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DECISION 

Cities Service Oil end Gas Corporation 
*t Of flee Box 27570 
.ston, Texas 77227 

Elf Aquitaine. Inc. 

Offenns Date 

12/18/PC 

UNITED S T A T E S DEPARTMENT O F T H B 
MINERALS MANAOBMENT S E R V I C E 

oucr OP Mexico ocs woioai jfS***' 
mmm BLDO.. saoi N. CAUSSWAV MVO. r n 

P O. BOX 7*44 

Rental 
S15,087 

PEN - 769 

Brian of 
11,020.000.00 

LEASE FORMS TRANSMITTED POR EXECUTION 

to Sectkm 8 of tho Outar Contiaentoi Shelf Lards Act (67 Stat. 462;43 U.S.C. 1337) i 
629). aad the regulations pertauung thereto (30 CFR 256), your bid for tht ab&« Mock il i 

, ia onler to perfect your MahU hereunder, the foUowing action mtut he takaa: 

• 1. Execute aad 
th a^tnt, eride> 

i tha three copier of attached leaee. (If Itttt it txtcuttd by 
.Autt bt furniihed oftgent't auihohxttion.) 

[x] 2. Pay tba balance of bonus and the fint year's rental indicated aboee is i 
ance vith tba attached Instructions for Electronic Funds Triasfer. N y a l 
muet be receiTed by tbe Fedenl Reserve Bank of New York ao later 
noon, entera standard time, on the 11 th business day after receipt of 
decWoa (30 CFR 2S6.47). Tbat day to OCT 27 i389 

P | 3. Comply with bonding requirements according to 30 CFR 2S6. Subpart I. 

n 4. Comply with tha affinaathrc action compliance program requhemeats of 41 
CFR section 60-1.40 withm 120 days of the effocthre date of the leeee. 

rfwapMiarn wHk u p t — H 1. 2. aad 3 above must be made not later than the ilth bodaees day after i 
of this decWoa. PsOura to comply will result in forfeiture of tbe 1/5 bonus deposit ead your righti to acquire tba 

form requires the attachment of the CORPORATE SEAL to all Ittttt executed by 

(Ong. Sgd.) J. KOGLRS PEARCf 

IMPORTANT; The 
corporttlont. 

Regional Director 

OCT 1 1 1983 
Oata. 
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UHITB) STATES 
MtiMiMil or THE irr^roft 
MINERALS MANAGEMENT SERVICE 

Outer Continental Shelf. Eastern Gulf of Mexico 
Oi l ead Gee Uaae Sele 96 

OCS-C 8300 

Stlpuletlon Wo. 1—Protection of Arcbeeolotlcal Raawurcee. 

(a) "Archaeological raaource' means eny prehietorlc or hletorlc d i s tr ic t , 
elte, building, structure, or object (Including eblpwrecka); auch tera Includes 
artifacts, records, and raaalns wblch ara related to auch a d i s t r i c t , elte, 
building, ettuctnre, or object. (Section 301(5). National Hletorlc 
Preservation Act. ee eaendad. 16 D.S.C. 470v(S)). "Oparatioae" aeens anv 
dri l l ing , alnlng. or construction or placeaent of any atructure for 
exploration. developBant, or production of the laaae. 

(b) If the Regional Olrec tr - (RD) bellavas an archcaologlcal resource aay 
axlet In the leaae eree. the RD wi l l notify r.ha leaaee In writing. Ine leeeee 
eball then coaply with i ibparagrapbs (I ) through (3) . 

(1) Prior to commencing eny operatlona, tha leeeee eball pre
pare a report, ee specified by tbe RD. to determine tbe 
potential exleteace of eny archaaologlcal raaource thet aay 
be affected by operations. The report, prepared by en 
archaeologist and a geophyelclet. ahall be baaed on an 
aescsBwant of data froa reaote-eanelng aurroye end of other 
pertinent archaeological and anvlronMncal laforaation. 
Thr lassaa ahal l aubalt this report to the RD for review. 

(2) If tbe evidence suggests that au arcbaeoicglcal resource 
aay be present, tbe leaaee shall cither: 

(I) Locate tha elte of any operation eo aa not to 
adversely affect the eree where the 
erchaeological resource aay be; or 

( I I ) Eeteblleh to tbe satisfaction of the RD thet en 
archaeologiciai resource does not exist or w i l l 
not be adveraely effected by operatlona. This 
shall be done by further erchaeological 
Inveetlgatlon conducted by an archaeologlat and a 
geophyelclat. uelng eurvey equlp~vnt and 
techniques deeaed necesaary by tbe RD. A report 
on tbe Inveetlg' on eball be subaltte . to the RD 
for review. 

(3) If the RD deteralnea thet an archaeological reeource la 
likely to ba praaant In tha leaae araa end aay be adversely 
affected by operatlona, the RD wil l notify the leeeee laaa-
dlataly. The leaaee ebell teke no ectlon that aay 
adversely affact the ercneeologlcel reeource unt i l the RD 
has told the leeeee how to protect I t . 

(c) If tbe leaaee dlecovera any archeeologlcal reeource whi.e conducting 
operations In the leaee area, the leeeee shall report the dlecovary laaedlately 
to tha RD. Tha leaaee ehell aake every rea: -able effort to preeerve the 
erchecologlcal reaourca unt i l the RD haa told the leeeee how to protc I t . 

Stipulation Ko. 2—Live Bottoa Areas. 

For activities conducted under Plans of Exploretlon. tha provisions of thia 
atlpuletlon ahall apply only In water depths of 100 aetere or less. Por 
activities conducted under Development end Production Plana, the provisions of 
thie atlpuletlon shel l apply In water depths of 200 aetere or leee. 

Prior to eny dri l l ing ac t iv i ty or the construct lor or pleceaent of any 
atructure for exploretlon or davalopeant on thia leeae Including, but not 

0 0 



limited to, m i l d r i l l i n g and pipeline and platfora placeaant. tha laaaaa wi l l 
aubalt tc che Raglonal Dlractor (RD) a bathyaatry aap prepared uti l iz ing reaote 
aanalng and/or other eurvey techniques, .hie aap v i l l Include Interpretations 
for tbe pretence of l i ve bottoa areee within e alnlaua of 1.820 aeceve radius 
of a proposed exploretlon or production activity elte . 

Por the p pwee of thie stipulation, "live bottoa areas" ere defined ee 
eeegrass coeaunlrles; or those areee which contain biological aaeeablagaa 
consisting of euch sess i l e inverrebrates ee see fana, aae whips, hydroids. 
aneaonee. oscldlene. epongea. bryozoans, or corala l iv ing upon end attached to 
naturally occurring herd or rocky formations with rough, broken, or eaooth 
topogrspby; or ereee whose lithotope fevore the accumulation of turtles, 
fishes, and other fauna. 

The lessee wil l alao submit to the RD photodocumentation of the eee bottoa 
within 1,820 aetere of the propoeed exploretlon d r i l l i n g eltee or propoeed 
platfora locations. 

If i t Is determined that l l v a bottom areaa night ba adversely impacted by the 
proposed activity, then the RD wl. l require tbe leeeee to uaderteke eny meeeure 
deeaed economically, environmentally, end technlcelly feasible to protect l ive 
bottoa srese. Theee aeaeuree aey Include, but ere not Halted to. the 
follovlng: 

(s) the relocation of operations to avoid l ive bottoa ereae; 

(b) the shunting of a l l dri l l ing flulde end cuttlnge In euch 
a n-anner ee to avoid llva bortoo areee; 

(c) the treneportatlon of drill ing flulde end cuttlnge to 
epprovad dlepoeel eltee; end 

(d) the monitoring of l lva bottoa areaa to aaeeee the adequacy 
of eny al t lgat ion neaaurea taken and tha impact of leeeee 
initiated ac t lv l t i ee . 

Stlpuletlon So. 3—Military Warnina Araaa. 

Eglin AFB Areee 

(e) Hold Haraleea 

Whether compensation for euch deaege or Injury nigh- be dua under e theory of 
etrlct or absolute l i a b i l i t y or otherwise, the leeeee eea&aae e l l rleks of 
deaege or injury to persons or property, which occur I n , on, or above the Outer 
Contlneatel Shelf (OCS). to eny persons m to eny property of eny pereon or 
persons who are agente. eaployeea. or invlteee of the leeaee. hie agente, 
indapandvnt contrectore, or subcontractors doing buslneee with the leeeee in 
connection with eny accivl t lee being perforaed by the leeeee in , on, or above 
tha OCS, i f auch Injury or deaege to euch pereon or property occurs by lea: n 
of the activities of any agency of the t'.S. Government, I t s contractore or 
subcontrectora. or any of their off l -ers . egente. or eapioyeee. being conduced 
as a part of, or in connection with, the progreae aad act iv l t lea of the 
Coaaander. Araaaent Division, Eglln AFB, Florida. 

Notwithstanding any limitation of tbe lessee'e l i a b i l i t y in Section 14 of the 
leeee, the lessee aeeuaee this risk whether euch Injury cr deaege is cauaed in 
whole or in pert by eny act or omission, regerdleee of negligence or fault, of 
tha United Stetee. Ite contrectore or subcontractors, or eny of Ita off lcara. 
agents, or employees. The leeeee further agrees to Indeanify end eevc harmless 
the United Statee against a l l claims for lose, daaaga, or Injury euetalned by 
the lessee, end to Indeanify end eeva harmless the United Stetee egalnst a l l 
claiaa for loss, deaege, or Injury sueteloed by the egents, eapioyeee, or 
invitees of the leeeee, hie apents, or my Independent contractore or aub
contractora doing buaineaa with the leeaee In connection with the progreae and 
actlvltiee of the above cosaand. whether the eeae be ceueed In whole or in part 
by tha negligence or feult of the United Stetee. Ite contrectore or 
sub-contractors, or any of ite officers, sgents, or eapioyeee end whether auch 
claiaa eight be euetelned under e theory of etr lct or ebeolute l iabi l i ty or 
otherwise. 
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(b) r iec t rougncclc Esilsslont 

The leeeee agree- to cont ro l hie own electromagnetic ealeelone and those of his 
agents, eapioyeee, Inv l t eee , Independent contrectore, or subcontractors, 
eaenatlng f r o r I n d i v i d u a l designated Depertaent of Defense (DOD) warning ereee 
in accordance w i t h requirements specified by the commander of the coeaand 
headquarter: l l e t e d above to the degree necessary to prevent deaege t o , er 
unacceptable Inrer farenca with DOD f l i g h t , t es t ing , or operational a c t i v i t i e s , 
conducted wi th in I n d i v i d u a l deslgaeted warning ereee. Neceeeery aonl tor lng 
control snd coordinst lon with the lessee, ble egente, eapioyeee. Invl teee , 
Independent contrectore or aubcontractora w i l l be ef fec ted by the coaaandar of 
the appropriate onehore a l l l t e r y Ins ta l la t ion conducting operatlona In the 
particular warning eree: provided, however, thet con t ro l of euch 
electromagnetic ealeelone ahall In no Instance proh ib i t e l l manner of 
electroaegnetlc comaun ica t ion during any period of t.'aa between e leeeee. hie 
egents, eapioyeee, Inv l t eee . Independent coutrectore. c i subcontractors, end 
onshore f s c i l l t l e e . 

(c) Operational Controla 

The lessee, when opere t lng or causing to be opereted on his behelf, boet or 
a i rcraf t t r a f f i c In tha Individual deelgneted warning eree. ehell enter Into 
en agreeaent wi th the coaaander of the Indiv idual cc.aand haedquertere Hated 
ebova on u t i l i s i n g an Ind iv idua l deelgneted warning area p r io r to commencing 
euch t r a f f i c . Such en egreeaent w i l l provide f o r poel t lve control of boete end 
e l rc ra f t operetlng I n t o the warning areaa at a l l t laea . 

(d) Evacuation 

When tha a c t l v l t i e e of the Araaaent Developaent end Teet Center et Eglin Air 
Force Base, F lor ida , cay endenger pereonnel or property, the leeaee egrees, 
upon receipt of e d i r e c t i v e froa the Regional Director (HD), to evacuate a l l 
personnel from e l l etructuree on the leeae end to ehut- ln end secure t i l walie 
end other equlpaent. Including pipelines on the leeee. wi th in 48 huurs or 
within such other per iod of t iae as aay ba specif ied by the d i rec t ive . Such 
directive shsl l not require evacuation of pereonnel end shut t lng- ln end 
eecuring of equlpaent f o r e period of t iae greeter then 72 houre; however, auch 
a period of t iae aey be extended by a subsequent d i r ec t ive f roa the RD. 
Equlpaent snd etructuree aay reasin In place on the leese during euch time es 
the directive reaelna In e f f e c t . 

St ipula t ion Ko. 4—Transportetion. 

(a) Plpelinea w i l l be required: (1) I f p ipel ine rlghte-of-way can be 
dateralned end obtained; (2) I f leylng of euch plpelinea is technologlcelly 
feesible snd envlronaental ly prcfereble; end (3) I f . i t the opinion of the 
lessor, pipellnee can be l e i d without net eoclel loee. teklng Into eccount any 
increaental coats of plpelinea over el ternet lve aethode of treneportatlon and 
any incraaentel benef i t s In the fora of Increeeed environmental protection or 
reduced au l t ip le uaa c o n f l i c t s . The lessor s p e c i f i c a l l y raaervaa tha r igh t to 
require that any p i p e l i n e ueed for transporting production to ahore be placed 
In c«rtain deelgneted aanegeaent areee. In lec t lng the aeens of 
trensportstion. consideration w i l l be given to eny recoBnerdstlons of the 
Reglonsl Technical Working Croup for areeeenent and aenegeaent of 
trensportstion of o f f ehc re o i l end gee wi th the pe r t l c lpe t lon of Federal. 
Stete, end local govsmswnta and Industry. A l l pipel lnee. Including both flow 
lines snd gstherlng l i n e s f o r o i l end ges, she l l be designed end constructed to 
provide for adequate protect ion froa water currenta, atora acourlng, and other 
hazards as determined on e ceee-by-ceae baals. 

(b) Following the developaent of au f f l c l en t pipel ine cepeclty, r.'- crude o i l 
w i l l be trenaported by eurfece veeaala f roa offahore production eltee except in 
the cess of emergency. Deteraination ea to emergency conditiona and 
epproprleta reaponaee t o theaa conditiona w i l l be aade by the Regional 
Director. 

(c) Ubere the three c r i t e r i e eet fo r th In the f l r e t eentence of thie s t i pu l a 
tion are not aet end eurfece treneportetlon must be eaployed. e l l veeeels used 
for cerrylng hydrocarbona f roa the leeeed eree w i l l confora with e l l ecandards 
aeteblishtid fc uch veeeels, pursuant to the Porte end Weterweys Safety Act 
(33 U.S.C. 122 t seq . ) . 
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Stipulation No. 5--t#atrlcclon on Exploration Actlvltlat 

Tba plactaant, loration, and planne- parloda of operation of surface stmctures 
on thia laaaa d a r l t h a exploration stage aro subject to approval by the 
Regional Dlractor (ID) af ter the review of an oparetor'e Plea of Exploretlon 
(POE). Prior to epproval i f the POE, tbe RD ehell consult with the Coaaander. 
Araaaent Division, Egl ln Alr Force leee. Florida, ead the Coeaeadlng Off icer , 
Naval Coastal tyeteae Center. Panama City. Florida, la order to determine the 
POE's coapetibillty with echeduled al l l tery operatlona. The POE wi l l eerve ee 
tbe instruaent for proaotla^ e predictable aad orderly distribution of eurfece 
etructuree. determining the location end density of such etructuree. end 
maximizing exploration while mlalalslng conflicts with Department of Defense 
activities. A POE w i l l be disapproved In accordance witn 30 CFR 250.34-1 (e) 
(2)(111) If It le determined thet tbe propoeed operations wi l l reeult In 
Interference with echeduled a l l l tery aieeione In euch e aaanar aa to poeeibly 
leopsnilze tbe netlonel defence or to poee unacceptable risks to l i f e end 
property. Moreover, i f there le e serious threat of here or deaege o l i f e or 
property, or I f i t i s In the latereet of netloaal security or defence, epproved 
operations aey be cuepenaod In accordance with 30 CFR 230.12(e)(I)(11) end 
(111). Tbe rcra of tbe leaaa wi l l ba ext to cover the period of euch 

cuepenelon or prohibition. I t le recor' thet tbe lecuance of e leeee 
conveye the right to the leeeee ee pre .ed in Section 8(b)(4) of the OCS Lands 
Act to engege In exploration, dcvelopaent, end production activities 
conditioned upon other ctetutory and regulatory requlreaents. 
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SALE NO 

FED STATE 
44Bim ^ 6flU.93' 

^ • • 0 BOUWOARY 

WAOIUS 

UNITED STATES DEPARTMENT Of INTLHIOR 
MINERALS MANAGEMENT SERVICE 

SUPPLEMENTAL OFFICIAL 
OCS 8-6 BLOCK DIAGRAM 

Y» 10 977 120* 

0 * 0 

OPO NO- _ 

BLOCK NO. _ 

OCS LEASE NO _ 

STATC '-EASE NO 

Penaacol* 

1§2 

Y« 10 961 280' 

Block 769 . Pensacola OCS-C 8300 

That p o r t i o n of Block 769, Pensacola, OCS O f f i c i a l P r o t r a c t i o n Diagraa NH 16-S Included 
w i t h i n t h e a rea described as f o l l o w s : 

INTERSECTIONS ARC CENTERS 

1 710 730.00' 
1 718 573. 
8 721 790, 
1 726 560. 

75̂  
CO1 

1 726 560.00' 
1 710 720.00' 
1 710 720.00' 

10 97U 092.1*0' 
10 975 E S S 

io m HESE io ffi gaa; 
Lfl 961 28Q.QQ' 
10 961 280.00' 

•1-2 , I jfc^fi )' 

•3-u i ns SES 

U n?? L76.3U' 
U 391.^3' 

u 55 aas 

•TANGENT Ci MENT 
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Form MMS-2005 
(August 1982) 
(formeriy Form 8300-1) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

MINERALS MANAGEMENT SERVICE 

OIL AND GAS LEASE OF SUBMERGED LANDS 
UNDER TIIE OUTER CONTINENTAL SHELF LANDS ACT 

ThiMlmrm dom ml r—mtf «a tuformatum eoUmtum at dtfina* tf U US C SM> 
mmd tktrtfcr, dom not r^airr apprrmi bg Um Ojjyto if Mi 

OfflM 

Metairie, LA 

Out) bnnw 

$1,275,000.00 

Minimum royalty rato per 
acre, hectare or fraction 
t h * H » . 0 0 per acrti 
Work commitment 

Serial mnfaer 

OCS-G 8300 

Rental rate per acre, 
hectars or fraction thereof 

$3.00 per acre 
Royalty rate 

16 2/3 percent 

Profit share rale 

NOV 1 1S".3 
(hiTeinafler cilled thi "Effective Daie") and shall continue for sn 

years (hereinafter eailerf tho "Intial Period") by and between the United States of America (hereinafter 

This leaae is effective as cf 
initial period of f i v e 

aLiadtha-Leeeo.-T.bythe Regional Dire, tor. Gulf of Mexico OCS Region 
Minerala Maa^nientSemre.iUsuthoraeaofficer. and 9 

Cities Service Oil and Gaa Corporation 

Elf Aquitaine. Inc. 

75.00000% 

25.00000S 

(hereu after called the 'Leasee*). In consideration of any cash payment heretofore made by the Leeeee to the Lesaor end ia eoMUentkm of the 
promiaea, terma. condhtooi, snd covenants contained herein, including the KtipulaUonU) numberad 1 , 2 , 3 . 4 , a n d 5 
attached hereto, the Lessee snd ueseor agree as follow 

Sec. 1. SUtntea and Re This leeae ie »susd punuant to the Outar Continental Shelf Landa Act of August 7. I M i . 
67 Stat. 462; 43 U ' 1S31 etsaq., as amended (92 Stst 62^1. (hereinafter called the "Act"). The leaae is issued wbject to tha Act; a l I 
issued pursuant to U, i statute and in exiatencc upon the Effective Date of this leaao; all regulations issued pursuant to the statute in the future which 
provide for the prevention of waste and the conservation of the natural resources of the Outer Continental Shelf, and the protection of correlative 
rights therein: and all other applicable statutes and regulations. 

Sec. t . Righta al Leeeee. The Lessor hereby grants and leaaes to the Leeeee the exHueive right and privilege to drill for, de
velop, and produce oil and gas resources, except helium g v m the submerged lauds of UM Outer Continental Shelf containing approximately 

_ 0 0 _ . s c r e e or hectare-1 hereinafter referred to as the Ifaeed area"), described as follows: 
S U A O . U O U 

That portion of Block 769. Pensncolu, OCS OfficinJ Protrnction Diagrnm NH 16-5 
included within the araa described as follows; 

INTERSECTIONS ARC CENTERS 

1 1 710 720.00' 10 974 092.40 ' •1-2 
2 1 718 575.65' 10 975 142.53' •2-3 
3 1 7'?1 790.60' 10 975 530.64 ' •3-4 
•1 1 

A 726 560.00' 10 975 987.53 ' 
1 726 560.00' 10 931 280.00 ' 

6 1 710 720.00' 10 961 280.00 ' 
7 1 710 720.00' 10 974 092.40 ' 

X 
1 697 348.80' 
1 711 675.73' 
1 71fi 905.27' 

11 027 476.34' 
11 029 391.53' 
11 029 902.13' 

•TANGENT SEGMENT 
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These rinhta include; 
(•) the nonexclusive rigtit to conduct within the lev-d sree 

geoloKicsJ snd geophysical explorations in accordance with ap pi.-able 
regulations; 

(b) the nonexclusive right to drill water weils within the leased txea, 
unlesa the water is part of geoprcasurcd-gwothemal and associated 
reaourcea. and to use the water produced therefrum for operations 
pursuant tu the Act free of cost, on the condition that the dnlling is 
conducted in accordance with procedures approved by the Director of 
the Minerals Management Service or the Director's delegate 
(hereinafter called the "Director"); and 

(c) the nght to construct or erect and to maintain within the leased 
area artificial islands, installations, and other devices permanently or 
temporarily attached to the seabed and other works snd structures 
necesaary to the full enjoyment i f the leaae, subject to compliance with 
applicable laws snd regulations. 

Sac. 3. Tana. This lease shall continue from the Effective Date of 
the leaae for the Initial Period and so long thereafter as oil or gas is 
produced from the leaaed ana in paying quantities, ur drilling or well 
reworking operations, aa approved by the Lessor are conducted 
thereon. 

Sec. 4. Kentals The Lesace shall pay tint Lesaor on or before the first 
day of each Ii »*e year which commences pnor to a discovery in paying 
quantities uf oil or gas on the leased area, a rental as sliown un the face 
hereof. 

See. 5. M i a t a w Royalty. The Lesaee shall pay the Leaaor at the 
expiration of each lease yiar which commences after a discovery uf ml 
and gas in paying quantities, s minimum ruyaity as shown un the (see 
hereof or. if there is production, the difference between the actual 
royalty requi/cd to be paid with respect to such lease yea' and 'he 
preechbed minimum ruyaity, if the actual royalty paid is leas than the 
minimum royalty 

Sec. C. H o j t i t j on Production, (a) The Lessee shall pay a fixed my 
alty as shown on the face hereof in amount or value uf productmn sav 
ed. removed, or sold from the leaaed area. t>as of all kinds (except 
helium) is subject to royalty The Lessor shal! determine whether pro
duction ruyaity shall be paid in amount or value. 

(b) The value of production for purposes of computing ruyaity on i> 
duction from this lease shall never be less than the fair market va. <• uf 
the production. The value uf production shall be the estimsted 
reasonable value of the production aa determined by the Lesaor, due 
considerat'on being given lu the highest price paid fur a part ur fur a 
majority of pruductiun uf like quality in the same field ur area, to the 
pnee received by the Lessee, to posted prices. U> regulated prices, and 
to i'ther relevant matters. Except when the Lessor, in its discretiun, 
de term ine* not to consider special pricing relief from otherwise ap
plicable Federal rtyulatury requirements, the value uf production for 
the purposes uf romputing ruyaity shall not be deemed tu be lean than 
the gross proceeds arc ruing tu the Lesaee fmm the sale thereof In the 
absence of good reason to the -rontrary. value computed on the baam of 
th«' highest price paid or offered at the time f.f production ;n a fair awl 

open market for the maior p rtion of like-quality products produced 
and sold from the field or area where the leaaed area is situated, will be 
considered to be a reasonable value. 

(c) When paid in value, royal: ies on production shall be due and 
payable monthly on the last c'yv of the month next foUowing the month 
in which the production is obtained, unless the Leaaor designates s 
later time. When paid in amount, such royalties shall be delivered at 
pipeline connections or in tanks provided by the Leeeee. Such 
deliveries * Hall be made at reasonable times and intervale and, at the 
I .»* - a, shall be effected either (i) on or immediately adjacent 

area, without cost to the ' esaor. or (ii) at a more conven-
. .. jaer io shore or on shore, in which even, the Lessee shall 

be •' f reimbursement for the reasonable coat of transporting 
the bstance to such delivery point The Leeeee shall not be 

requu. J io provide storage for royalty paid in amount in excess of 
tankage required when royalty is paid in value. When royalties are 
paid in amount, the Lessee shall not be held liable for the loas or 
destrucUcn of ruyaity oil or other liquid pruducta in storage from 
causes over which the Lessee has no control 

Sec. 7. Papseata The Leaaee shall make all payments tu the Lesaor 
by check, bank draft, or money order unless otherwise provided by 
regulations ur by direction of the Lessor. Rentals, royalties, and any 
other paymenu required by this lease shall be made payable to the 
Minerals Management Service and tendered to the Director. 

See. g. Bonds The Lessee shall maintain at all times the bond(s) 
required h> -cgulation pnur tu the issuance of the lease ano shall fur
nish such aiiditional secunty aa may be required by the Lesaor if, after 
operationK have begun, the lessor deems such additional security to be 
necessary 

Sec. t . Plans The Lesaee shall conduct all operaUons on the leased 
area in accordance with approved expluration plana, and approved 
development and production plans aa are required by regulations. The 
Lesaee may depart from an approved plan only as provided by ap
plicable regulationa 

Sec. 10. Perfnraaaace The Lesaee shall comply with all regulations 
and orders relating to expluration. development. an<l production. After 
due notke in wnting. the l̂ sae*- shall drill such wells and produce at 
such rates as the l-easor ma> require in order that the leased area or 
any part thereof may be pn<|ierly ami timely developed and produced 
in accordance with sound oi^rating principles. 

Sec. I I . Directional Drill m j A directional well drilled under the 
leased area from a surface io atiun on nearby land not covered by this 
lease shall be deemed to liave the aame effect for al! purposes of the 
lease as a well dnlled from a surface locauun on the leased area In 
those circumstances, drilling shall be ronaidercd to have been com
menced on the leaaed area when drilling is commenced on the nearby 
land fur the purpose of directionally drilling under the leaaed area, and 
pruductiun of ml or gaa frum the leaaed area through any directional 
well surfaced on nvarhy land ur dnlling or reworking uf any such dim 
tional well shall bv considered production or dnlling or reworking 
i ipcr.it ions on the leased area fur all purposes uf the lease. Nothing con 
tamed in this Section shsll be cuiistiued as granting to the Leasee any 
interest, license, eaaenem. or uther nght in any nearby land. 
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Sec. 12. Safetv Rc^uinwau The lA-uten shail (a) maintain al! places 

of employment irithin the leased area in ri.mpliance with ••ccupatninal 
tafety and health sundanls ai. in addition, fre*- from recognized 
hazards to employeea of the !.»•««•«• or of any contractor or sub 
contractor op* rating within the '.t :u*ti area. 

(b) maintnla all operMioni withm the leased area in compliance with 
retpiiation* mtenotd to protect persons, property, and the environ 
merit tn the 1 luier L'ontincnUJ Shelf, iuid 

(c) allow prompt access, »t the Site of any i.fieralion subject to safely 
rifgulations. to .11;. suthorited Federal inspector ami shall provide any 
documents and records which are pertirent to ocruiiati.inal or publu-
health. safety, or envinminentai protection as may be re^ueiteii 

Sec. 13. Suspension and CsnrelUtion 'a! I h. Lessor may suspend or 
cancel thi- lease pursuuil U) St-ction 5 of rhe Art and rompensation 
nhall he iwiil when provided li> the Act 

(b) The t inay, upiii m.iiii;niendaiion of tht- S.-irftary of 
Defense-, dunng a state of war or national emergency declared by Con 
gross or the President ofthe I'mted States, suspend operaUons under 
the lease, as provided in Section i f f the Act, Mid just compettn 
tion shrJl paid to the Leasee for Mich suspension 

Ser. 14. Indemnification The Lessee shali indenmify the Lessor for. 
and hold it tiarmless front, any claim, including clior-,- lor Ion or 
damage t" prop*-rty or injur> to persorib i-ause<i by or resulting from 
any operation on the leaseil areu conducted by or on behalf of tht-
Lessee However, the l-essve jhall not be held r<fi|">nsihle to the 
Lesaor under ihis s<»nior for any litts. <iaiiiage. or injury caused dy or 
resulting from: 

(a; Mgligcinee Of the Le:-v)r olher than the cornmisamn or omission o' 
a diHcretionary funclmn or duty on tiie part of a I'e-ierai agency 
whttb^r or n<.t the discretion involved is. abused, or 

(bi U>c Lessees 'timpliame with an order or directive of the Lesaor 
against which an administrative ap|«-al by the Lessee it- filed before 
the cause of action for the dam' a n w and is pursued diligent'y 
thereafter 

See. 15. piapoaition of Production lai A pnn Ided in Section 27(AW 
ofthe Act. the Leswir shall have the ng! i l«j purchase not im:re than 
Id-Zi'.i perct nt by volume irf th.- oil and gas produced pursuant U» the 
leas*- at the regulated ptice, or d no regulate*! prim applies, at the fair 
market value at the wellhead of the ml ami gas saved, renwed. sold, 
.•xcept tf.at juy oil or git, iibtained by i»».- l^snur is royalty or net pn. 
fit shiire nh:ili IM- credited again-r the amount thai nui) I * pbrchased 
under this sulaectmn 

(iii As provided in S. i lion 2?|d) oi the Act the lessee ahall take any 
Federal ml or ga- : • which acceptable bids arc received, a.-, deter 
mint by the Lessor snd winch i i not transfi rrod to » Federal agem ^ 
pursuant tu Section JTuji.ti -.f die Ac*, and ^ilall (.ay u> Uie Lessor a 
cash amount equal b, th« reguUted price, or tl no regulai-d pnr.- ap 
plies, the fair market value of the uti o» gaa .,-> •itiiAined 

(«M As provided in SH tmn «(t.ii7) of tin- Act. the Lesaee ahall offer 2(1 
pen-ent of the crude ml. condensate, and natural ga* liquida produced 
on the b>as«-. at the marki-t value and pumt •>( delivery ju provided ti) 
regulations applicaMc Ui Federal royalty ml to small or independent 
refiners ic- dttfiltcd in the Emergency P<<tn>lrum Alloration Act uf 
1*73. 

(dl In time " f war. v.r when .Su- Preaideni of tlu- United States sliaii 
ao prescribe, the l-essor ihaii have the nght uf first refusal to purrhas* 
a; the market pnre aii ur any portion of the oil or gas produced from 
the least-d area, as provided in Section I2fb) of the Ad 

Sec. 16. ( nitizalion. Pooling, and Drilling Agreements Withm 
such time as the Lessor may prescribe, the . ..••ssev <diall sulwrilie to 
and operate under a unit, poohnj; or dnliuu. agreenvec.t emtiracmg aii 
or part d the lands sulijeet to this lease as the l̂ eiwor may determini ' 
he appropnate or necessiSiy Where an) pruvuuon id a unit, pooling, )r 
dnlling agreement, a}>proved !•> the Leaaor w intonsistent with a pro 
vision of '.his lease, the provision of ihe agxwwnt shail govern. 

Sec. 17. Equal Opportunity Claaae. During the performance of this 
leaae, the Lessee shall fully comply with paragraphs (1) through (7) ol 
Section 202 of Executive Order 11246. as amended (reprinted in 41 
CFR 60 I 4(a)). and the implementing regulations, which are for the 
purpose of preventing employment discrimination against persons on 
the haaaa of race, color, religion, sex, or national ongm. Paragraphs(1) 
through (7) of Section 202 of Executive Order 11246, as amended, arc 
inrorpuraled in this 'ease by reference. 

Sec Ig. Certification of Nonsegregated Facilitiee. By entenng into 
this lease, the Leasee certifies, as specified in 41 CFR 60 - ? .8. that it 
does not and wili not maii.tam nr provide for its employees any 
segn;gated facilities at any uf its establishments, and that it doea not 
and will not r^rniit its employees to perform their services at any loca-
•ion unoer its control when- segregated facilities are maintained. As 
used in tha certification, the term —egregated facilities" means, butts 
not limited to, any writing rooms, work areas, restrooms and wash-
rooms, restaurants and other eating areas, umedocks. locker rooms 
and other storage t:- dressing areas, parking lots, drinking fountains, 
recreation or -mtertainment areas, transportation, and housing 
facilities provided for employees which are segregated by explicit 
directive or are ui fact segregated on the basis of race, color, religion, 
or national origin, because of habit, local custom, or otherwise. The 
Lesaee further agrees that it will obtain identical certifications from 
proposed contractors and sulw mtractors pnor to award of contracts 
.r subcontracts unless they are exempt under 4! CFR 60-1.6. 

Sec. 19. Keaervations lo Leaaor All nghti^ in the leased area not 
exprcrssl) granted to the Lessee by the Act. the regulations, or this 
lease are hereby reserved to the Lessor Without limiting the generali
ty of the foregoing, reserved r.ghts i -"elude 

(a) the nght to authorize geological and geophysical exploration in 
the leased area which does n->t unreasonably interfere vith or en> 
danger .ICIIJ.II operalioiu under the lease, and the nght to grant auch 
easenients or rights uf-wa) upon, through, or in the leased area as RMJT 
i.e nei eiv-wir, -r .ippropnate lo the working of other iands or to the 
treatment did shipment of pruduets thereof by or under authority of 
tne Lessor 

lb) 'he nghl tci g-ant leaaes for any minerals uther than oil and gas 
within tht- leased area, except that operations under such leases shall 
noi unreaHunahi) interfere with or endanger operations under this 
leaae: 

ic, the rghl tta provided in Section l2(d)of the Art. to restnet opera
tion- ir. ti.e leased area ur any part thereof which may be designated by 
the Secretary .f Defense, with approval of the President, AS being 
within a.i area needed for national defense, and ao long as such 
ilesignatton remains m effect no operations may be c inducted on the 
surface ot the leaseil area or the part thereof included within the 
designation except with the concurrence uf tht Secretary of Defense 
If operations or production under this leaae within any designated area 
an- suspended , irsuant to this paragraph, any paymeiits of rentals 
and royalty prescribed by this lease likewise shall be suspended during 
such period of suspension of operations and pruducUon, and the terra 

' li ii aae ihall tie extended by adding thereto any such suspension 
penmi and tta- Lessor shall be liable to the Lesaee for such compensa-
tum as is reuuued to be paid u.ider the Constitution of the United 
States 

Sec 20 Transfer of l̂ -aae The Leasee shall file for approval with the 
appropnate field offi.-e of the Mineralt; Management Service any in
strument of asRignment or other >.ransfer of this lease, or any interest 
therein m accordance with applicable regulaUons 

(CnntlnueO on reverse] 



Sec. Surrvndfr of Leate. The LeMM ma;, surn-mler this entire 
tawe ta any officially deaiipuitad MiMtiviakHi oi thf leeeed area by fil 
ing with tiw appropriate flbld office of the Minerais ManajtenHtnt Ser 
viiie u * r ; . : - f i rdii.iiuishnieiit. iti tnpli-atf, whidi sliall t* effective as 
•f Uie date of t"linK. No surremler oi this lease or of any portion Of the 

.ea«-d an-a Mial' relieve tiie Lessee or its surely of the obligation to 
pay a'l arcrued rentals, r-c.aitws, and other tuiaiaial obligations or to 
abendi n ail wdls on ihe area to I * surrendered in a manner satisfac' 
swy Ui Uv D'rector 

Sec. 2Z. Uemuval of I'ropert. on Termination of Lease. Wilhin a 
period " f on* .ear after •ernnaalUrti iif this lease in whole or in part, 
the I.e.-Mf siiiiii ri'inove ail devices, works, and structures from the 
prem •• > no longer ndiject to the lease in tavordnncv with applicable 
. guiatiuns and orders of the Director. However, ihe Leeeee may. with 
he apj.'ovai of the l>iri-.-tor, ojntmue to nuunlain devices, works, and 

structures on ihe leased area for drilling or i niduring on other leases 

Sec 23. Kemedies in ( ate of De.'auit. ia) Whenever tiie 1 .essee fails 
t.i c m p \ •rid) any ul the provisions nf the Act, the regulati'ins issued 
pureuan • the Act. i>r the tertns of this lease, the I M M shall la-suhject 

to cancellation in accordance with the provisioia of Section 6(c) and (d> 
of the Act and the Lessor may exercise any other remedies which the 
•x-asur may have, including the penalty provisions of Soction 24 (tf the 
Act. Furthermoie, pursuant to Section 8(o) of the Act, the Lessor may 
cancel the leaae if it is obtained by fraud or misrepresentation. 

(b) Nonenforcemenl by the Lessor of a remedy for any particular 
violation of the provisions of the Act. the regulations issued pursuant 
to the Act. or the terms of this leaae shall nut prevent the cancellation 
of this lease or the exercise of any other remedies under paragraph (a) 
of i ^ i section for any uther violation or for the same violation occur-
nng at any olher lime. 

See. 24. fnluuful Interest. Mo member of, or Delegate to. Congress, 
or Resident Commissioner, after election or appointment, or either 
before or after they have qualified, and during their continuance in of-
fice, and no officer, ag'-nt. or employee of the Department cf the In
tenor, except as provided in 43 CFR Fart 7. shali be admitted to any 
share or part in this lease or derive any benefit that may arise 
therefrom. The provisions of Section 3741 of the Revised Statutes, as 
amended, 41 U S.C. 22. and the Act of June 25. 1948. 62 Stat. 702. as 
amended. I« C.S.C. 431 - 433. relating to ronlracts made or entered 
into, oi accepted bv or on behalf of the United States, form a part of 
this lease insofar as they nay be applicable. 

11 ,essee) 
TMK UNITED STATES OF AMERICA -ssor 

iSignatun! of An' : orized Officer) iSignaturv of Authoriwd Officer) 

(Name of Signatory) 

(Title) 

(Name of Signatory) 
Regional Director 
Gulf ot Mexico OCS Region 
Minernls Management >ervice 

(Title) 

11'at. (Oatel 

i Vldres.' of l.e- .ei 
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(Leasee) (Lessee) 

(Signature of Authonte i Officer) (Signature of Authorized Officer) 

(Name ot Signatory) (Name of Signatory) 

(TiUe) (TiUe) 

(Dale! (Dote) 

(Addreiuuif l.es.vej (Address uf Lesseej 

(Lessee) (Lessee) 

(Signature of Authonzed Officer) (Signature of Authorized Offic nr) 

i Name of Signatory) (Name of Signatur. I 

(Title) (Tille) 

ll)al. ' il)au-) 

(Address of LeaaeeJ 

1/ this ieoae IS r. rcutnl hy n rnrpitrntmr it must 6e(ir (>i* eorporaU senl-

^Address of Lesâ eJ 
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(Si((t*ture of Authonied (Hfu-A-r) (Sumatur* • f Authomed Office.-) 

{Sunt of Mgmmff) (Nwneof SigrAtiiryi 

(TVUt (Title) 

( U t e l (Dat. 

'.Addre*.;.. • ' *•*} k in 

( U - ^ r e l 

(SiKnutun' "f AultnriMd Offletvi ;>.- ;r>a»,.re „f Auttwrq^d Officer) 

iNume uf MglMttitO 1 (N»jnr of Signabtr. ) 

(Titiei (Tit lei 

I Dete i (I a'ei 

I Art<(r"»n of L«Mee) 

1/ (AM CKM UI i t m t t d fcn o i-vrporniwn. U muM b*tr tht n i rpuf t l »e>ii 

BEST AVA'IABLE COPY 

(Addiv * ol '̂ eeeeê  



UNIT S «T55 
DEPAPTMEf. f Pt i t INfERlOP 

MINERALS MANAG-MENT SERVICE 

DESIGNATION V OPERATOR 

Tht I M M 

L M M Numtxtr: 

R#QioftAi O M S K 

•nd Nf«by OMign 

Name: 

Mlow on ttw rworM of tho Mii.«rolt 

OCS-C 8300 

Nov Or I t Ano, Louis iana 

OXY USA Inc. 
P. 0. Box 27570 
Houston, Texas 77227 

toonap r vo«l Sorvfco, • loonhoiMr uf: 

' F C E I v r. D 

OCI 198:} 

MineraK ^'dhgvmuX Servico 
4 Ewvirwiment 

« N 0 

•ocuhng 
uon it 

•nd loctl tgtnt. with full authority lo act m Nt bthaH in complyino with tho t*nw of tho bMM IP 
thoroto and on whom tho Rogionai Oirodor or Mo ropr- -rtatrvs may torvo w. ' ) i or ort,< inaiructx>ns u. 

wNh tho Opo «r>g Ragulattont with rotpoct to (doocribo block or tl>quot portion to wrtoh thit Potent-

T.>t perz-ei of Block Ttt , PenwcoU. OCS OfBdal frut'octtmi DUffna NH 18-5 
Inclvc* ' t.ihln the eras deecrtbed ss follows: 

INTERSECTIONS ARC CENTIRS 

Nit 
torms of tho 
this dotignatton of 

i TIO TN.M* io m m.m 'X-t i i r SM.M* ^ m tn.w 
» 711 ITft.tV I t t7t H I . I I ' •2-3 1 T i l 675.73' I '29 l t l .53' 
1 Ttt T M . f r I t tTI I I0.M' •PH 1 T i l Ml.IT* i l Ult MJ . IV 
1 I U i». OT 
1 V|« 560.W 
1 T10 720.10' 
1 TH 720.0 V 

•TANGENT SfcCk. "MV 

I t 974 092.40' 
I t M l HS.IS* 
t t tTI 130.64' 

I f t 087.53' 
I t 'S i '!«').M' 
I t I t i HO.00' 
IO p < 012 

thit Mttpnttion of oporator coat ^ roiiovo tho lototi of rotponr-Jtt: ty tor comphanco 
rtgulttiont. and Outar ContintnUi Sholf Ordtrt tpplicable *: 'nr. f«to. N it ttoo 

dots not constitute tn attignrdont of tny Marcat In tht itato. 

tho 
tnat 

in 
tion*, 

of dofaurt on tho part of tho Maignatt^ oportior. tho losaoo wW mako fut one \M \ \ compkanco wNh all rogul£-
taono or ordort of tho Sacrotary of tna bVjrtor or Mo roprooontattvo. 

The u ita agrees n notify tw Rogiwal Dirtct-r promptly o any Changs ia tho dttignttod upo ttcr 

• t » ) 

Elf Aqu:tAine, Inc. 
(Msms oi ussss) 

form MMS1123 (IspWinOsr 1004, 
• • M M M UtOS Perm t-1123 

(Autnoikzad lifwtur* of Lessst) 
R. R. Simrnons 
Attorney-in-Fact 
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MAR e t I960 

OXY USA I M . 
A t t e n t i o n : Mr. Dean Chr is ' lansen^ 
1900 Post Oak Boulevard S / J S S r " ' 

e i x 2757C m*m*mr .. 
Hou&ton. Texas 772:7 

Gantlataen: 
On Decei*iber 20. 1984. a U-.ter was forwarded to you as not i f I ca t iu i i . pursuant 
t o St lpt tUt lon !«o. 5, Uiat Applications tor Permit to D r i l l to lapleuent 
approved Plans of ExplcraUor " i t h i n a speci f ic d r l l l l tH i window for a 
s p e c i f i c ita perloo would be ut i l ized as tne means of approving the t lu l i i y 
o f p lac tamt and locat ion of s face structures associated with exploratory 
d r i l l i ng un affected leases ano for aaxlulzing e f f i c i en t exploration ind 
mlniwizinB conf l icts to Deparrneit of Defense a c t i v i t i e s . 
On Fei ruao 4. 1905, a Notice t j Lessees ano Operciurs, Ho. ,>.•_'. " f . t fect 
o f D r iU i i ' g 'UiMdow' Approvals," oot l f ied applicable lessees c" z n t ef fect 
o f f i x i t y tiiese d r i . l ing •iindow . I . states In part that pursjant to 
30 CFR 2!*;.17UH3) ( c u i r e n t l 1 JO F̂R :50.10(b) (3 ) ) , a suspensiur. of operatiuns 
v i l l be dlrtct. d md wi 1 I." m affect lor a l l lyases In MM Eaftem Gul/ of 
r j c l co wlilrii KK. -sueu .a'suant to the January 5, 1984, :ca*e of fer lny thAt 
.ontain Stipula* Qn No. -J a * i wh*Cti are not located within an approved d r i l l i n g 

^IndOM. Siallar suspcnsJjr* w i l l lixewise be d'. ected by eparate le t te rs 
f o r a l l such leases af fected by future d r i l l i n g window opc.iings and t i ia l l 
ue ef fect ive as of the date of the openings of the d r i l l i n g windows. 

Loose OCS-G 83b0, Pensacola B»oc». 769. was not mcluoed In the ninth d r i i l l r , 
• ^ d w T s ' o u r r T n e b in cur February 15. 1990. i e t t e r . We hereoy oirect a 
suspensic'i of operations f o - Lease OCS-G S300. to coawence Harcfa 1, 1990, and 
terc .uare . pvrsuant to J CFR 2 : ' : . . r i ( j ) , wlv.;i a o r l l l i n g window In which th is 
i t . v i e ia included Is opened, ' j rsuant to 3C ".FK 250.10(f). the term of th is 
i«4:*C w i l l k't extendeu f t i a period of t l . v t ia ivalenL tu tne period that th is 
suspension of operations in .v.eet. 

In accoid^nct \ i \ 
uue the Fee ' ' • 

procedures foi" co l lect on of I L L - . - , and royal t ies 
»i • .v the following shcu J ue not^d; 

1. ' jr^uanL tc ui.u con.»1stent ' i th t t c ^trtiosa 
no pcycent. of renial oi fcinuiu: royalty shall ou rcu 
j e r l o o of suspcruicn. 

f 0 CFR 211;. 154(a). 
ca for oi uui ing the 

2. Pursuant to 20 CFR 218,154U), renUi paywei ^ not reMUired n 
ativence ot d'.> ease anniversary uate f a l l i n g w i th i r L, is period of suspension 



of operations. However, prora i . ' ' rental w i l l be due am p a j r ' ' * at che 
date th is suspension of operatioi.s t em l ra tes . The asount i t stntu due w i l l 
be rooputed and you w i l l be notU'.ed thereof. ;-x>unt d .r: she', i Le paid 
w i th in 30 days a f ter receipt of su;h not ice. T%*. cnniversa-'y d i te of th is 
'eass w i l l not change because of t i l s !ea«'- kJSpCdSlOl ur t.'-.e rental r e l i e f 
resu l t ing thcrcfrot i . 

I f yot lave ary questio. > concer.. .g these paynent prorbw'Jies. please 
contact Ms. 01a. • L. Baler, the M e f of the Reference Uata Branch. Minerals 
Management Service. Lalewood, Tolorado. at (303) 231-3437. 

Sincerely, 

(Orig. Sgd.) J. Rogers Pearcy 

J . Rogers .\:u'Ov 
Regional Director 

c c : Elf Aquitaine Explu on. Inc. 
Attention: Ms. B a . oa,i Dougherty 
Post Office Box 4455 
Houston. Texas 77210 

iXCt Royalty HanageaKnt Progr ac. (FAD-Suo) IIS 65?) 
Lease OCS-G 8300 (0PS-3-2) 
PRO 9 (CPS-2-2) 
ORD Rrading F i le 
FO-2-2 

ifS-i 
0PS-3 

ICKefe. 2:(PD-3-l):fiia1:0isk-lA 
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miV 1 > iWiWV.tf SERVICE 
R F. (. I V E D 

U R*U.r To; PC 5321 

At • -

C U . -

AUG 0 6 iWf 

OXY Inc. 
Attci. >Uĥ  Kr. Out Chrlst-lunser. 
1960 HM VJc BooltYtr^ 
bcx 275/". 

HOMUM. l i i v ^2r7 

Gentleoen: 
By letter of D.̂ ewber 20. t984. you were miified that Applications for fH>nrit 
to Drill would itt uttli .•d lo Icpletei.*. ap r̂ovee ans of Exploration within a 
specific r!riiltiiQ wlodOi fcr a '•>• MfIc Liw pe That letter specified 
the nea t* -.' appruvins tht v-izittj a, placeaent ano location of surface 
structures associated with explo;U-vy drlPIn^; on affected leases while 
taaxlr^zlng efficient exploration and ^.tninizlns conflicts to Depertaent of 
Defense activities. 

On Fturuary 4. 1985. a hot Ice to Lessees ano Operators, ho. 85-2. "Effect of 
Drli 11.% 'Nladow' Approvals." notified applicable lessees of the effect of 
fixing ti^se drill ing winCows. It states in part thst pursuant to 30 CFR 
250.12(a)(3) Utirrcntly 30 CFR 250.10(b)(3)). • suspension of operations will 
>c directed and w: 11 be in effect for a«1 leases In Uie Eastern Gulf ?<* .iexlco 
^hlch w.-i-c- issued pursuant to the Jufuary S, 19O4. leasi: offerloa that contain 
Stipulation No. 5 and k'tilch are not located within an approvea drill tag 
window. Sleilar suspensions will likewise be olrc..<?u by separate letters for 
a l l such leases affected by future drilling wirxluu openings and shall be 
effective as of the date f the openings wf tne drilling windows. 

i M f 0CS"fi Pcj.sac'.-.. dlock 769. âs not Included in the thirtt.ith 
dri l liny slndote as outlined Jn our April 23, 1991. letter. We hercuy direct a 
suspenslou of opsrations for L*ast u'̂ S-G S3o0. t? ft .aonce August 1. 1991. and 
Uncinate, pursuant to 30 CFR tTO.lOC'), w|ie.i a Orilllng winuow id which this 
lease is included Is opened. Pursî ant to 30 UT. 250.1C(f). the terc of this 
lipase will be exter.dcd for a period of t1t*e t-cuivalent to the period that this 
suspension of operatiuns is in effect. 

ii. iccdr^ince wiUi the procedures for col1 JCtion of rentals and royalties due 
the FcUxral Lovenwxtet. the fwliSkV^ :i;H,ld be i ted: 

1. Nr'.ii*':.*. U ano consistent wlU1 i ic purpose of 3C CFR 218.154(a). no 
payment uf ^a'ai or j..ln1u.uci royal ly sh^li re^'iired for or our in- tiw 
period of su^ronslon. 
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2. Pursuant to 30 CFR 218.154(c), rental payment Is not required in 
advance of any lease anniversary date falling within this period of suspension 
of operations. However, prorated rental will be due and peyaMe as of the 
date this suspension of operations terminates. The amount of rental due will 
be computed, and you will be notified thereof. The amount due shall be paid 
within 30 days after receipt of such notice. The anniversary date of this 
'tease will not change because of this lease suspension or the rental relief 
resulting therefron. 

If you have any questions concerning these paynent procedures, please 
contact . Charles A. Ross. Reference Oata Branch Minerals Management 
Servicr. . iwood, Colorado, at (303) 231-3857 . 

Sincerely. 

(Orig. Sgti.) j . Rogers Pearcy 

J . Rogers Pearcy 
Regional Director 

cc: Elf Exploration. Inc. 
Attention: Mr. Gilbert M. A. Portal 
1000 Louisiana. Suite 3800 
Houston. Texas 77002 

bcc: Royalty Management Program (FAD-ROB) (MS 324U) 
Lease OCS-G 8300 (MS 5032) 
1101-02',.(3)(b) (MS 5321) 
ORD Rrading Fil' 
MS 5'3? 

I C 5250 
l?r5421 
US C030 
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OCT 2 9 1992 

RECEIVED 
In Reply Refer To: HS 5321 2 

KtNUMlS VIANWtttlttT swuc* 

OXY USA Inc. I+A ****** 
At ten t i on : Nr. D. Christiansen 
Post Office Box 27570 
Houston, Texas 77227-7570 

Gentlemen: 

By l e t t e r of December 20, 1984, you were no t i f i ed t:.at Applications for Permit 
t o D r i l l would be u t i l i z e d to implement approved Plans of Exploration wi th in a 
spec i f i c d r i l l i ng window for a specific time per iod. That l e t t e r specif ied 
the means of approving the timing of placement and location of surface 
st ructures associated w i th exploratory d r i l l i n g on affected leases while 
maximizing e f f ic ient explorat ion and minimizing con f l i c ts to Department of 
Defense ac t iv i t ies . 

On February 4, 1985, a Notice to Lessees and Operators, No. 85-2, "Effect of 
D r i l l i n g 'Window' Approvals," not i f ied applicable lessees of the e f fec t of 
f i x i n g these d r i l l i n g windows. I t states in part that pursuant to 30 CFR 
250.12(a)( I )(11i) (cur rent ly 30 CFR 250.10(b)(3)). a suspension of operations 
(SOO) w i l l be directed and w i l l be in ef fect for a l l leases in the Eastern 
Gul f of Mexico which were Issued pursuant to the January 5, 1984, lease 
o f f e r i n g that contain St ipu lat ion No. 5 and which are not located wi th in an 
approved d r i l l i ng window. Similar suspensions w i l l l ikewise be directed by 
separate letters for a l l such leases affected by future d r i l l i n g window 
openings and shall be e f fec t i ve as of the date of the openings of the d r i l l i n g 
windows. Only one d r i l l i n g window w i l l be open at any time. 

Lease OCS-G 8300, Pensacola Block 769, was not included in the eighteenth 
d r i l l i n g window as out l ined in our July 31, 1992, l e t t e r . Therefore, we 
hereby direct an son CnC-iJ|se " ^ - £ 8300 to commence November 1, 1992, and 
terminate, pursuant to 30 CFR zfeo.lO(j), when a~"ari 1 nng window in W i c h th is 
lease is included is opened. Pursuant to 30 CFR 250.10(f). the term of th is 
lease w i l l be extended for a period of time equivalent to the period that th is 
SOO is in effect. 

i n accordance with the procedures for col lect ion of rentals and royal t ies due 
the Federal Government, the following should be noted: 

1. Pursuant to and consistent with the purpose of 30 CFR 218.154(a), no 
payment of rental or minimum royalty shall be required for or during the 
per iod of suspension. 
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2. Pursuant to 30 CFR 218 154(c), rental payment Is not required In 
advance of any lease anniversary date falling within this period of 
suspension. However, prorated rental will be due and payable as of the date 
this SOO terminates. Tha amount of rental due will be computed, and you will 
be notified thereof. Tha amount due shall be paid within 30 days after 
receipt of such notice. The anniversary date of this lease will not change 
because of this lease suspension or the rental relief resulting therefrom. 

I f you have any qi'tstions concerning these paynent procedures, please contact 
Hr. Charles A. Ross, Reference Data Branch, Minerals Management Service, 
Lakewood. Colorado, at (303) 231-3857. 

Sincerely, 
(Ong Sp l.) J. HtKjeis Pnaicy 

J . Rogers Pearcy 
Regional Director 

cc: Elf Exploration. Inc. 
Attention: Mr. Casey Jones 
1000 Louisiana. Suite 3800 
Houston, Texas 77002 

bcc: Royalty Management Program (FAD-ROB) (HS 3240) 
Lease OCS-G 8300 (HS 5032) 
1101-02a(3)(b), Lease OCS-G 6300 (HS 5321) 
HS 5000 Reading File 
HS 5232 

ins, 5250 
MS 5421 
MS 5030 
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