
Union Explora t ion P a r t n e r s , L t d . 
900 Executive Plaza West 
4635 Southwest Freeway 
Houston. Texas 77027 

LEASE FORMS TRANSMITTED FOR EXECUTION 

to Ssction 8 of the Outer COB tin en u l Shelf Unde Act (67 Sut. 462; 43 U.S.C. 1337) u 
Stat. 629). aad the nfaUtioos peruiaiag thereto (30 CFR 2S6). your Md for the shove block i i 

. c order to perfect your r i fhu here under, the following action mtut be uken: 

1(92 

1. Execute aad return the three copies of attached leaee flf least It executed by 
an agent, evidence trust be fimtthed of agent's authontatkm.f 

2. Pay the balance of boaua and the ftnt yeax'i rental indicated above ia accord
ance with the attached Initnictiona for Electronic Funds Traasfer. Payment 
must bo received by the Federal Reeenre Bank of New York ao later than 
noon, aaatani standard time, on the 11th buaineaa day after receipt o l thia 
dedaion (30 CFR 2S6.47). That day to ig t j V , 

3. Conpl;-wjth bonding rtqmr. mentj according to 30 CFR 256, Subpart I . 

• 4. Coaply with the affirmative sction compliance program requirer-enta of 41 
CFR section 60-1.40 wilhin 120 days of the effective date of the leue. 

Complisnce with requirenienu 1, 2, sad 3 sbove must be made not Ut r than the 11th hiulneii day after i 
uf ihis decision. Failure to comply will result in forfeiture of the l/S bonua deposit and your rights to acquire U M 

IMPORTANT: The loose form requires the attachment of the CORPORATE SEAL to all leates executed by 
corporations. 

Region aJ Director 

POSir : T : . A D 

Date 



ftwii mi muk 
Fnrm MM8-2006 
(August 1982) 
> • rmeAy Form 3300-1) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

MINERAL S MANAGEMENT SERVICE 

OIL AND GAS LEASE OF SUBMERGED LANDS 
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT 
Tku form iom not eomttUmU am informatiom ecliectum at dtfintd ty U V S C. MOT 

and •hrrrfoTi iom mat rtfuirr approval ty At QffUt of Uanayment amd Padgtt. 

Offic* 

Metairie, LA 

C M I I bonus 

$454,000.00 
Minimum royalty nit« per 
at re, hecUre or f r ic t ion 
t i w m ^3 .00 per acre 
Work commitment 

3erW number 

OCS-G 8303 

RenUl rete per tcre. 
hectare or fraction thereof 

$3.00 per acre 
Royalty rate 

16 2/3 percent 
Profit 

five 
FEB 1 

(hcrainhfter billed the "Effective Dale") and ahall continue fcr i 
ye«n (hereinafter calkd the "Iniual Perioinby and between the United ̂ UOca of AmerieeQMTClHlli 

Thia lease iaefteo 'aaaof 
initial period of 

Union Exploration Partners, Ltd. 100% 

(hereinafter called the 'Leaee*). In consideration of any caah payment heretofore made by the Leeaee to the Leaaor and in conatdermtion of the 
pmmiaea. t^rma, conditioni, and iov»narU contained herein, includinf the SUpulalinnd) numbered 1 , 2 , 3, a n d 4 
atuched hereto, the Leaaee and Leaaor agree aa follows 

See. 1. SUtetee and Bagulstiene. This l e w ia iaaued pursuant to the Outer Continental Shelf Landa Aet of August 7, 1968, 
67 Stat. 462; 43 U. S.C 1331 et aeq.. as ante^ led (92 Stat 629). (hereinafter called the "Act"). The leaae ia issued sulijeet to the Act; all regulaUons 
iaaued pursuant to the statute and in existence upon the Effective Date of thia leaae; all regulationa isaued punuant to the statute in the futun which 
provide for the prevention of waste and the conservation of the natural reaourcea of the Outer Continental Shelf, and the protection of correlative 
nghta therein; and all other applicable statutes and regulationa. 

Sec. 2. Righta of Lessee The Leaaor hereby grants and leaaes to the Leseee the cidusive nght and privilege to drill for. de
velop, and produce oil and gu resources, except helium gaa. m the submerged landa of the Outer Continental Shelf containing approximately 

2 828 090 sensor heetarea (hereinafter referred to aa the "leeeed area"), daacribad ss follows: 

That portion of Block 837, Pensacoln, landward of the lino established pursuant to 
Section 8(ff) of 'he OCS Lands Act ns amended, .specifically described as follows: 

INTERSECTIONS ARC CKNTEKS 

X Y X Y 
1 1 393 920.00' 10 936 155.07' 1-2 1 387 286.87' 10 972 003.18' 
2 1 396 110.16' 10 936 630.38' 2-3 1 390 404.80' 10 972 637.80' 
3 1 396 124.86' 20 936 632.72' 3-4 1 392 116.60' 10 972 868.32' 
4 1 399 582.08' in 937 184.27' 4-5 1 393 065.05' 10 973 053.66' 
5 1 400 350.31' 10 937 332.38' •5-6 1 393 065.05' 10 973 053.66' 
G 1 400 877.26' 10 937 439.85' 6-7 1 393 592.00' 10 973 161.13' 
7 1 401 700.05' 10 37 617.57' 7-8 1 395 664.54' 10 973 571.12' 
H 1 405 154.09' 10 ,8 371.21' •8-9 1 J99 069.91' 10 974 325.59' 
9 1 405 357.43' 10 938 401.86' 9-10 1 399 923.88' 10 974 451.29' 
10 1 407 055.47' 10 938 699.01' 10-11 1 401 398.95' 10 974 714.13' 
11 1 4CS 049.59' 10 938 869.27' 11-12 1 402 742. 19' 10 974 937.49' 
12 1 409 198.29' 10 939 057.08- •12-13 1 402 742.39' 10 974 P 7.49' 
13 1 409 760.00' 10 939 158.15' 
14 1 409 760.00' iO 945 440.00' 
IS 1 393 920.00' 10 945 440.00* 
16 1 393 920.00' 10 936 155.07' - ABIE COPY 

•TANGENT SEGMENT 

1 



1 4 

mm 

Thcae hghi« include: 
(a) the nonexclusive right to conduct within the leeied uee 

geological and gcophyiictl explontions in eccordenee with appiiceUc 
regulations; 

(b) the nonexduuve right to drill water wells within the leaud sres, 
unless the water is pert oi geoprcssurcd-geothermal snd associated 
resources, and u> uu the water produced therefrom for operations 
pursuant to the Act free of cost, on the condition that the drilling is 
conducted in accordance with procedurea approved by the Director of 
the Minerala Management Service or the Director's delegate 
(hereinafter called i.'.e "Director"): snd 

(c) the nrh, to construct or erect and to maintain within the leaaed 
area artificial ialanda, installations, and other devicea permanently nr 
temporarily attached to Uie seabed and other works and structures 
necessary to the full enjoyment of the leaae, subject to compliance with 
applicable laws and regulations. 

Sec. 3. Term. Thia lease shall continue from the Eff»ctiv«- Date of 
the leaae for the Initial Penod and so long thereafter as oil ot .-as is 
produced from the leaaed area in paying quanuuea. or dnlling « well 
reworking operatiuna, u approved by 'he Leaaor. are conducted 
thereon. 

Sec. 4. Kentala 1 lie Lesace shall pay the Leaaor. on or before the first 
day of each leaae yeu which com-vnees prior to a diacovery in paying 
quanftiea of cil or g u un the leaaed area, a > rntal aa shown un the face 
hereof 

Sec. 5. Minlwtun Royalt/. The Lesaee shall pay the Lessor at the 
expiration ol each lease yeu which commences after a discovery of oil 
and gas in paying quantities, a minimum ro)alty as shown on Jie face 
hereof or. if there is production, the difference between the actual 
royalty required to be paid with respect to such lease yeu snd the 
prescribed minimum myalty. if the actual ruyaity paid is less than the 
minimum ruyaity. 

Sec. g. Kovaltv on Production (a) The Leaaee ahall pay a fixed roy 
alty as shown un the face hereof in amount or value uf pniduction sav
ed, removed, or sold fmm the leased area. G u of all kinds (except 
helium) w subject to myalty. The Lessor shall determine whether pro
duction royalty shall be paid in amount or i alue. 

(b) The value of pniduction fur purpoaes of rumputing myalty on pro
duction frum this leaae shali never be less than the fair market value of 
the pniduction. The value of production ahall be the estimated 
reaaonable value of the production u detennined by the Lesaor. due 
(••nsideration being given to the highest pnee paid for a pan or for a 
majority of pmduction of like quality in the same field or area, lo the 
price received by the Lessee, to posted prices, to regulated prices, and 
tu other relevant matters. Except when the Leaaor, in ita discretion, 
<leierniirie!> not to consider special pricing relief fmm otherwise ap 
plicable Pederal rrgulalury requirements, the value of production UH 
the |.:,r|» .s.-. of computing myalty shall mit lie deemed In Iw less than 
thv groea pmreeds accruing to the Lev fmm the sale thereof In the 

aliM'nce of H I reaKon to the contrary slue computed >>n th" I I I - of 
the hiifbest price paid r̂ offered at the time of pmduction in a f.i ainl 

open market for the rrugor portkm of like-quality producU produced 
snd sold from the field or ares where the lesaed ares is aitustad, will be 
considered to be a rei. •>liable value. 

(c) When paid in «aJue, royahiar on production shall be due snd 
payable monthly on the last day of the month next following the month 
in which the production ia obtained, iinisu the Lessor designates a 
later time. When peid in amount, such royalties shall be delivered at 
pipeline connection.- or in tanks provided by the Leaaea. Such 
deliveries ahall be made st reasonable times and intervals and. st the 
Lessor's option, shsll be effected either (i) on or immediately adjacent 
to the lesaed ares, without cost to the Leaaor, or (U) st s mors conven
ient p^'nt closer to ahore or on shore, in which event the Lesace ahall 
be entitled to reimbunement for the reasonable cost of transporting 
the roysity substance to such delivery point The Leseee shsll not be 
required to provide storage for royalty p>i>il in amount in excess of 
tankage required when royalty ia paid in value. When royalties are 
pvd in amount, the Leaaee shall not be held liable for the loea or 
destruction of ruyaity on or other liquid pruducta in storage ff> n 
causes over which the Leasee hu no control. 

Sec. 7. Payments The Leasee shall make all paymenu to the . > aur 
by check, benk draft, w money order unless otherwise provided by 
regulations or by direction of the Leaaor. Rentals, royaiin and sny 
other paymenu required by this lease shall be made payiuile to the 
Minerals Management Service and tendered to the Director. 

Sec. S. Bonde The Lesaee shall maintain at ail times the bond(s) 
required by regulation pnor to the issuance of the lease and shall fur
nish such additional secunty u may be required by the Leaaor if, afttr 
operatlona have begun, the Lessor deems such additional security to be 
necessary 

Sec. 9. Plana The Lessee shall conduct all operations on the lease 1 
area in accordance with appmved explorauon plana, and epproved 
development and production plans u are required by regulaUons. The 
Lessee may depart from an appmved plan only u provided by ap 
plicable regulations 

Sec. 10. Performance The Lessee shall comply with all regulationa 
and orders relating to exploration, development, and production. After 
lue notice in wnting. the L- ssee shall dnll such wells and produce at 
such rales as the Lessor may require in order that tne leased area or 
any pert therrof may be properly and timely developed and produced 
in accordance with sound operating pnnciples 

Sec. 11. Directional Drillisf A directional well dnlled under the 
leased area from a surfare location on nearby land not covered by this 
lease shall be deemed to have the same effect for all purpoaes uf the 
lease as a well dnlled from a surface location on the leaaed area In 
those circumstance-, inlling shall be considered to have been com
menced on the leased area when dnlling is commenced on the nearby 
land for the purpose of directionally drilling under the leaaed area, jnd 
production of oil or g u fmm the leaaed area through a"y direcu-mal 
well surfaced on nearby land or dnlling or reworking uf any such direc-
tiona well shall be considered produetiun ur drilling or rewurking 
operatiuns on the jeered area for aN purposes of the lease Nothing con 
tained in this Section shall lie construed as granting to the Lesaee any 
interest, license, easement, or ther nght in any nearby land. 
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S t . 12. Safetv B a y i r w U Th« Leiae* shaJl (•) miunUin all place* 
of employment within the leaaed area in complianc* with occupational 
aafety end health atandardi and. in addition, free from recopuaad 
hazards to employeea of the Lessee or of any contractor or sab-
contractor operating within the leased area. 

(b) maintain all operation* within the leaaed area in compliance with 
reguiauona intended to protect pereons. property, and the environ
ment on the Outer Continental Shelf: and 

(c) allow prompt access si the site of any operation subject to safety 
regulationa. to any authorized Federal inspector and ahall provide any 
documents and records which are pertinent to occupational or public 
health, aafety. or envimn.nental protection aa may be requested 

Soc. 13. Siiapcnsion and Cancellation (a) The I-esaor may suspend or 
cancel this leaae punuant to Section 5 of the Act ard compensation 
ahall be paid when provided by the Act 

(b| The Lessor may. upon recommendation of the Secretary of 
Defense, dunng a state of war or national emergency declared by Con
gress or the Preaideni of the I'nited States, suspend operauons under 
the leee*. as provided in Section I2i if the Act. and just c. mpenau-
tion shall be paid to the Lessee for such suspension. 

Soc. 14. Iniaioif lcs l iee The Lessee shsll indemnify the Lessor for. 
snd hold it harmless from any daim. induding claims for loss or 
damage to property or injury to persona caused by nr resulting from 
sny operation on the lessed area conducted by or on behalf of the 
Leseee. However, the Lessee shall not be held responsible to the 
Leeeor under this section for any loss, damage, or injury caused by or 
rcaulung from: 

(a) negligence of the Lessor other than the rommiaaion or omission of 
a discretionary funcuon or duty on Uie part of a Federal agency 
whether or not the discretion involved is abused; nr 

(b) the Leaaee'a compliance with an order or directive of the Lessor 
against which sn administrative appeal hy ihe Leasee i * filed before 
the cause of action for the claim ariser and is pursued diligently 
thereafter 

"iee. 15. Diapoaition of I'rodurtion (a) As provided in Secuon 27(a|(-'i 
of the Act, the Lessor shall have the nght to puc-haae not more than 
16-2/3 percent by volume of the oil and gas pniduced pursuant 10 the 
lease st the regulated pnee. or if no regulated price applies, at the fair 
market value al the wellhead of the oil and gas saved, removed, or sold, 
except that any oil or gas obtained by the Lessor as royalty or net pro 
fit share shall hr credited against the amount that may be purchased 
under this- subsection. 

(b» As pmvided in Section 27(dl of the Act. the I . . - . . . shall lakear 
Pederal oil nr gas for «hirh no acceptable bid., are received, as deter
mined by the Lessor and *hich is not transferred tn a Federal agem-v 
pursuant In Section g7ui3| of the Act. and shall pay to the Lessor a 
cash amount equal Ui tht regulated pnee. or if no regulate! pnre ^ 
plies, the fair marl:et value of the oil or gas so ••blamed 

(c» As pmvided in Section »<b«7) of the Act. the Leaaee shall offer 20 
percent of the crude oil. condensate, and natural gas liquids pro.iueed 
on the leaae. at the market value and point of delivery as prov ided by 
regulations applicable to Federal myalty oil. to small or independent 
refiners as defined in the Fmergency Petroleum Aihication An of 
l»73 

(d) in time of wsr. or when ihe President of the I :nited Stales sliall 
so prearnbe, Uie Lesaor shall have the nght of first refusal to purrhase 
at the market pnee ail or any portion of the oil or gaa pmduced fmm 
the leaaed area, as pmvided tn SecUon 12(b) of the Act 

S-c Ig . UnitisaUoa. Poehsg. sad Drilling Agreements Within 
such Ume as the Lesaor may prescribe, the Leasee shall subsenbe to 
and operate under a unit, pooling, or dnlling agreement embracing all 
or part of the lands subject lo this leaae aa the 1 .esaor may detennine to 
be appropnate or necessary Where any provision of a um;. poolinK. or 
drilling agreement, .qipmved by the Lesaor. is inconaistent with s pro 
maion of thia leaae. the provision of the agreement shall govem 

Sec. 17. E y a l Oyportunity Claaae. During Ihe performance of this 
lesse, the Lesaee ahall fully comply with pangrapha(l) through (7) ef 
Section 202 uf Executive Order 11246, es amended (reprinted in 41 
CFR 60 - L4(a)). and the impiementing regulations, which s n for UM 
purpose of preventing employment discnmination against persons on 
the basis of race, color, religion, sex, or national origin. Psngraphs(l) 
through (7) of Section 202 of Executive Order 11246. ss amended, are 
incorporated in this leaae by reference. 

Sec. 18. Certification of Nonaegregsted Fscilitiee. By entering into 
this leaae. the I .essee certifies, as specified in 41 CFR 60-1.8. that it 
doe* not and will not maintain or provide for ita employees sny 
segregated facilities at any of its establishmef<ta, and that it doea not 
and will not prrmit its employees to perform their services st any loca
tion under its ronlml where segregated t ilities are maintained As 
used in this eertifkalion, the term "Mgregi 1 facilities" mesne, but is 
not limited to. any waiting rooms, work a restrooms snd wash
rooms, restaurants and other eating area* neclocks, locker rooms 
and uther storage ur dressing areas, parking lots, drinking fountr as, 
recreation or entertainment areas, transportation, snd houi i g 
facilities provided for employees whidi are segregated by explic; 
directive or are in fart segregated on the basis of race, color, religion, 
or nai unai ongm. Iiecause of habit, local custom, or otherwise. Th* 
Lesaee further agrees that it will obtain identical certifi cations from 
proposed contractors and subcontractors prior to award of contracts 
or subcontracts unless they are eiemp' under 41 CFR 60- 1.6. 

See. 19. Reservations to lessor All rights in the leased area not 
expressly granted t' he lessee by the Act. the regulations, or this 
lease an- hereby res. ed to the Les&or Without limiting the generali
ty of ihe loregoir.g. reserved rights include: 

(a) the right to authonze geological and geophysical exploration in 
the lesaed area which di<eH not unreasonably interfere with or en
danger actual o|M-ratioris under ihe lease, and the right to grant such 
easements i . igh" of-way u^in, through, or in the leased area as may 
be necessary or .tpi-mpnace Ui the working of other lands or to the 
treatmeni and shipment " f product.' thereof by or under authority of 
the l.essor, 

(b| the nghl to grant li ases ! ii any minerala uther than oil and gss 
within the leaaed area, except that uperatHHM under such leases shall 
not ufireaaonabh interfere -Mth or endanger operations under thi-
leise. 

(c) the riiftit. a» pro* ided in Section l^idiuf the Act, lo restrict opera
tions m the leased area uf an) perl thereof which may be designated by 
lie Secrelar) of Defense, with approval of the President, as being 

within an aiea needed (er rational lense, and SO long as such 
desitfiiati'>i. rem.ir.s in cflect mi oper ns may be conducted on the 
«urfare i.t the lea.ied area or th* part thereof included within the 
lesiKnati in except with the c oncurrence of "he Se -tary of Defense, 
if operations or production under this lease within any designated area 
an- suspended pursuant t this paragraph, any payments of rentals 
and royalty prewnhed by tm- lea* ikewiae shall 1* suspended durinr 
such penod of siapension .»1 operations and production, and the tern, 
• .f Ih's leuw ?hfell l>e ex'i n-i'-i In ,• idintf thereto any such suspension 
period, and the la-.iiH.r tluui be liable to the Lessee tur such compensa
tion as is required to t>e paid under the Conatitutioa of Uie t'nited 
States 

Sec. 20 Tranafcr of l.eaar The i .-ssee shall file for approval with the 
appropnate field office ••( the M erals Management Service any .n-
slrumeni of assignnierit or othei 'atisfer of this lease, or any interest 
therein, in arc- rdance with appi ^lile reifulations 

(ConUnueii on M .enie! 
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Sac. 21. S f w 4 w al U—*. Tha Laaaaa may aumndar thia entire 
1 or any officially (kaignatad lubdn -non of the Uased area by fil

ing with the appropriate field office of UM Minerala Management Ser
vice a written rdinauiahmcnt. In triplicate, wliich ahall be effective as 
uf the date of filing. No aurrvnder of thia leaae or of any portico of the 
leaaed area shail reliev< he Laaeae or ita surety ot the obligation to 
pay all accrued ivntals, myaitiea, and other financial obligations or U> 
abandon all wells on the sres to be surrendered in a manner sslisfsc-
tory to the Director 

See. 22. B——al ef Preoerty en Temiaatiaa of Lease. Within a 
period of on. y-sr after termination of thia leaae in whole or in part 
the Lessee stiall remove all devicea, works, and atructurea from the 
premiaea no longer subject to Ihe leaae in accordance with applicable 
regulatiorui and orders of the Director. How< ths Leaaee may, with 
the approval o f the Director, contmue Ii i > .-an devicea, works, and 
atructurea on the lewed area for drilling ir producing on other leases 

Sec. 23. geiedies ia Caae af Defaah. (a) WK.never the Leaaee fails 
Ui comply with any of the proviaiona of the Act. the regulations issued 
pursuant tn the Act. or the terms of this lease, the leaae ahall be subject 

to cancellation in accordance with the provisions of Section 5(c) end (d) 
of the Act snd tiie Leaaor may exercise any other remedies which the 
Lesaor may have, including the penalty provision* of Section 24 of the 
Act. Furthermore, pursuant to Section 8(o) of the Act, the Lessor may 
cancel the leiae if it i * obtained by fraud or misrepreoentstkm. 

(b) Nonenforcemenl by the Leaaor of s remedy for any particular 
violation of the proviaions of the Act. the regulations issued pursusnt 
to the Act, or the tor nu of this leaae shall not prevent the cancellation 
of thia leaee or the exercise of any other remedies under paragraph (a) 
of this section for aay other violation or far ths asms vioistioo occur
ring at any other time. 

Soe. f Ualawfal latereet No member of, or Delegate to. Ccngreis. 
or Resident Commissioner, alter election or appointment or either 
before or after they have qualified, snd during their continusnce in of
fice, and no officer, agent, or employee of the Department of the In
terior, except as provided in 43 CFR Pert 7, shall be admitted to any 
share or part in this lease or derive sny benefit that may arise 
therefrom. The provtskoa of Section 3',41 of the Revised Statu tea, re 
amended. 41 U.S.C. 22. snd ths Aet of June 25, IMS, 62 Stat 70S, as 
amended. 18 U.S.C. 431 -483, relating to contract* made or entered 
into, or accepted by or on behalf of the United Stales, form s part of 
this leaae insofar aa they msy be I opbcable. 

(Lssne) 
THE UNITED STATES OF AMERICA. Lessor 

(Signature of Authomed Officer) (Signature of Authorued Officer) 

(Naur f Signatory) 

(Titiei 

(Name of Signato/y) 
Regional Director 
Gulf of Mexico OCS Region 
Minerals Management Service 

(Title) 

iDatal l DaU-1 

(Address of Lessee! 
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OSITED STATES 
DEPARTMENT Of THE INTERIOF 
MINERALS MANAGEMENT SERVICE 

Outer Continental Shelf, Eaotern Gulf of Mexico 
O i l n d C M L M M Sale 94 

OCS-C 8303 

S t i p u l a t i o n Mo. 1—Protacticm of A;.-cliMOloglMl KaaourcM. 

(a) "Archaeological reeource" aeaaa n y prehis tor ic or hletor lc d i s t r i c t , 
s i te , bo l ld lng , e t ruc tu re , or object (Including shipwrecks); such term Includes 
a r t i f a c t s , records, and reualns which are related to such a d i s t r i c t , a f t * , 
building, a t ruc tu ro , ot object . (Section 301(5). National His tor ic 
Fressr a t lon Ac t , se amended, 16 V.r.C. 470w(5)). "Operations" means any 
d r i l l i n g , a l n l n g , or construction or placement of any structure f o r 
exploration, development, or production of tho lease. 

(b) I f the kaglonal Director (ID) believes an archaeological resource M y 
exist In the 1 M S * crea, the ID v l l ] n o t i f y tho leeeee In v r l t l n g . The I O S S M 
shsll t h M conply w i t h subparagraph (1) through ( 3 ) . 

(1) Pr ior t e coMsnclng snj operations, tho lessee shal l pro-
par* a r epo r t , aa apeclfled by the ID, to daternlne the 
po t en t i a l existence of My archMologlca l resource thst M y 
be a f f e c t e d by ope ra t IOM. Tho repor t , prepared by an 
archaeologist M d a geophyGlciat, sha l l be based on an 
assesaaent o f data from reaote-aenelng surveys Md of other 
pert inent archMologlcal Md environ: ;ntal I n f O t M t l m . 
The leaaee ahal l aubalt th is report to the ID f o r review. 

(2) I f the ev l nee euggests thst sn archaeological rssourcs 
M y be preaent, the leeeee shs l l e i ther : 

( I ) Locate the s i t s of My opsratlon eo aa not to 
advereely e f fec t the eree where tbe 
a rchMologlca l reeource nay be; or 

( I I ) Eatabliah to the aat lafact lon of the ID thet an 
archaeologiciai resourcs does not sxlsc or w i l l 
not be adversely effected by operationa. This 
s h s l l be done by f u r t h e r erchaeological 
Inves t lgo t lcn conducted by an archMologlat Md a 
geophyelclet . using eurvey equlpaenr Md 
techniques deemed nscssssry by rhe RD. A report 
on the Investlgstlon shs l l be euoaltted to the ID 
f o r review. 

(3) I f the RD deteralnes thet sn srchseologlcsl rssourcs Is 
l l k s l y t c be present in the lease area Md M y bs sdvsrssly 
s f f s c t ed by operat lor,; , the ID w i l l n o t i f y the leasee I O M -
d l s t s l y . The lessee shs l l tske no ectlon thst M y 
sdvsrssly s f f e c t the archaeological resource u n t i l the RD 
bar. t o l d the lessee hov to protect I t . 

(c) I f the leeeee dlecovers sny srchssologlcsl reeource while conducting 
operations la the leeee erea, the lesaee shs l l report the discovery Inaedletely 
to the RD. The leeeee ehell aake every reaaoneble e f f o r t to preserve the 
archaeological raaource u n t i l the RD haa t o l d the leeaee bow to protect I t . 

Stlpu Ion No. ?--Llve Bottoa Areaa. 

Por a c t i v i t i e s conducted under Plena of Explorat ion, ths provislor of th ia 
s t ipulst ion shs l l apply only in watsr deptha of 100 M t e r s or loea- Por 
ac t iv i t i es conducted under DavelopMnt snd Production Plans, ths provlslona of 
thia s t ipu l s t ion s h s l l spply In wstsr dsptha of 200 Mte ra or less. 

Prior to My d r i l l i n g a c t i v i t y or the conetructlon or plscsMiit of sny 
structure f o r explore t lon or developaent on t h i s Issse Including, but not 

BEST AVAILABLE COPY 



Hal ted t o . well d r i l l i n g and pipeline aad p lat fons placeaent. tho laaaee w i l l 
aubalt to the Raglonal D i rec to r ( 0 ) a bathyaatry asp preperad u t i H i Ing reaote 
aanalng and/or othar aurvay technlquea. This aap w i l l lac lod* Intarprotst leas 
fo r the preeenc* of l l v a botcoa areaa within a a lntnua of 1.120 aetera radios 
of a proposed exp lora t ion or production a c t i v i t y a l t * . 

Por the purpoaa of t h i s a t i pu le t l o . . " l l v a hotcoa araaa" ar* daflaad sa 
aeagrass coaaunitlea; or those areas which contsln b io log ica l asssablsgas 
cone let ing of euch eoaal lo Iavartabratea aa sss fans* son whipa. hydroids. 
snoaonss. aacidlana. sponges, bryosoaaa. or corala l i v i n g upon and attached to 
natural ly occurring herd or reeky foraatlona w i th rough, brokoa. or aaooth 
topography; or areaa wheaa l i thotope fevore cha accuaulatioa of t u r t l a a . 
t lehea. snd other fauna. 

Tha ISSPSS v i l l alao ouhadt to tho ID photodocuaontation of tba sas bottoa 
wi th in 1.(120 aotere o f the propossd erplorat ion d r i l l i n g s l tos or proposed 
platfora locations. 

I f I t Is dstsralnod tha t l l v a bottoa srsss alght be advaraaly lepacted by ths 
propossd ac t i v i t y , then tho RD v i l l require tho leaaee to undertake any measure 
deeaed econoaicelly, environmentally, and technical ly feaaible to protect l l va 
bottoa areaa. Tboac measures aay Includa, but are not Ha l ted t o . tha 
fol low!. 

(a) the re loca t ion of operatlona to avoid l i v e b ns areaa; 

(b) the shunting of e l l d r i l l i n g f lu lda and cut t ings i n such 
s asnnsr ae to avoid l i ve bottoa areaa; 

(c) the t ranapor ta t lon of d r i l l i n g f lu lda and cut t ings to 
approved dlapoaal s i tes ; and 

(d) the aon l to r lng of l i ve bottoa araaa to seaaaa tbe sdsquscy 
ef ary a l t l g a t i o n measures taken snd ths lapsct of Issaee 
i n i t i a t ed a c t i v i t i e s . 

S t i p u l a t i o n No. 3—M.'.l^sry Wsrnlnq Arsss. 

Warning Arss W-155 

(a H o l d H a r m l e s s 

Whether coepensstlon f o r surh deaege or In jury a lght be due under e theory of 
e t r l c t or ebeolute l i a b i l i t y or otherwise, tho lessss assumes s l l r isks of 
dsasgs or In jury to persona or property which occur i n , on, or ebove the Outer 
Continental Shelf (OCS), to sny persons or to sny property of sny psrson or 
persons who aro agents, eapioyeee, or invlteee of the leaaee, hla egenta. 
Independent cont rectore. or subecntrsctors doing business with ths lassse In 
connection with sny s c t l v l t l s s being perforaed by the leeeee I n . on, or ebove 
the OCS, i f such In j u r y or dsasgs to auch psrson or property occura by reaaon 
of the ac t i v i t i es of sny sgsncy of the U.S. governnent. I t s contrsctora or 
aubcontractora. or any of the i r o f f i ce rs , sgsnts. or eaployees, being conducted 
ea a part of . or in connection w i th , the progreae snd s c t l v l t l s s of ths Nsvsl 
Alr aining Coaaand. Tra in ing Wing Sis, Naval A l r Sta t ion, Peneacola, F lor lde. 

Notwithstanding any l i a l t e t i o n of the lessss'e l i a b i l i t y in Section U of the 
leese. the leeaee eaauoea th ia r lak whether euch In jury or deaege la cauaed in 
whole or In part by any set or oalsalon, regardless of negligence or f s u l t , of 
the Unltsd Ststss. I t s contrsctora or aubcontrsctors. or sny of i t s o f f i c e r s , 
sgsnts, or eaployees. The leasee ' ther egrees to Indemnify snd ssve hsralsss 
tbe United Stetes egslnst e l l c l s i for loss, dsasgs. or In jury sustslnsd by 
ths Issse* and to Indea^ilfy and aave heralesa the United Stetes sgslnat s l l 
c ls ies for loss, dsaage, or In jury .stained by the egenta, eriployees, or 
Invlteee of the leeee*. hla sgsnts, or sny Independent contrectors or 
subcontractors doing I iblneae with the leeeee In connection with the progreae 
and ac t lv i t fes of the above cooasnd. whether the eeve be ceueed In whole or In 
pert by the negligence or f eu l t of the United Stetee. i t s contrsctora or 
eubcontrectors, or nuy of I t s o f f l c s r s , sgsnts. or eaployees snd wl'sther such 
claiaa night be eustalnea under a theory of s t r i c t or sbsoluts l l s b l l l t y or 
otherwise. 
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(b) EltctroMgnetlc Ealstlons 

'••Ion* aad thoit ef his 
subcontractor*, 
a (MO) wsrelng araaa 

•t ef ths eoaaMBd ba..d-
daaaga to. 

Tha lassss agraas te control his ov? electroaegnetlr 
agant*. eaployeea. Invitees, mdepondsnt contract'--
aaaaatlat froa Individual daalgnstsd Depertaent 
In accordance vi th r«qulra**nta apaclflad by tha 
quarters listed above te tho degree necesssry to , 
tabls Intarfaronee with DCD fl ight , tasting, er opera Lionel aet iv l t laa . 
conducted vlthln individual designated warning areaa. teceaaary aeaitorlng 
control end coordination with tbe loaaeo. hla agent*, aapleysea. invitees. 
Independent coatrectora or aubcontractora v i l l ba effected by tha csaaader of 
the appropriate oaabore a l l Itary installation conducting oporatlons in the 
particular waming eree; provided, however, that control of auch 
electroaegnetlc ealeelone -hall in nc insta -ca prohibit a l l asnner of 
electroaagnetlc coaaunicatlon during any pavlod of tiae between a laaaaa. bis 
agents, eaployeea, invlteee, independent contractore, or eubcoatractora. snd 
onshore f s c i l i t t s s . 

(c) operetiona! Controls 

The lessss. when operating or causing to bs opereted on hie behelf boat or a i r 
craft traffic la tha individual designated warning area, shsll enter into en 
egreeaent vith the coaaoador of the indlviduc. coaaand haedquertere l isted 
above, on u t i l l r lng an individual dealgnated warning srss prior to coaaenclng 
auch traf f ic . Such sn agraoaont wi l l provide for poeltlve control of boat* and 
aircraft operetlng in tbe werning erees st s l l tlaao. 

Stipulstion Ko. i—Tronsportstloo. 

(s) Pipelines w i l l t-t «d: (1) i f pipeline rights-of-wsy can bs 
dstsralasd snd obtai n if laying of auch pipellnee le technologically 
feaaible and environa.- • preferable; and (3) I f . In the opinion of the 
lessor, pipelines can b. . 'ithout net eoclal loae. taking Into account eny 
increaental costs of pipe .MOO over altemative aetbods of transportation snd 
sny Incrsasntsl bensflts in th« fora of incrsssed envirnnaentsl protection or 
reduced aultlpls uaa conf l i c t s . Ths lessor specif ical ly reserves the right to 
require that any pipalina ueed for transporting production to shots bs plscsd 
in certain deeignated aanogoaen: areee. In selecting the aeaaa of 
tranaportatlon. conaidaratlon wi l l be given to any recoMendetlona of tbe 
Regional Teehnicel Working Group for eeaeeeaont end aanageaent of 
tranaportatlon of offahore o i l and gaa with tbe pertlclpetlon of Pederel. 
State, snd local governaaota and Industry. All pipellnee. including both flow 
lines sad gstbsrlng linee for oi l snd gss. shs l l be dsslgnsd snd constructsd to 
provide for adequate protection free wstsr currsnts. store scouring, snd other 
hazards ss dstsralnsd on s csss-by-csse hssla. 

(b) Vollowlng ths dsvelopaent of sufficient pipeline cspsclty. nj crude oi l 
wi l l be transported by eurfece vessela froa offahore production altea except In 
che case of sasrgsncy. Deteralnetlon es to eaerg cy conditions snd 
Spproprlats responses to theae conditiona wi l l ba .ade by the Reglonel 
Director. 

(c) Ubere the three criterie eet forth in the f i r a t aentence of thia atlpule
tlon are not aet snd surfscs crsnspcrtatlon auat be eaployed, e l l veeeele uaed 
for carrying hydrocarbona froa the leaaed eree w i l l confora with all atandarda 
eetebllahed for euch veeeele. pursuant to the Porta and Uaterwaya Safety Act 
(3: U.S.C. 1221 et aeq.). 
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Mlurk B37, Pensdcola 
OCS-G 8 303 

That p o r t loo of Block 837. Per c c l a . landward o f the l i n e eatabllahed pursuant U 
S e c t i o n 8 (g) of the OCS Lands Act as amended, s p e c i f i c a l l y described as f o l l o w s : 

1 
2 
3 
4 

5 
6 
7 
8 
9 

10 
I 1 
12 
13 
14 
I 5 
16 

INTERSECTIONS 

1 393 
1 396 

1 
1 39? 

x 
JflL n o . I 

IP M i IttaflL 

1 4 0 0 
i 400 uuSL 

i m ISLSL 

\ j B 
1 40fl 018.59' 
I 409 760.00' 

391 920.00' 
I 193 920.00' 

10 936 
1 

630.38' 
)36 632 r f 1 

184.27' 
IP ?37 332.39' 
IP 937 43?.9S, 

10 937 617.S7' 
H 83fl 371.21 

838 4Ql.f l f i : 

839 tSsOSL 10 83fl 668.27' 

10 ^> ftAflaflft] 

ARC CENTERS 

1 - 2 1 387 286.87' 
2- 3 1 390 404.80' 
3- * 1 m 116.60' 
4- 5 1 333 065.05' 

•5-6 1 383 065.05' 
6- 7 1 393 S92.0O' 
7- 8 1 385 664.54' 

•8-9 1 388 088.91! 
9-10 I 300 073 Rft' 

10- 11 I 401 398.95' 
11 - 12 i in? 74? 10' 

•12-13 1 402 7 4 2 . ^ 

y 

iULL 
10 972 637.80' 

J l 872 866.32' 
10 873 053.66' 
10 873 053.66 
10 873 161.13 
io 813 u j n a 
i n 074 i?^ «;Q; 
10 974 451.29' 
10 974 7 U n 1 

in m j Q<7 4Q1 

10 974 937.49' 

•TANGENT SEGMENT 
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