UNITED STATES DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE
GULF OF MEXICO OCS REGION
IMPERIAL OFFICE BLDG., 3301 N. CAUSEWAY BLVD.
P. 0. BOX 7944
METAIRIE. LOUISIANA 70010

Offering Date | Map Area and Block Number
12/18/85 PEN - 822

Rental ,""utad_
DECISION $16,911 n :3,200.00

Atlantic Richfield Company
Post Office Box 2819
Dallas, Texas 752..

LFASE FORMS TRANSMITTED FOR EXECUTION

Pursuant to Section 8 of the Outer Continental Shelf Lands Act (67 Stat. 462; 43 U.S.C. 1337) as amended (92
Stat. 629), and the regulstions pertaining thereto (30 CFR 256), your bid for the sbove block is sccupted. Ac-
cordingly, in order to perfect your rights hereunder, the following sction must be taken:

E_-! |. Execute and return the three copies of attached lease. (If lease is executed by
an agent, evidence must be furnished of agent's authorization.)

[X] 2. Pay the balance of bonus and the first year's rental indicated above  accord-
ance with the attached Instructions for Electronic Funds Transfer. Payment
must be recaived by the Federal Reserve Bank of New York no later tham
noon, eastern standard time, on the 1ith business day after receipt of this
decision (30 CFR 256.47). Thatday is MAR 13 1990

[C] 3. Comply with  onding reqairements according to 30 CFR 256, Subpart L.

D 4. Comply with the affirnistive action compliance program requirements of 41
CFR section 60-1.40 within 120 days of the effective date of the lease.

Compliance with requirements 1, 2, and 3 above must be made not later than the | Ith business day after recaipt
of this decision. Failure to comply will result in forfeiture of the 1/5 bonus deposit and your rights to scquire the
lease.

IMPORTANT: The lease form requires the attachment o, the CORPURATE SEAL to all leases executed by
corporetions.

(Orig. Sgd.) J. . Adams
w‘%mm

Date  MAR 1 1am
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UNITED STATES
DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE

Outer Continental Shelf, Eastern Gulf of Mexico
011 and Gas Lease Sale %4

ocs-¢ B301

Stipulation No. l--Protsction of Archaec’ogical Resources.

(a) “Archaeological resource'’ means ar- prehistoric or historic district,
site, bullding, structure, or object (iucluding shipwrecks); such term includes
artifects, records, and remains which are related to such a district, site,
building, etructure, or object. (Section 301(5), National Historic
Preservat‘on Act, as amended, 16 U.5.C, 470w(5)). "Operations" means any
drilling, sining, or c~mstruction or placement of &.y structure for
explovation, developmunt, or production of the lease.

(b) If the Regional Director (RD) believes an archaeological resource may
exist in tne leare area, the RD will notify the lessee in writing, The lessee
shall then comply with subparagraphs (1) through (3).

(1) Prior to comm« ing any opers’{ons, the lessee shall pre-
pare a report, as snecified the RD, to determine the
potential existence of any ar aeclogical resource that may
be affected by operaiions. The report, prepared by an
archaeologist and & geophysicist, ehall be based on an
assessment of duta from remote-sensing surveys and of other
pertinent archaeclogical and environments! information.
The lessee shall submit this report to the RD for review.

(2) 1If the evidence suggests that an archaeclngical resource
may Le present, the lessee shall either:

(1) Llocate the site of anv operation so as not to
adversely affect the area vhere the
archaeological resource may be; or

(11) Establish to the satisfaction of the RD that an
archaeoclogicial resource does not exist or will
not be adversely affected by operatioms. This
shall be done by further archaeological
investigation conducted by an archaeoclogist and a
geophysicist, using survey equipment and
techniques deemed necessary by the RD. A report
on the investigation shull be submitted to the RD
for reviewv.

(3) If the RD determines that an archaeological resource {is
likely to be present n the lease area and may be adversely
affected by operations, the RD will notify the lessee imme-
diately. The lessee she'l take no action that may
adversely affect the archaeological rescurce until the RD
hae told the lessee how to protect {it.

(e) 1If the lessee discovers any archaeclogical resource while conducting
operations in the lease area, the lessee shall report the discovery immediately
to the RD. The lessee shall make every reasonable effor: to preserve the
archaeological resource until the RD has told the lessee how to protect it.

Stipulation No. 2--Live Bottom Areas.

For activities conducted under Plans of Exploration, the provisions of this
stipulation shall apply only in wvater depths of 100 meters or less. For
activities conducted under Development and Production Plens, the provisions of
this stipulatior shall apply in water depths of 200 meters or less.
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Prior to any drilling activity or the construction or placement of any
structure for exploration or development cn this lease including, but not
limiced %o, well drilling and pipeline and platform placement, the lessee will
submit to the Regional Di:ector (RD) a bathymetry cap prepared utilizing remcte
sensing and/or other survey techniques. This map will include interpretations
for the presence 3f live bottom areas within s minimum of 1,820 meters radius
of a proposed exploration or production activity site.

For the purpose of this stipulation, "live bottrm areas” are defined as
neagrass comunities; or those areas vhick contsin biological assemblages
consisting of such sessile invertebrates as sea fm:- . 2ea whips, hydroids,
anemones. ascidians, sponge bryozoans, or corals Living upon and attached to
naturally occurring hard or rocky formations with rough, broken, or smooth
topography; or areas whose lithotope favors the acc lation of turtles,
fishes, and other fauna.

The lessee vill also submit to the RD photodocumentation of the sea bottom
within 1,820 meters of the proposed exploration drilling sites or proposed
platform locations.

If 1t is determined that live bottom areas might be adversely impacted by the
proposed activity, then the RD will require the lessee to undertake any rasure
deemed economically, environmentally, and technically feasible to protect live
bottom areas. Thes- measures may include, but are not iimited to, the
following:

(a) the relocation of operations to aveid live bottom areas;

(b) the shunting of all drilling fluids and cuttings ip such
a manner as to avoid live bottom areas:

(c) the transportarion of drilling fluids and cuttings to
approved disposal sites; aund

the monitoring of live bortom areas to assess the adequacy
of any mitigation measurc: taken and the impact of lessee
initiated activities.

Stipulation No. 3J--Militsry Warnirs Areas.

Warning Area W-151
(Eglin AFB and Naval Coastal Systs.s Center)

(a) Hold Harmless

Whether compensstion for such damage or injury might be Zue under a theory of
strict or abs. lute lisbility or otherwise, the lessee assumes all risks of
damage or irjv y to persons or property which occur im, on, or above the Outer
Continental Shelf (0CS), to any persons or to any property of any person or
persvns vho are agents, employees, or invitees of the lessee, his agents,
independent contractors, or subcontractors doiny business with the leasee in
connection with any activities being performed by thc lessee in, on, or above
the OCS, if such iniury or damage to such person or property occurs by reason
of the activities of any agency of the U.S. Governmeni, its contractors or
subcontractors, or any of their officers, agents, or employees, being conducted
as a part of, or in connection with, the programs and ac.ivities of the
Commander, Naval Coastal System Center, Code 30, Panama City, Florida, and the
Commander, Armament Diviwion, Eglin AFB, Florida.

Notwithstanding any limitation of the lessee's liability in Section 14 of the
lease, the lessee assumes this risk whether such i{njury or damage is csused in
whole or in part by any act or umission, regardiess of negligence or fault,
of the United States, its contractors or .ubcontractors, or anv of its
officers, agents, or employees. The lessee further agrees to . .demnify and
save harmless the United States against all claims for loss, damage, or inju:
sustained by tiie lessee and to indemnify and save harmless the United States
against all claims for loss, damage, or injury sustained by the agents,
employees, or invitees of the lessee, his agents, or any independent
contractors or subcontractors doing business with the lessee in cc ction with
the programs and activities of the above command, whether the same be caused in




whole or in part by the negligence or fault of the United States, its
contractors or subcontractors, or any of its officers, agents, or employees and
whather such claims might be sustained under a theory of atrict or absolute
11ability or otherwise.

(b) Electromagnetic Emissions

The lessee agrees to control his own electromagnetic emissions and those of his
agents, semployees, invitees, independent contr s, or sub ractors,
emanating from individual designated Depsrtment of Defense (DOD) wirning aress
in accordance with requirements specified by the cosmanders of the commend
headquarters listed sbove to the degree necessary to prevent damage to, or
unacceptable interfereace with DOD flight, testing, or operational sctivities,
conducted within individual designated warning sreas. HNecessary monitoring
control snd¢ coordination with the lessee, his agents, employess, invitees,
independent contractors or subcont:ictors will be effected by the commander of
the appropriste onshore millitary ir.rsllstion conductipg operations in the
particulsr varning area; provided, : -ever, that control of such
electromagnetic emisaions shall in nu instance prohibit all msnner of
electromagnetic communication during sny period of t‘me between a lessee, his
agents, employees, invitees, independent contractors or subcomtractors, and
onshore facilities.

(c) Operational Controls

The lessea, vhen operating or causing to be operated on his behalf boat or asir-
craft traffic in the individual designated ..rning area, shall enter into an
sgreement with the commander of the individual command headquarters listed
sbove, on utilizing san individual designated varning ares ,rior tc commencing
such treffic. Such &n agreement will provide for positive control of boats and
aircraft operating in the warning sreas at sll times.

(d) Evezuation

When the activities of the Armament Development and Test Center at Eglin Air
Force Base, Florida, may endanger personnel or property, the lessee agrees,
upen receipt of a directive from the Regional Director (RD), to evacuate all
personnel from all structures on the lesse and to shut-in snd secure all wells
and equipment, including pipelines cn the lease, within 48 hours or within such
other period of time as may be specified by the directive. Such directive

shall not require evacuation of personnel and shutting-in and securing of
equipment for a period of time greater than 72 hours; however, such a period of
time may be extended by a subsequent directive from the RD. Equipment and
structures may remain in place on the lease during such time as the directive
remains in effect.

Stipulation No. 4--Transportation.

(a) Pipelinss will be required: (1) if pipeline righte-of-way cen be
determined and obtained; (2) if laying of such pipelines is technologically
feasible and environmentally preferable; and (3) 1f, in the opinion of the
lessor, pipelines can be laid without net social loss, taking into account any
incremental custs of pipelines over altc-native methods of transpertation and
any incrementsl benefits in the form of increased envirommental protection or
reduced multiple use conflicts. The lessor specifically reserves the right t>
require that any pipeline used for transporting productiom to shore be placed
in certain designated management areas. In selecting the means of
t:ansportation, consideration will be given Zo any recommendations of the
Regional Technical We king Group for sssessment and management of
transportation of offshore cil snd gas with the perticipation of Federal,
State, snd local governments and industry. All pipelines, including both flow
lines and gathering lines for oil end gas, shall be designed and comstructed to
provide for adequate protection from water currents, storm acouring, and other
hazards as determined on & case-by-case basis.

(b) Follcwing the development of sufficient pipeline cape:-ity, no crude oil
will be transported by surface vessels frca offshore production sites except in
the case of emergency. Determinstion as to emergency conditions and
sppropriste responses to these conditions will be made by the Regional
Director.




(c) where the three criteria set forth in the first sentence of this stipula-
tion are not met and surface transportetion must be employed. all vessels used
for carrying hydrocarbons from the leased area will conform with all standards
established for such vessels, pursuant to the Ports and Waterways Safety Act
(33 U,5.C. 1221 et seq.).

Stipulation Mo, 5--Restriction on Exploration Activities

The placement, location, and plamned periods of operation of surface structures
on this lease during the explorastion stage are subject to approval by the
Regional Director (RD) sfter the review of an cperator's Plan of Explovation
(POE). Prior to approval of the POE, the RD shall consult with the Commander,
Armament Division, Eglin Air Force Base, Florida, and the Commanding Officer,
Ksval C~astal Systems Center, Panama City, Florida, in order to determine the
POE's compatibility with scheduled military operactions. The FOE will serve as
the instrument for promoting & predictable and orderly distrivution of surface
structures, determining the location and density of such structures, and
maximizing exploration while minimizing conflicts with Department of Defense
activities. A POE will de disapproved in accordance with 30 CFR 230.34-1(e)
(2)(444) 4f it 1s d~termined thst the proposed operstions will result in
interference vith scheduled military missions in such a marner as to possibly
jecpardize the national defense or to pose unacceptable risks to life and
property. Moreover, if there is a serious threat of harm or damage to life or
property, or if it is in the interesz of national security or defemnse, approved
operations may be suspended in accordance with 30 CFR 250.12(a)(1)(i1) and
(111). The term of the lease will be extended to cover the perivd of such
suspension or prohibition. It is recognized that the issuance of z lease
conveys the right t- the lessee as provided in Section 8(b)(4) of the OCS Lands
Act to engage in explorstion, development, and production activities
conditioned upon other statutory and regulatory requirements.




UNITED STATES DEPARTMENT OF TERIOR
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That portion of Block 822, Pensacola, landward of the line established pursuant to
Section B(g) of the OCS Lands Act as amended, specifically described as fullows:
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Form MMS.2005
(::'m 1982) Office Serial number
(formerly Form $300-1) Metairie, LA 0OCS8-G 8301
UNITED STATES Cash bonus Rental rate per acre,
DEPARTMENT OF THE INTERIOR hectare or fraction thereof
MINERALS MANAGEMENT SERVICE $904,000.00 $3.00 per acre
Minimum royalty rate per Royalty rate
OIL AND GAS LEASE OF SUBMERGED LANDS acre, hectare or fraction
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT | ™**%3,00 per acrd 16 2/2 percent
This form does nol constitule an \nformation collsction as defined by 44 US.C. s502 Work commitment J Profit share rate
and thergfore does wot require approva: by the Office of Management and Budget.
R
This lease ia affactive as of APR 1 1990 (heresnafter callod th ‘Effective Dyte”) as.d shall continue for an
wmud ve years (hercinafter called the' Iri*~* ™~riod") by and between the United States of America (hereinafter
vy h Lhe '
“‘“"’m Lessor”) ::sqm " mmﬁeﬂg&%l"gimtor. G . Mexico OCS Region
Atlantic Ricifield Company 100%

(hereinafter called the “Lessee”). In consideration of ary cash payment heretofure made by the Lessee Lo the Lessor and in consideration of ti.e
promises, terms, conditions, and covenants contained herein, including the Stipulation(s) numbered 1, 2, 3, 4, and §
attached hereto, the Lesser and Lessor agree as follows:

Sec. 1. Statvtes and Regulations. This lease is issued pursuant to the Outer Continental Shelf Lands Act of August 7, 1963,
67 Stat. 462; 43 U. 8.C. 1331 et seq., as amended (92 Btat. 529), (hereinafter called the “Act”). The lease is issued aubject to the Act; all regulations
issued parsuant to the statute and in existence upon the Effective Date of this lease; all regulations issued pursuant to the statute in the future which
provide for the preverition o waste and the conservation of the natural resources of the Outer Continental Shelf, and the protection of correlative
rights therein; and all other applicable utatuies and regulations

Sec. 2. Righis of Lescee. The Lessor hereby grants and leases t. the Lessee the exclusive right and privilege to drill for, de-
velop. and produce oil and gns resources. exeept helium gas, in the submerged lands of the Outer Continental Shelf containing approximately
5636. 400 acres or hectares (hereinafter referred to as the “leased area”), described as follows:

That portion of Block 822, Pensacola, Official Protracrion Diagram NH 16-5, landward of
the line established pursuant to Section 8(g) of the OCS Lands Act as ar 'nded,
specifically described as follows:

INTERSECTIONS ARC CENTERS
X Y X Y
1 1 869 112.60' 10 961 280,00
2 1 853 280,00 10 961 280.00'
3 1 853 280.00' 10 947 120.17 3-4 1 870 919.45' 11 017 976.54'
4 1 854 527.41' 10 946 929.78' *4-5 1 876 759.18' 11 016 376.54'
5 1 857 342.96' 10 945 991,12 5-6 1 BBO 403.40' 11 015 161.61'
6 1 858 843.85' 10 945 508.71' *6-7 1 880 403.40' 11 015 16i.61'
T 1 859 065.83' 10 945 440.00 9-10 1 R*7 225,54' 11 012 878.09'
8 1 869 120.00' 10 945 44C.60'
9 1 869 120 60 10 961 277.40'
10 1 869 112.60' 10 961 280.00'

*TANGENT SEGMENT
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These rights inciude:

(a) the nonexclusive nght to conduct within the leased area
geological and geophysica! explorations in accordance with applicable
regulations;

(b) the nonexclusive right to drill water wells within the leased area,
unless the water is part of geopressured-geothermal and associated
resources, and to use the water produced therefrom for ogerations
pursusnt to the Act free of cost, on the condition that the drilling is

~ducted in accordance with procedures approved by the Director of

Minerals Management Service or the Director's delegate
inafter called the “Director”);, and
+ the right to construct or erect and to maintain within the leased
tificial islands, installations, and other devices permanently or
«mporarily attached to the seabed and other works and structures
neces_ary to the full enjoyment of the lease, subject to compliance with
applicable laws and regulations.

Sec. 3. Term. This lease shall continue from the Effective Date of
the lease for the Initial Period and so long thereafter as oil or gas is
produced from the leased area in paying quantities, or drilling or well
reworking operations, . approved by the Lessor, are conducted
thereon.

Sec. 4. Rentals. The Lessee thall pay the Lessor, on or before the first
day of each lease year which commences prior to a discovery in paying
quarities of oil or gas on the leased area, a rental as hown on the face
hereof

Sec. 5. Minimum Royalty. The Lessee shall pay the Lessor at the
expiration of each lease year which commences after a discovery of ol
and gas in paying quantities, a minimum royalty as shown on the face
hereof or. if there is production, the difference between the actual
royalty required to be pad with respect to such lease year and the
prescribed minimum royalty, if the actual royalty paid 1s less than the
minimum royalty

Sec. 6. Royalty on Production. (a) The Lessee shall pay a fixed roy-
alty as shown on the face hereof in amount r value of production sav
ed, removed, or sold from the leased area. Gas of all kinds (except
helium) 18 subject to royalty. The Lessor shall determine whether pro
duction royalty shall be paid in amount or value

(b} The value of producticn for purposes of computing royalty o pro-
duction from this lease shall never be less than the fair market value of
the production. The value of production shall be the estmated
reasonable value of the production as determined by the Lessor, due
consideration being given to the highest price paid for a part or for a
majority of production of like quality in the same field or area, L the
price received by the Lessee. Lo posted prices, to regulated prices, and
to other relevant matters. Except when the Lessor, in its discretion,
determines not to consider special pricing relief from otherwise ap
plicable Federal regulatory requirements, the value of production for
the purposes of computing royalty shall not be deemed to be lesc than
the gross proceeds accruing to the Lessee from the sale thereof In the
absence of good reason to the contrary, value computed on the bass of
the highest price paid or offered at the time of production in a fair and

open market for the major portion of like-quality products produced
and sold from the field or area where the leased area is situated, will be
considered to be a reasonable value.

(c) When paid in value, royalties on production shall be due and
payable monthly on the last day of the month next following the month
i which the production is obtained, unless the Lessor designates a
later time. When paid in amount, such royaltien shall be delivered at
pipeline connections or in tanks provided by the Lessee. Such
deliveries shall be made at reascnable times and intervals and, at the
Lessor’s option, shall be effected either (i) on or immediately adjacent
to the leased area, without cost to the Lesscr, or (ii) at a more conven-
ient point closer to shure or on shore, in which event the Lessee shall
be entitled to reimbursement tor the reasonable cost of transporti

rting
the royalty substance to such delivery point. The Lessee sha'l not be
required to provide storage for royalty paid in amount in excess of
tankage required when royalty is paid ir. value. When royalties are
paid in amount, the Lessee shall not be held liable for the loss or
destruction of royalty oil or other liquid products in storage from
causes over which th> Lessee has no control.

Sec. 7. Payments. The Lessee shall make all payments to the Lessor
by check. bank draft, or money order unless otherwise provided by
regulations or by airection of the Lessor. Rentals, royalties, and any
other peyments required by this lease shall be made payable to the
Minerals Management Service and tendered to the Director.

Sec. 8. Bonds. The Lessee shall maintain at ail times the bond(s)
required by regulation prior o the issuance of the lease and shall fur-
nish such additional security as may be required by the Lessor if, after
operations have begun, the Lessor deems such additional security to be
necessary

Sec. 9. Plans. The Lessee shall conduct all operations on the leased
area in accordance with approved exploration plans, and approved
development and production plans as are required by regulations. The
Lessee may depart from an approved plan only as provided by ap-
phcable regulations

Sec. 10. Performance The Lessee shall comply with all regulations
and orders relatrng to exploration, development, and production. After
due notice in wnting, the Lessee shall drill such wells and produce at
such rates as the Lessor may require in order that the leased area or
any part thereof may be properly and imely developed and produced
in accordance with sound operating princ.ples

Sec. 11. Directional Drilling. A directional well dniled under the
leased area from a surface location on nearby land not covered hy this
lease shall be deemed to have the same effect for all purposes of the
lease as a well drilled from a surface location on the leased area In
those circumstances, drlling chall be considered to have been com
menced n the leased area when drilling is commenced on the nearby
land for the purpose of directionally drilling under the leased area, and
production of oil or gas from the leased area through any directional
well surfaced on nearby lund or dnlling or reworking of any such direc-
tina' well shall be considered production or drilling or reworking
operations on the leased area for all purposes of the lease Nothing con-
tained 1n this Section shall be construed as grunting to the Lessee any
interest, license, easement, or other right in any nearby land




Sec. 12. Safety Requirements. The Lessee shall (a) maintain all places
of employment within the leased area in compliance with occupational
safety and health standards and, in addition. free from recogrued
hazards to employees of the Lessee or of any contractor o sub
contractor operating within the leased area;

(b) maintain ali operations within the leased area in compliance with
regulations intended to protert persons, property, and the environ
mert on the Outer Continental Shelf. and

(c) allow prompt access, at the site of any operation subject to safety
regulations, to any authonzed Federal inspector and shall provide any
documents and records which are pertinent to occupational or publ
health, safety, or environmental protection as may be requested

Sec. 13. Suspension and Cancellation (a) The Lessor may suspend or

cancel this lease pursuant to Section 5 of the Act and compensation
shall be paid when provided by the Act

(b) The Lessor may, upon recommendation ol the Secretary of
Defense, during a stute of war or national emergency declared by Con
gress or the President of the United States, suspend operations under
the lease, as provided in Section 12(c) of the Act. and just compenss
uon shall be paid to the Le 'see for -uch suspension

Sec. 14. Indemnification. The Lessee shall indemnify the Lesser for
and hold it harmless from, any clam, including claims for loss or
damage to property or injury to persons caused by or resulting from
any operation on the leased area conducted Ly or on behalf of the
Lessee. However the Lesses shall not be “eld responsible 1o the
Lessor under this section for any loss, damage, or injury caused by or
resulting from

(a) neghigence of the Lessor other thai the Jommission or omission of
a discretionary function or duty on the part of a Federal agency
whether or not the discretion involved 1s abused, or

(b) the Lessee’s complicnce with an order or directive of the Lessor
aguinst which an administrative appeal by the Lessee is filed before
the cause of action for the claim anses and 15 pursued diligentiy
thereafter

Sec. 16. Disposition of Production (a) As provided in Section 27(a K
of the Act, the Lessor shall have the right to purehase 5ot more that
16-2/3 percent by volume of the ol and gas produced pursuant to the
lease ut the regulated price. or il no regulated price apphes, at the fur
market value at the wellhead of the ! and gas saved. removed. or =4l
except that any oil or gas obtaned by the Lessor as royalty or net pro
fit share shail be credited against the amount that may be surchased
under this subsection

(b) As provided in Section 27id) of the Act. the Lessew shall take an
Federal ol or gas for which no acceptable bids are receved, as deter
mined by the Lessor,and which e not transferred to a Federal agenes
pursuant to Section 2T(akd) of the Act, and shall pay to the Lessor a
cash amount equal to the regulated price, or if no regulated price ap
phies, the fair market vadue of the vl or gus so obtained

(c) As provided in Section 8bi7) of the Act, the Lessee snall offer 20
percent of the crude oil. condensate, and natural gas quids produced
on the lease, at the market value and point of delivery as provided by
regulations applicable to Federal royalty oil. to small or independen:
refiners as defined in the Emergency Petroleum Allocation Act of
1973

{d) In time of war, or when the President of the United States shali
80 prescribe, the Lessor shall have the nght of first refusal to purchass
at the market price all or any portion of the ol or gas produced fron
the leased area, as provided in Section 12(b) of the Act

Sec. 16. Unitizaticn, Pooling, and Drilling Agreements Withi
such time as the Lessor may preacribe, the Lessee shall subscnbe o
and operate under a unit. pocling, or dnlling agveement embracing al.
or part of the lands subject o this lease as the Lessor may determine !
be appropnate or necessary Where any provision of a unit, pooling. or
drilling agreement. approved by the Lessor, 18 inconsmstent with a pro
vision of this lease. the provision of the agreement shall govern

Sec. 17. Equal Opportunity Clause Dur
iease, the Lesser shall fully comp
Section 202 of Executive Order
CFR 60 - | d(a)). and the

v the performance of this
u agraphs (1) through (T) of
s amended (reprinted in 41
wgulations, which are for the
purpose of preventng e wlion aguinst persons on
the basis of race, color. rel’gion, s al ongn. Paragraphs (1)
through (7) of Sevuon 202 of Executive Uruer 11246 as amended, are
incorporated in this

mpleme

lease by reference

Sec I8, Certification of Nonsegregated Faciliti=s By entering into

this ivase, the Lesser certifies. as specified in 41 CFR 60 -1 8. that it

does ot i w wl maintain or provide for its employees any

1 if 115 establishments, and th=t it does not

oyees to perform their services at any loca-

ol where segregated facilities are mantuned As

the ter eregated facihities” means, but 18

work arvas, restrooms and wash-

g arvas, timeclocks, locher rooms

r dressing areas, parking lots, driniing fountains,

tertainment aress, transporwtion, and housing

«s which are seyregated by explictt

i on the basis of race, color. religion,

or natwnal ornn becas f habit, lxal custom, or otherwise. The

Lesser further agrees that 1t will obtain dentical certifications from

proprsed contractors and subcontrs or to award of contracts
' nder 41 CFR60- 3 6

wied AnY wWlling roedms

rooms, restaurants amd other eat
and other storige
recrealiol

facthiies providea for en

firective or ars

R Lr vy Are eXein

Sec. 19 Heservations o Lessor A n 'te leased area not
the Act, the reguiauons, or this

w Without im:ting the generali-

rnghts
expressly granted 1o the Lassser by
ASE Ale nerely Feser i 1 Les
nelude
al and geophysical exploration in
ased an r auws nol unreasonably interfere with or eg:
and the right to grant such
through, or in the leased area as may
{ other lands o to the
it utder authonty of

reserved mght
he righ nze geok

roaciua ¢ leas
v working
treatmen I «h ronducts thereof t
th) the righ: her than oil and gas
such leases shal'

within the i
inger operations under this

perat

n 12id) of the Ae® s restrict OpeTn
f which may be desymated by
sproval ol the President, as being
within an area 11 ratlioria and so long as such
1o operations may be conducted on the
part thereof included within the
v of the Secretary of Defense
ase within any designated a: a
iny payments of rentals

hall te suspended during

na production

the Sevrelary
defensa
besignation temag
surface { the loaad ares r the

nESIETRLION cacepl with *he cancurrent

P opeeration

and the term
any such suspension
s {0r such compensa
to be paid ander the Constitution of the United

ng thereu

le to the Le

Sec 20 Tranafer of Lease [he Lessee shall file for approval with the
flice of the M werals Management Service any in

= ather transfer of this lease, or any interest
~able regulations

appropriate field
strument
hers r i hoapp

(L onlinued
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Sec. 21. Surrender of Lease. The Lessee may surrender this entire
lease or any officially designated subdivision of the lessed area by fil-
ing with the appropriate field office of the Minerals Management Ser-
vice a written relinquishment, in triplicate, which shall be effective as
of the date of filing. No surrender of this lease or of any portion of the
leased area shali relieve the Lessee or its surety of the obligation to
pay all accrued rentcls, royalties, and other financial obligations or to
ahandon all wells on the area to be surrendered in a manner satisfac-
tory to the Director

Sec. 22. Removal of Property on Termination of Lease. Within a

period of one year after termination of this lease in whole or in part,
the Lessee shall remove all devices, works, and structures from the
premises no longer subject to the lease in accordance with applicable
regulations and orders of the Director. However, the | essee may, with
the approval-of the Director, continue to maintain devices, works, and
structures on the leased area for drilling or producing on other jeases

Sec. 23. Remedies in Case of Default. (a) Whenever the Lessee fals

to comply with any of the provisions of the Act, the regulations issued
pursuant to the Act, or the terma of this lease, Lhe lease slall be subject

(Lessee)

to cancellation in accordance with the provisions of Section 5(c) and (d)
of the Act and the Lessor may exercise any other remedies which the
Le=sor may have, including the penalty provisions of Section 24 of the
Act. Furthermore, purstant to Section 8(o) of the Act, the Lessor may
cancel the lease if it is obtained by fraud or misrepresentation.

(b) Nonenforcement by the Lessor of a remedy for any particular
violation of the provisions of the Act, the regulations issued pursuant
to the Act, or the terms of this lease shall not prevent the eancellation
of this lease or the exercise of any other romedies under paragrsph (a)
of this section for any other violation or for the same violation cccur-
ring at any other time.

Sec. 24. Unlawful Interest. No member of, or Delegate to, Congress,
or Resident Commissioner, after election ur appointment, or either
before or after they have qualified, and during their continuance in of-
fice, and no officer, agent, or employee of the Department of the In-
terior, except as provided in 43 CFR Part 7, shall be admi“ted to any
share or part in this lease or derive any benefit that may arse
therefrom. The provisions of Section 3741 1 the Revised Statutes, as
amended, 41 U.5.C. 22, and the Act of Junc 25, 1948, 62 Stat. 702, as
amended, 18 U1.8.C. 431 - 433, relating to contracts made or entered
into, or accepted by cr on behalf of the United States, form a part of
this lease insofar as they may be applicable.

THE UNITED STATES OF AMERICA, Lessor

i |.\_u;|utu; af AuLhunu:d Ufficer)

(Signature of Authorized Officer)

(Name of Signatory)

(Name of Signatory)
Regional Director

Gulf of Mexico OCS Region
Minerals Management Service

(Date)

7 (A h‘rt'-. <~f l As80e)

(Title)

(Date)
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I Reply Refer To: PD-3-1

ALiantic Richfield Company \ m
Atiention: Mr. Mark Landt MaY 1

Post Office Box 1346 ¢ 1990

Houston, Texas 77251 VIRERALS MARAGENENT
SEvice

G REW ORLEANS DISTRICT

Gentiemen: G"""'Mm-rfmm.mu

On Decciuer 20, 1934, a letter was forwarded to you as notificeiiva, Pl suant
Lo St ulatiou No. 5, that Agplications far Permit to Drii) to T Eaent

app. wod Plans of Exploration witnin a specific drilling window for a
speci).c time period would be utilized as the teens of approving Lue timing
of placement and Tocation of surface ctructures associateu with exploratory
drilling on >ffected leases and for saxiuwizing efficient exploration and
winipizing ~onflicts tc Depe-tmeni of Defense activities.

NAY 16 '380

On February 4, 1985, a Hotice Lo Lessees and Operators, No., 252, “Effect

of Drilling 'Window' Approvals.® notified applicable lessees § the effecs

of fixing these drilling windows, It siates in part thel pur;uant Lo

30 CFR 250.12(a) (3) (currently 20 CFR 250.10¢b)(3)), a suspen-.on of operations
will be cirected end will be in effect for all leases in the 2 tern Gulf of
Hexico which were issuec pursuant Lo the Decenber 18, 1985, lease offering that
contain Stipulat No. © and which are nol located witnin an approved ariiling
window. Similar : “pensior . will likewise Le directed ¢y Separate jetter:

for all such leases .ffected by fulure driiling winoww openings and shail

Le effective as of thne date of the openings of the w 1iling windows,

~Lease 005-G 8301, Pensacola Bluck BZZ, was acl inciuded in the Centh drillis
window as outlined n our April 26. 1990. letter. e heredy direct & suspensiun
Of vperalious for-bease OCS-G 0301, Lo cumeace ay 1, 1990, and teouTTRALES

pursuant te 30 CFR 250.10(J), when a drilling wivadow which Lthis icase is

included is cpened. Pursuant T30 CF.. 250.1C(F), ilc term of Liils lease will

be—extelided fur a period of tine couivelenl to the period that Lhis susoension
of operations is in effect.

In accordance with the pracedures tor cuilection of rentais and royaltie
due Lhe Feaeral Governecat, the foilowiny shouia be aoterl:

1. Pursuant tou and consistent witk ihe pug » of S0 CFR 218.154(a).
us payment of rental our coninun royalty shail ueg GWLifCQ SCr ur Jduring the
perivd of suspensio

Z. PFursuant o K 21&6.158(¢c), i Q - i WOl required in
advence ui any lease ani.versary date f Lh Liii Aol ofF susceasion
of operations. HoOwever, proreto -y { W pa e as wf
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date this suspension of operatlons tejminates. The awourt of rontal wue i)
'»e¢ computed and you will be notified thereof. The amount due shall Lo oaid
within 30 days after receipt of such notice. The anniversary dite of this
iease will not change because of this lease suspensicn or tin renta’ relief
resulting therefrom,

If you have any questions concerning these payment proceusrves, L.=-.g
contact Ms. Diane L. Baier, the Chief of the Reference [au Hr: ameruls
Mandgement Service, Lakewood, Colorado, at (303) 231-3559.

Sincerely,

'. Rogers P« .rcy
i'egional "ire tor

higc: Royalty Managewent Program (FAD-RDB) (MS 752)
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