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LEASE FORMS TRANSMITTED FOR EXECUTION 

h W — I to Section 8 of 'he Outer Continental Shelf Lends Act (67 9ut. 462;43 U.S.C. 13)7)MI 
Stat. o29). u d the re«u M M pettainint thereto (30 CFR 2S6). youx bid for the sbove Mock i i i 
nnriMgh. 1" order to pei >ur nghu hereunder, the foDowins sction mutt be takaa: 

• 1. Execute and retum tha three copki of attached leaee. (If lmm ti execuwd hy 
.tn tgtml, evidence mutt te furnished of agent's authoriteiion.) 

2. Pay tha balance of bonua and Ihe first year's rental Indicated above is accord­
ance with the attached Instructions for Electronic Funds Transfer. Payment 
must ba received by the Federal Reserve lank of Ne« York no later than 
noon, aaatani standard tana, on the 11th buataeasdajr after receipt of thia 
decMoa (30 CFR 2S6.47 >. That day ||AR 1 9 1990 

S. Coaaniy with bonding requiremeats according to 30 CFR 236, Suhpsrt I . 

• 4. Comply vith tha afflrmstive sction compliance prognm w p l — H of 41 
CFR section 60-1.40 within 120 days of the effective data of tha I 

CompUance with raquiiementa 1, 2, and 3 above must be made not later than tha 1 Ith busMaaa day after receipt 
of this dedaion. Failure to comply will raault in forfeiture of the l/S bonua deposit and /our rights ta acquire the 

form requiret the attachment of the CORPORA TE SEAL to aU leases executed ty 

(Ong. Sgd.) J. K, Adams 

IMPORTANT: The 
corporations. 

A c t i n g Regional Dlractor 

Date MAF m 

BtST WMLABLE COPY ^ _ 



Form MMS-2006 
(August 1»82) 
(formerly Form 3300-11 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

MINERALS MANAGEMENT SERVICE 

OIL AND GAS LEASE OF SUBMERGED LANDS 
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT 

This /arm dom mot eomtoMi a 1^1 mation roUoetum at dtfinod kg u VSC SSOt 
and lArrtfon dom wf i*»«ir» approral ty "» Offiea of Managrmrnl and Bndgrt 

Office 

Metairie. LA 

Cash bonus 

$1,550,000.00 

Minimum royuty rate per 
acre, hectare or fraction 

j ^ j g U W per acr« 
Work eorr.mitinrnt 

Serial number 

OCS-G 8302 

Rental rate per acra, 
hectare or fraeUoa thereof 

$3.00 per acre 
Royalty nt* 

16 2/3 percent 

Profit share rate 

APR I 
This lease is effecfve st of (hereinafter called tne "Effective Date") s'xi ihall continue for an 
initial period of " v c yean (bf mnafler called ih* 'Initial Period") by snd between the Umled Ststes of Amines(beroinsfler 
called the-LeaaoO. by die Regional Director. Gulf of Mexico OCS Region 
Minerala Management Service, its suthonxco off-cer. and 

Atlant ic Richfield Company 100% 

(hereinafter called the "Lessee"). In consideration of sny cash payment heretofore made by the Lesaee to the Lessor and in consideration of the 
prom-ses, Urma. condiUoni. snd covenant* contained herein, including tbe StipulatK»n(i) numbered 1 , 2 , 3 . 4 . a n d 5 
attached hereto, the Lesiee snd Lessor agree as follows: 

See. I . SUtntee and Rignletians. This lease is issueo pursuant to the Outer Conunentsl Shelf Lands Act of August 7. 1953. 
67 Stnt. 462; 43 U. S.C. 1331 et seq.. ss anwnM (92 Slat 629) (hereinafter called the "Act") The leaee is issued eubjert to the Act; ail regulations 
issued punuant to the ttatule snd in existencr upon the Effective Dste of this lease, all regulations issued pursuant to the statute in the future which 
provide for the prevention of waste and the conservation of the natural resources of the Outer Continental Sheif, and Uie protection of correlative 
rights therein: and sll other applicable statutes and regulations. 

See. 2. Rights ef Leeaee. The lessor hereby grant* and leaie* to the Lessee the esclusive nght snd privilege to drill for, de­
velop, and produce oil and .-as resource*, except helium gss. in the mbmerged lands of the Outer Continental Shelf containing approximately 

4839.830 , c m o r hectares (hereinalter referred to as the "lessed area"), deacribed as follows: 

That portion of Block 823, Pensacola, OCS Official Protrnction Diagrnm NH 16-5, 
included within the area described ns follows: 

INTERSECTIONF ARC CENTERS 

1 1 869 IPO.OO' 10 961 277.40' 1-2 1 887 225.54' 11 012 
2 1 870 974.49' 10 960 663.68' •2-3 I H87 225.54' 1 1 012 
3 1 874 734.58' 10 959 493.40' •3-4 1 891 135.97' Ll 011 
4 1 882 837.58' 10 956 920.24' •4-5 1 900 520.29' 11 008 
5 1 884 960.00' 10 956 143.33' 
B 1 884 960.00' 10 945 440.00' 
7 1 869 120.00' 10 945 440.00' 
8 1 869 120.00' in 961 277.40' 

* TANGENT SEGMENT 



MOO 

ThM* rights include: 
(•) th* nomsduwvc nght to conduct within the leaied wem 

geolofpcal and geophysical expiorationi in accordance with applicable 
regulatione, 

(h) th* nonexclusive nght to dnll water wella within the leaaed area, 
imleaa th* water is part of gcoprcssured-geothermal and atsonated 
resources, and to use the water produced therefrom for operations 
pursuant to the Act free of cost, on the condition that the dnlling it 
conducted m accordance with procedures approved by the Director of 
the Mineral! Management Service or the DirectX's delegate 
(hereinafter < ailed the "Director") and 

(c) the nght to constnn t or erect and in maintain within the leased 
area artiflciai islands, m^iallstions, and other d'viceii \ rmanently or 
temporarily attached to the seabed ami uther works snd structures 
necessar) lo the full enjoyment of the least1, subject to romplisnce with 
applicabl* lawa and regulationa. 

Sec. 3. Term This lesse shsll continue from the Effective Date of 
the leas* fur the IniUsl Penod snd so long thereafter as oil or gas is 
produced from the lessed sres in paying quantities, or dp"ing or well 
reworking operations, a* approved by the Lessor, sre conducted 
therrim 

h«c. 4. Weniala. The Lessee shall pey the Lessor. ->r or before the first 
day of each leas* yesr which cumm*nc*s pnor U> s discover) la paying 
quanuttes of oil or gas on the lessed srea. s rental as shown on the face 
hereof 

Rec ft. MiaUnea Recall; The Lessee shall pay the Lessor st the 
expiration of each lease year which commences after a discovery of oil 
and caa in paying quantities, s minimum royalty as shown on the face 
hereof or. if there is production, the difference between the actual 
myalty required to be paid with respect to such lease year and the 
preaenbed minimum royal!). if the actual royalty paid is lets than the 
minimjm royalty 

Sec. g. Kovall; oa PredecUea (a) Th* U M W * ahall pay a fixed roy 
alty aa ahuwn un the fsce hereof in amount or value of pniduction tav 
ed. removed, or told Irom the leased srea. Uaa of all kinds (except 
helium) is subject to roysity The Lessor thall determine wi ' ther pro­
duction royalty thall be paid in amount ur value 

(b) Th* value of production for purposes of computing myalty on pro 
ductiun frum this lesse thall never be less than the fair market vai-ie of 
t l i* production The value of production shali be the estimated 
reasonable value of the producUun as determined by the Lesior due 
consideration being given to the highest price paid for s part or for a 
niajuni v of production of like qualitv in the same field or ares, to tiie 
price r.-"nved by the Lessee, to posted prices, to nvulated pnees, and 
lu other relevant matters. Except when the Lessor in its discretion, 
determines not in wnalder tpecial pricing relief from otherwise ap 
piienbia Fedenl regulator)' r-quiremeiii». the value of production for 
the purposes of computing royalty thall nut be deeim- he lets than 
the gross pr-n-wds accruing to Ihe Lessee fmm the sal' ereof In the 
ab^nce of good reason lu Ihe contrary, value computed nn (he basis of 
th<- highest pnee (aid or offered at the time of pmduction in a fair and 

quality products produced 
sa ia situated, will be 

open market for the major portion ol liV 
and sold from the field or srea where t 
considered to be s reasonable value 

(c) When paid in value, royalties on production shall be due and 
payable monthly on the last day of th* month next following th* month 
in which th* production is obtained, unless the Lessor designates a 
later Ume When paid in amount, such roy sl ties shall be delivered at 
pipeline connections ur in tanks provided by the Leeeee. Such 
delivenes shall be made st reasonable times and intervals an4, at the 
Leisor's option, thall be effected either (i) on or immediately adjacent 
to the leased area, with mt cost to th* Leeeor. or (ii) at a more conven­
ient point clos*r to shore or on thore, in which event the Lessee shall 
be entitled Ui reimbursement for the reasonable cost of transporting 
the myalty substance to such delivery point. The Leseee r.'...ll not be 
required to provide storage for myalty paid in amount in excess of 
tankage required when roysity is paid in value. When royalties ar* 
paid m amount, the Lessee shall not be held liable for the loss or 
destrurtion of myalty oil or other liquid products in storage from 
cause* ver which the Lesace has no control. 

Sec. 7. Paynicnt* The Lesse« thall make all paymenu to ihe Lesaor 
by check, benk draft, or money order unless otherwise provided by 
regulations or by direction of the Lessor Rentals, royalties, and any 
other paymenu required by this Ins* thall be made payable to the 
Mineralt Management Scrvic nd tendered to the Director. 

Sec. 8. Sonde The Lesaee thall maintain at all times the bondls) 
required by regulation pnor tu the issuance of the lease and shall fur 
nish tuch additional security ss may be required by the Lesaor if. after 
operationi have begun, the Lessor deems tivch additional aecunf to be 
necesaary 

Sec. ». Plans The 1-essee shall conduct all operations on the leased 
srea in accordance with approved exploration plana, and approved 
devekip-ient and pn>duction plana as are required by regulaUons The 
Lesiee may depart fmm an appmved plan only as provided by ap­
plicable regulaUons 

Sec 10. Perfonaaace The Lesaee thall comply with all regulation* 
and orders relating tn exploration, development, and nruduction. After 
due notice in wnting, the Lessee thall dnll such wells a-id pmd-jee si 
tuch rate* as the Lessor may require in r-ler that the leased area or 
any part thereof may be properly and timely developed and produced 
in accordance with sound operating pnnciples 

Sec. 11. Directional Drilling. A directional well dnlled under the 
leased area fmm a surface location on nearby land not covered by thu 
lease shall be deemed to liave the tame effeel for all purposes of the 
lease as a well drilled fmm a surface location on the leased area. In 
those circumsunces. dnlling shsll be considered to have been com 
menced on the leaaed area when dnlling it commenced on the nearby 
land tor the 'lurpuie of directionally drilling under the leased area, and 
production of ml or gss fmm the leaaed area through any directional 
well surfiu-ed on near y land or dnlling or reworking of any tuch direc 
tmnal well shall be contidered pmduction or dnlling or reworking 
operaUons on the leam-d area for all purpuaes of the leas* Nothing con 
uinec this Section shall he conttrued as granting to the Lesaee any 
:r;tere«t. license, easement, or other nght in anv nearby land 



Sw. IS. Sa fe ty R c q a i r m r a U I V L M M C shall (a) mainuin all pistes 
of employment w i t h i n the leased srea in mmplianrr with occupaUonsl 
safety and health standards snd. in addition, free f rom rerufmized 
hazard- to employees ol the Le»tee or of any contractor or suh 
contractor operat ing within the leased area. 

(b) maintain al l operationt within the leased area in compliant i with 
regulations intended to protect persons, property, and the environ 
ment on the Outer Continental Shelf; and 

(r) allow prompt access, st the tite of sny i peratmn subjeri to safety 
regulations, to any authorued Federal inspector ami shall provide any 
documents and records which are pertinent t. occupational or public 
health, safety, or environmenul protection at ia) be requested 

Sec. 13. Suspension aad ( aacellstioe ia) The Lessor msy tuspend or 
csncel this leaae pursuant tn Section :> nf the Art and compensation 
thall be paid when provided by tiie Act 

(b) The Lessor may. up>̂ n recoininendation of Uie Sj-rretarv of 
Defense, du r ing a state of war or national emergency declared by Con 
gress or the President of the United Sutes. suspend operationi under 
the leaae. as provided in Section 12(c) of the Act. and just compen.*j 
tion thall be paid to the l-estee for tuch suspension 

Sec. 14. I ndemni f i ca t i on The Lessee shall indemnify the Lessor for. 
snd hold it '.armless from, sny claim, including claini.t (or loss or 
damage lo proper ty or injury to persons caused by or resulting fmm 
sny operati"!. on the leaaed area ennducted by or on behalf " f the 
Leasee However , the Lessee shali not be held responsible to the 
Lesaor under this section for sny loss, damage, or injury caused hy or 
resulting f r o m : 

(a) negligence o f t h e lessor other than the commission or omission f 
s diacreuonary funruon or duty on the part of a Fi-deral Igci 
whether or not the discretion involved is abused: or 

(b) the Lessee's compliance with an order or directive uf the Lessor 
against whi rh an administrative appeal by the Lessee is filed before 
the cauae of action for the claim ante* and is pursued diligently 
thereafter 

Sec. r . Dlepoa i t iun of Productioa lai A provided m Section :;7U)(:ii 
of the Act. the Leaaor shall have the right to purchase not more thai 
16 2/3 percent by volume of the oil and gas produced pursuant to the 
lease .•! the regulated price, or if no regulated pnee applies, at the lair 
market value al the wellhead ofthe oil and gas saved, nmoved. or told, 
except thai an;, od or ga* obtained hy the Leaaor aa myal l ) or net pro 
Tit .nare shall h* credited again-: the amount that may t-e por -h -wl 
under this subsection 

(b) A ; provided n wction ^7ld)ot the Act the LeNsee shall lake anv 
Federal oil o r gas I r which no acceptable bids are received, as de'« • 
mined by the Leaaor, and which is no', transd - i t<> a FVderal agenc-. 
pursuant to Section 27(a«3) of ihe Act. and nail pay lo the l^-sx.r a 
cash amount equal to the regulated price or .( no regulated pn<i- ap 
plies. the fa i r nvarket value nf the oil or gas M I obtained 

(c) A t p ro , i i . ; m Section tOUP) of the Act. the Lesaer nhall offer 2" 
percent of the crude oil. condrnsale. and natural gaa liquids |irodu<-ed 
on (he lease, at the market value and poirt of deliver) as provided by 
regulations applicable to Federal royalty oil, to small or independent 
refiners a* defined in the Fmergency 5'elroleum AlhM'ation Art if 
1S»73 

(d) In time of war. or when the President of the I nited Statea aha'i 
to preaenbe. the Lessor shall have tiie nght of first refuial to purrnase 
at th* market pnee all or any portion of the oil or gas produced irom 
the leaaed area, as pmvided in Section 12(b) uf the Act 

Sec. IS. U n i t i a n U e n . Poeiiag, and D r i l l i n g Agreement* Wr'itiuii 

•uch Ume aa the Leeeor may pretenbe. the Leaee* shall subsenbe tu 
snd operate under a unit, pooling, or dnlling agreement embracing all 
or part of the lands subject to this leas* sa th* Lesaor msv determine to 
b* appropnate or necesaary Where any provision of a unit, pooling, or 
drilling agreement, appmved by the Lecanr, i» incoruuttenl with s pro 
viaion of this leaae. th* provision of the agreemenl thall govern 

Sec, 17. C^ual Opportunity! CTsuae Dunng .he performance of Una 
leas*, the Lesaee shall fully comply with paragraphs ( I ) through (7) of 
Section 208 of Executive Order 1124»>, a* amended (repnnted in 41 
CFR 6'J - 1 4(a)). and he implementing regulations, which are for the 
purpose of previ ntmg employment discnmination against persons on 
the basis of race, color, religion, sex. or national ongm. Paragraphs (1) 
through (7) of Sec mm 202 of ExecuUve Order 11246. as amended, are 
incorporated in this leate by reference 

Sec. 18. < r r t i f i r a t i o n of Nonaegregated Facilitiee By entenng into 

lhi* lease . ;,e«se* certifies, as specified in 41 CFR 6 0 - 1 h, that it 
duet • a * i l l not maintain or provide for i u employees any 
tegrtgated faciliUei al an) of i " .-staiilishmrnts. and that it does not 
and * i l i nut (termil itc employees to perform iheir services at am iocn-
tK>n urder its control where segregated facilities are maintaiiw Aa 
used in i h i ' certification, the tern; "s<'fcrrgated facilities" means, i < 
not limii--H| lo, any waiting rooms, work areaa, restnom* and » 
rooms, restauranu and other eating areas, •jmeclockt. locker rooms 
.i.v; ':.< storage -.r dressing areas, parking lou, drinking founts.ns, 
recreation or enienainment area*, transportation, and housing 
facilities pmvided for employees which an segregated by explicit 
directive or t re in t • . vaca t ed on tht has ? of race, color, religion, 
or national origin, becauw : habit, local custom, or otherwise. The 
Leasee further agrees thai a will obtain identical certificatioris from 
proposed contractors and subcoi 'ractors pn>r ui award of contracu 
• r sub»-ontract5 unless Ihe) arc • >• npt under 41 CFR 60- 1.5 

• in the leased area not 

the rfgulations. or this 

•ut limiting the generali-

Sec. 19 Reservations to Lessor All ng ' i 

expressly granted to thi- la-ssei- by the A 
mise arr hi-reb) reserved to t^ie Lessor VS / • 
ty of the foregoing rwaerved rights include 

• al the n kr.v auihr :riie guJugical and geophysical exploration in 
the leased aM i which d *• -. i unreasonably interfere with or en-
aangera.iua; ipvratM.i I M ind the right ii> grant tuch 

easemenUoi rights of w-av u|ion ihrough or m th. -eased area as may 
be ni<rei0iar) .r appropiAU* io UM • >rking if ather land* or to the 
treatrru , • • (imeii( n i pmducts i n e r w f oy or under authority o i 
'•hr Levtur 

(b) UH nghl . • •• • • -. • I r i mnerais 'hv-r than ml and gas 
1 " ' • ea ed area, except thai ,•--»•. . -• under such leases thall 
nor unreaaonahi) mi.'rfe.e with >r etelanger operations under tins 
lease 

I d t h e n g h i .. .uled i.Scctiun 12|d)of the Act. t r rcatrktopern-
tmn ttv leasi - . , i . - r ' ' . e reof whicr, rr-., I--designated by 
tm Secrelar) lense with approval uf the President a< being 
withni . i i irea oeede*' I"r national deferw, arid so loru ui tuch 
•Jrsigtiatiorj ren • • ' : • . i no uperaUnna nui) he -ondu< ed on the 
surfa.-r nf the k u*d v m • the part thereof included within toe 
designalKin except with •>• concurrence of the Serretary .f Defense 
I f operations or pcxhictKir under 'hi* .use wrhm any designated aree 
arr tuspended , ur M I I I i ihw pani^raph, si.y payments of renuJn 
and royalt) p r . - « T ! i — j l e a s t • k. »!!u suspi -iiledduring 
such penod ••( tusiien on .( uperationa and production and the term 
if thia lease shali be cxtendal by adding then;! anv suc'i suspension 

period, and t h L ••• ihal liabli the Letsoe for su h cumpensa-
Uon Si required :. i« paid umler the < 'm^ututior. f th* (Inited 
Statee 

See. 20 Transfer of Lease I he L e s ^ ihall file for a»>pmval with the 

ippropnate field office of the Minerals Maaagemer.' - - m c e any in-
sinment -if assignment or '-thrr trantfer of tf'is l e a f r any interest 
th'reir. in acordancv with afiphcable regulations 

fCon l i i i ue t ] or, r e v r r s r i 
2L3T AVAILABLE COPY 



Sec. 21. g i r w i i w al U w . The L C H M may furrender thia entire 
i or any officially deagnaled lubdiviiton of the leaaed area by fil­

ing with thf appropnate field office of the Minerala Management Ser­
vice a writu-n relmquiahment, in triplicate, which ahall be effective as 
of the date <>f filing. No nirrcndsr of this leaae or of any portion of the 
leaaed area shall relieve the Leseee or ita surety of the obligation to 
pay all accrued rentals, royaluea. and other financial obiigstiom or to 
abandon ail wells on the arse (a be surrendered in a manner satisfac 
tory tu the Director. 

of Leaae. W.thm a Sec. 22. Manaval ef Preparty on Ti 
penod of one year afier MnMailliili of tha leaae in whole or in part, 
the Leaaee ahall remove all devices, woiks. and structures from the 
premiaea no longer subject to the leeee in accordance wth app; -'.le 
reguiaUuna and orders uf the Director. However, tbe Leaeee th 
the appro, al of the Director, continue to maintain devices. sa, and 
struct* vea on the leased area for drilling or producu« on other leeaes 

Sec. 2S. • a « a < i i i in Caee ef Delank. (aj Whenever the Leaee* bda 
to comply .with any of the provisions of the Act. the regulations issued 
pursuant the Act. or the tenns of this IJMC, the lease shall be sufaject 

fo cancxllation in anordance with the provisions of Section 6(ci and ((Q 
of the Act and the Lessor may exercise any other remedies which the 
Leaaor may have, including the penalty proviaiona of Section 24 of the 
Act Furthermore, punuant to Section tio) of the Act, the Leaaor may 
csncel the lease if it is obtained by fraud or misrepresentation. 

(b) Nonenlorrement by the Lessor uf a remedy for any particular 
violation of the provisions of tbe Act, tbe regulationa issued pursuant 
to the Act. or the terms of this lease shall not prevent the cancellation 
of this leeae or the exercise of any other remedies under paragraph (a) 
of this section for any other violation or for the aame violation occur­
ring at any other ume. 

Ser. 24. Uolawfbl Intent*. No member of, or Delegate to, Ccngress, 
or Resident Commissioner, after election or eppomtment. or either 
before or after they have qualified, and dunng their continuance in of­
fice, and no officer, agent, or employee of the Department of the In­
terior, except aa provided in 43 CFR Part 7, shall be admitted to any 
'hare or part in this leeee or derive ary benefit that may anse 
irfrrefrom. The provisions of Section 3741 of the Revised Statutes, aa 

amended. 41 U.S.C. 22, and the Act of June 25. liMH. 62 Stat. 702, as 
amended. 18 U.S.C. 431-433, relating to contracts made or entered 
mto, or accepted by or on behalf of the United States, lorm a part of 
this lease insofar as they may be applicable 

(Les 
THE UNITED STATES OF AMERICA. Lessor 

(.Signature of Ai.thonzod Officerl (Signature of Authonzed Officer) 

(Name of Signatory ) 

(Title) 

(Name of Signatory) 
Regional Director 
Gulf of Mexico OCS Region 
Minernls Management Service 

(Title) 

(Date) (Date) 

(Add-. -»of Leseee) 
—..-
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UNITED STATES 
DEPARTMENT OF THI INTFFI'R 
MINERALS MANAGEMENT SERVICE 

Outer Continent.: Shelf, bstere Cvlf of Nexlce 
Oi l asd Gee Usee Sele 94 

OCS-C 8302 

Stipuletlen He. 1—yrotectlon of Archeeolo«lcel teeourc«e. 

(a) "Arcbaeolo|ical raaource" Mane any prehietorlc or hletorlc dis tr ict , 
a l t a , building, atruccura. er object (Including eblpwrecka); such tern Includes 
• r t l f a c t s , records, and raaalna wblch are rel'.ted to euch e dietr ict , aire, 
building, structure, or object. (Section 301(5), Rational Hl.-corlc 
Preeervatloa Act, as aaeiiond. 16 D.S.C. A7A«(S». "Operatlona" as ans any 
d r i l l i n g , alnlng, or conatructlon er placawnt of any atructure for 
exploration, developoent, or production of tbe lesse. 

(b) I I tha Regional Director (ID) believes an ercheeologlcal raaource say 
• x l a t ID the leaae area, tbe RD wil l notify tb* les net in writing. Tbe leeeee 
o^nll then cenply with subparagraphs (1) through (3 ) . 

(1) Prior to coaaenclng sny operatlona, tba lessee shall pre­
pare e report, as apeclfled by the ID, to eetenlne the 
potential exletence of any archaacloglcel reeource tbat nay 
be affected by operetlone. The report, prepared by en 
erchseologlet and a geophyelclat, eball be beaed on en 
sssessaent of dete froa raaote-eenslng surveys end of other 
pertinent erchaaologicel and envlrenaentel Informetlon. 
The leaaee eball eubalt this report to the ID for review. 

(2) If the evidence euggeete tha an archaeological reeeurce 
•ay be present, tbe leeeee ehs:i either: 

(I) Lacate tbe e l te of eny operation ao aa not to 
rhrereely affect the eree where the 
archaeological raaource aey be; er 

(II ) Eeteblleh to tbe aatlafectlon of the ID thet an 
archaeologiciai reeource does not ealet or wi l l 
not be advereely effected by operetlone. This 
shall be dene by further archMologlcal 
Inveetlgatlon conducted by en archaeologist md e 
geophyelclet. uelng eurvey equ'pnert and 
techniques deeaed necesssry by the ID. A report 
on the irvest igsr ler. ehell be subaltted to tbe ID 
for levlev. 

(3) If the ID deteralnee thet en ercheeologlcal reeource la 
likely to be preeant In tbe leaee eree end My be advereely 
affected by operatlona, tbe ID wil l nctlfv the leeeee InM­
dlately. The leeeee ehell take no action that My 
edvereely ..'feet the erchaaologicel reeource until the ID 
has told the leeeee how to protect I t . 

(c) If tbe leeeee dlacovere any archaeological reeource while conducting 
operations In the leaae eree. the leseee shell report the dlecevery InMdlstelv 
to the ID. The leeaee eball aake every reesonsble effort to preeerve the 
erchaeological resource unt i l the ID has told the lessee how to prefect I t . 

Stlpuletlon Wo. 2—Live 1 torn Aress. 

For activities conducted under Flees of Explorst-on, the provisions of this 
atlpuletlon ahall apply only In water depths of 00 Mters or leas. For 
• c t iv i t i e s conducted under Developaent end Froductlon Plane, the provlalons of 
th i s atlpulatlou ahall apply In water depths of 200 Mters or less. 
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• 
Prior tv ray d r i l l i n g act ivity or tha conic ruction or placaaant of my 
•tructuro (or •xplorncton or dovolopamt or. tbln laaaa including, but not 
llalcod to. wall d r i l l i n g md pipalina and platfora placaaant. tba laaaa* w i l l 
aubalt to tba Raglonal Dlractor (ID) a bathyaatry aap prapamd utl l lalng raaota 
panalng and/or othar aurvay cacbnl^uaa. Tbia aap w i l l Includa Intarprataciraa 
for tba praaanea of l l v a bottoa araaa within a ainlaoa of l.t20 aetera radfua 
of a propoeed exploration or production activity a l ta . 
Por the purpose of thia atlpuletlon. "live bottoa artss" are defined aa 
seagrass coaaunltlaa; er those arras wblch contain biological eeeeablagaa 
consisting of such sess i le Invertebretea ae eaa (ana. eaa «*lpa. hydroids. 
eneaoaee. aacidlana. sponges, bryosoana. or corale l iving upos and attached to 
naturally occurring hard or rocky foraatioaa with rough, broken, or eaooth 
topogrsphy; or ereae wtacae lithotope favore tba accuaulation of turtlaa. 
fishes, end other fauae. 
The lesse. wi l l alao r>balt to the RD photodocuaontation of the eee bottoa 
within 1.820 aetere of the propoeed exploratier dr i l l ing eltee or proposed 
pletfora locationa. 
I f it ie deterainad thet live bottoa sreas alght be edvereely lapected by the 
propoeed activity, then the RO wil l require tba lessee to undertake my aaeeure 
deeaed econoaicelly. ei ronamtally, end technically feesible to protect l ive 
bottoe areee. Theee swaauree aay Includa, but ere not Halted to, the 
foi'owing: 

(a) the relocation of operations to avoid live bottoa areaa; 
(h) the shunting of a l l dr i l l ing flulde and cuttlnge in nch 

a asnner as tr ovoid live bottoa areaa; 
(c) che treneportatlon of dri l l ing flulde aod cuttlnge to 

approved disposal eltee; md 
<d) che aonltorlng of l ive bottoa sreas to assess the edequacy 

of my alt lgation aeaeuree taken md the lapact of leeeee 
initiated ac t iv i t i e s . I t lpulet lon Wo. 3—Hillcsry Wsrnlm Areas I. 

Kerning Area W-1M 
(Eglin AFB and Weval Coaatel Syeteae Cencer) 

(e) Hold Haraless 

Whether eoapensation (or auch deaege or injury atghc be due under a theory of 
strict or absolute l i a b i l i t y or ochervlM, che lessee assuaes a l l rlaks of 
daaaga or Injary co persons or property which ocvur in, on. or above the Outer 
Continental Shelf fOCS), to any persons or ts eny property of my person or 
persons who are agente, eapioyeee. or invlcaes of the leeeee, hie egente. 
Independent contactors , or subcontractors doing business wich che leeaee In 
connection with any act lv l t iee being perforaed by tbe leeaee in , on, or abovo 
the OCS. if auch in ' ry or daaage to each person or property occurs by reaaon 
of the activities al my agencv of the U.S. Coveinaent. Ite contractors or 
subcontrectora, or any of their off icers, egenta. or eaaloyeee, being conducted 
ee a part of, or in connect loo with, tbe progreae md activit ies of fhe 
Coaaander. Wevel Coaacel Syacea Oncer. Code 30. Paneaa Cfty. Florida, and the 
Coaaander, Araeaenc Divieion, Eglln AFB. Florida. 

Wccwichscrndlng my limitation of che 'seeee'e l lab: . I ty in Section U of che 
leese. che lessee aaeuaea chie rlak wbecber euch In'ury or deaage la caused in 
whole or tn pert by my arc or oaiaaici, regardless of negligence or feulc. 
of che Unlced '."totes, i t* concreccore or eubconcrscrure, or eny of lea 
officere, egence, or eapioyeee. The 'useee further agrees co Indeanify and 
save harmless che United Stetee again-' a l l claiaa for loee. daaage. or injury 
sustaiaed by the leeeee end to indeani.'y ea^ eeve haraleec che United Stetee 
egalnac e l l clalae for loee. daaage. ur injury auecained by che agencs. 
eaplojees, or invicees of che leeeee, hie egence, or eny independmt 
contractors or subcontractors doinf; buaiaaae wich the leesee in connection wich 
che progreae end ac t iv i t i e s of che ebove coaaand. whecher che eer be ceueed In 
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whol« or In part by tha nagligance or fault of tha United Statee, Its 
coatrectora or aubcontractoia, or any of Its officere, egente, or eapioyeee end 
vhether euch clelae alght be euetalned under s theory of atrict or absolute 
liability or othervlea. 

(b) Electroaegnetlc Saleelons 

The lessee egreee to control hie own electroaegnetlc ealaslons end those of hie 
agents, eapioyeee, Invlteee, Independent contractore, or aubcontractora. 
eaenatlng froa Individual dealgnated Depertaent of Defenee (DOD) warning areae 
In eccordenee with raqulraaents apeclfled by the coaaandara of the coaaand 
baadquartere Hated above to the degree neceeeery to prevent daaage to. or 
unacceptable Intarferaace with DOC flight, teetlng, or operetlonel activltlea, 
conducted within Individual dealgnated warning areee. Necesssry aonltorlng 
control and coordination with the lesaee, hie egente, eapioyeee. Invitees, 
Independent contractore or eubcontractora will be effected by the coasander of 
tbe epproprlete onshore allltery Installation conducting operatlona In the 
particular warning area; provided, bTwever, tbat control of auch 
electroaagnetlc ealeelone ehell In no inetenre prohibit all manner of 
eluctroaagnetlc coaaunlcatlor. during any period of tiae between e leeeee, hla 
sgr- s, eaployeea. Invitees. Independent contrectore, or eubcontractora, and 
onsi.ora facilitiee. 

(c) Operetlonel Controls 

The lesaee, when operating or caueing to be opereted on his behelf boet or eir­
creft treffic in the individual deelgneted werning eree, ahall enter into an 
agreeaent with the coaaander of the individual coaaand headquartera Hated 
above, on utilising an individual iaai.n*'< ' warning eree prior to e 
euch traffic. Such an agreeaent will f f 
eircreft operating fn the warning art . 

(d) Evacuation 

i c ing 
for positive control of boots end 
tlaea. 

When the activities of the Araaaent Developaent end Test Center et Eglln Air 
Pores Base, Plorlde, aay endanger personnel or property, tbe leesee egrees, 
upon receipt of e directive froa the Regional Director (RD), to evjcuste ell 
personnel froa el l atructurea on the leeee and to ahut-in and aecure ell wells 
end equlpaent, including pipelines cn the leeee. within 40 hours or within euch 
other period of tiae es aay be epecified by the directive. Such directive 
shall not require evacjetton of personnel and ahutting-in and eecuring of 
equlpsient for a period of tiae greater than 72 houre: however, auch a period of 
tiae aay be estended by e eubeequent directive froa the RD. Equlpaent end 
structu.es ray reaaln in place on the leaae during euch tiae as the directive 
reaslns Ir. effect. 

Stipulation No. 4—Tran'"ortatlon. 

(e) Pipelines will be required: (1) if pipeline rlghte-of-way can be 
deterwlned and obtained; (2) if laying of auch pipellnee la technologlcelly 
feaaible end envlronaentelly prefereble; and (3) i f , in the opinion of the 
leaser, pipellnee can be leid without - et eoclal lose, taking into account any 
increaental coata of plpelinea over elternetlve aethode of treneportetlon end 
any increaental bene!Its in the fora of increeeed er.vironaentel protection or 
reduced aultiple uaa conflicts. The lessor specifically reservet the right to 
require thet eny pipeline ueed for transporting production to shore be pieced 
in certein deelgneted aanageaent areaa. In selecting the aeans of 
trensprrtatlon, conelderetlon will be given to eny recoeeiendrtIons of the 
Regional Technical W ng Croup for aaaeaeaent end aanageaent of 
transportation of of. «TC oil end gss with the pertlclpetlon of Pederal. 
State, and local governments and Industry. All pipelines, including both flow 
lines and gathering linee for oil and gaa, ehell be deaigned end conetructed to 
provide for sdequete protection froa water currents, stons scouring, and other 
haaards as dateralned on e eee* by-case besls. 

(b) following the developaent of sufficient pipeline cepeclty, no crude oil 
will be treneported by eurfece veeeels froa offshore production eltee escept In 
tbe cese of eaergency. Deteraination es to emergency conditions and 
appropriate responses to these conditions will be aade by tbe Reglonel 
Director. 
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(e) Wbtre tht three c r i t e r i a Mt forth In tho f i r s t aentence of this stipula­
tion art not met and surface transportation auat ba employed, a l l vessels used 
for carrying hydrocarbona froa tba laaaad araa w i l l confora with a l l standards 
est at 11 shed for auch vessels, pursuant to tha Porta and Uatarvaya Safety Aet 
(33 D.S.C. 1221 at aaq . ) . 

Stipulstion Wo. S—testriction on Esploretlon Activities 

The placeaent. locatioa. and planned perloda of operation of eurface etructuree 
on this leaae during tbe exploration stags are subject to approval by tbe 
Regional Director (ID) after tbe review of en operator'a Flan of Exploration 
(FOE). Prior to approval of the FOE. tbe RD ahall consult with the Coaaander. 
Araaaent Divlaioa r Egl ln Alr Force Baae. Florida, and the Coaaandlng Officer. 
Wevel Coaatel Systems Canter, Panama City, Florida, in order to determine the 
FOE's compatibility with echeduled a l l l tery operatlona. Tbe POE tri l l eerve aa 
the listruaant for promoting a predictable and orderly dlatribuelon of eurface 
atructurea, determining the location and denalty of euch atructurea, end 
naxiaiilng exploratloa while ainlalcing confl irte with Department of Defenee 
activltlar. A FOE w i l l be dieepproved in accordance with 30 CFR 2S0.3A-l(e) 
(2) ( i l l ) i f I t le dataralnad that tba proposed operetiona wi l l reeult in 
interference with scheduled al l l tery missions in euch a Banner ss ts poeeibly 
leopardlce tha national defense or tc pose unacceptable risks to l i f e and 
property. Moreover, i f there ia a serious threet of harm or daaage to l i f e or 
property, or i f i t ie in the Interest of national security or defenee, epproved 
operations aay be suspended in eccordenee with 30 CFR 2SC. 12(a)C)(11) end 
( H i ) . Tbe tera of tha leaae wil l be extended to cover the period of euch 
suspension or prohibition. Tt Is recognised that the ieeuanca of a leeee 
conveys the right to tha leeeee ea provided in Section 8(b)(4) of the OCS Lands 
Act to engage in exploration, developaent, and production actlvltiee 
conditioned upon other etatutcry and regulatory requlreaente. 
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SALE NO. 

Tj FED. ' SVATE 

» BOUNDARY 

WAD.US 

UNITED STATES DEPARTMENT OF INTERIOR 
MINERALS MANAGEMENT SERVICE 

SUPPLEMENTAL OFFICIAL 
OCS 8-6 BLOCK DIAGRAM 
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Penaecola OPO i 

OPO MO "H 16-5 

•LOCK NC 
OCS CEASE NO _ 

STAT I LEASE NO 

a 

Y» 10 9'*5 WO' 

B l o c k 82 3, Pensacola OCS-r. 8302 

That p o r t i o n of Blo .k 823, PenMCoU, OCS o f f i c i a l P r o t r a c t i o n Diagraa NH 16-5, included 
w i t h i n the area described as f o l l o w s : 
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date this %u%^ isfon o* optrations tea.iru • c^. The ui..ou.v. ..f , ,1 t v < > 1 
U conNiUd ana you w i l l be no t i f ied thereof. Th^ ofismt uut i t I >a1d 
wlthla 30 oajrs t f t e r receipt of such not ice. The annlveraaiy o th is 
least w i l l not chanye uecause of t h i s lease s.*tp«RSios or tiie renta 1 re i i r^ 
retuUIn^ th t re f rou . 

I f you htve tnjf questions concerning these r tyn t r ccedurcs. pletse 
contact Ms. Li tne L. Ut ler , the Chief of tr.^ Re? _ Dt*a Branch. Hlnert ls 
Htntfitfaent Servfcv, Ltke«oo^. Colortdo, t t CJ03, .1^1 •'Sfc*. 

S incere^ . 

J . Rojiers Pt rcy 
Reylonal Cirector 

bcc: Kuytlty Ntntuenent Pruflrtfi (FAf xOB) (HS 652) 
Lttse OCS-G 030? (GFS-3-2) 
PRO 9 (OPS-3-2) 
ORD Rttdln^ F i le 
F0-?-2 

L:-3-
0P5-3 

l-CKedt. 2:(i>b-3-l):ntl;0i&k-ll> 113 
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In Reply Refer To-. PD-3-1 

A t lan t i c Richfield Company 
At tent ion: Hr. Mark Landt 
Post Office Box 1346 
Houston. Texas 77251 

Gentlemen: 

menrm 
NAY 1 } 1990 

v?ms wmam wict 
NEW ORiBJB OtSTWCT 

GuK o* Mexico ors PNr-* Nn M 

Gn December 20, 1984. a letter was forwarded to ;-ni ds no t i f i ca t i on , pursuant 
t o Stipulation No. 5, that Applications for Pernn* o D r i l l to implement 
app/oved Plans of Exploration within a specif ic Gr i l l ing window for u 
speci f ic time period would be u t i l i zed as the means of approving the timing 
of placement and locat ion of surface structures associat'1 wi tn exploratory 
d r i l l i n g on affected leases and for maximizing e f f i c ien t exploration and 
minimizing conf l i c ts to Department of Defense ac t i v i t i e s . 

On February 4, 1985. a Notice to Lessees and Operators. No. 85-2. "Effect 
of Dr i l l ing 'Window' Approvals," no t i f i ed applicable lessees of the effect 
of f i x ing these d r i l l i n g windows. I t states in part that pursuant to 
30 CFR 250.12(a)(3) (currently 30 CFR 250.10(b)(3)). a suspension of operatiuns 
w r i be directed and w i l l be in effect for a l l leases in the E.'*ern Gulf of 
Mer.ico which were issued pursuant to the Decemoer 18, 1985. Ir.a f ' offer:•• that 
contain Stipulation No. 5 and which are not located within an spp oved o - i l l l n g 
window. Similar suspensions w i l l l ikewise be directed bv separfttc let ters 
f o r a l l such leases affected by future d r i l l i n g window openings and shall 
be effect ive as of the date of the openings of the d r i l l i n g windows. 

Lease OCS-fi 830?. Pensacola Block 823. was not included «n tne tenth d r i l l i n g 
window as outlined in our April 26, 1990. l e t t e r . We hereby d i rect a suspension 
of operations for Lease OtS-G 8302. to connence Hay 1. 1990. and termfTVale: 

•jrsuant to 30 CFR 250.10(jT. when.ji J l r t n .hg wThddw' In'whTch" ETrfs TeasiTs' 
ncluded is opened. Pursuant to 30 CFR 25(ir.TOm7~tn5 rifrhTUTTHTS^TeKfilff11 

oe extended for"a period of ti.iie equivalent to the period that th is suspension 
of operatioiis is in e f f ec t . 

In accordance with the procedures for col lect ion of rentals and royalt ies 
due the Federal Government, the following should be noted: 

1, Pursuant to and consistent with the purpose of JO CFK 218.1S4(a). 
no payment of rental or mlnlmuin royalty shall oe required for or during the 
period of suspension. 

2. Pursuant to 30 CFR 218.154(c). rental payment is not required in 
advance of any lease anniversary date f a l l i n g witi. in th is period of suspension 
of operations. However, prorated rentai w i l l be due and payable as of the 
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