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IPPfi ^ 

to Sacttoo 8 of tha Outer Cottiaantal Shelf Lands Act (67 Stat. 462; 43 U.S.C. 1337) u 
SUt. 629), tnd the ngnlatkms partainlng thereto (30 CFR 2S6), your Ud for the above block b 
conXingty, a order to perfect your dghte hereunder, tbe foDowiat action mtut be takaa: 

P] I. Execute and return the three copiet of attached leaee. (If Imm it executed ty 
en at*1", evidence must be fimtthed of agent't eutkoriselion.) 

[x] 2. Pay the balance of bonus and the fint year's rental indicated ebore a accord-
^ ance with the atuched Instructions for Electronic Funds Trsnsfer Psyment 

must be received by tbe Fedenl Reserve Bank of New York ao later thM 
noon, eestern standard tine, on the 11th business day slier receipt of thM 
decision (30 CFR 2S6.47). That day le MAR 1 i 1990 

3. Comply with I onding raqjirements eccordlnf to 30 CFR 236, Sobpett I. 

(•a 

SBtinrt 
n 

• 4. Comply with tha sffirniative sction compliance program requirements of 41 
rPRtectioa 60-1.40 within 120 days of the effective date of the I 

Compliance with raqulr«m*nn 1, 2, aad 3 above muet be made not later than the 11th business day after receipt 
of this decision. Feihue to comply will reeult ia forfeiture of the l/S bonus depodt and your rifhts to aoqntoo the 

form requiret tbe tttechment o, ,ke CORPORA TE SEAL lo all laaaat e xecuted by 

(Orig. Sgd.) J. K. Adams 

IMPORTANT: The 
eorpormtioiu. 

Attaduaeots 

to t ^ e g i o a a l Director 

Data MAR i m i 
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CNtTIB STATES 
rEPABTMENT OF THE INTERIOR 
MINERALS MANAGEMENT SERVICE 

Outtr Continental Shtlf, Eastem Gulf of Mexico 
Oil and Gaa Uaae Sala 94 

OCS-C 8301 

Stipulation Wo. 1—Protaction of Archaeo'oglcal Raaourcaa. 

(a) "Arrhaeolo|lcal raaourca" swans nr- prehistoric or hletorlc dietrict . 
a l t a . buMdlng, structure, or object U..eluding ehipifrecke); euch tera includais 
• r t i f a c t b . recorda, and raaalna which ere related to euch e dietr ict . s i te , 
bui lding, structure, or object. (Section 301(5), National Historic 
Preaervat'on Act, as aaandad, 16 D.S.C. 470w(5)). "Operations" aeens eny 
d r i l l i n g , alnlng, or c^netruction or placeaant of a.iy etructure for 
exploration, devalopaint, or production of the leaae. 

(b) I f the Regional Director (RO) believaa an archaeological resource aay 
• x l a t in toa lease eree, the (J> wil l notify the leeeee in vrlt lng. The lessee 
a h a l l than coaply with subparagraphs (1) through (3). 

( I ) Prior to cowrv ing any opt: 
pare s report, ae anacifieH 
potential aalatance of eny er 
be affected by oparawlona. 

' ons, the leeeee eball pra-
the RD, to dec ermine the 

eologlcal reaourc* tbat aay 
The report, prepared by an 

archaeologlat and a gaophyalcist. ahall ba baaed on an 
asaessaent of dttta froa reaote-sensing surveys end of other 
pertinent erchaeological end envlronaental Information. 
The leaaee shal l aubait thia report to the RD for review. 

(2) If the evidence euggesta that an erchaaologicel reeource 
asy lie preaent, che leeeae shsll either: 

(I) Locate tbe s i t e of env operation so as not to 
adveraely affect t̂ e erca where the 
archaeological reeource aay be; or 

(II ) Eatsblish to the eatlsfsctlon of tha RD thet an 
srcheaologicial resource docs not exist or wi l l 
not be a^vareely effected by operatlona. Tbia 
shell be done by further archaeological 
Investigation conducted by an archaeologist and s 
geophysicist, using survey equlpaent end 
techniques deeaed necesasry by the RD. A report 
on the Investigation shwll be submitted to the RD 
for review. 

(3) If tbe RD deteralnes tbat an archeeologlcal reeource Is 
likely to be preeenc <n the leese eree and aay ba advereely 
affected by operetiona, tha RD wil l notify tha leeeee iaae-
dlacaly. The leeeee shs 1) take no ection thet aay 
edversely effect the archaeological resource until the RD 
hea told the lessee how to protect i t . 

( c ) I f the leeeee dlacovars any archaeological reeource while conducting 
operatlona In the leaae area, the leeeee shell report the discovery laaedlately 
to che RD. The lessee ehell aake every reasonable effort to preserve the 
archaeological raaource unt i l the RD hea told the leeeee how to protect i t . 

Stlpuletlon Wo. 2—Live Bottom Areaa. 

For activities conducted under Plana of Exploration, thr proviaiona of this 
st ipulation shsll apply only in water depths of 100 aetera or less. Por 
a c c i v l t i s s conducted under Developaent end Production Pirns, the provisions of 
t h i e stipulation shall apply in weter depths of 200 aeters or lees. 

COPY 



Pr ior eo my drill ing act iv i ty or tba construction or placaaant of aay 
ecructura for txplorstlon or davalopaant cn tbia laaaa including, but not 
limited to, wall dr i l l ing and pipalina aad plstform placaaant. tha lessee w i l l 
subalt to tba Regional Di^accor (RD) a bathyaatry step preperad ut i l is ing reaote 
aaaaing end/or other eurvey techniques. This aap w i l l Include Interpretadona 
for che preeence of l ive bottoa araaa within a alnlaua of 1,820 aetere redlue 
of a propoeed exploration or production activity aite. 

Por the purpose of this st ipulation, "live bo t fa ereae" ere defined aa 
taagraas cocauniciae; or those areee which contain biologlcel eeeeablegee 
coneieting of such eeeelle Invertebrates aa sea t w *aa whips, hydroids, 
enaaonee, aecidieae, sponge bryozoans. or corala ixvmg upon aad atteched tc 
naturally occurring bard or rocky foraatlona with rough, broken, or eaooth 
topogrsphy; er areae whose lithotope fsvors the acc atlon of turtles, 
f i shes , end other fauna. 

The leeeee will also submit to the RD photodocumentation of the see bottoa 
within 1,820 aetere of the propoeed exploration dr i l l ing eltee or proposed 
plat fora locations. 

I f i t ie determined thet l i ve bottoa ereae eight be adversely impacted by the 
propoeed activity, than the RD wi l l require thu leaaea to undertake eny rieeure 
deeaed econoaicelly. envlronaentally, ead technically feeeible to protect live 
bottom ereee. Thet- aeaeuree aay include, but are not Halted to, the 
following: 

fe) the relocation of operations to avoid l ive bottoa areas; 

(b) the shunting of e l l dr i l l ing flulde end cuttlnge lo euch 
a asnner ee to avoid l ive bottoa ereee; 

(c) the transporter.ion of dri l l ing fluids and cuttlnge to 
epproved dispoeel eltee; ai.d 

(d) the aonltorlng of l i ve bottoa sreaa to eeseee the edequacy 
of any altlgation mcaaur. taken and the iapact of leeeee 
initiated ecc ie i t lee . 

Stipulation Wo. 3—Military Warni'is Areee. 

Warning Ares W-1S1 
(Eglln AFB end Wevel Cosstal Syst^.a Center) 

(a) Hold Haraless 

Whether coapenastion for euch deaege or Injury eight be dua -indar e theory of 
e t r l c t or aba. lute l i a b i l i t y or otherwise, the leeeee eeeuaee a l l rieks of 
daaaga or lr]« y to pereeoe or property which occur in , on. or above the Outer 
Continental Shelf (OCS), to eny persons or to sny property of sny person or 
pereons who srs sgente, eapioyeee. or invitees of the leeeee. bis egents. 
Independent contrectore, or subcontractors doin^ buslneee with the leseee in 
connection with sny ect lv i t lee being parfomed by the leeeee in , on, or ebove 
tha OCS. i f such injurv or daaage to such person or property occurs by reason 
of che sctivltiea of eny egency of the U.S. Covamnan , ite contrectore or 
eubcontrectors, or sny of their off icers , egente. or employees, being cor.durted 
ae e pert of, or in connection with, the progreae end e c l v i t i e e of the 
Cosmendar, Naval Coaetel Syetea Center. Cods 30. Peneaa City . Florida, and tha 
Coaaander. Araaaent Division. Eglln AFB, Florida. 

Notwitheteoding eny l ia l te t ion of the lessee's l i a b i l i t y in Sectior. U of the 
laaae, the lessee eesuaee thie rlak whether auch injury or deaege la cauaed In 
whole or In pert by eny act or oaiaalon. rsgardleee of negligence or fault, 
of the United Stetee, ite contrectore or .ubcontractore, or any of Ita 
o f f i cere , agents, or eapioyeee. The leeaee further egreee to I deanify and 
eeve heraless the United Stetee against a l l claiaa for loee, deaage, or Inju 
euetalned by t ie leeeee and to indeanify snd save harmless the United Stetee 
egelnet e l l cleias for loee, deaege. or injury sustained by the aganta, 
eaployeea, or invlteee of the leeeee, his egents. or eny Independent 
contrectors or subcontrectore doing bueiness with the leasee in connect lea with 
the prograas and actlvlt iee of the above coaaand. whether the ssme be caused in 



whole or In pert by ch* negligence or fault of tha United Scataa. fta 
contractore or eubcontrnctore. or eny of Ite o f f i cere . egente. er eapioyeee end 
whether euch claiaa eight be euetelned under e theory of etr lct or ebeolute 
l iab i l i ty or othanrla*. 

(b) Electroaegnetlc Ealeelone 

The leeeee egreee to control hie om electromagnetic aaleelooe end thoae of hie 
egente. eapioyeee. inviteae. Independent contractore, or aubcontractora. 
emanating froa Individual daalgnaCad Departaent ef Defenaa (DOD) aiming araaa 
in accordaace with requlraaenta apaclflad by ch* cn—enilere ef che ceaaead 
beadquarcere Hated above Co che degree neeeaaary Co prevent daaage co. er 
unaccepceble Interference wich DOD fl ight , tearing, er operational accivtelee. 
conducted vlthln individual designated warning araaa. Neeeaaary aonltorlng 
control aad coordination wich che •••eee. hie egente, eapioyeee. invlteee. 
independent contractore er anhcont: iccors w i l l he effected by Che cn—nder of 
che appropriate onehore a l l l t e r y ir •/.nation eonducclBg operations in the 
particular waming araa; provided, -ever, that control of euch 
electromagnetic amlaaiona ahall la nu inatance prohibit a l l Banner of 
electromagnetic ceaaunlcacion during aay period of t 'a* between e leeeee. hie 
•gents, eapioyeee. Invitees. Independent contrectors or aubconcraecore, and 
onshore fac i l i t i e s . 

(c) Operational Controla 

The leeeee. when operating or causing to be operated on hie behalf boat er a i r 
craft traffic in che individual deeigaeced .«cnlng eree, ahall encer inco an 
egreeaent with the coaaander ef che individual coaaand headquarters lleted 
ebove, on ut l l lz iBg en Individual dealgnated verning ere. .irlor ce cenaancing 
euch creff ic . Such en agreeaent v i l l provide for poeicive control of boece end 
eircreft operatu. in the warning ereae et e l l t iaee. 

(d) Evaluation 

When th* activities of che Araaaent Developaent end Teet Center et Eglln Air 
force Base, Florida, aay endanger personnel or property, Che leseee egreee, 
upon receipt of e directive froa Che Regional Director (RD), Co evacuate e l l 
pereonnel f'^a e l l acruccuree on the leaae and co ahuc-in and secure e l l wells 
end equlpaent, including pipelines oa che leaae, within 48 houre or within euch 
ocher period of tiae ee aay be epecified by Che directive. Such directive 
ehell not require evacuation of pereonnel end ehuccing-ln end eecuring of 
equlpaent for e period of tiae greater Chan 72 houre; however, euch e period of 
tiae aey be extended by e eubeequent directive froa che RD. Equipment end 
etructuree aey reaaln In place on the leaee during euch d a * ee che directive 
remains in effect. 

Stlpuletlon No. *—Treneportetlon. 

(a) Pipelinas v i l l be required: (I ) if pipeline rlghce-of-we> can be 
determined ead obtained; (2) i f leylng of euch pipelines ie technologically 
feealbl* end environaencally i .arable; snd (3) i f , in che opinion of che 
leeeor, pipellnee can ba la id without net eociel loee, caking inco account any 
incremental cuete of pipellnee over e l tcoat lve aethode of transportation and 
any increaental haneflce in the fora of increeeed environmental protection or 
reduced aultiple uee conf l i c t s . Tbe lessor speci f ical ly reserves the right to 
require Chec eny pipeline used for transporting production Co ehore be pieced 
in certein deelgnacad aanageaent ereee. In selecting the aeens of 
tienevortetion, conelderetlon v i l l be given to eny recoMandatlona of the 
Regional Technical Wc king Croup for asses amen t end aaaegeaent of 
treneportetlon of offahore o i l end gee with the participation of Federal. 
State, ead local governnenti end Industry. All pipelines, including both flow 
linee end gathering lines for o i l end gaa, ehell be deelgned end conetrucced to 
provide for adequate pcecactlon froa weter currenta, ecora ecouring, and other 
bexerds es determined on e caae-by-ceee heels. 

(b) Fellcving Che davelopatenc of sufficient pipeline cepeclty. no -rude o i l 
w i l l be trenaported by eurfece veeeels frea offshore producdon eltee escept in 
Che cese of emergency D*terainatioa as to emergency conditions end 
eppropriste reeponaae Co tneae conditions v i l l be aede by che Regional 
Director. 



(c) Where th* rhree c r i t e r i a Mt forth In tbe f i r s t se-.ter.ce of this stlpule
tlon sre not H t ead eurface transportation muet be employed, a l l veeeele ueed 
for carrying hydrocarbona fron che leaaed eree w i l l ccnfoni with a l l standards 
established for auch veeeels, pursuant to the Ports and Watsrwsys Safety Act 
(33 U.S.C. 1221 et seq . ) . 

Stlpuletlon bo. 5—Kestrlctlon on Esploretlon Actlvltiee 

The placeaent, location, and planned periods of operation of eurfece etructuree 
on this leaae during che exploretlon stsge ere subject co epproval by the 
Regional Director (10} efter Che review of en operator's Plan of Explo- atlon 
(POE). Prior co approval of che POE, che ID eball consult with the Ce—inder, 
Araaaent Dlvialon, Egl ln Alr Perce Base, Plorlde, end che Pn—ending Offieer, 
Ravel Oastal Systems Cancer, Pen ens Cicy, Florida, in order co decervine the 
POE'e coapetibillty wich scheduled military operations. The POE wi l l serve ee 
Che Instrument for promoting a predictable end orderly diecrieukion of eurfece 
Structures . determining the location snd dens i ty of such s t r u c t u r e s , end 
nexinizing exploration while •InlBlslag conflicts wich Department of Defenee 
activities. A POE w i l l ba dieepproved in eccordenee wich 30 CFR 230.34-1 (e) 
(2) ( i i i ) i f ic le d-ternlned thet tbe proposed oparetioae w i l l reeult in 
iaterferenre with echeduled al l l tery aieeione in euch e aemer ss to poeeibly 
jeopardize tbe national dafaaee or to poee unaccepceble risks ce l i f e end 
property. Moreover, i f there ie a serious threat of harts or daaage to l i f e or 
property, or i f i c le in tbe latereet of netlonel security or defenee, epproved 
operations aey be suspended in eccordenee vith 30 CFR 2S0.12(B)(l)( i i ) end 
( i i i ) . Tbe tera of the lease v i l l be extended to cover che period of such 
suspension or prohibition. It le recognised chec che ieeuanca of a leeee 
conveye che right t t the leeeee ss provided in Section 8(b) ( i ) of the OCS Lands 
Act to engege in exploration, developaent, end production activit ies 
conditioned upon othar statutory and regulatory requlreaente. 
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SUPPLEMENTAL OFFICIAL 
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Block 322 , Pensacola OCS-f. 8301 

That p o r t i o n of Block 822, Pensacola, landward of the l i n e es tab l i shed pursuant to 
Sect ion 8 ( K ) of thu OCS Lands Act as amended, s p e c i f i c a l l y described as f o l l o w s : 
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1 
2 

3 
t. 

6 
7 

H 

10 

1 869 112.60' 

l flvt ao nn' 
1 653 I'eoToo7" 
1 027.TP" 
1 857 •1.2.96' 

3.85 

10 961 280.00 ' 

10 917 229.17' 
10 929.76' 
10 9^5 99lTt2r 

10 9 ^ 5 0 6 . 7 1 ' 
10 o l s UI4O.OO 

re M 
T T T W 

• j ; ; . i U ' 

i , y . ' . •• ' , ' i i 017 976.Sd' 
n-5 1 876 759.10 ' i l 01^ 

5-6 1 8flo hOl.hO' i l 01 t - L61 .61 ' 
•6-7 1 BSC UO'UUO' 11 Ol 1 . 

"•-10 1 A H ; >>\ ' () 11 

•TANGENT SBMEKT 



Form MMS 2005 
(Augu-,l 1982) 
(formerly Form S300-1) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

MINERALS MANAGEMENT SERVICE 

OIL AND GAS LEASE OF SUBMERGED LANDS 
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT 

Tku form dam not emulUnU tm tn/ormaiio* ealtaettaa aa iffiaad ty u USC UM 
nnd Iktrgfiin dam not rtfsirt approval ty (A* Dfflet of llmagmmal and Bodgtt 

Office 

Metairie, LA 

Cash bonua 

$904,000.00 

Minimum royalty rate per 
acre, hectare or fraction 

"•"•^S.OO per acrd 
Work commitment 

Serial number 

OCS-G 8301 

Rental rate per e m , 
hectare or fractiofi thereof 

$3.00 per acr* 
Royalty rate 

16 2/3 percent 

Profit ahire rate 

Thia leaae ie affective aa of 
initial period ef " V e 
called tha "Leeeor"). by UM 
Minerala Management Service, ita authori* -7officer, and 

APP 1 IQqn 
(hereinafter called th Effective DiU") at^i-dull continue for an 

yean (herrimfter called the 'Ir ' r : - ' "nod") by end between the United States of America (hereinafter 
Regional Director, Gr Mexico OCS Region 

At lan t ic Richfield Company 100% 

(hereinafter called the "Lessee*). In consideration of a • caah payment heretofore made by the Leseee to ihe Leeeor ead in considsration of Ue 
promiaea. terms, conditions, snd covenants contained hemn. including the Sdpulati >n» i ) numbered 1 , 2 , 3 , 4 , a n d 5 
attached hereto, the Leseee and Leeeor agree as follows: 

!• StaMrtas aad Isgafctlene. This lease m issued punuant to the Outer Continental Shelf Landa Act of Auguat 7, 1963, 
67 Stat. 402; 43 L'. S.C. 1331 et aeq., as amended (92 Stet. 429). (hereinafter called the "Act"). The leeee is issued auLjeet to the Act: all regulations 
isaued pursuant to the atstute snd in existence upon the Effective Date of this lease; all regulations Issued punuant to the statute in Ihe futun which 
provide for the prevention oi wsste snd the conservation of the natural reaourcea of the Outer Continental Shelf, and the protection of correlative 
nghts tike rem. and all other applicable utatules and regulations 

Sac. 2. Bights ef Leecea The Leeeor hereby grant* snd leases ti . the Lessee the esclueive right and privilege to drill for, de
velop, and produce oil snd gas resources, except helium gas. in the submerged lands of the Outer Continental Shelf containing approximaUly 

_ _ _ _ . _ _ acres ur heriaren (hemnafter referred to as the "leased ares'). descr*ed ss follows. 
5 D j b . 4 U U 

That portion of Block 822, Pensacolfl. Official Protraction Diagram NH 16-5, landward of 
the l ine ostablishod pursuant to Section 8(g) of the OCS Lands Act as ar nded, 
specifically described as follows: 

INTERSECTIONS 

Y 

ARC CENTERS 

1 1 809 112.60' 10 961 280.00' 
2 1 853 280.00* 10 961 280.00' 
3 1 853 280.00' 10 947 :29.17' 3-4 1 870 919.45' 11 017 976.54' 
4 1 854 527.41' 10 946 929.78' •4-5 1 876 759.18' 11 016 376.54' 
5 1 857 342.96' 10 945 991.12' 5-6 1 880 403.40' 11 015 161.61' 
6 1 858 843.85' 10 945 508.71' •6-7 1 880 403.40' 11 015 161.61' 
7 1 859 065.83' 10 945 440.00' 9-10 1 8*7 225.54' 11 012 878.09' 
8 1 869 120.00' 10 945 440.00' 
9 1 869 120 (.0' 10 961 277.40' 
10 1 869 112.60' 10 961 280.00' 

•TANGENT SEGMENT 

BEST AVAILABLE COPY 



These rigklM include: 
(a) the nonexclusive ngtit to conduct within the leaaed area 

geological and geophyiica: • <plorations in accordance with applicable 
regulations; 

(h) the nonexclusive ngtit to dnll water wella within the leaaed area, 
unless the water is part of gcoprcssured-geothermal and auocisted 
resources, and to use the wsler produced therefrom for operatiuna 
pursuant to the Act free of cost, on the condition that the dnlling is 
-^ducted in accordance with procedures approved by the Director of 

Minerals Management Service or the Director's delegate 
mafter called the "Director"), and 

• the right to construct or erect and to maintain within the lessed 
tificial islands, installations, and other devices permanently or 

.rmporanly attached to the seabed and other works and structures 
necessary to the full enjoyment of the lease, subject to compliance with 
applicable laws and regulations 

Sec. 8. Term. This leaae shall continue from the Effective Dale of 
the lease for the Initial Penod and so long thereafter aa ml or gas is 
produced from the leaaed area in paying quantities, ur dnlling or well 
reworking operations. approved by the Leaaor, are conducted 
thereon. 

See. 4. Rentals- The Lessee thall pay the Lessor, on or before the first 
day of each lease year which commences pnor to a discovery in paying 
qua• ities uf oil or gas on the lessed area, s rental as -hown un (he fsce 
hereof 

Sec. S. Minimum Ko;sty The Lessee shall pay the Lessor al the 
expiration of each leaae year which commences after s discovery of ml 
and gaa in paying quantities, a minimum royalty aa ahuwn un the (are 
hereof or. if there is production, the difference between Ihe actual 
royalty required to be paid with respect to surh lease year and the 
prescribed minimum myalty. if the actual royalty paid is less Ihan thr 
minimum ruyaity 

See. g. Royalty ea Production |s) The Lower shall pay a fixed roy
elty aa shown un the fsce hereof in amount ir value uf pruductiun sav 
ed. removed, or sold from Ihe leased area. Gaa of all kinds (rxrept 
helium) is subject to royalty The Leaaor shall drtermine whether pro 
duction royalty ahall be paid in amount ur value 

(b) The value of production for purposes of computing royally ua pro 
duction frum this lease shsll never tie less than the fair market value uf 
the pniduction. The value uf product ><in thall be the eatimated 
reasonable value of the pruductiun aa determined b) the Leaaor. due 
conatderation being given lu the highest price paid for s part or fur a 
majority of product.-un of like 'tuality in the same field ur area, la Ihe 
pnee received by the Lessee, to posted prices, to regulated pnees, snd 
In other relevant mailers Except whe: Ihe Lessor, in its discretion, 
delrrmimn not to consider special pricing relief from otherwise ap 
plioahle Federal regulatory requirements, '.he value uf pn«lurtiun for 
iht purposes of computing royally shall not be deemed to be lest Ihan 
Ihe tcrosa proceeds arc ruing to Ihe Lesaee from the sale therrof In Ihe 
absence of good reason lo the ronlrary, value computed on the basis of 
the highest price |>aid ur offered at the lime of productKHi in a fair and 

open market for 'he major portion of like-quality products produced 
snd told from the field or area where the leased area is situated, will be 
considered to be a reasonable value. 

(c) When paid in value, royalties on production shall be due and 
payable monthly on the last day of the month next foUowing the month 
m which the production is obtained, unless the Lessor designates s 
lau-r ume. When paid in amount, such royaltieo ahall be delivered at 
pipeline connections or in tanks provided by the Leeeee. Such 
deliveries shall be made at reasonable times and intervals and, at the 
Lessor's option, shall be effected either (i) on or immediately adjacent 
to the leaaed area, without cost to the Lesser, or (ii) at a more conven
ient point closer to ahore or on shore, in which event tha l.eteee shall 
be entitled to reimbursement tor the reasonable cost of transporting 
the royalty substance tc such delivery point. The Leasee sha'l not be 
required to provide storage for royalty paid in amount -n excess uf 
tannage required when royalty is paid ir. value. When royalties are 
paid in amount, the Lessee shsll not be held liable for the loss or 
destruction of roysity oil or other liquid products in storage from 
causes over which th? Leaaee haa no control 

Sec. 7. PayamiU The Lesaee shall make all paymenu to the Lessor 
by check, bank dmft. or money order unless otherwise provided by 
regulations or by direction of the Lessor. Rentals, royalties, and any 
other payments required by this lease thall be made payable to the 
Minerals Management Service and tendered to the Director. 

Sec. 8. Beads The Lessee shsll maintain at ail times the bond(s) 
required by regulation pnor to the issuance of the lease snd shsll fur
nish such additional secunty aa may be required by the Lessor if, after 
operatiuns have begun. Ihe Lessor deems such additional security to be 
necessary 

See. ». Pleas The Lrtaee shsll conduct sll operaUons on the leased 
area in accordance with approved exploration plans, and spproved 
devetopmenl and production plans as are required by regulaUons. The 
Leaaee may de|ian from an approved plan only as provided by ap 
plirable regulaUons 

Sec. 10. Performance The Leaaee shall comply with all regulations 
and orders rrtaung U' expluraUon, development, and production. After 
dur rvuUce in wnting. Ihe Lessee shall drill such wells and produce at 
such rates as ihe lessor may require in order that the leased area ur 
any part thereof may be properly and timely developed and produced 
in accordance with sound operating pnnciples. 

See. I I . Directional Driiliag A directional well drilled under the 
leaaed area from a surface location on nearby land nut covered hy this 
lease shall be deemed to have the same effeel fur all purposes uf the 
lease as s well dnlled from a surface location on the leased area In 
thuse rin-umstances. dnlling thall be cunaidered tn have been com-
mencrd n the leaaed area when dnlling is commenced on the nearby 
land fur the purpose of directionally dnlling under the leaaed area, and 
production of oil nr gas from the leaaed area ihrough any directional 
well surfaced on nearby Iwid ur dnlling ur reworking of any such direc 
tiuna1 well shall be cunsidered production or dnlling ur reworking 
operations on the leased area fur all purposes of the leaae Nothing con
tained in this Section shali be construed as /ranting lo the Lesaee sny 
mUTest. license, easement, ur uther nght in any nearby land 



8 M . 12. S*fe tv R ^ p i r e w M U The Levee ihal l (a) maintain all placet 
of employtnenl within the leaaed area in compliance with occupational 
tafety and health atandardt and. in addition free from rccognned 
haxarda to employees of the Leaaee nr o f any contractor 0/ tub 
contractor operating within the leased area: 

(b) maintain ai i operationt withm the leased area in compliance with 
regulationa intended to pro tc t persons, property, and thr environ 
mer.t on the Outer Continental Shelf, and 

(c> allow prompt access, at the site of sny operation subject la safely 
regulations, to any authonted Federal inspecior and shall provide any 
document* and records which are | irrtinent to occupational or puhlu 
health, safely, o r envimnmental protection as may br requested 

See. 13. Suapcnaioa and Caarcllalion (a) Thr Lessor m.iy suspend or 
cancel this lease pursuant to Section 5 of the Ar t a n i Compensatiun 
shall I * paid when provided by tht- Art 

(bi The l.csw.r may, upon recommendation ot the Secretary iif 
Defense, d u n n g a state of war or national emergency declared hy Con 
great or the President cf the United Slates, suspend operaUont under 
th* lease, as provided m Section 12lr) of the Act. and just compeny 
uon shall he paid to the Le tee fnr jch suspension 

Sec. 14. Indemni f i c s t ion Thr lessee shall indemnify (he Lester (or. 
snd ho'd it harmless from, sny clsim. including rUm. • (or lo&s or 
damage to propr r ty <>r injury to perxms tauaed hy nr resulting fmm 
any operation on the leased area ennducted ;>> nr on behalf ol the 
Leaaee However the Ix-sse* shall not be '•.eld reeponsiUe Ui the 
Lessor under this section for sny Inst, damage, or injury caused by or 
resulting f r o m . 

(a) negligence of the lessor other thaii the .-'-.mmiaMon or MfMSSlon o| 
a diacretionary function or duty nn the |>art of a Feileral agency 
whether or not the discretion involved is abused, or 

(b» the leasee's compiujirr with an nrder or directive of the Lessor 
againat which an administrative appeal by the leaser is filed before 
the cauae of action for the claim antes and is pursued diligentty 
thereafter 

Sec. l b . 1 >i .poMt ion of Proourlion (al As provided m Section 2T|aK2( 
o f t h e Ac t . the Lessor shall have the right to purchase nut nvirv Ihan 
16 Z'.l percent by volume ol the od ami ga* produced pursuant Ui the 
lease nt the regulate*! price, or if no rr ioi latrd price applirs, al thi f u r 
mark, i value al t h r wellhrail of tlir oil and gas savr«l. removed, or M 
r a r r p l that any oil i«r gas nlilainrd b) the lessor as royalt', or net pro 
fit share shall t>,- c m i i t r d against the amount that nuy tw pun ' kaed 
umt^r this suliarction 

(b| As provided in Section 27(d)uf l!ir Act the L-sser «liall lake any 
Federal oil or ga.s for which rv, acceptable Nids are rernved as deter 
mined t i \ the Lrssor. and which n n<'l transferred t". a Fi-deral ageni N 
pursuant lo Section »7|ail3i of the Act and shall pay to the la bof I 
caah amount equal to the re^-ulaled pnee. or if no regulated price ap 
plies, t h r fa i r market value ol the ml or KU> SO obtaiied 

(cl As prov ided in SecOon H<t'lT) of thr Act. the Lev- e snail offer 211 
pen rn t «f t h r crude oil rondrMaie, am' natural gas liquids produred 
on the leahr. a l the market value and punt uf deliver) a.- prm ided by 
regulations applicable in Federal royalty ml. to sm.Ji or mdependi 
refiners aa def ined in the Kn>rrKeiK-> Petroleum AUocatmn Act 1 
1^73 

(d) In l ime of war. or when the President of the I mted Slates shall 
so preaenbe, the Lesaor shall have Ihe nghl of first refuaal to purchase 
at the market price all or any portion of Ihe uil or gas producrd (m n 
the leaaed area, as provided in Section I2lb) of the Act 

Sec. IS. U a i t u a U o a , Poeliag, aad D r i l l i n g Agreemeata W.thu 
such time as the Lessor msy preaenbe, the Lessee ahall tubarnl*- lu 
snd operate under a unit, pooling, or drilling agveemeni emlinvrinjf al, 
or part of the lands subject to thit lesse as Ihe lessor may determine i 
be appropriate or necessary Where any provision of a unit, pooling r 
dn!ling agreement, approved hy the lesaor. is mconaiatent with a pro 
vieion of this leaae. the prevision of the agreement shall govern 

Sec. 17. Fqusl Opportaait; ('lease Dur , Uie performance of Ihia 

lease, the lesser .liall fully com|>l • 
Section •( EteCUllVe Onlrr 
CFR 40 - I 44a)), and the implrmer 
purjNiM' of preventing employ me' 
the ttasis of race, color, rrl-gion. sr' 
ihrough (7) of Stuion 202 of Esecuuvr Oruer 11246 as amended, are 
incorporali-d in t l l l l l< a»r b) reference 

>• •graphs (1) through (7) of 
*> amended (repnnted in 41 
••pulatmns, which are for the 

uition againat persona on 
' la lnngr. Paragraphs ( I ) 

Se* IH ( e i i i f u a l i a n of Nonsegregated ) a n l i t i - t By entenng into 

this ieasr, tlx- l a^sw ertifies as specified in 41 l"FR 6 0 - 1 8. that it 
• i .«- and trill not maintain .-r provide for it* employees any 
segregated facilities at any of it* establishmenu. and th-.i it dors not 
and wil l not p ri >:s employees to perform their services at any k m -
l i "n und« r its control where se^regat—t facilities »rr mainuunrd As 
used in thiMwrufication the tern irgregated facilities 'nrans. Iiut is 
not In utcd tn any waiting room.' work areee, restnximr and wash-
r sitns. r<--.taiiriimi- ami other eiitiny areas, limecliKks, locker rooms 
ami ••.her -t rag< r d r r i ung sreaa, parking Ints. dnnking fountains, 
recreation r i r iertammrnt areas, transpiration, and houaing 
(arilitie* vMe.; for cr j : .et.- which *rr segregated by explicit 
i i rect ivi ir in fart .ej-Trpatrd ir. th« liasi« of race, color religion, 
or national ,• because "! habit, local custom, or otherwise. The 
Leaser further agrees -Kai it will obtain i"*rntifal i-rrtificalKMU Irom 
proposed ontra I n <'"i Mbconlrartors pnnr to award of contracts 
•r M b c o n t m i • ej are • xempl under 11 ' 'FR 60- : 5 

Sec. !9 Krscrvationt lo Lessor Ail nghts 'n ' I t - iraaed area not 

expressly granted lo tiie Lesaee by the Act. the n-guiations. or thia 
leaai ire heretiy reaervi the lessor With<ait lim'.fing the cenerah 
ty nf ihe forcgmng reserved rghts include 

•a f i . nghl to authun/e (fe-ilo^cai am! grophystral exploration in 
. i . - -: irra • m r l • - not unreasonably interfere with or ec-

Jangvr arlual i i ieni ' i ^ .r ler -he leas*-, and 'In- i g h t bi grant auch 

. • • irnghls-of-way ipnn.thnmgti, or m th« leased area aa may 
ta- necesaary r jppr«>priale Mi the working nf other lands o.* la the 
treatmeni ainl Kh^mieni uf prmliurts therctif by nr unie* authonty of 
the Lessor. 

• • ' for imy mineruli nth**! than ml and gaa 
llial perstiuii ••.i'.-r i.u<'h leaars thai ' 

langer opr rat iom- under I is 

(b| the nfc-l ( u< urant 
within !h« leaned ire i 
rot iirtroAsonaril', Intel 
U a i* 

ic i th t nghl a.-, (in n d H n Section I'4d) o f t he Act. to restrict opeta< 
Hon i • • . . . . . i i m •. i my part thereof which may be designated h) 
the Sec r r lary .1 Defensi with approval ol the I'rrsideni. a» being 
within U •«•• < •• •• M (• r lailiona; d n e m . ami so long aa audi 

, n i • i " mains m e f f w i I M operation* may l>e conducted on the 
urfari I lh< leased area or thi ("art thereof mdudrd within the 

uesignatKKi • M ept with tin oncurrem e of the Secretary of Defense 
If operati r rnductioi ioii>r'hi;! loasr wi'hm any designated a a 

. peiHti ' lant tl • iragraph any payments of rental* 
irvl roya i - . - • • a!1 !«• suspended dunng 
-.uch penod of susjiensem nf oprraU md prnduction, arwi the term 
of this lease shall tie extended by adding there,•. any such suspension 
wnod u i i ! - -'..u :•. .. I I hi i . - - t for such cum|>ensa 

tun ai reqmn U iw |taid .nder the i unatituUon of the United 
Statet 

Ser 20 Traaafer of Leaae I he la-sare shall file f m approval with the 

appropnate Reid f f l n the V leralt Management Service any m-
»trurtietit nf aasignmenl ir other transfer nf this Uasr. or any interest 
•hern: in «•••< rdance with A|>pltcab!e ngulalmns 

iContiiiutM an reverse 
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JUe. 21. Sommlrr of L M M . The L M M * may tumnder thu entire 
I M M or any officially deeignated ubdivision of the lessed sres by fil 
inc wiih the appropnsle field offic* of the Minerals Maneieirant Ser 
v i n a wntten relinquishment, m triplicate, which shall be effective ss 
of the date of filing. No surrender of thu leaM or of any portion of the 
leased area shali relieve the Lei see or its surety of the obligation to 
pay all accrued rentds, roysities. and other financial obligations or to 
abandon all wells on the sres to be surrendered in a manner satisfac
tory to the Director 

S M . 22. EeMeval ef PreMrty en Tenelaetiia af LeaM. Withm s 
period of one year after termination of this leaM in whole or in pert, 
the Lessee shall remove sll devices, works, and structures from the 
premises no longer subject tu the lease in accordance with applicable 
regulationa and orders of the Director However, the I MOM may, with 
the approval of th* Director, continue to maintain devicM. works, snd 
structures on the leaaed area for dnlling or pmducinK on olher leaaea 

Sec. 23. Ifeisdiee ia Caee af Defaall (a) Whenever the Leasee fails 
tu comply with any of the provuiors of the Act. the regulations issued 
pursuant to tbe Art. <>r the terms of thu leaM, ihe Ieasr slull he subject 

to cancellation in accordance with the provisions of Section 5(c) and (d) 
of the Act and the Lessor may exercise any ether remedies which the 
I-e-aor may have, including the penally provisions of Section 24 of the 
Act. Furthermore, purs>iant to Section 8(o) of the Act, the Lessor msy 
cancel th* lease if it is obuined by fraud or misrepresentation. 

(b) Nonenforcemenl by the Lessor of a r< inedy for any partkula' 
violation of the provisions of the Act, the regulations issued pursuant 
to the Act, or tbe terms of Ihis leaM shall not prevent the cancellation 
of this leaM or ihe exercise of any other remedies under paragraph (a) 
of this section for any other violation or for tbe same violation occur
ring at any other time. 

Sec. 24. Ualawfal latereet No member of, or Delegsu to. Congress, 
or Resident Commissioner, after election or appointment, or either 
before or after they have qualified, and during their continuance in of
fice, and no officer, agent, or employee of the Department of the In
terior, except as provided in 43 CFR Part 7, shall be ad mi-.led to any 
share or part in this leaM or derive any benefit that may srue 
therefrom. The provisions of Section 3741 t the Revised Statutes, as 
amended. 41 L' S.C. 22, and the Act of June 26,1948, 62 Stat 702. aa 
amended, tB ('.S.C. 431 - 433, relating to contracts mad»- or entered 
into, or accepted by or on hehalf of the United States, form a part of 
this leaae insofar aa they may be applicable. 

(Lessoel 
THE UNITED STATES OF AMERICA. Lessor 

(Signature of Authonxed Officer) (Signature of AuLiortted Officer) 

(Name of Signatory) 

(Title) 

(Name of Signatory) 
Regional Director 
Gulf of Mexico OCS Region 
Minerals Management Service 

(Title) 

i lhi te i diau-i 

(Adrtroc of LeeeM) 
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\ * Reply Refer To: PO-3-1 

Atlantic Richflelci Cotipdriy 
Attentiun: Mr. Mark Ldndt 
PO^L Office Box 1346 
Houston, Texas 77251 

Geni,ieaien: 

WAV 1 •> 'MO 

On Dei .otr 20, 1934. a le t ter was forwanteii to you as no t l f ic«tiu.i« t.ui iuant 
to St uJatioi. No. 0. that Applications for PenwU to Dr i f 1 to ii«>i9«mt 
ap^. .»-u Plans ot Exploration wltnln a specif :L d r i l l iny window t>ir a 
speci».c t l M perioo would be u t i l i zed as the uefiit of appro^iny t.«e t1«lRg 
of placeaienL and locat ion of surface r tructures assoclateo with expluratory 
d r i l l i n i j on effected leases and for maxlialzlno e f f i c i en t exploration anc 
nlnlft lzlng o n f l i c t s to Depe'tmnt of Cefense a c t i v i t i e s , 

Gn February 4, 1985, a Notics to Lessees and Operators, No. »r 2, 'E f fec t 
of Dr i l l ing 'Wlnoow* Approvals." no t i f i ed applicable lessee* f the effect 
of f ix ing Lhese d r i l l i n g windows. I t slates in part ..•ct pursuant to 
30 CFR 250.12(a)(3) (currently 30 CFh 250.10(b)(3)). a suspenu.on of operations 
w i l l oe directed nnd w i l l bv In ef fect for a l l leases in the j turn bulf of 
Mexico which were Issued pursuant to the Deceî oer l b , 1985. Imse offer ing tiiat 
contain St ipulat i Nc. 5 ind which are not located wltnin an approved u n i l Ing 
window. Skil lar « ^ensio. . w i l l l ikewise oe directed I ; separate letters 
for a l l such leases .-tffected by future d r i l l i n g wluouw openings and shall 
be effective as of tne date of the openings of the or u l Ing windows. 

,UdhP OTS-ii MOl Pensacola Clock 822, was net included In Lite tenth . i r i l l l f . 
window as outl ined in our Apri l l i , 1950. l e t te r , yfc hereby direct a suspensioi 
ui gcftrfltinns f o r lease 0rS?iL£301. tu cuwiience uj l , layq,. aiisLAtiiJJiBair 
pursuant to 10 CFR 2 5 0 . l u ( j ) , when a " d r i l 11 nu wl.Tdim ghfch th is lease is 
includec is o^cr.eu. Pursuant TTTt^ CF.. 250.1CCf)« tl.t ten, i IW% lease . . . l i 
be -Fxrardefl for a period of t lbe equivalent to the perloo that this suspension 
of operations Is In e f f e c t . 

In accordance with t h t procedures foi co l lec t ion of rentals and royalt ies 
due the Federa] Governwont, t̂ .e following inoulo be noted: 

1. Pursuant to aw! consistent with th* purpose of 30 CFR 2W. 154(a), 
no payi.ent of roi i ta l oi ..inii,.ur.. royalt> shall be rei<uired fcr or our in^j tht 
perioa uf suspension. 

2. Pursuant co . .\ 2lb,i5«!cv;), 
advance uf any lease am..vcrsat> date tt,. 
of operotiont. However, prorated rental 

-ui paywen,. ,iol requirctj In 
Ha ir i th in this iou of suspension 
i i oe due aiiv. p^ttble as uf t.ic 
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FJ m 

d i t t t .Mi suspension of operAtiuni te fmlnate i . The euourt of 
' i t coaputed and you w i l l be not i f ied thereof. The anount due 
within 30 days a f t t r receipt of such n o t i c t . Tht anniversary 
i t a t e w i l l not chanet because of th is lease suspension or thi 
result ing therefron. 

r?nta1 uue . . i l l 
shall uc nsld 
d\tA of t h i s 
renta' r e l i e f 

I f you have any questions conctrnlnv t h t s t payntnt proctui ies. L 
contact Ns. Diane L. Baler, th t Chief of t h t Reference Da.u Ur--
Hanigtoent Service. Lakewood. Colorado, at (303) 231-3559. 

Sincerely. 

i tde-uls 

.-ca: -i 

hec: Royalty Hanag 
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