to perfect your =ights hereunder, the following action must he taken:

(] 1. Ezecute and 1 the three copies of attached lease. (If lease is executed by
a% agent, evide, ... must be furnished of agent’s authorization.)

. Pay the balance of bonus and the first year’s rental indicated above in accord-
ance with the attached Instructions for Electromic Funds Transfer. Payment
must be received by the Federzl Reserve Bank of New York mo later than
noon, eastern standard time, on the 11th business day after receipt of this
decision (30 CFR 256.47). That day is QCT 2 7 1389

. Comply with bonding requirements according to 30 CFR 256, Subpart [.

L-_] 4. Comply with the affinastive sction compliance program requirements of 41
CFR section 60—1.40 within 120 days of the effective date of the lease.

Complisnce with requirements 1, 2, and 3 above must be made not later than the 1 1th business day after receipt
of this decision. Feilure to comply will result in forfeiture of the 1/5 bonus deposit and your rights to acquire the
lease.

IMPORTANT: The lease form requires the attachment of the CORPORATE SEAL to all leases executed by
corparations.

(Orig. Sgd.) J. ROGERS PEARCY

Regional Director

Date 0CT 11 193
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UNITED STATES
DEPARTMFNT OF THE INTTRIOR
MINERALS MANAGEMENT SERVICE

Outer Continental Shelf, Eastern Gulf of Mexico
011 and Gas Lease Sale 94

oS- 8300

Stipulation No. l--Protection of Archaeological Resvurces.

(a) "“Archaeological resource' means any prehistoric or historic district,
site, building, structure, or object (including shipwrecks); such term includes
artifacts, records, and remains which are related to such a district, site,
building, structure, or cbject. (Section 301(5), National Historic
Preservation Act, as amended, 16 U.5.C. 470w(5)). "Operations” means anv
drilling, mining, or comstruction or placement of any structure for
exploration, development, or production of the lease.

(b) 1f the Regional Directr= (RD) believes an archreological resource may
exist in the lease area. the RD will notify the lessee in writing. 1lne lessee
shall then comply with , ibparagraphs (1) chrough (3).

(1) Prior to commencing any operations, the lessee shall pre-
pare a report, as specified by the RD, to determine the
potential existence of any srchaeclogicsl resource that may
be affected by operations. The report, prepared by an
archaeclogist and a geophysicist, shall be based on an
assessment of deta from remote-sensing surveys and of other
pertinent archaeclogical and environmental dinformation.
The lessee shall submit this report to the RD for review.

If the evidence suggests that au archaeciugical resource
may be present, the lessee shall either:

(1) Llocate the site of any operation so as not to
adversely affect the area wvhere the
archaeclogical resource may be; or

Establish to the satisfaction of the RD that an
archaeologicial resource does not exist or will
not be adversely affected by operations. This
shall be done by further archaseological
investigation conducted by an archaeologisat and a
geophysicisc, using survey equip—unt and
techniques deemed necessary by the RD. A report
on the investig-:.on shall be submitte. to the RD
for review.

If the RD determines that an archaeological resource is
likely to be present in the lesse area and may be adversely
affectsd by operations, the RD will notify the lessee imme-
diately. The lessee shall take no action cthat wmay
adversely affect the archaeological resource until the RD
has told the lessee how to protect it.

(c) If the lessee discovers any archaeolcgical resource whi.e conducting
operations in the lease area, the lessee shal!l report the discovery immediately
to the RD, The lesser shall make every reascnable effort to preserve the
archaeclogical resource until the RD has told the lessee how to prote.: it.

Sctipulation Ko, 2--Live Bottom Areas.

For activities conducted under Plans of Exploration, the provisions of this
stipulation shall apply only in water depths of 100 meters or less. For
activities conducted under Development and Production Plans, the provisions of
this stipulation shall apply in water depths of 200 meters or less.

Prior to any drilling activity or the construction or placement of any
stiucture for exploration or development on this lease including, but not
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limited to, well drilling and pipeline and platform placement, the lessee will
submit to che Regional Director (RD) a bathymetry map prepared utilizing remote
sensing snd/or arher survey techniques. _.his map will include interpretations
for the precwnce of live bottom areas within a minimum of 1,820 meteirs radius
of a propased explorastion or production activity site.

For the ji puse of this stipulation, "live bottom areas” are defined as
seagrass communities; or those areas which contain biological aseemblages
consisting cf such sessile invertebrates as sea fans, sea whips, hydroids,
anemones, ascidians, sponges, bryozoans, or corals living upon and attached to
naturally occurring hard or rocky formations with rough, broken, or smooth
topography; or areas whose lithotope favers the accumulation of turtles,
fishes, and other fauna.

The lessee will also submit to the RD photodocumentation of the sea bottom
within |,82C mecers of the proposed exploration drilling sites or proposed
platform locations.

It it i{s determined that live bottom areas might be adversely impacted by the
proposed activity, then the RD will require the lessee to undertake any measure
deemed economically, environmentally, and technically feasible to protect live
bottom sreas, These measures may include, but are not limited to, the
following:

(a) the relocation of uperations to avoid live bottom areas;

(5) the shunting of all drilling fluids and cuttings in such
& manner as to avoid live bortom areas;

(¢) the tramsportation of drilling fluids and cuttings to
aspprovad disposal sites; and

the monitoring of live bottom areas to assess the adequacy
of any mitigation measures taken and the impact of lessee
initiated activities.

Stipulation No, 3--Military Warning Areas.

Eglin AFB Areas
(a) Hold Harmless

Whether compensation for such damage or injury migl' be dus under a theory of
strict or absolute liabilicy or otherwise, the lessee assumes all risks of
dapage or injury to persoms or property, which occur im, on, or above the Outer
Continental Shelf (OCS), to any persons o< to any property of sny person or
persons who are agents, employees, or invitees of the lassee, his agents,
independent contractors, or subcontractors doing businese with the lessee in
connection with any activities being performed by the lessee in, on, or above
the 0CS, if such injury or damage to such person or property occurs by Leas n
of the activiiies of any agency of the U.5. Government, its contractors or
subcontractors, or any of their offi-ers, agents, or employees, being conduc.ed
as a part of, or in connection with, the programs gnd activities of the
Commander, Armament Division, Eglin AFB, Florida.

Kotwithstanding any limitation of the lessee's liability in Section 14 of the
lease, the lessee assumes this risk whether such injury or damage is caused in
vhole or in parcr by any act or omission, regardless of negligence or fault, of
the United States, its contractors or subcontractors, or any of its officers,
agents, or employees. The lessee further agrees to indemnify and save harmless
the United States against all claims for loss, damage, or injury sustained by
the lessee, and to indemnify and save harmless the United States sgainst all
claius for loss, damage, or injury sustained by the agents, employees, or
invitees of the lessee, his apents, or iny independent contractors or sub-
contractors doing businese with the lessee in comnection with the programs and
activities of the above command, whether the same be caused in whole or in part
by the negligence or fault of the United States, its contractors or
sub-contractors, or any of its officers, agents, or employees and whether such
claims might be sustained under a theory of strict cr absclute liability or
othervise.
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(b} [lectromagnetic Emissions

The lessee agrees to control his own electromsgnetic emissions and those of his
agents, employees, invitees, independent contractors, or subcontractors,
emanating fror individual designated Department of Defense (DOD) warning areas
in accordance with requirements specified by the commander of the command
headquarters listed above to the degree necessary to prevent damage to, or
unacceptable in“erference with DOD flight, testing, or operational activities,
conducted witkin individual designated warning areas. lecessary monitoring
control and coordinstion with the lessee, his agents, enmployees, invitees,
independent contractors or subcontractors will be effected by the commander of
the sppropriate onshore military installation conducting operations in the
particular varning area; provided, hovever, that control of such
electromagnetic emissions shall in no instance prohibit #ll manner of
electromagnetic communication during any period of tfme between a lessee, his
agents, employees, invitees, independent coutractors, ¢t subcontractors, and
onshore facilities.

(c¢) Operationai Controls

The lessee, when operating or causing to be operated on his behalf, boat or
aircraft traffic in the individual designated warning area, shall enter into
an agreement with the commander of the individual cc.mand headquartars listed
above on utilizing an individual designated warning ares prior to commencing
such traffic, Such an agreement will provide for positive control of boats and
aircraft operating into the warning areas at all times.

(d) Evacuation

Whep the activities of the Armament Development and Test Center at Eglin Afr
Force Base, Florida, may endanger personnel or property, the lessee agrees,
upon receipt of a directive from the Regional Director (HD), to evacuate all
personnel from all structures on the lease and to shut-in and secure &1l welis
and other equipment, including pipelines on the lease, within 4B huurs or
within such other period of time as may be specified by the directive. Such
directive shall not require evacuation of personnel and shutting-in and
securing of equipment for a period of time greater than 72 hours; however, such
a period of time may be extended by a sutsequent directive from the RD.
fquipment and structures may remain in place on the lease during such time as
the directive remains in effect.

Stipulation No, 4--Transportation.

(a) Pipelines will be required: (1) if pipaline rights-of-way can be
determined and obtained; (2) 1f laying of such pipelines is technologically
feasible and environmentally preferable; and (3) 1f, in the opiniun of the
lessor, pipelines can be laid without net social loss, taking into account any
incremental costs of pipelines over alternative methods of transportation and
any incremental benefits in the form of increased environnental protection or
reduced multiple use conflicts. The lessor specifically reserves the right to
require that any pipeline used for transporting production to shore be placed
in certain designated management aress. In :c:lecting the means of
transportation, consideration will be given to any recommerdations of the
Regional Technical Working Group for ar t and 't t of
transportation of offshore o1l and gas with the participation of Federal,
State, and local governments and industry. All pipelines, including both flow
lines and gathering lines for oil and gas, shall be designed and constructed to
provide for adequate protection from water currents, storm scouring, and other
hazards as determined on a case-by-case basis.

(b) Following the deveiopment of sufficient pipeline capacity, n~ crude ofl
will be transported by surface vessels from offshore production sites except in
the case of emergency. Determination as to emergency conditions and
appropriate responses to these conditions will be made by the Regional
Director.

(¢) Where the three criteria set forth in the firet sentence of this stipula-
tion gre not met and surface transportation must be employed, all vessels used
for carvying hydrocarbons from the leased area will conform with all scandards
established fc  such vessels, pursuant to the Ports end Waterways Safety Act

(33 v.8.C. 122 t seq.).
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Stipulation No. S--Restriction on Expleration Activities

The placement, location, and plaane* periocds of operation of surface structures
on this lease duri.: the exploration stage are subject to approval by the
Regional Director (RD) after the review of an operator's Plan of Exploration
(POE). Prior to approval ~f the POE, the RD shall consult with the Commander,
Armament Division, Eglin Air Force Base, Florida, and the Commanding Officer,
Naval Coastal Systems Center, Panama City, Florida, in order to determine the
POE's compatibility with scheduled military operations. The POE will serve as
the instrument for promoting a predictable and orderly distribution of surface
structures, determining the location and density of such structures, and
maxinizing exploration while minimizing conflicts with Department of Defense
activities. A FOE will be disapproved in accordance wita 30 CFR 250, 34=1(e)
(2) (111) 1f 1t 1s determined that the proposed operations will result in
interference with scheduled military missions in such a manner as to possibly
jecpariize the national defense or to pose unacceptable risks ro 1ife and
property. Moreover, if there is a serious threat of hare or damage o life or
property, or if it is in the interest of national security or defemse, approved
operations may be suspenced in accordance with 30 CFR 250.12(a)(1)(411) and
(111). The rerm of the lease will be exten-ed to cover the period of such
suspension or prohibition. It is recos that the fssuance of a lease
conveys the right to the lessee as prc .ed in Section B(b)(4) of the OCS Lands
Act to engage in exploratium, development, and production activities
conditioned upon other statutory and regulatory requirements.
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UNITED STATES DEPARTMENT OF In‘l’tlel
MINERALS MANAGEMENT SERVICE

wew_ % _ SUPPLEMENTAL OFFICIAL ;e ressscols

] Feo.-sTaTe. sEamano 8o OCS 8-G BLOCK DIAGRAM oro wo. Ui 16-5
aaows. 34 68L.93' sLock mo. 169
TJo-6 souncany 0CS LEASE NO

RADIUS STATE LEASENO.

Y= 10 977 120'

L et

5028.060

X=_1 710 720'

X= 1 726 560"

Y= 10 961 280"

Block 769, Pensacola 0CS-G 8300

That portion of Block 769, Pensacola, OCS Official Protraction Diagram NH 16-5 included
within the area described as follows:

INTERSECTIONS ARC CENTERS
X Y X ,
1 710 720.00' 10 9Tk 092.k0' 2,__1 697 3uB8.50" 11 027 L76, 3"

1 718 575.65' 10 975 1k2. 1 T11 675.73" 11 629 391.53°
1 721 790.60°' 10 QEE ;Eo;éﬁ' A 110 900.27° —Ad 029 202.03"
1 726 560. co' 10 975 967.53"

SNeWnmEFEWN -

1 10 961 280.00°
1 710 720.00' 10 961 280,00'
1 710 720,00' 10 974 092,40'

®TANGENT CEROUMENT
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Form MMS-2005
(August 1982) Office Serial number
S T - Metairie, LA 0CS-G 8300
UNITED STATES Cash banus
DEPARTMENT OF THE INTERIOR oy
MINERALS MANAGEMENT SERVICE $1,275,000.00 $3.00 per acre
Mirumum royalty rate Royalty
OIL AND GAS LEASE OF SUBMERGED LANDS acre, hectare or fraction b
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT | ""°%3.00 per acrqd 16 2/3 percent
This orm does ot cousitnie n inormation cllcton ac defined by 44 US C 3500 Work commitment I Profit share rate
m“ﬂ*”h&%#“.ﬁtﬂm

1183
This lease is effective as of NOV (hereinafter called th> “Effective Daie”) and shall continue for an
initial period of five years (hereinafter called tho “Iritial Period”) by and between the United States of America (hereinafter

called the "Lesso.”), by the o
st b s !;emnn'lul':’)ire tor, Gulf of Mexico OCS Region

Cities Service 0Oil and Gas Corporation 75.00000%
Elf Aquitaine. Inc. 25.00000%

fhereir after called the “Lessee”). In consideration of any cash payment heretofore made by the Lessee to the Lessor and in consideration. of the
promises, terms, conditions, and covenants contained herein, including the Stipulation(a) numbered 1, 2, 3, 4, and §
attached hereto, the Lessee and L.essor agree as follow=

Sec. 1. Statutes and Regulations. This lesse is ssued pursuant to the Outer Continental Shelf Lasds Act of August 7, 1963,
67 Stat. 462; 43 U. © . 1331 et seq., as amended (92 Stat. 629), (hereinafter called the “Act”). The Jease is issued subject to the Act; all regulations
issued pursuant to th« statute and in existence upon the Effective Date of this leass; all regulations issued pursuant to the statute in the future which
provide for the prevention of waste and the conservation of the natural resources of the Outer Continental Shelf, and the protection of correlative
rights therein; and all other applicable statutes and regulations.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lesses the exclusive right and privilege to drill for, de-
velop, and produce oil and gas resources, except helium gas in the submerged w..ds of tle Outer Contincatal Shelf containing approximately
5028. 060 acres or hectare« (hereinafter referred to as the “leased area”), described as follows:

That portion of Block 769, Pensacola, OCS Official Protraction Diagram NH 16-5
included within the arsa described as follows:

INTERSECTIONS ARC CENTERS

X Y X Y
710 720.00' 10 974 092.40° *1-2 1 697 348.80' 11 027 476.34'
718 575.65' 10 975 144.53%' *2-3 1 711 675.73 11 029 391.5%
771 790.60 10 975 530.64' *3-4 1 715 905.27' 11 029 902.1%

126 56C.00' 10 975 987.5%
726 560.00 10 951 280.00'
710 720.00' 10 961 280.00'
710 720.00 10 974 092.40

- L 1 e
e e )

*TANGENT SEGMENT
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These rights include:

(n) the nonexclusive right to conduct within the leas~d area
geological and geophysical explorations in accordance with appl.~able
regulations;

(b) the nonexclusive right to drill water weils within the leased area,
unless the water is part of geopressured-geothermal and associated
resources, and to use the water produced therefrem for operations
pursuant to the Act free of cost, on the condition that the drilling is
conducted in accordance with procedures approved by the Director of
the Minerals Management Service or the Director's delegate
(hereinafter called the “Director”); and

(c) the right to construct or erect and to maintain within the leased
area artificial islands, installations, and other devices permanently or
temporarily attached to the seabed and other works and structures
recessary to the full enjoyment of the lease, subject to compliance with
apgplicable laws and regulations.

Sec. 3. Term. This lease shall continue from the Effective Date of
the lease for the Initia) Period and so long thereafter as vil or gas is
produced from the leased area in paying quantities, or drilling or well
reworking operations, as approved by the Lessor. are conducted
thereon.

Sec. 4. Rentals. The Lessee shall pay :he Lessor, on or before the first
day of each liese year which commences prior to a discovery in paying
quantities of oil or gas un the leased area, a rental as shown on the face
hereof.

Sec. 5. Minimum Royalty. The Lessee shall pay the Lessor at the
expiration of each lease ycar which commences after a discovery of oil
and gas in paying quantities, 8 minimum royalty as shown on the face
hereof or, if there 1s production, the difference between the actual
royaity requised to be paid with respect to such lease yea* and the
prescribed minimum royalty, if the actual royalty paid is less than the
minimum royalty

Sec. 6. Royalty on Production. (a) The Lessee shall pay a fixed roy
alty as shown on the face hereof in amount or value of production sav-
ed, removed, or sold from the leased area. Gas of all kinds (except
helium) is subject to royalty. The Lessor shal' determine whether pr.-
duction ruyalty shall be paid in amount or value.

(b) The value of production for purposes of computing royaity on -
duction from this lease shall never be less than the fair market va. .e of
the preduction. The value of production shall be the estimated
reusonable value of the production as determined by the Lessor, due
consideration being given to the highest price paid for a part or for a
majority of production of like quality in the same field or area, to the
price received by the Lessee, to posted prices, to regulated prices, and
to uther relevant matters. Except when the Lessor. in its discretion,
determines not to consider special pricing relief from otherwise ap
plicable Federal regulatory requirements, the value of production for
the purposes of computing royaity shall not be deemed to be less than
the gross proceeds accruing to the Lessee from the sale thereof In the
abeence of good reason to the contrary, value computed on the basis of
the highest price pad or offered at the time of production in a fair and

open market for the maior portion of like-quality products produced
and sold from the field or area where the leased area is situated, will be
considered to be a reasonable value.

(c) When paid in value, royalies on production shall be due and
payable inonthly on the last ¢1y of the month next following the month
in which the production is obtained, unless the Lessor designstes a
later time. When paid in amount, such royalties shall be delivered at
pipeline connections or in tanks provided by the Lessee. Such
deliveries shall be made at reasonable times and intervals and, at the
| TV n, shall be effected either (i) on or immediately adjacent

area, without cost to the ! essor, or (i) at a more conven-

o aser o shore or on shore, in which even. the Lessee shall
[ + tn reimbursement for the reasonable cost of i
the - bstance to such delivery point. The Lessee shall not be
requir. 4 wo provide storage for royalty paid in amount in excess of
tankage required when royalty is paid in value. When royalties are
pad in amount, the Lessee shall not be held liable for the loss or
destructicn of royalty oil or other liquid products in storage from
causes over which the Lessee has no control

Sec. 7. Fayments. The Lessee shall make all payments to the Lessor
by check. bank draft, or money order unless otherwise provided by
regulations or by direction of the Lessor. Rentals, royalties, and any
other payments required by this lease shall be made payable to the
Minerals Management Service and tendered to the Director,

Sec. 8. Bonds. The Lessee shall maintain at all times the bond(s)
required by -egulation prior to the issuance of the lease and shall fur-
nish such additional security as may be required by the Lessor if, after
operations have begun, the Lessor deems such additional security to be
necessary

Sec. 9. Plans. The Lessee shall conduct all operations on the leased
area in accordance with approved exploration plans, and approved
development and production plans as are required by regulations. The
Lessee may depart from an approved plan only as provided by ap-
plicable regulations.

Sec. 10. Performance. The Lessee shall comply with all regulations
and orders relating to exploration, Cevelopment, and production, After
due notice in writing, the Lessee shall drill such wells and produce at
such rates as the Lessor may require in order that the leased area or
any part thereof may be properly and timely developed and produced
in accordance with sound operating principles.

Sec. 11. Directional Driliing. A directional well drilled under the
leased area from a surface location on nearby land not covered by this
lease shall be deemed to have the sume effect for al' purposes of the
lease as a well drilled from a surface location on the leased area. In
those circumstances, drilling shall be considered to have been com-
menced on the leased area when drilling is commenced on the nearby
land for the purpose of directionally drilling under the leased area, and
production of oil or gas from the leased area through any directional
well surfaced on nearby land or driiling or reworking of any such direc
tional well shall be considered production or drilling or reworking
uperntions on the leased area for all purposes of the lease. Nothing con-
tained in this Section shall be construed as grantung to the Lessee any
interest, license, easement. or other nght in any nearby lend.
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Sec. 12. Safety Requirements. The Lessee shall (a) maintain al! places
of employment within the leased ares i compliance with oceupational
safety and health standards an. in addition, free from recognized
hazards to employess of the Lessee or of any contractor or sub
contractor ope rating within the leased area;

{b) marntaun all operations within the leased area in compliance with
regulations intenced to protect persons, property, and the environ.
ment on Lthe Cuter Continentw) Shelf, and

{c) allow prompt access, st the site of any operation subject to safety
regulations, to sny authorized Federal inspeetor and shall provide any
documents and recurds which are perticent to oecupational or public
health, safety, or environmental protection as may be requested

Sec. 13. Suspension and Cancellation ta) The Lessor may suspend or
cancel this |
shall be pasd when provided by the Act

(b) The Lessor may, upon
Defense, during a state of war or national emergency declared by Con
gress or the President of the United States, suspend operations under
the lease, as provided in Secuon 12(c) of the Act. and just compenss
tion snall be pad to the Lessee for such suspension

se pursuant to Seetion & of the Act and compensation

recommendation of the Secretary of

Sec. 14. Indemnification The Lessee shall indemmnify the Lessor for,
and hold 1t harmless from, any claim, tor loss or
damage o property or injury to persons caused by or resulting from
any operation on the leased ares conducted by if the
Lessee, However, the held responsible Lo the
Lessor under ihis section for any loss. damage, or injury caused by or
resulung from

(8) negligence of the Lectsor other than the commassio
a discretionary or duty on the part of a Federal agency
whether or not the discretion involved i abused, or

(b} the Lessee's compliance with an order or directive of the Lessor
agminst which an administrative appead by “he Lesses (s filed beis
the cause of action for the clan 15 pursued diligentty
thereafter

including cleims

ar on behalf

Lessee snall not be

nur amission of
funetion

Arisas and

Sec. 15. Disposition of Production (a) A~ provided o Sect
of the Act, the

If-2/3 percy wit by

Lessor shail have the nig!

i the

purchase not
volupie i and gas prosduced ot
lease at the regulated price, or if no regrulatesd pri 1 i lair
market value at the wellbead of the o ang gas saved, ved, ar sold
exvept that any ol or gas 1y th T K
fit shitre shall
under this

by A= pr
Federal oil or ga
mins-c by the Laessor
PUrsGant to o Hiapdhof the Ae*, and shal
cash amount equal tothe regrulated ;.rn cegilated price ap
plies, the fmr marke: value of the htained

{e) As provided in Section MOX7) of th t. the |
percent of the erude ol, conde ||ul|' and natlural pas

Yalty or net pro

be ered aganis! the amount that o b purchased
stibsE
M) vy the Act

wieeptable th

hail take any
re pes i as deter

and whi

Serrod ¢

a Federa! agency

pay 10 U Lessor a

or o

all affer 20
liGuids produced
e by
independent

Act uf

ofi ase, al the marke andg pes f delivery i

ns apphcable to Federal royalty
infined in

rey i tr

refiners w the Emergency Petroleum Allcation
of the Umited States shali
of first refusal to purchas
of the oul or yas produced from

ded in Section 12(h) of the Act.

¢ President
the Lessor shall have the rght «

(d) In tirme of war, or when b
50 preserie
atl the market price ali or any portio

the leased area, as prove

Sec. 16. Umitization, Pooling. and birilling Agreements Within
such time as the Lessor may prescribe, the |
and operate under a unit pooiing
or part

shall subserile G
embiracing all
v determine L

esner
ar driliing agreen
of the lands subject to this fease ax the Lessor o

iate or necesay Where any provisins

paoling, or

ement, approved Py the Lessor, o it with

noof this lease, the provision of the agreement shall govern

Bec. 17. Equal Opportunity Clause. During the performance of this

lease, the Lessee shall fully comply with paragraphs (1) through (7) of
Section 202 of Executive Order 11246, as amended (reprinted in 41
CFR 60 - 1.4(a)), and the implementing regulations, which are for the
purpase of preventing employment discrimination against persons on
the basis of race, color, religion. sex, or national ongin. Paragraphs (1)
through (7) of Section 202 of Executive Order 11246, as amended, are
incorporated in this 'ease by reference.

Sec 18. Certification of Nonsegregated Facilities. By entering into
this lease, the Lessee certifies, as specified in 41 CFR 60~ 8, that it
does not and will not maintain or provide for its employees any
segregated lities at any of its establishments, and that it does not
and will not permit its employees to perform their services at any loca-
tion unaer its control where segregated facilities are maintained. As
used in thix certification, the term “segregated facilities” means, but is
not limited to. any writing rooms, work areas, restrooms and wash-
rooms, restaurants and other eating arcas, timeclocks, locker rooms
and r storage o dressing areas, parking lots, drinking fountains,
recreation or entertainment areas, transportation, and housing

facilities provided for emplo;ees which are segregated by explicit
directive or are i fact segregated on the basis of race, color, religion,
i national orgin, because of habit, local custom, or otherwise. The

censee furthes agrees that it will obtain identical certifications from
propused contractors and subeontractors prior to award of contracts
of subcontracts unless they are exempt urder 4! CFR 60~ 1.5.

Sec. 19. Heservations o Lessor. All rights in the leased area not
expressly granted to the Lessee by the Act, the regulations, or this
lease arv hereby reserved to the Lessor. Without himiting the generali-
ty of the foregoing. reserved rights i ~clude
(2} the right o authonze geoiogical and geophysical exploration in
the leased area which does ot unreasonably interfere with or en
danger actual operations under the lease, and the right to grant such
CRSETHENLS F 'iKhL‘\ of-w n, through. or in the ieased area as may
ry o appropriate to the working of other lands or to the
treatment a M -hipment of products thereof by or under authority of

¢ 1o yrant leases for any minerals other than oil and gas
rea, except that operations under such leases shall
mterfere with or endanger operations under this

() the rght e provided in Section 12(ud) of the Act, W restrict opera-
tions i the leased area or any part thereof which may be designated by
the Secretary of Defonse, with approval of the President, as being
within s area needed for natonal defense, and so long as such
n effect no operations may be ¢onducted on the
ot the leased area or the part thereof included within the
V except with the concurrence of the ecretary of Defense.
If operations or pridduction under this lease within any designated area
are suspended [ ursuant to this parsgraph, any payments of rentals

preseribed by this lease likewise shall be suspended during
suvh period of suspension of operations and production, and the term

t il be extended by adding thereto any such suspension

sor shall be Liable to the Lessee for such compensa-

» b pad uader the Constitution of the United

designation rema
surface
aAesigmat o

peri
Loh s 18 reguired U

States

Sec 20 Transfer of Lease The Lessee shall file for approval with the

pifice of the Mineraly Management Service any in-
gnment or other transfer of this lease, or any interest
redance with applicable regulations

Appropriate

a4t] G Freverss)




wease or any oifically desymated subdivisien of the leased arew by fil
fize of the Minerals Management Ser
trpliate, which shall be effective as
nder of this lease or of any portion of the
the Lessee or its surety of the vbligation to

royalties

g with the approprniate fied

ten relinguishm

and ather tingiwal obligations or to

the area o be surrendered 1n a manner satisfac:

5
Sec. 22 Hemoval of Property on Termination of Lease. Within a

7 ter ‘ermination of this lease 1n whale or in part

all devices, works, and structures from the

x tger subyect by the lease in accordance with upplicable

s and orders of the Dir - Houwever, the Lessee may. with

f the [hrector, continue o w ain devices, works, and

eased area for drilling or vroducing on other jeases

Sed Kemedies in Case of Delault. (a) Whenever tie Lessee fails

i vrtl any ol th visions of the Act, the regulations ssued
ITTUA the Act. or the terms of this lease, the lease shall be subject

1] essen)

praature of Aurorized (fficer)

See. 74, Surrender of Lease. The Lessee may surrender this entire

to eancellation in accordance with the provisior s of Section 5(c) and (d}
of the Act and the Lessor may exercise any other remedies which the
i300r may have, including the penalty provisions of Section 24 of the
Act. Furthermore, pursuant to Section 8(o) of the Act, the Lessor may
cancel the lease if it is obtained by fraud or misrepresentation.

(h) Nenenforcement by the Lessor of a remedy for any particular
violation of the provisions of the Act, the regulations issued pursuant
to the Act, or the terms of this lease shall not prevent the cancellation
of this lease or the exercise of any other remedies under paragraph (a)
of t*'3 section for any other vioiation or for the same violation oceur-
ring at any other time.

Sec. 24, Unlawful Interest. Mo member of, or Delegate to, Congreas,
or Resident Commissioner, after election or appointment, or either
hefore or after they have qualified. and during their continuance in of-
fice, and no officer, agent, or employee of the Department of the In-
terior, except as provided in 43 CFR Part 7, shall be admitteq to any
share or part in this lease or derive any henefit that may arise
therefrom. The provisions of Section 3741 of the Revised Statutes, as
amended, 41 U 5.C. 22, and the Act of June 25, 1948, 62 Stat. 702, as
amended, 18 U.S.C. 431 - 433, relating to contracts made or entered
mto, i accepted by or on behalf of the United States, form a part of
this lease insofar as they may be applicable

THE UNITED STATES OF AMERICA ' -ssor

{Signature of Authorized (M*icer)

(Name of Signatory)
Regional Director
Gulf of Mexico OCS Region
___Minernls Management -ervice
(Title)

{Date)
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(Signature of Authoriwed Officer) (Signature of Authorized Gfficer)

(Name of Signatory) «(Name of Signatory)

(Date)

(Address of Lessee)

(_Tﬁddress of l.c:a';--f)— -

{Signature of Authonzed Officer) (Signature n-‘f-;\zl};-n:.;;i llf_f_'

(Name of Signatory)

(Name of Signatory)

l’I:l;ll‘-l' o - - ) ) ‘&‘i“l'i

-l [ I:._t-.- ._

(Date)

(Address of Less )

ii\ddra-a:& of Lessee)

If this lease 15 e ecuted by a corporatior 1t must bear the corporate seal

AVAILABLE COPY




lldufc‘)—.

(Lessee)

(Signature of Authorized Officer)

(Signature «{ Authorized Officer)

(Name of_g‘:\:—t;rv]

;-Tllhl

(I mte)

S T e
PN L S ————
T et of Authorned O
o
] T

(Addross of Lensee)

[f this (ecae 15 execuled by a vorporation, 1f must bear the corporate seal

BEST AVA'LABL

(Name of Sigratory)

(Title)

(Date)
AT T e
T | snsee)
o Wirmatuee of Authorzed ( Pfﬁ:‘rrr
T (Naine of Signatory) - T u
- (Title) T
- (Law) o

T T (Addr e of Lessee) .

E




(Sur "‘ﬂ-rw-&?" @
UNIT D § " sTES .

DEPARTME! [ O7 " 4 INTERIOR
MINERALS MANAG :MENT SERVICE
DESGIGNATION 9F DPERATOR

This form dues not constTuly an nfo. mate.) colection & Tefinec’ # - 44 U.S. 3802
g Pereion doss NO! QU ApDrovel by e Ctce of Maneg m .. oo Oaget

The lessee identified below  on the records of the Minerals Manag » “.o:t Service, » leasehoider uf:

Louse Number: ocs~G 8300 CECEIVE
Regional Office: New Orleans, Louisiana o
ull 25 1989
and hereby designates
Minerals “-nagement Service
Name: OXY USA Inc. ]
P. 0. Box 27570 Lesstug o Eqvironment
Address: Houston, Texas 77227
83 his operator and local agent, with full authority to act in his behalf in complying with the tarms of the loase and reguis-

tions applicable thereto and on whom the Regional Director or his repr::  Jtative may serve w.. "1 or ora! instructions in
sscuring compliance with the Ope. ting Regulations with respect 1o (describe biock or aliquot porton to wnich this dusigna-

ton s aps % Tiwt por'/'n of Block 768, Pensacola, OCS Official Prot=action Diagram NH 16-§
inehd * slhin the sres described as follows:

INTERSECTIONS ARC CENTERS

X Y X Y
1710 720.00' 10 974 092.40° *1-2 1 697 348.00 1027 47630
1718 §75.65' 10 975 142,5% *2-3 1 711 675.7% 129 3.5%
1721 790.60' 10 975 530.64' *3-4 1 716 005.27" A1 V29 902,1Y

1928 %..00" 21 975 087,53
1 726 560. 9%’ 10 %G1 Za0.00
1710 720.00' 10 % 280.00'
1 710 720.00v 1”@ 4 092.!"

A BOS D

STANGENT Sriw a7y

it is understood that this designation of operator coes ~ ' relieve the lesses of responibi. ty for compliance with the
3 terms of the lease, laws, regulations, and Outer Continentr; Shelf Orders applicable *= ‘nr: suea. It is also undersiood that
\\j this designation of operator does not constitute an assign’rent ol any interest in the was.

in case of default on the pan of the designatec opersor, the lessee will make fu') anc . 3t compliance with all reguls-
tons, lease terms or orders of the Secretary of the In?srior or his represontative.

The k. ;ee agrees i notify 1 e Regional Direct~. promptly v any changs i~ *he designated upe alcr.

C __23. 108 E1f Aqu:taine, Inc.

D ws} Name of Lessss)
(Authorized Signature of Lesses)
\ _ R. R. Simmons
\, Attorney-in-Fact
form MMS-1123 (September 1964,
(Supercedes USGS Form §-1123
which will nOt be used)

&
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Ir F.oply Refer To: PD=3-1 Ff“)'r n{'ﬂ : MAR 902 W8
Jronl Y

OXY USA Iuc.

Attention: Hr, Dean Chris’ 1ansen ‘

1980 Post Oak Boulevard n'“"ﬁ“-', ARRGERTENY
Box 27570 R OREANS o
Houston, Texas 77277

Gentlewen:

On December 20, 1984, a le.ter was forwarded to you as not.fication, pursuant
to Stipulation No. 5. that Applications for Perwit to Drill to implement
approved Plans of Exploratior within a specific drilling window for a
specific ia period would be utilized as tne means of approving the timing
of placemer. and location of s face structures associated with exploratory
drilling on affected leases ana for maxiwizing efficient exploration and
minimizing conflicts to Departmeit of Defense acliviiies.

On Fevruary 4, 1965, a lNotice tu Lessees ana Operctors, Ho. ou-2, “Effecl

of Dri'iing *Window' Auprovals,® wotified applicable lesseec ¢’ ~e effect

of fixing chese dri,ling window: . . states in part that pursJant To

30 CFR 250.12(a)(3) (currentl™ .0 “Fk 250,10(b) (3)), a suspensiur, of wperations
vill be dicect. ¢ and wi' 1 L 1 aftoct tor all leases in :he Eartern GuUivV of
‘yaxico which we osues . arsuant to Lhe January 5, 1984, lcase offering thai
ontain Stipulas on No. o o.J which are not located within an approved drilling
vindow. Similar suspensions will likewise be diected by eparate letters

tor all such leases affecied by future driiling window openings and cshall

pe effective as of the date of the openings of tue drilling windows.

tnase 0CS-G 8300, Pensacola Bioci. 769, was not included in the ninth driilt
windoo as outlined in cus Feoruary 15, 1990, ietter. We hereby direct a
suspensiun of operations for Lease OCS-G 8300, to comwence Harch 1, 1990, and
ter—inare, pursuant to 0 CFR 272..9(J), whed @ arilling window in which this
tease 15 ‘ncluded ‘s opened. “ursuant to 30 TFR 250.10(f), the term of this
laa.e will oo extended for 2 puriod of tive ewuivalent Lo the pericd that this
suspension of operations in .flect.

In accoidance wi o . crucesuires for collect ¢n of ventsis and royallies
due Lhe Fec . w.e e the {ollowing shod’d be notad:

1. [drsuant te . conaistent —ith the ,wvrueuse [ 0 CFR 21E.15%4(a).
no poysent of rental or winuws royaity shall be reqo e for or auring the

Jeriod of suspensicn.

2, Pursuant to 20 CIMR 216.154(0), renbanr aywe - oS IOl required o
advence of any ease anniversary cate falling within « s perice of sus.ension

[IOTED - HENDRRY'S

NC ZDK'FK




of operations, However, prorat ' rental will be due ani paye* "= a:. or che
date this suspension of operations termirates., The amount ¢ vcentu due will .
be romputed and you will be notified thoreot. [he “mount d.e shel: Le paid |
within 30 days after receipt of such nutice. 7i. cnpiversary dute of this {
lease will not change because of L'iis !eas. suvsnension ui th2 rental relief

resulting thcrefrom.

| If you 1ave ary questio. ., concer .. .g these payment proceciies, pleass |
contact Ms. Dia ¢ L. Bafer, the C.ief of the Reference Lata Branck, Minerals
Management Service, Lakewood, Molorado, at (303) 231-3437.

Sincer.ly,

(Orig. Sgd.) ). Royers Pearcy

J. Rogers ,curcy
Regional Dir.ctor

cc: EIV Aquitaine Exple on, Inc.
Attention: Ms. B=.pai: Dougherty

Post Office Box 4455

Houston, Texas 77210

+CC: Royalty Managemen® Proyram (FAD-Rus; (MS 652)
Lease 0CS-G 83nC (0PS-3-2)
[ PRO 9 (CP53-2-2)
| OR? Rrading File
F0-2-2

T3

0PS-3
GKede, 2:(PD-3-1):mal:Disk-1A
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[M;Mr«:" =4 ME" [ SERVICE *

REVCEIVED _g

pos - g |

{ gurmom e crare | |

In "oy Reter To: MS 5321 BT el AUG 06 @y i

OXY .54 Inc.

Attes' ‘un Fr. Dun Christianses
19680 Pust “ak Boulevard

box 225i°

Housioa, o Y7277

Gentlemen: )

By letter of Du.ember 20, 1984, you were nutified that Applications for Permit \
to Drill would be utily =»d ic ‘aplement approvec ians of [xploration within a e
specific drilling window for a > rific Lime pe: ... That lelter specified : ™\

the meaus ' appruving the vizine o0 placement anc location of surface
structures associated with exploratvy arilling on affected lesses while

maxirizing efficient exploratiun anc zininizing conflicts to Depirtment of

Defense activities,

On Fobruary 4, 1985, a hotice to Lessees and ('gerators, No. 85-2, "frfect of
Dr1ildny 'HWindow' Approvals.® notified applicahle lessees of the zffecy of
fizing tiese drilling wincdows., It states in part thot pursuant to 30 CFR
250.12(2)13) tcurrently 30 CFR 250.10(b) (3)). a suspension of operations will
de directed and will be in effect for ail leases in the Eastern Guif ~f .iexico
ahich were Issued pursuant to the Jurwary 5, 1534, lease offering that contain
Stipulaiion No. § and which are not located within an approved drilling
window. Simflar suspentions will likewise be aire..ed by separate letters for
all such leases affected by future drilling wircw, openings and shall Le
effective as of the date ~f the openings <f ine orilling windows.

Lease 0CS-G B30C, Pensace. ulock 769, vas pot included in the thirte 1th g:)
drilling v as> outlined inm cur April 23. 1991, letter. ke herroy Zirect a

suspensici of oparations for Lease QLS-G 5300, 12 cu.@ence August 1, 1991, and

terminate, pursuant to 30 CFR 270.10(5), whe., a & illing window i which this ’
lease is includec 1s opened. Purauant to 30 LT ¢50,10(f), the term of this

Tease will be exterded for a pericd of tiwe cquivalent to the period that this

surpension of ogperativns is in effect.

i cccuraenc: with the proucedures for colvxction of rentals and royaitics due
the icuvral lovernvert. the fullant~y i id be 1 teds

1. Pur.eeut L0 ano consistent with 1o purpose of 30 CFR 218.154(a). no

payment of reare: or winfuwum royai.y skaii we recuired for or durine the
period of sioiension,

BEST AVAILABLE COPY
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2. Pursuant to 30 CFR 218.154(c), rental payment is not required in
advance of any lease anniversary date falling within this period of suspension
of operations. However, prorated reatal will be due and pzyahle as of the
date this suspension of operations terminates. The amount of rental due will
be computed, and you will be notified thereof. The amount due shall be paid
within 30 days after receipt of such notice. The anniversary date of this
lease will not change because of this lease suspension or the rental relief
resulting therefrom.

If you have any questions concerning these payment procedures, please

contact . . Charles A. Ross, Reference Data Branch. Minerals Management
Servicr, - mood, Colorado., at (303) 231-38%57.

Sincerely,

(Orig. Spd.) J. Rogers Pearcy

J. Rogers Pearcy
Regional Director

Elf Exploration, Inc.

Attention: Mr. Gilbert M., A. Portal
1000 Louisiana, Suite 3800

Houston, Texas 77002

Royalty Management Program (FAD-RDB) (MS 3240)
Lease 0CS-G 8300 (MS 5032)
1101-02~(3) (L} (MS 5321)
ORD Reading Fil
MS 5732
1250
S 5421
4S £030

GWeber:cas:wp51:DWB300.doc:July 31, 1991




Spm—_— : O
RECEIVED I 30
In Reply Refer To: MS 5321 \,y - 1990 0CT 29 1082

{1 SERVICE
NEW ORLEZNS DISTRICT
OXY USA Inc. W STV )
Attention: Mr. D. Christiansen
Post Office Box 27570

Houston, Texas 77227-7570
Gentlemen:

By letter of December 20, 1984, you were notified t..at Applications for Permit
to Drill would be utilized to implement approved Plans of Exploration within a
specific drilling window for a specific time period. That letter specified
the means of approving the timing of placement and location o: surface
structures associated with exploratory drilling on affected leases while
maximizing efficient exploration and minimizing conflicts to Department of
Defense activities.

On February 4, 1985, a Notice to Lessees and Operators, No. 85-2, "Effect of
Drilling 'Window' Approvals,"” notified applicable lessees of the effect of
fixing these drilling windows. It states in part that pursuant to 30 CFR
250.12(a)(1)(iii) (currently 30 CFR 250.10(b)(3)), a suspension of operations
(SO0) will be directed and will be in effect for all leases in the Eastern
Gulf of Mexico which were issued pursuant to the January 5, 1984, lease
offering that contain Stipulation No. 5 and which are not located within an
approved drilling window. Similar suspensions will likewise be directed by
separate letters for all such leases affected by future drilling window
openings and shall be effective as of the date of the openings of the drilling
windows. Only one drilling window will be open at any time.

Lease OCS-G 8300, Pensacola Block 769, was not included in the eighteenth
drilling window as outlined in our July 31, 1992, letter. Therefore, we
hereby direct an_ 0CS-G 8300 to _commence November 1, 1992, and
terminate, pursuant to 30 CFR 250. , when a driTTing window in which this
lease is included is opened. Pursuant to 30 CFR 250.10(f), the term of this
lease will be extended for a period of time equivalent to the period that this
500 is in effect.

in accordance with the procedures for collection of rentals and royalties due
the Federal Government, the following should be noted:

1. Pursuant to and consistent with the purpose of 30 CFR 218.154(a), no
payment of rental or minimum royalty shall be required for or during the
period of suspension.

SEST AVAILABLE COPY




2. Pursuant to 30 CFR 218.154(c), rental payment is not required in
advance of any lease anniversa-y date falling within this period of
suspension. However, rorated rental will be due and payable as of the date
this S00 terminates. The amount of rental due will be computed, and you will

be notified thereof. The amount due shall be paid within 30 days after
receipt of such notice. The anniversary date of this lease will not change
because of this lease suspension or the rental relief resulting therefrom.

If you have any qrastions concerning these payment procedures, please contact
Mr. Charles A. Ross, Reference Data Branch, Minerals Management Service,
Lakewood, Colorado, at (303) 231-3857.

Sincerely,

f1g. 5041.) J. Rogers Paarcy

J. Rogers Pearcy
Regional Director

E1f Exploration, Inc.
Attention: Mr. Casey Jones
1000 Louisiana, Suite 3800
Houston, Texas 77002

Royalty Management Program (FAD-RDB) (MS 3240)
Lease 0CS-G 8300 (MS 5032)
1101-02a(3)(b), Lease OCS-G 8300 (MS 5321)
MS 5000 Reading File
MS 5232
(Ms 5250
MS 5421
MS 5030

GWeber:css:wp51:8300500.W18:10/28/92




